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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Robert S. Grant Construction, Inc., whose address is 2663 Valleydale Road #28B3,
Birmingham, AL 35244 (referred to below as "Grantor™):; and Regions Bank, whose address is 2864 Pelham
Parkway, Pelham, AL 35124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valusble considerstion, Gramor mortgages, grants, bergaina, sells and convays to Lender all of Grantor s right,
titte, and interast in and to the tollowing deacribed real property, together with sl sxisting or subsequantly erected or affixed busldings,
improvemants and fixtures; all easemants, righta of way, and sppurtenances; all water. water rights, watercourses and ditch rights including
stock in utilitias with ditch or ierigation righte); and all other rights, roysities, and protits relating to the raal property, including without mitation
all minarala. oil, gas, geothermal end similar matters, locat in %hﬂb‘y County, State of Alabama (the "Real Property”):

Lot 15-B. according to the Resurvey of Lot 15, indian Crest Estates, as recorded in Map Book 23, Page
139. In the Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Raal Property or its address is commonly known as 2663 Valleydale Road #283, Indian Springs, AL 35124.

Grantor presantly assigns to Lender al! of Grantor’s right. title. and interest in and to ali loases of the Property and all Rents from the Property
in addition, Grantor grants to Lender s Uniform Commarcial Code security interest in the Parsonal Praperty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otharwise defined 0 this
Mortgege ahall have the meanings sttributad to such terma in the Uniform Commercial Code. All rafarances to dollar amounts shal mean

amounts in lawful money of tha United States of America.
Grentor. The word "Grentor” means Robert 5. Gram Construction, Inc.. The Grantor is the mortgagor undar this Martgage

Guarsntor. The word "Guarsntor” means and includes without Jlimitation sach and all of the guarantors, surstias, and accommadation
parties in connection with the Indebtadness.

improvamants. The word “Improvements” means and includes without limitation all eaxiating and future improvements, buildings.
structures, moblis homes affixed on the Real Property, facilities, additions, replacements snd other conatruction on the Raal Property

indebtedness. The word "Indsbtadness” maans all principat and interest payable under the MNote and any amounts axpanded Of ldvun-::ud'
by Lender to discharge obligations of Grantor or expanses incurrgd by Lender to entorce obligations of Grantor under this Morigage.
togethar with interest on such smounts as provided in this Mortgage. In sddition to’ the Note. the word "indebtednass” includes ail
obligations, dabts and lisbilities, plus interest thereon, of Grantor 10 Lendar, or any ons or mora of them, as well as all claims by Lendsal
against Grantor, of sny ONG of MoOre of them, whether now axisting or heraafter arlaing. whathar ralated or unretated to the purpose of the
Note, whethar voluntary or otherwiss, whather due of not due, absolute or contingant, liquideted or unliquidated and whether Grantor may
be liable individuatly or jolntly with others, whether obligated aa guarantor or otharwise, and whethar recovery upon such Indebtedness may
be or herssfiter may become barred by any statute of limitations. and whathar such Indebtednass may ba aor haraaftar may become

otharwise unenforceabls.
Lender. The word "Lender® means Regiona Bank, it3 auccessors and assigns. Tha Lender is the mortgagee under this Mortgage .

Mortgage. The word "Mortgags™ means this Mortgage between Grantor and Lender, and includes without limitation ol assignmants and
gecurity interast provisions relating to the Personal Property and Rents.

Note. The word "Note™ means the promiasory note or cradit agreemaent dated October 2, 1998, in the original pripcipal amount of

4276,780.00 trom Grantor 1o Lender, together with sl renewals of. sxtensiona of, modifications of, retinancings of, consolidations ot
and substitutions for the promissory note or agreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words “Fersonal Property” mean ail equipmant, fixtures, arnd other articiss of personal proparty now of heresatrar
owned by Grantor, and now or hersattar attached or affixed to the Res! Property: together with eli accessions, parts, and sdditons to. all
replacemeants of, and sfi substitutions for, any of such property. and together with all procesds (including without limitation sl insurance
procesds and refunds of premiums) from any sale or other disposition of the Proparty.

Proparty. The ward "Property” means colactively the Real Property and the Personal Property.
Resi Property. The words "Real Property”™ mean tha property, interests and rights describad above in the "Grant of Mortgage™ saction.

Related Docurments. The words “Ralated Documents™ mean and include without limitation sl promissory notes, credit agreements, loan
Agrasmants, environmentsal agreaments, guerantias, security agraements, mortgages, deeds of truat, and ail othes instrumeants, agraaments
and documents, whether now or hereafter existing, executed jn connection with the Indebtsdnass.

Rents. The ward "Rents” maans all pressnt and future rents. rEVenUes, iNCOmMa, issLes, roysities, profits, and cther banefits derived trom
the Property.

THIE MORTGQAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY WTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTCR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise providad in this Maortgage. Grantor shall pay to Lender all amounts securad by this
Mortgage as they becoms due, end shall strictly perform all of Grantor’s obligations under this Martgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes that Grantor's possession and use of tha Property shall he governad by
the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and aperate ard manage the Property and coliect
the Rants from the Property.

Duty to Maintasin. Grantor shall maintain the Property in tanantable condition and promptly parform sl repaira, replacemants. and
maintenance necassary o preserve its value.

