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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS batween Scotch Bulliding & Development Co., Inc., whose address s 503.-C Cahaba Park
Circle, Birmingham, AL 36242 (referred to below as "Grantor™}. and Regions Bank, whose address is 2984 Pelham
Parkway, Pelham, AL 36124 (referred to below as “Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargaine, seils and conveys to Lender all ot Grantor'a nght,
title, and ntarest in and to the following described real property, together with all existing or subssguently aracted or affixed buldings.
improvements and fixtures; sll easements, rights of way, snd sppurtenances; sl water, water nghts, watercourses and ditch rights {inciuding
stack in utilities with ditch or irrigation rights); and all other rights, royaftien, and profits relating to the real property, including without limitation
all minarale, oif, gas, geothermal and similar matters, located In !‘:lholbv County, State of Alasbama (the "Real Property ™)

Lot 13, Block 8, according to the Survey of Lincoin Park Subdivision, as recorded in Map Book 3 page 145
in the Probate Office of Shelby County, Alabama; being situated In Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 503-C Cahaba Park Circle, Birmingham, Al 35242,

Grantor presently asaigns to Lender all of Grantor’s right, title, and interest in and to all lesses of the Proparty and all Rents fram the Property
In addition, Grantar grants to Lender a Uniform Commercial Code security intarast in tha Personal Property and Rents.

DEFINITIONS. The following words shsil have the following meanings when used in this Mortgaga. Terms not otherwise defined in this
Mortgage shall have the meanings sttributed to such terms in the Uniform Commercial Code. Al references to doliar amounts shail mean
amounts in lawful money of the United States ot America.

Grentor. The word "Grantor® maana Scotch Buliding & Development Cao.. Inc.. The Grantor is the mortjagor under thia Morigags.

Quarantor. The word "Guarantor® means and includes without limitation each and all of the guaraniors. sureties, and accommodation
parties in connection with the Indebtedness.

improvemants. The word “Improvemeants” means and includes without limitation sl existing and future improvemants, burldings,
atructures. mobile homes aftixad on the Real Property, facilities, additions, replacemants and other construction on the Resl Property.

indebtedness. The word "indebtedness™ means all principal and interest payable uncer the Nate and any amounts expanded or sdvanced
by Lender to discharge obligations of Grentor or expanaes incurrad by Lendar to enforce obligations ot Grantor under this Morigage.
together with intersst on such amounts es provided in this Mortgage. In addition to’ the Note, the word "indebtedness”™ inciudes all
cbligations, debts and liabilities, plus intereat thereon, ot Grantor to Landar, or any one or more of them, as well as all claims by Lender
againat Grantor, or ARy ON& Gf MOre ot tham, whether now existing or heraafter arising, whethar related or unralated to the purposé ol the
Note, whether voluntary or otharwiss, whether dua or not due, absolute or contingent, Hquidated or unliquidated and whether Grantor may
ba lisble individually or jointly with others, wheathes obligated as guarantor or ctherwise, and whether recovery upon such Indaebtadness may
be or horaatter may become barred by any statuls of limitations, and whether such Indebtednass may be or barssfter may become

octherwise unenforceable,
Landar. The word "Lander” mesns Regions Bank, ks successors and sssigns. The Lender is the mortgagee under this Mortgage.

Morigage. The ward "Mortgage™ maans this Mortgsge between Grantor and Lender, and includes without limitation all assignmeants and
security Interest provisiona relating to the Paracnal Proparty and Ranta.

Note. Ths word "Note" mesns the promissory note or credit sgreement datad Septamber 29, 1998, in the original gprincipal amount

of $123,760.00 from Grantor 10 Landar, together with sil ranewais of, extensions of, modifications of, refinsncings of, consclidahons,
of, and substitutions for the promissory note or agreemaent. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personat Property. The words "Personal Property” masn all equipmaent, fixtures, snd other articlas of personal property now of hareafter
owned by Grantor, and now or hersafter sttached or aMixed to the Real Property: together with all accessions, parts, and additions to. #H
roplacements of, and el subatitutions for, any of such property; and together with sll proceads {including without lirmtation skt ingurance
procesds and refunds of premiums) from any gaia or other disposition of the Property.

Proparty. The word “Propsrty” maana collactively the Real Property and the Personal Property.
Resl Property. The words “Real Property”™ mean the property. intereata and rights described above in the "Grant of Morigage™ section.

Aslated Documents. Tha words "HAelated Documants” mean and inclhude without limitation all promisaory notes, credit agresmants, loan
agrasments, environmental agréamants, guaranties, security agreemaents, morgages, deeds of trust, and afl othar ingtruments. agreements
and documents, whether now or hareafier existing, executed 1n connection with the Indebtedness.

Renta. The word "Hents” means all pressnt and future rants, revenuss, income, issues, royalties, profits, and othar banefits darved from
tha FProparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO BECURE (1) PAYMENT OF THME INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONSE OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Mortgage, Grantor shall pay to Lendar all amounts sacured by this
Mortgage as they becoms due, snd shall strictly pertorm ell of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shatll b govarnad by
the tollowing provisions:

Possession and Use. Untll in default, Grantor may remsin in posseasion and control of and operate and manage tha Property and collect
tha Rente fram tha Property.

Duty to Maintain. Grantor shall maintain the Properly in tenantable condition ang promptly perform all rapars. replacaments, and
maintanance nacessary to pressrva ita value.

Hazsrdous Substances. The terms "hazardous waate,” "hazardous substance,” "dispossl,” "relesse.” and “threatenad release.” as used in
thia Mortgage, ahall hhve the same mesnings as sat forth in the Comprebensive Environmental Responee, Compenaation, and Liability Act
of 1980, aa amended, 42 L.5.C. Section 3601, et seq. ("CERCLA"|, the Superfund Amendments and Resuthorizetion Act ot 1986, Pub. L
No. 99-489 (*SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, e seq.. the Rasource Conssrvalion dnd
Racovary Act, 42 U.5.C. Section 8301, ot 50q., or other spplicable state or Federal laws, rulss, or regulations adopted pursuani to any of
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"nazardoua substance” shall also include, without limitation, patrolaum and pstrolrusm

Grantor reprasents and warrants to Landar that: {8 During the peariod of Granfor's
ganeration, manufacture, storage, treatmant, dispossl, release or threstened release of
on, under, about or from the Property; (b} Geantor has no knowladge of, ot reason 1o

heligve that there has been, except ad previously disclosed to and acknowledged by Lender In writing. (i) any use. ganeration,

menufacture, storage. trestment, disponal, relesse,
Property by any pricr owners or occupants ot the

or thrastaned ralsane of any hazardous waste or substence on. undar, sbout or tram the
Praperty or (i) sny actual of thraatened litigation or claima of any kind by any parsan

relating to such matters; and (C) Except 88 previously disclosed to and acknowledged by Lender in writing, (i} rmpither Grantor nor any
terant, cONtractor, agent of other suthorized user of the Property shell use, generate, manufacture, stare, treat, dispome of. or releasa any

hazardous waste Of aubstance on, under. sbout of

from the Property and (il sny such activity shall ba conducted in compliance with all

spplicable fadersl, state, and loca! Iaws, regulations and ordinances, including without limitation thoze laws. regulations. and ordinbnces
described above, Grantor suthorizes Lander and its agents to anter upon the Property to make guch inspections and tests. st Grantor s

axpenss, a8 Lender may desm appropriate to detar

mine compliance ot the Property with this saction of the Martgage. Any ingpechons o

tests made by Lender shall be for Lendes' s purposes only and shell not he conatrued to create any responsibility or habdity on the par! of