Hazsrdous Substances. The terms “hazardous waste,” ~ha2ardous substance,” "disposal.” "retanse,” and " threatensd felaase.” as used n
this Mortgage, shall hive the sams meanings as set forth in the Comprehansive Ernwvironmantal Response, Comparanstion, and Liability Act
ot 1980, as amaended, 42 U.5.C. Section 9801, et seq. I"CERCLA"}, the Superfund Amandments and Raauthorization Act of 1986, Pub. |
No. 99-499 ["SARA"), the Hazardoua Materinls Transportation Act. 49 U.5.C. Section 1801, &t seq.. the Rasource Consarvation and
Recovary Act, 42 U.5.C. Sectlon 8901, et saq., or other applicabrie stata or Fedarsl Iaws. rutas. or raguiations adopted pursusnt to any ot
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the toregoing. The terms “hazardous waste” and “hazardous substance” shall also include, without limitstion, petraleum and petroleum
by-products or any fraction thereof and asbestos. Grantor represants and warrants to Lender thet: {a) During the period of Grantar’s
ownarship of the Proparty, thare has boen no uss, genaration. manufacture, storage, treatment, disponal, release or threatened release of
any hazardous waste or substance by any person of. under, about or trom tha Property: (b} Grantor has no knowladge of. or reason to
beliave that there has been, except as previously disclosed to and scknowledgad by Lendar in writing, {ii sny use. generation,
manufacture, storags, treatmant, disposel, release, o7 threatoned reloase ot any hazardous waste of subatance on. undaer. about or from the
Proparty by any priof Owners or occupanta of the Property or (i) any actual or threatered litigation or claims of any kind by any perdon
relating to such matters; and {c) Except aa previously disclosed to and scknowledged by Lendsr in writing, (il neither Grantor nor Any
tanant, contractor, agent or ather authorized ussr of tha Property shall use, genarate, manufacture, store, traat, dispose of, or reigasse any
hazardous wests or aubstance on, under, about or from the Property and (i} any such activity shaill be conducted in compliance with ak
spplicable fedsrsl, state, and locs! laws, raguiations and ordinances, including without limitation those laws, reguistions. and ordnances
describad sbove. Grantor authorizas Lender and 1ts agents to entar upon the Property to make such inspections and tests. at Grantor's
expenss, as Lander may desm appropriate to detarmine compliance of the Property with this section of tha Mortgage. Any inapachons of
tmata mada by Lender ahall ba for Lender's purposes cnly and ahall not ba construed to creata any responsibility or liability on the part ol
Lender to Grantor or to any other parson. The representations and warranties contsined hargin ara based on Grantor's due diligence n
investigating tha Property tor hazardoua wasta and hazerdous substances. Grantor hereby (&) raloasas and waives any futura clmms
agsinst Lander for indemnity of contribution in the event Grantor becomes liable for cleanup or other coats under any such laws. and
agrees to indemnify and hold harmless Lender againat any and all cleims, loases, lisbilities. damages. panalties, and expensas which Lendar
may diractly or indirectty sustain or suffer resulting from a breach of this section of tha Mortgage of Az a conegsquence ol any use.
gaeneration, manufacture, storage, disposst, ralesss or threataned release of a hazardous wasta or substance on tha proparties. The
proviaions of this saction of the Mortgega. including the obligation tc indemnity, shall survve the payment ot the indebtadness and the
satisfaction and reconveysnce of the lien of this Mortgage and shall not be atfectsd by Lender's acquisition of any interest in the Proparty.
whathar by foraeclasure or otherwise.

Nulsanecs. Wasts. Gramor shall not cause, conduct or permit any nuisance nof commit, permit, or gutter any stripping of Or waste on or (¢
the Proparty or any portion of the Froperty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any s
party the rght to remova, any timber, minerais {inchuding oit and gas), soil, gravel ar rock products without the prior writtan consent ol

Larder.

Removal of improvements. Grantor sheli not demolish or rernova any improvemants from the Rsal Property without the pror written
conpent of Landaer. Ag a condition to the ramovel of any lmprovements, Lander may require Grantor 10 maka arrangermants satisfactory 1o
Lender to replace such improvamants with Improvements of at least equal value, .

Lender's Right to Enter. Lender and its agents and represanistives may enter upon the Real Property ot all rasaonable times tn attend to
Lander's intereste and to inspect the Property for purposes of Grantor’s complisnce with the terms and conditions of this Mortgage.

Complisnce with Governmantal Requirements. Grantor shall p:umptlv comply with all laws, ordinances, and regulations, now or hareatter
in aifect, of all governmentsl suthorities applicabla to the use of occupancy of the Property. including without linwtation, tha AmMmarncans
With Disabilities Act. Geantor may contest in good faith any such Isw, ordinance, or reguiation and withholkd complisnce dunng any
pracesding. including sppropriata sppasie, 80 long a8 Grantor has nqtified Lender in writing prior to doing so and 80 long as, in Lender’s
aole opinian, Lender's intarssts in tha Property are not jeopardized. Lender may require Grantor 1o pos? sdaquate security of a suraty bond,
reasonably satisfactory to Lender, 1o protect Lander’s intaraat. \