Lender to Grantor or to sny other parson. The ré

presantations and warrantiea contsined herein are based on Grantar's due diligence in

investigating the Property for hazardous waste snd hazardous substances. Grantor hersby [a) relesses and waives any future clhaome

against Lander for indemnity or cantribution in tha

svant Grantor bacomas liable for cleanup or other COBLS undar any such laws, and 1D

agreas to indemnity and hold harmless Lender against any and ail claims, losses, tiabilities, damages, penalties, and expensas which Lendar
may diractly or indirectly sustasin or suffer resulting trom s bresch of this section of the Wortgage or as 8 conseguence of any usd.
genaration, manufacture, storage, disposal, releass or threatened relesse of » hazerdous wasta or substance on the properties The
provisions of thia saction of the Mortgage, including the abligation to indemnify. shall survive the payment of the Indebtednass arvd 1hw
satisfaction and reconvaysnce ot the lien of this Mortgege and ahall not be atfectsd by Lender s scquisition ot any interast in the Proparty,

whather by foreclosure or otharwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any NUISANCE NOT commit, permit, ot sutter any stripping of or wasta on o0f 10
tha Property of any poltion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, ar grant 1o any other
party the right to remove, any timber, minarals {including oil and gas}, soil, gravel or rock products without the priot wrilten consant of

Lander.

Removal of improvements. Grantor shall not damolish or remove sny improvements from the Real Property without tha prior wnitan
congant of Lander. As a condition to the ramoval of any Improvements, Lender may requira Grantor 1o make arrangerments satisfectory 1o
Lendsr to replace such improvements with improvements of at least squal value.

Lendet’'s Right 10 Enter. Lender and its agenta &nd representativas may anter upon the Real Property at all reasonable times to attend to
Lender's interasts and 10 inspect the Property for purpoass of Grantor's compliance with the terms and conditions ot this Mortgage.

Compliance with Govermnantal Requirementa. Grantor shall :ﬂ'umptlv comply with all laws, ordinances, and regulations, now or haraatter
in affect, of all governmentsl suthoritisa applicabls to the use or dccupancy ot the Property, including without limitation, 1ha Amerncans
With Disabilities Act. Grantor may contsst in good feith any auch law, ordinance, or regulstion and withhold comphance during any

proceading, including appropriete appeals, 80 long

as Grantor has notified Lender in writing prior 10 doing 50 and so long as, in Lendars

sole opinion, Lander’a interests in the Proparty are not jeopardized. Lendar may raquire Grantor 1o post adequate seCurity or & gursty bond.
rapsonably satisfactory to Lander, fo protect Lander’'s interast,

Duty to Protect, Grantor agrees naithar to abandon nor leave unattended the Property. Grantof shait do all other acis, in additign to those

actg gsat forth sbove in this section, which from tha
Proparty.

DUE ON SALE - CONSENY 8Y LENDER. Lender may, at

character and uvee of the Property are reasonably nacessary to protect and presarve tha

its option, deciare immediately dus and paysble ali sums secured by this Maorigage uoon

the aale or transfer, without the Lender's prior written conssnt, of all or any part of the Real Property, or any interest in the Real Property A
~aple or tranafar” means the conveayance of Real Property orf any right, title or intarest therain; whether legal, benetficial or equitsble; whother
voiuntary or involuntary; whaether by outright sale, deed, instaliment sake contract, land contract, contract for desd. leasehald intereal with A

tarm grester than three (3) years, losss-option CONtrac

t, of by sale, mssignment, or transfer of any beneticial interest in or to any land trust

holding title to the Aaal Property, or by any other methad of conveyance of Real Property interest. if any Grantor is B corporstion, partmargmp o
limited kability company, tranafer alsc includes any changa in ownership ot more than twenty-five percent {25%) of the voting slock. partnarsknp
nierests of imited liability company interests, as tha case may be, of Grantor. Howavar, this option shall not be exercised by Lendéar it quch

axarcige is prohibited by federal law or by Alabama isw.
TAXES AND LIENS. The following provisions relating 1o
Payment. Grantor shsall pey when dug {and in all

the taxss and liens on the Proparty are 8 part of thia Mortgege.
i
avents prior to delinquancyl ell taxes, payroll taxes, special taxea, mssesements, water

charges and sswer service charges jeviad ageinst or on account of the Froperty, and shall pay when due all claims for work done on or tor
services rendared or material furnished to the Property. Grantor shall maintain the Property free of aill iena having priority over of equat 1o

the Interest of Lander under thia Mortgage, axcept
following paragréph.

for the lien of taxes and assessments not due. and except as otherwise provided in the

Right To Comtest. Grantor may withhold paymaent ot any isx, sssessment, of claim in connection with a good faith dispute cvar the
obligation 1o pay, 8o long as Lander'a interest in the Property is not jeopardized. tf a lien arisas or ia filad as a result of nonpaymant.