Duty to Protect. Grantor agress neither to abandon nor leave unattendsd the Property. Grantor shall do all other acts, n addithian to those
acts aat forth above in this saction, which from the character and usa of the Proparty are raasonably necessary to protect and preserve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daciare immadistely due snd payable all suma secured by this Morigsge upen
the sals or transfer, without the Lendar's prior written consent, ot all or any part of the Real Property, or sny interest in the Raal Propetty. A
sale or tranafer® masns the conveyance of Raal Property or any right, title or interest tharein; whather legal, banaticial or aquitable; whethear
voluntary of involuntary: whather by outright ssle, desd, instaltment sale contract, land contract, contract for deed, leasahold intarest with &
term greater than three (3) years, imase-option contract, or by ssls, assignment, of tranater of any baneficial interast in or {0 any land trust
holding title to the Real Property. of by any other method of conveyance of Raal Property intereat. If sny Grantor s & corporation, partnarshipz or
limitad lisbility company, tranater aiso inCludes any change in owrmrshup of more than rweanty-tive parcent {256%) of tha volng stock, partrarafip
interasts or limited liability company interests, as the case may ke of Grantor. Howaver, this option shall not be exercised by Lender il Buch

axarcise is prohibited by teders! law or by Alabama law. i
TAXES AND LIENS. The following provisions ralsting to the taxes anc liens on the Property are a part of thia Morigage.
i

Paymant. Grantor shaill pay when due {and in all events pnoz to delinguency} all taxes, ‘payroil taxes, special toxas. assessments. waters
charges and sawar service charges levied ageinst or on sccount of the Property, ard shall pay whan due al! claims tor work done on or far
sarvicas rendated or material furnished to the Property. Grantor shall mairtain the Property free of ail lians having pricrity over ar squal 1o
the intarest of Lender under this Mortgage, excapt for the lien of taxes and sssesamants not due, and except as otherwise provided n The

following paragraph.

Aight To Contest. Grantor maéy withhold payment of sny tax, assesament, or claim in connection with 8 good faith diaputes ovear the
obligation to pay. 8o long as Lender’s intarest in the Property is not jecpardized. If a lien arises or in filed as a reauit ol nonpaymant,
Grantor ghall within fittesn {15) days after the lien ariaes or, it a lien is tiled. within fiteen (15) days after Grantor has notice of the hing,
sscure the diacharge of the fien, or If requested by Lander, deposit with Lender cash or a sufficiant corporate suretly bond or athar sacunty
satisfagtory t0 Lendar in an amount sutficiant to discharge tha lien plus any costs and attornays’ feas or other chargss that could eccrue as
» rosult of & foraclosure or sake under the lien. in sny contest, Grantor shall defend itsalt and Lender and shall satisty any adverse judgment
bafore enforcement against the Property. Grantar shall name Lender as an additional obligee under any surety b@nd furniahed n the

contast proceadings.

Evidence of Payment. Gramtor shali upon demasnd furnish to Lender satisfactory svidence of paymeant of the taxes or asasssments and shall
authorize the approprists governmantal official to deliver to Landar at any time a written statement of the taxas and assessments AQains!

tha Property.

Notica of Construction. Grantor ahall notity Lender at least fifteen |15} days batore any work is commanced. any services afe turmshad, or
any matarials ars supplied to the Property, it any rmachanic’s lien, materiaimen’s lien, or other lian coudd be sssarted on account of the
work, sarvicas, or materigls. Grantor will upon request of Lander furnish 10 Landsr sdvance sssurances satisfactory to Landar that Grantor

can and will pay the cost of auch improvements.
PROPERTY DAMAGE INBURANCE. The following provisions raisting to insuring the Property are a part of this Mortgage.

Maintenance of naurance. Grantor shall procure and maintain policias of fire ingurance with atandard axtanded coverage endorsaments on
a raplacement basia for the full insurabls value covering all improvements on the Real Property in an smount sufficiant to svoed apphecation
ot any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and mantan
comprahansive genarsl liability insursnce in such covarage amounts as Lender may request with Lender baing named as addittonal insureds
in such liability insurance policies. Additionally, Grantor shall maintsin such other insurance, including but not limited to hazard, business
intarruption and bailer inmurance as Lendar may requira. Policies shall be written by such insurance companies and in such form ag may be
reasonably acceptable to Lander. Grantor ahall deliver 1o Lander certificatas of coverage from aach insurer contamning stipulation that
coverage will not be cancelled or diminished without & minlmum of ten {10} days’ prior writtan notice to Lendar and not contairing Bny
disciaimer of the insurar's Hability for failure 1o give such notice. Each insrance policy alac shall inciude an endorsement providing that
coverags in favor of Lender will not be impaired in any way by any act, omission or defsuit of Grantor or any othar parscn.