Grantor shall within fifteen {15} days after the lien
sacura the discharge of the len, or if requestad by

arisas or, if a lien is filad, within fitteen (15) days atter Grantar has notice of tha hibng,
Lender, deponit with Lender cash or a sufficiant corporate surely bond oF other securily

gatistactory to Lender in an amount sufficient to discharge the lien plus any costs and attormeys’ fees or other chargaes thal could accrue Aas
a reault of a toreclosure or anle under the lian. In any contest, Grantar shall detend itselt and Lendar and shall antisty any adverse judgman
natore enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety tpnd furpished 1n the

contest proceadings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidenca of payment ot the taxes or asgsesaments ang shall
authorize the appropriate governmental official to deliver to Lender at any time a written gratement of the taxes arnd asssssmens aganil

the Proparty.

Notice of Conatruction. Grantor shall notify Lender
any materials are supplied to tha Property, if any
work. services, or materisis. Grantor will upon raq
can and will pay the cost of such improvements.

st least fiftean {15) days before any work i commanced, any services are furnished, or
mechanic’s fien, materialmen’s lien, or other lien could be asserted on account of the
uest of Lander furnish to Lender advance aasurances satisfactory to Lender that Grantor

PROPERTY DAMAGE INSURANCE. The tollowing provisiona relsting to insuring the Proparty are & part of this Mortgage.

Maintenance of Insursnce. Grantor shall procure and maintain policies of fire insurance with atandard axtanded coverage andorsgmants on
a raplacement basis for the full insurable value covering sl (mprovements on the Real Property in an amount sutticient ta avoid apphcation
of any coinsurance cisuse. and with a standard mortgages clause in favor of Lander. Grantor ahall also procura and rma&ntamn
comprehensive gensral liability insurance in such coverage amounte as Lender may requast with Lender psing namaed as additranal insureds
in such Kability insurance policies. Additionally, Grantor shait maintain such other insurance, including but not limited to hazerd, business

interruption and boilar insurance as Lander may req

uire. Policies shall bs written by auch insurance companies and in such farm as may be

reasonably scceptabls to Lender. Grantor shall deliver to Lender certificates of coverape from each insurar containing 8 stipulaton that
coverags wil not be cancelled or diminished without a minimum of ten (1O} days’ prior written notice to Lander and not conteining any
disciaimear of the insurer’s llability for failure 1o give such notice, Each insurance policy alao shall include an endorsement providing that
coverage n tavor of Lender will not be impeired in any way by any act, omlssion or datault of Grantor or any other parson.

Appiication of Procesds, Grentor shall promptly notify Lendar of any loas of damage to the Praperty. Lender may make proof ol loss
Grantor fails to do so within fifteen (15} days of the casuaity. Whethar or not Lender's security is impaired, Landar may. st its ¢lechon.
apply tha proceeda to the reduction of the Indebtedness, paymant of any fien affecting the Proparty, or the restoration and repair of the
Property. i Lender elects tc apply the procesds to restoration end repeir, Grantor ahall repair or replace the damsged or deslroyad
Improvemants in & manhear satisfactory to Lendar. Lender shall, upon satisfactory proot of such expenditure, pay or raimburge Grantor from
the proceeds for the reasonable cost of repair or restoration it Grantor ia not in default under this Mortgaga. Any proceeds which have not
hean disbursed within 180 daya after their receipt and which Lendar has not committed to the rapair or rastoration ot the Froperty ahail be

used first to pay sny amount owing to Lender unde
to tha principal balance of the Indebtedness. 'f Len
paid to Grantor.

r this Mortgage, than to pay accrued interest, and the ramainder, if any, shall be apphed
dar holds any proceeds after paymant in full of the indabtednesa, such proceeds shall bo