Applicstion of Proceads. Grantos shall promptly notity Lendsr of any loss ar dsmage 1o the Property. Lender may make proof of loss
Grantar falis to do a0 within fifteen {15} daye of the casusity. Whether or not Lender's secusity is impaired, Leandar may, at s slecton,
apply the proceads to the raduction ol tha [ndebtedness, payment of any kan atfecting the Froperty, or the restocration and rapair of the
Proparty. It Lendar alects to apply the procesds to restoration and rapair, Grantor shall repair or repiace the damaged or destroyed
Improvemants in a Manner aatisfactory to Lendar, Lander shall, upon aatistactory proof of such axpenditure. pay Of reimburse Grantor from
the proceeds tor the ressonsbia cost of repair or restoration if Grantor is not in dafault under this Morigage. Any proceeds which haye not
basn disbursad within 180 days aftar their receipt and which Lender has not committed to the repair or restoration of the Property shall be
usaed lirat to pay Bny amount owing to Lander under this Mortgage, then 10 pay accrued interest, and the remainder. if any, shall be apphed
to the principal balance of the Indebtednsas. (t Lander holds any proceeds after payment in full of the Indebtedness, such proceeds shall he

paid to Grantor,

Unexpired insurance ot Sale. Any unexpired ingurance shall inure 10 the benefit of, and pass to, the purchasar of the Property covered by
this Mortgage at any trustes’s sale or other sale held under the provisiona of this Morigage, or at sny foreclosure sale of such Property

Gramor's Report on insurence. Upon request of Lendar, however not more than once a yesr, Grantor shall furnish 10 Lender a report on
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sach existing policy of insurance showing: {a) the name of tha insurer; (b} the risks insured; (c) the amaunt of the policy. {d) the proparty
insured, the then currgnt replacement value of such property, and tha manner of determining that vaiue; and (e} the sxpiration date of the
policy. Grentor shall, upon raguest of Lender, have an indepsndent sppraiser satisfactory to Lender determine the cash value replacement

cosat of the Propanty.

EXPENDITURES BY LENDER. 1f Grantor folla to comply with any provision of this Mortgage, or if any action or proceeding ia commanced that
would matsristly attect Lendar's interests in the Property, Lender on Grentor's behatt may, but shall not be required to, take any action that
Lander desms spproprists. Any amount that Lender experxis in so doing will besr interaat at the rate provided for in the Note from the date
incurred or paid by Lender to the dats of rapsyment by Grantor.  All such expenseas, st Landar‘s option. will {a) be payable on demand. (b} be
addsd to the balsnce of the Note and be apportioned among and be payable with any instaiiment payments 1o becoma due during either (1) the
term of any spplicable insurance pokicy or (i} the remaining term of the Note, or {c) be traated as a bailoon payment which will be due and
payable st the Note’s meturity. Thia Mortgage alac will secure paymaent of these amounts. The rights provided for in this paragraph shall be 0
sddition to any other rights or any remadiss to which Lender may be antitled on account of the default. Any such action by Larder shall not be
construed as curing the defsult no as 1o bar Lender from any remeady that it otherwiss would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions ratating to ownarsship of the Property are a part of this Morigage.

Title. Grantor warrants that: (al Grantor holds good and marketable titla of record 1o tha Froperty in fes simple. free snd clear of all hens
and encumbrances athar than those sat forth in the Real Property description or in any title insurance policy, title report, or final titte opnion
isgusd in tavor of, and accapted by, Lender in connection with this Mortgage, and (b} Grantor has the tull right, power, and authority o
axecute and daliver this Mortgage to Lander.

Dafenses of Thia. Subjsct to the exception in the parsgraph above. Granior warrants and will forevar detand tha title to the Property agsinst
the lawiul claims of all persons. in the avent any action or proceeding is commanced that questions Grantor's title or the inlersat ot Lender
under this Mortgage. Grantor shaill dafend the action at Grantor's expense. Grantor may be the nominal party in such proceading, but
Lsndar shall ba antitled to participate in the proceeding and to be represented in the proceading by counsei of Lander's own chowce, and
Grantor will deliver. or causée to be delivered, to Lender Buch instruments as Lender may raquest from tirme to Dime o parmil such

participation.

Compliance With Laws. Grantor warrsnts that the Property and Grantor's usa of the Property complies with all existing apphcable laws.
ordinances. and regulations of governmental authorities.

CONDEMNATION. The following provisions releting to condemneation of the Property are a part of this Morigage.

Application of Net Procesds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
putchasa in lisu of condemnation, Lender may at ita slection require that all or eny portien of the net pracesda of the sward be applied o
the Indebtadnaess or the repsir or restoration of the Property. The net procesds of the aweard shall maan the award after paymant cof all
ressonable costs, sxpsanass, and attorneys’ fees incurred by Lehder in connection with the condemnation.

Proceedings. |If any proceeding in condemnastlon is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain tha awsrd. Grantor may be the nominal psrty in such procesding. bur
Lander shall be antitied 1o participate in the proceeding #nd to be represented in tha procsading by counsal of its own choica. and Grantor
wil! deliver or causa to be dalivared to Lender such instruments as may be requested by it from time to time to parmit such participatinn.

IMPOSITION OF TAXES, FEEE AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relsting to governmaental taxes.
fasn and charges are a part of this Mortgage:

Cwrant Taxss, Fees and Cherges. Upon raquest by Lender, Grantor ahall sxacuie such documents in addition ta this Martgage and take
whatavar other action is requested by Lender to perfect and continus Lander's lian on tha Ranl Proparty. Grantor shati reimburse Landsr for
all taxes. a3 described balow, together with all expenses incurred in racording, perfecting or continuing thys Morigage, icluding without
limitation sl taxss, fass, documentery stamps, and other charges for racording of registering this Mortgege.

Taxes. The following shail constitute taxes t0 which this saction applies: (8] a specific tax upon this type of Mortgage ar upon all of any
part of the indebtedrnasa pecured by this Morigsge: {b] 8 specitic tax on Grantor which Grantor 1s authorized or required o deduct from
paymants on the Indebtednass secired by thia type of Morgage. {cl & tax on this type of Morigasge chargeable against the Lender or the
holder of tha Note: and (di a specific tax on all or any pgrticn of the Indebtednass Or on payments of principai and mmtereat made by

GfAnLOr.

Subssquent Taxes. |f any tax te which this section applies is agnacted subsequent 1o the date of thia Mortgage, this avent shail have tha
same sifsct as an Event of Dafsuit (as defined below!. and Lender may exarcise any or all ol its availabie remaedias for an Event of Delauh
as provided below uniess Grantor aither (s pays the tax bafore it hacomes deiinquent, or {b} contests the tax ss provided above n The
Taxes and Lians saction and deposits with Lendar cash or a sutficient corporats suraty boryd or other sacurity satistactory to Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as & sacurity agreemant nre 8 part of
this Marigage.
Security Agreement. This Instrument ahall constitute e security agreamant to the sxteant any of the Proparty constitutes tixturas or other
parsonal property, snd Lander shalt have ell of the rights of = sacured party under the Unitorm Commercial Code 83 amended trom time 1o
timea.

Security Intersst. Upon request by Lender, Grantor shall execute financing statements and take whatever other action 18 requested by
Lender to perfect and continue Lander’'s security interest in the Rents and Parsonal Property. [n addition to recording this Morigage n the
real property records, Lander may, st any time and without further authorizetion from Grantor, file executed counterparts, Copes Gf
reproductions of this Mortgege as a8 financing statement. Grantor shall reimburss Landar for sil axpenses incurred in pertecting or
continuing this security interast. Upon detfsuit, Grantor shall asgamble the Personst Property in a manner and aths place rassonably
conveniant to Grantor snd Lender and maka it aveilable to Lander within thrae (3) days after raceipt of writtan demand from Lander

Addresses. The mailing addressss of Grantor {debtor! and Lender (secursd party), from which information concerning the security intareat
! granted by this Mortgage may be obtained (sach as required by the Uniform Commarcial Code}. are as stated on the tirst page of this

Morigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reisting to further assurances and attornay-in-fact sre a part of thus

Mortgage.
Further Assurances. At any time, and from time to tima. upon regqueast of Lander, Grantor will maks, axacuts snd caliver, of wHl cause to
ba made, sxacuted or daliversd, toc Lender or to Lender’'s designae, and when requasted by Lender, cause to be filed, racarded, refited, or
reracorded. as the cose may be, at such times and in such offices and placss as Landar may deam sppropriste. any and all such mortgages.
desds of trust, sscurlty desds, security sgresmants, financing statemants, continuation statements, instrumanta of furthar assurance,
cartiticates, snd other documents as may, in tha sola opinion of Landar, bhg necessary or desirable in order to effectuate. compiate, pertect,
continue, or preservs {(a) the obligstions of Grentor under the Note, this Mortgage, ardd the Relsted Documents, and (b) the liens and
security interests crested by this Mortgage ss first and prior lisns on the Property. whether now owned or hersafter acquired by Grentor
Unless prohibited by law or sgreed to the contrery by Lender in writing. Grantor shetl raimburse Lender for ali costs and axpansas \nCurrm

in connection with the matters referrad to in this paragraph.

Attomey-in-Fact. f Grentor tails to do any ot the things referred 10 in the preceding paragraph, Lendar may do so tor and in the nama of
Grantor and at Grantor's expenss. For such purposes, Grantor hereby irravocably appoints Lander as Grantor's altornay in tact tor the
purpose of making, sxecuting. delivering, filing, recording. and doing all otHer things sa may be necessary or desirsble. n Lender’s sole

opinion, to sccomplish the matters refarred to in the preceding paragraph.
FULL PERFORMANCE. tf Grantor pays all tha Indebtednass, including without kmitation ail sdvances sgcurad by this Morigage. when dua. and
otherwise parforms sll tha obligations imposed upon Grantor undar this Mortgsge, Lander shall execute and deliver to Grantor 8 suntable

satigfaction of this Mortgage and auitable statements of termination ot any tinancing statement on fik evidencing Lender’s sacunty mnferast in
tha Rents and tha Paraonal Property. Grantor will pay, if permitted by applicabls lew, any roasonable termination fea as detarmined by Lander

from time to tima.
DEFALILT. Each of the foliowing, at the option ot Lander, shall conatitute an avent of detault {"Event of Dafault®) under this Mortgage:
Datault on indebtedness. Failure of Grantor t& make any paymant when due on the indebtedness.

Default on Other Peyrments, Fallure of Grantor within the time requirad by this Mortgage to make any payment for taxes or insurence, or
any othar paymant necessary to prevant filing of or to effect discharge ot any len.

Complisnce Default., Faliure of Grantor to comply with any ather tarm, cbligation, covenant or condition contained in this Mortgage. the
Mote or In any of thae Related Documants.

]
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Default In Favor of Third Partles. Should Gramtor defsult under any losn, extenaion of credit, security agreement, pwchase or sales
agreement, or any other sgreemant, in favor of any other creditor or parson that may materially afftect sny of Grantor's property or
Grantor's ability to repay the Note or Grantor's ability to parform Grantor's obligations undar this Maortgage or any of the Relsted
Docurmnents.