Unexpired insurance at Sale. Any unaxpired insurance shall inure to the penafit of, and pass to, the purchaser of the Proparty coverad Dy
this Mortgage at any trustas’s sale of other sale hetd under the provisions of thig Mortgage. or at any foreclosura gale of such Property

Grantor's Report on insurance. Upon request of L

andar, hawever not more than once o yeaar, Grantor shall furnish 10 Lender s rapart On
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sach sxisting policy of Insurance showing: (#) the name of the msures; {b) the risks insured; (c} the amcunt of the policy; (d) the proparty
insured, the then currpnt repiacemant value of auch propefty, and the manner of determining that value: and {e) the axpiration date of the
poticy. Grantor shall, upon request of Lander, have an independsnt appraisar satisfactory to Lander determine the cash value replacement
cost of the Property.

EXPRENDNTURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any sction of proceeding is commaencad that
would materially stisct Lender's interssts in the Property, Lender on Grantor's behalf mey. but shall not be required to, take any action that
Lender deems appropriste. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note trom the date
incurred or pald by Lander to the date of repsyment by Grantor. Al such expsnaes, st Lender’s option, will (a) be payable on demand, (b} be
added to the bslance of the Note and be apportionad smong and be paysbie with any instsilment payments to bacome due during sither ) the
tarm of any applicable insurance policy or (I} tha remaining term of the Note, or {c) be trested a8 a balloon peyment which will bs dua and
payshie st the Note's maturity. This Morigage also will secure payment of these amounts. The rights provided for in this paragraph shall ba 0
addition to any other rights or any remedies to which Lender may be entitied on account of the datault. Any such action by Lender shaill nat be
construed as curing the default so as to bar Lender from sny remedy that it otherwise would have had,

WARRANTY: DEFENSE OF TITLE. The following provisions reiating to ownership of the Property are a pan of this Mortgage.

Title. Grantor warrsnts thet: (&) Grantor holds good and markatable titie of record 10 tha Proparty in fes simple, free and clear ! all hens
snd sncumbrances athar than thoss sat forth in the Real Property dascription of in any title insurance policy. title raport. or tinal title oprmon
issumed in favor of. and accepted by, Lender in connection with this Mortgsge, and (b} Grantor has tha tull right, powar. and authornty 1o
axecute and dellver this Mortgage toc Lendesr.

Dsfenss of Title. Subject to the exception in the paragraph sbove, Grantor warrants and will foraver dafend tha title 1o the Property against
the Jawful claims of all persons. In the svent sny action or procesding is commencad that queations Grantor's title or the intereat ol Lender
under this Mortgage, Grantor shall defend the action st Grantor's axpense. Grantor may ba the nominal party in such proceeding. but
Lander shall ba sntitied to participate in the proceeding and to be rapresantsd in the proceeding Dy counsel of Landar's own choice, and
Grantor wlill deliver, or csusa to be delivered, 10 Lender such instruments as Lender may fequest from tima to time !0 permit such

participation.

Comellance With Lews. Grantor warrants that the Property and Grantor's use of tha Property complies with all existing epplicabie laws.
ordinances. and reguistions of govermmental authorities.

CONDEMNATION. The following provisions ralating to condemnation of the Propsrty are a part of this Morigage.

of Net Procasds. If all or any part of the Property is condemned by eminent doman proceadings or by any proceeding o
purchase in lleu of condemnation, Lender may &t its slaction raquire that all or sny portion of the net proceads of the award be spplied to
the Indebtesdness or the repair or rastorstion of tha Froperty. The net procesds of the award shall mean the sward after payment of all
ressonable costa, axpenses, and stiomeys’ feas incurred by Lénder in connection with the condamnation.

Proceedings. |t any proceading in condemnation is filed. Grantor shail promptly notity Lender in writing, and Grantor shall promptly taka
such staps as may be necessary to defend the action and obtain the awsrd. Grantor may ba the nominal party in such proceedng. bul
Lander shall ba antitied to participate in the proceeding and to be rapressnted in the procseding by counsal of it8 own choica. and Grantor
wilt daliver ar cause to be delivered to Laender such instruments sa may be requasted by it from time to time to parmit such participabon.