Falss Statements. Any warranty, raprasantation or statement made or fumnished to Lender by or on behalt ot Grantor under this Mortgage,
the Note or the Ralsted Documents is false or mislaading in any materisl respect, sither now or at the time made or furnshed.

Defective Collateralization. This Mortgage or any of the Rslated Documents ceases to be in tull force and attect lincluding fadure of any
collateral documents to create a valid and perfected sacurity interest or lien} at any tirne and for any raason.

insolvency. The dissclution or terminstion of Grantor’'s existance as 8 going business, the inschvency ot Grantor, the sppointment of a
receiver for any part of Grantor’'s property, any assignment tor the benefit of creditors, any type of creditor workout, or tha commeancomant
of any procaeding under any bankruptcy or insolvancy lawa by or ageinst Grantor, g

Foraclosurs, Forfsiturs, stc. Commencement of foreclosura or forfeiture procesdings. whether by judicial procesding, selt help,
raposaession or sny other method, by any craditor of Grantor or by any governmentai agsncy against any of the Property. Howewver, s
subssction shaill not appty In the svent of a good faith dispute by Grantor aa to the validity or reasonableness of the claim which 18 the bass
of tha forsciosure of forafeiture proceeding, provided that Grantor gives Lander written notice of such claim and furnishes rasarvan or &
surety bond for the clalm satisfactory to Lender.

Sreach of Other Agrsament. Any bresch by Grantar under tha terms of any other sgreement beatweesn Grentor and Lander that s not
remedied within any grace period provided therein, including without hmitation any agreamant concamiig sny indabtedness or other

obligation of Grantor to Lender, whether sxisting now ar |ater.

Evsnts Affecting Guarsntor. Any of the preceding events occura with raspeact to sny Guarantor of sny of tha Indebtedness or any
Guarantor diss or bacomes incompetent, or revokes or disputes the validity ot, or liability under, any Guarenty of the iIndebtadnass.

Adverse Change. A material adverse change occura in Grantor's financial condition, or Lender beliaves tha proapect of payment or
parformanca of the indebtedness le impaired.

insscuwrity. Lendar in good faith deems itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenge of any Event ot Default and at any time thaereafier, Lerwdor, at its cphon, may
axarcise any one or mora of the follawing rights and remadian, in addition to any other rights or remadies provided by taw:

Aocelerate Indebtedness. Lander shall have the right st its option without notice ta Grantor to declare the antire indebtedness immndtntuh;
due snd payabla, inciuding any prapayment pesnaity which Grentor would be required to pay,

UCC Remaedies. With raspect to all or sny part af the Persorl Property, Lender shall have all the rights and remedias of a sacured party
under the Unlform Commaercisl Cods.

Colect Revits. Lander shall have the right, without notice to Grantor, to take possession of the Property and colect tha Rents, inCluding
amaounts past due snd unpsid, and apply the net proceeds, over and above Lender’'s costs, against the indebtedness, In turtharance ot this
right, Lander may raguire any tenant or other user of the Property to make paymenta of rent or use fees directly to Lander. |t the Rents are
collected by Lander, then Grantor (rrevocably designatss Lender as Grantar's attomey-in-tact to sndoras instrumenta recaived in payment §
thersof in the name of Grantor snd to negotiste the same and collect the proceeds. Paymants by tenants of other users to Lender n
response 10 Lendar's demand shall satisfy the obligations for which the payments are made, whathar or not any proper grounds for the
demand axisted. Lender may eaxarcise its rights under this subparagraph sither in person, by sgent. or through a recsiver.

Appoint Recsiver. Lander shall have the right to have a receiver appointed to take poasession of all or any part ot the Property, with the
powat (o protect and preserve the Property, 10 operats the Property preceding foreclosure or sals, and to collect the Rents from the
Property and spply the proceads. over and above the cost of the receivership, against the indabtedness. The receivar may serve without
bond it permitted by law. Lender's right to the appointment of a receivar shall axist whether or not the apparsnt value of the Property
excasds the indebtadnesa by s substantial amount. Employment by Lender shsll not disqualify a parson from serving as a receiver.

Judicial Forsolosurs. Lender may obtain a judicisl decrse furﬁcluaing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. Lender shall be authorized to teks possessicn of the Froperty and. with or without taking such possession, aher griwng +
notice of the time, place and terms of sala, together with a description of the Property 1o ba sold, by publication once s wesk for three (3)
successive weaka in some nawspeper published in the county or gounties in which the Real Propearty tc be sold is locatad, 1o sall the
Property {or such part or parta thareof sa Lendsr may from time to time slact to sell) in front of the front or main doot of the courthouse of
the county in which the Property to ba sold, or a substantial end material part tharaof, is iocatad, at public outcry, to the highast Didder for
cash. if thare is Real Property to be sold under this Mortgage in mora than one county, publication shall be made in all countios whare the
Real Proparty to be sold is located. |f no newspaper is published in sny county in which any Real Property 10 be mold is located. the noctice
shall be published in a nawspaper published In an adioining county tor three {3} successive weeks. The sale shall ba hald batwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lander may id st
any saAls had under tha terms of this Mortgage and may purchese the Property if the highast bidder tharefore. Grantor hereby walvas any
and all rights to have the Proparty marshalied. In axercising its rights and remediss, Lender shall ba free to sell all or any part of the

Property togethar or saparately, in one sale or by separste aales.