IMPOSITION OF TAXES., FEEE AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to governmantal tAxes.
imas snd charges sre s part of this Mortgage:

Curreivt Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documente in addition to this Mortgage and 1ake
whatevar other action is requested by Lendar to parfect and continus Lender’s lign on the Real Property. Grantor shall reimburse Lander for
all taxas. as described below, together with ali expanaas Incurred in recording, parfacting or continuing this Mortgage, including without
imitation all taxes. feas. documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applias: (al a specific tax upon this type of Mortpage or upon all or any
part of the Indebtadness secured by this Mortgage; (b} o specific tax on Grantor which Grantor is suthorized or requirad to deduct from
paymeants on the Indebtadness secured by this type ot Mortgage: (cl a tax on this type of Mortgage chargeabla againat the {sndar or the
holder of the Note: and (d) a specific tax on all or any portion of the Indebtedness or on paymants of principal and interast made by
Grantar. -

Subsequent Taxes. It any tax to which this section applies is enacted subsaquent to the data of this Morigage, this avent shall have the,
aame aftect as sn Event of Dafauit (as datined betow!, and Lender may sxercise any or all of its available remedies for an Event of Delault
a3 provided below unjess Grantor either (a) peays the tax bafore h becomas delinguent, or (bi contesta the tax as provided sbowve in the
Taxes and Lians saction end deposits with Lender cash or a sufficient corporate surety bond or athar security satistactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The foliowing provisions retating to this Mortgage as a security agreement are a part ol
this Mortgage.

Security Agreemant, Thia instrument shail constitute a security agreemant to tha axtant any of the Property constitutes hxturas or other
personal property, end Lender shall have all of the rights of a secursd party under the Uniform Commarcial Code as amended from tune 1o

time.

Security Interest. Upon request by Lender, Grantor shall executa financing statements and take whatever other sction s requastad hy
Lender to parfect and continue Lander’s security interast in the Rents and Personal Property. In addition to recording this Mortgage in the
resl property records, Lender may, st any time and without further authorization from Grantor, file executed counterperin. copies of
raproductiona of this Mortgege as » financing statement. Grantor shell reimburse Lendar for all axpenass incurred in pearfecting or
continuing this security Interset. Upon default, Grantor shall assambie the Parsonal Proparty in a manner sng ah s place reasonabiy
convenisnt to Grantor and Lendar and make it svailable ta Lender within threa (3] deys after receipt of written demand from Lender.

Addrasses. The mailing addreases of Grantor {debtor) and Lender isacursd party). from which information concarring the sacunty interast
granted by this Mortgage may be obtained {each as required by the Uniform Commercisl Code). ars as stated on the first page ot thus

Mortgage.

FURTHER ASSURANCES: ATTORNEY-N-FACT. The following pravisions releting to further assurances and attorney-in-fact are a part of this
Mortgage.

Furthe: Assursnces. At any time, and from time to time, upon request of Lender, Grantor will make, axecuts and daliver, or will cause 1o
he made, sxacuted or delivered, 10 Lender or 1o Lender’s designes, and when requested by Lender, causs to be filed. recorded, ratiled, of
raracorded, as the case may ba. at such timea and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, secwity desds, security agreements, financing statements, continuation atatementa, instruments of turther assuranca.
certiticatas. and other documents as may. in the scle opinion of Lander, be necesseary or dasirabie in order to effectuate, complete, partact,
continue, or pressrve (a} the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the lmns and
security intereats created by thia Morigage ss first and prior liens an the Property, whether now owned or hareafter scquirad by Granlor
Uniess prohibited by law or agreed to tha contrary by Lander in writing, Grantor ahall reimburse Landar for all costs and sxpenses incurrad
in connection with the matters raferrad to In thie paragraph. )

Attorney-n-Fect. |f Grantor fails to do seny of tha things referred to in the praceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expsnse. For such purposes, Grantor hereby irrevocably appoints Lender a8 Grantor's attorney-in-tact for the
purpose of making, axscuting, delivering, filing, recording, and doing all ofter things as may be neceasary or desirable, n Lender's sole
opinion, to accomplish the matters referred to in the preceding paragreph.

FULL PERFORMANCE. if Grantor pays all the indebtadness, including without Hmitation sl advances sacured by this Mortgage, when due. and
otherwiss performs sif the obkigations Impased upon Grantor under this Mortpage, Lander shall axecute and daliver to Grantor 8 suitable
astinfaction of this Mortgags and suitable statements ot termination of any financing statemant on file svidencing Lender's security interast in
tha Rants and the Personal Property. Grantor will pay, it parmitted by applicable law, any reasonable termination fea as detearrmined by Lendaer

trom Lime to tima,
DEFAULT. Each of tha following, at tha option of Lander, shal conatitute sn event of defautt (“Evant of Default”) under this Mortgags:

Default on indebtedness. Faliure of Grantor to make any payment when dus on the Indebtedness.

Detault on Other Payments. Failure of Grantor within the tima raquired by this Mortgage to make sny payment for taxes of INgUrance  or
any othar payment netsssery to prevent filing of or to atfect discharge of any lian.

Compltance Default. Failurs ot Grantor to comply with any other term, obligation, covenant or condition contained in this Morigage. the
Mote or in any of the Related Documeanta.

MJF
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Detsult in Favor of Third Parties. Should Grantor default under any loan, extenslon of credit, security sgreement, purchase or salas
agreamant, or any u;hor agreament, in faver of sny other creditor or parson that may materialily affect any of Grantor's property of
Grantor's ability to repay the Note or Granmtor's sblity to pecform Grantor's obligations under this Mortgage or any af the Ratated
Documente.

Falee Statemertts. Any warranty, rapresentation or statement made or fumished to Lender by or on behalt of Grantor undaer this Morgage.
the Nots or the Ralated Documants is false or miaieading in sy materisl respect, sither now or at the time made or fumished.

Defective Coliateralization. This Mortgage or any of the Reiated Documents cesses 10 ba in tull force and stffect (including tadure of any
collateral docurmants to create a valid and pertectad seourity interest or lien) st any time and for any resson.

Insolvency. Tha diasolution or termination of Gramtor’'s sxistence as 8 going business, the insolvency of Grantor, the appointment nf a
receivar for any part of Grantor’s property, any aesignmant for the benafit of craditors. sny type ot creditor workout, of the commencement
of any procesding under any benkruptcy or insolvency iawa by or sgainst Grantor. .

Forecioswe, Forfeiture, sto. Commencemant of foreckosure or forfeiture proceedings. whether by judiciel proceading, self halp
rapoasession or any other method, by any creditor of Grantor or by any governmaental agency againat any of tha Proparty. Howaver, this
subsaction shall not apply In the avent of a good faith dispute by Grantor as to the validity or reasonableness of the clsm which 18 the bass
of tha torsclosure of forefelture proceeding, provided that Grantor gives Lender written notice of such claim and furmishes reserves or a

guraty bond for the ciaim satisfactory 10 Lander.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreemaent batween Grantor sand Lender that 158 not
ramedied within any grace period provided therein, inchuding without limitation any agresment conceming asny indebtedness of other
obiigation ot Grantar to Lendar, wheather axisting now or [ster.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarsntor of any aof the \ndabtedness or any
Guarantor diss or becomaes incompetent, or ravokes or disputee the validity of, or iability under, any Guaranty of the Indebtsdneas.

Adverse Change. A material adverse change occurs In Grantor's finsncial condition, or Lender beliaves the prospect of payment or
performance of the indebtedness is impaired.

insecurity. Lender in good taith deams itsslf insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Evant of Default and at any time theraafter, Lender, at ita option, may
axercise any ona or mors of the tollowing rights and remediea, in addition to any ather nghts or ramediss provided by law:

Accelerats Indabtedness. Lender shall have the right at its option without notice to Grantor to declars the entire Indebtadness immediataly
due and payabis, Including any prepayment penaity which Grantor would be required to pay.