Deficlency Judgment. |f permitted by applicabie lew, Lander may obtain a judgment for any deficiancy ramaining in the Indabtadness due
{0 Lender after application of all amourns received from the exercise of the rights provided in this saction.

Tenancy at Sutfersnce. [t Grantor remaine in possession of the Proparty after the Property is sold as provided above .6r Lardar otharwise

bacames antitied to possession of the Property upon detault of Grantor, Grantor shall become a tenant at sutfarance of Lendar or the ~

purchaser of the Property and shall, at Landar's aption, sither (a) pay a reascnsble rental for the use of the Property, or b} vacate the
’ Proparty immadiately upan the demand of Lender.

Other Remadies. Lender shall have all ather rights and remedies provided in this Mortgage or the Note or available at Iaw ar in aquity.

Sale of the Property. To the extent permitted by applicable law, Grantor haraby waives any and sll right to have the proparty marshalled.
In exercleing Its righta and remaedies, Lender ahali be frea 1o asll alt or any part of the Property togethar or separataly, in crg sale or by
separate sales. Lender shell be antitied to bid st any public sale on all or any portian of the Property.

Notice of Sale. Lendar shall give Grantor reasonable notice of the time and place ot any public saie of the Fersonsl Property or of the time
atter which any private sale or other intended dlsposition of the Parscnel Property s to be made. Reasonable notice shall masn notice

given at least ten {10) days before the time cof the sals or disposition.

Waiver; Election of Remediss. A walver by any party of a breach of a provision ot this Mortgage shall not constituta a waiver, ot o
prejudice the party’s rights otharwise to demand strict compliance with that provision or any other provision. Election by Lender toc pursue
any ramedy shall not sxclude pursult of any other remedy. and an election 1o make sxpanditures or take action to parform an obligation of
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lender’s right to daciare a default and exercise its remadias

under this Morigegs.

Attornays’ Feas; Expaness. |f Lender Institutes any auit or action to enforce any gf the tarme of this Mortgage. Lender shall be antithed to
recover such sum as the court may adjudge reasonebis as stiorneys’ fees dt trial and on any appeal. Whethar or not any court action 14
involved, all ressonable axpenses Incurred by Lender that in Lender's opinion are neceasary at sny time tor the protection of ity intarest or
the antforcemant of its rights shall become a panl ot the Indebtedness poavable on demand and shall bear intersat trom the date of
axpenditure untl repaikd st the rate provided for in tha Note. Expansas coverad by this parsgraph include, without limitation, howeawver
aubject to any imite uncar applicable law, Lender's stiomeys’' faes and Lender's legal expenses whether or not thers is a lawesuit, including
attorneys’ tees for bankruptcy procesdings (including sfforta to modify or vacate any sutomstic stay of injunction). appeals and any
anticipated post-judgment collaction services, the cost af searching records, abtaining title reports (including forecioaurs raporisl,
survayors’ reporis, snd appraisel fees, and title insurance, to the extent permitted by applicable law. Grantor slso will pay any court cosis,
in addition to sll other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of detault and any
natice of asie to Grantor, shall ba in writing, may ba asnt by telefacsimile (unless otherwise required by law), and shall be atfactive when
actually delivered, or when geposited with a nationally recognized avernight courier, or, if mailed, shall ba deamed atfective whan deposited in
tha United States mail first class, cartified or registered mail, postage prepaid, directed to the sddresses shown neas the bepginning of ths
Mortgage. Any party may change its addreas tor notices under this Mortgage by giving formal written notice 10 the other parties, specifying
that the purposs of the notice is to change the party’s address. All copies of noticas of foreclosurs from the holgar of any lien which has
priority over this Mortgage shall be sant to Lender’'s address, as shown nasr the baginning at this Mortgage. For notice purposes, Grantor

o R S i e P T e ke .
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agreas 10 keap Lender informad at all imes of Grantor's current addross.
MISCELLANEQUE PROVISIONS. The following miscellaneous provisions are » part of this Morigage:

Amendments. This Mortgsge. together with any Raelstad Documents, constitutes the entire understanding and agreement of the parties as
to the matters sat forth in this Mortgege. No aiteration of or amendment to this Mortgage ehell be aftective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or smendment.

Annual Reports. |1 the Proparty is used for purpcses other than Grantor's residence, Grantor shall furnish to Lendar, upon reguast, a
certitied atatement of net operating incoma received from the Property during Grantor's pravious fiscal yeer in such form and detadl na
Lender shall tequire. "Net operating income”™ shall mean ali cash raceipts from the Property lesa all cash expenditires made m Conmection
with the oparation of tha Proparty.

Applicable Law. This Mortgage has bean deliverad to Lendar and accapted by Lander in the Stete of Alabams. Subject 1o the provisions
on srbitration, this Movrtgage shell be governed by snd construed in sccordancs with the laws of tha State of Alsbarma.

Arbitration. Lander and Grantor mgree that all disputes, cleims and controversies betwesn them, whether individual, joint. or class in
nature, arising from this Mortgage or otherwiss, including without limitation contract and tort diaputes, sheil be arbitrated pursuant to the
Rules of the Americen Arbitration Associstion, upon raquest of sithar party. No act to take or dispose of any Collateral shall canstitute a
walver of this arbitration agreement or be prohibited by this arbitration agresment. This includes., without limitation, cbhimmng inunctive
ralief or & 1@emporary restraining order; invoking a power of sale under any daed ot trust or morigage: obtaining a writ of sttachmant or
imposition of & receiver; or exercising any rights reiating to parsonal property, including taking or dispasing of such property with or without
judicial process pursusnt 1o Article 3 of the Uniform Commercial Code. Any disputes, claims, or controvergies concarreng the lawluingss or
rassonableneas of any act, or exercise of any right, concerning any Collaterat, including any claim to rescind. refarm. or otherwiae modity
any sgreemant relating to the Collataral, shall also be arbitrated, provided however that no arbitrator ghall have the right or the power 'o
enjoin or reatrain any act of any perty. Judgment upon any award renderad by any arbitrator may be entersd in gny courf having
jurisdiction. MNothing in this Mortgage shall preclude any party from seeking equitabla ralist from s court of competent )urisdiction. The
statute of limitations, sstoppel. waiver, lachesa, and similar doctrinea which would otherwise be applicable in an action brought by a party
shail be applicable in any arbitration proceeding, and the commancement of an arbitration proceeding shall ba deemed the commeancemant
of an action for thaese purposes. The Federal Arbitration Act shall apply to the conatruction, intarpratation, arnd enforcement of this

arbitration prowvigion,

Caption Headinga. Caption headings in thia Martgage are for convenience purposes onty and are not to ba usad to mterpret of dehne the
provisiona of thia Mortgage. .

Merger. There shall be no merger of the interest or estoete craated by this Mortgaga with any other interest or estate in the Property at any
time held by or for the banefit of Lender in any capacity. without the written congent of Lender,

Seversbility. (t a court of competent juriadiction finds any pr‘ﬂvisiun of this Mortgage to be invalid or unenforceabla as o any parpon or
circumetance, such finding shali not rendar that provision invalid or unenfarceable 88 to any other pargons or circumgtances. | feasble.
any such offending provision ahall be deemad to be maodifiend 10 be within the limits of anforceability or validity; howewer, il the olfending
prowision cannot be so moditied, it shall ba stricken and all other provigigns of this Mortgage in all other respects shall ramain vald and
gnforceable.

Successors and Assigns. Subject to tha limitations stated in this Mortgage on transter of Grantor's interest, this Mortgage shatl be binding '
upon and inure to the benefit of the parties, thair successors and assigns. 1f awnership of tha Proparty becomes vested in a person cHher
than Grantor. Landar, without notice to Grantor, may deal with Grantor's successors with referenca to thia Morigage and the Indebledness
by way of forbearance or extension without relessing Grentor from the abligationa of this Mortgage or liabifity under the Indabitedness

Time s of the Essence. Time is of the assence in the pertormance of this Morigage.

Walvar of Homestead Examption. Grantor heraby reiaases and waives el rights aril banafits of the homestead sxemption laws of the State
ot Alabama as to all Indebtedneas secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rightg under this Mortgage {or under the Ralated Docurments!
unless such wailver is in writing and signed by Lender. No deiay or omission on the part of Lander in axercising sny right shall oparate as o
waivar of such right or any other right. A waivar by any party of a provision of this Mortgage shall not constitute s waiver ot or prejudice
the party's right otherwise to demand strict compliance with that provision or ary other provision. Mo prior watver by Lander, nor any
coursa of dealing between Lendar and Grantor, shall constitute a waiver of any of Lender’s rights or any of Granter’'s ocbligations sa to any,
future transactions. Whenever consent by Lendar g raquired in this Mortgsge, the granting of such consent by Lendar in any inatance shail
not constitute continuing ¢consant to subsaquent inatances where sugh cansant ia raquiruq.

QRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Robart 5. Grant Construction, inc.

(BEAL}

i

This Mortgage preparsd by:

Name: Donne J. Schmidt
Addrass: 2984 Petham Parkway
City, State. ZIP: Petham, Alsbama 36124

CORPORATE ACKNOWLEDGMENT

—_——

I. the undersigned authority, & Notary Public in and for said county in said statg, hermby certify that Robert 8. Grant, President. of Robert 5.
Grant Conatruction, Inc., a corporation, is signed to the toregoing Mortgage and who i8 known to me, acknowladged betora me on this day that,
bsing informed of the contants of said Mortgage, he or she, as such officer and with full authority, exacutad the saama voluntarity for and ac the
act of aaid corporation,

Glven under my hand and official sewl this _ 2nd dayof ___ Octobep- B /) 19 98
y Public

My commission axpires MY COMMISSION EIHHES 0CT. 20,1998

. —_—-a

NOTE TO PROBATE JUDGE

This Mortgage sscures opan-and o revolving indebtedness with residential real property of Wrtsrests; tharefora, under Section 40-22-2(1)b,
Code of Alabama 197B. ss smended, the mortgage filing privilege 1ax on this Mortgage should not axcesd $.15 tor smch $100 (or frection
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thereof) of the credit Imi of # provided for hersin, which is the maximum principsl indebtedness 10 be secured by this

Mortgage at any one time.,
Reglons Bank
By: ———
s
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