UCC Remadiss. With respect to all or any part of the Persorel Property, Lender shall have all the rights and remadies ol a sacursd party
under the Uniform Commaerclal Code,

Collect Rents. Lender shall have the right, without notica to Grantor, 1o take possession of the Property snd collect the Rents, ncluding
amounts past due and unpaid, and spply the net proceeds, over and sbove Lender’s costs, afainat the indabtadness. In turtherance of this
right, Landar may require any tenant or other user of the Proparty 1o make payments of rent or use feas directly to Lender. I the Hants are
coliected by Lander, then Grantor irrevocably designates Lender as Grantor's sttornay-in-fact o endorse instrumants receivad in payment
thereof in the name of Grantor and to negotiste the same and coliact the procesds. Payments by tenants or other users fo Lender n
responss 10 Lender's demand shall aatisty the obligations for which the psyments are made, whather or not any proper grounds for the
demand axisted. Lender may sxsrciss lts rights under this subparagraph sither in person, by agent, or through a receiver.

Appoimt Receiver. Lender shall have the right to have 8 receiver appointed 1o take posseasion of all or any part of the Property. with the
power toc protect and preserve the Property, tc oparate the Property praceding toreclosure or aale, and to colect the Rents from the
Property and apply the proceeds, over and sbove the cost of the receivership, against the Indebtedneas. The raceiver may karve withoul
bond if permitted by law. Lender's right to the sppointmant of 3 receiver shall exist whether or not the apparant value of the Properiy
axceads the Indebtedness by a substantlal amount. Employment by Lender shall not disqualify » person from serving as a receiver

Judicial Foreclosure. Lender may obtain & judicisl dacras Inriclnling Grartor's interast in gil or any part of the Property.

Sale. Landar shell be authorized to take posssssion of the Proparty and, with or without 1aking such possessian. gher grving
notice of the time, piace and terms of sale, togather with s description of the Property to be aold, by publication once a week tor three (3)
succassive weeka in some newspapesr published in the county or counties in which the Real Proparty to be s0ld 18 iocatad. 1o sell the
Property {or such part or parts thereof as Lander may from time to time slact to sell] in front of tha troat or main door of the courthouse of
the county In which the Propsrty to be sold, or a substantisl and material pert thersof, is located, at public autcry. to the higheat bidder for
cash. if thare is Resl Property 10 be soid under thie Morigage in more than one county. publicetion shall be made in all countias whars the
Real Property t0 be soi I located. If no newspapar Is published in any county in which any Real Proparty 1o be sold i8 jocated, the notice
shall be published in a newspeper published in an adjoining county for three (3) successive weeks. The sals shall be held batween the
haurs of 11:00 a.m. end 4:00 p.m. on the day designated for the exarcise of the power of sale under this Mortgage. Lender may bd at
any sale had under the terms of this Mortgsge and may purchase the Property if the hiphest biddar therefore. Grantor hereby waives any
and sli rights t0 have the Property mershatied. In exercising fts rights and remaedios, Lender shall be fres to sell all or any part of the
Property together or separately, in one ssle or by seperste aales.

Deficiency Judgment. |If parmitted by apphicable law, Lander mey cbtain & judgment tor any deficiency ramaining in the Indebtadness due
to Lender stter application of all amounts racelved from the axerciss of the rights provided in this section.

Tenancy at Sufferance. 1t Grantor remains in possession of the Property sfter the Property is sokd as provided Hbﬂ"l’ﬂtﬂf Lander otherwise
bacomes entitted to poesassion of the Property upon defautt of Grantor, Grantor shall become s tenant at sufferance ot Lender or the’
purchasar of the Property and sheli, at Lender's option, sither (a} pay o ressconable rantal for the use of the Property, or (bl vacate the
Property immedistely upon the demand of Lender.

Dther Remedies. Lander shall have all other rights and remedias provided in this Morngage or the Note or available at law or in equity.

Sale of the Property. To the sxtent permitted by appiicable law, Grantor hereby waivas any and all right to hava the proparty marshalied
In exarcising te rights and ramadies, Lander shall be fres to ssil eil or any part of the Proparty 10gether ar saparately, in ona saks or by
separete salas. Lencder shall be entitied to bid at sny public sale on all or sny portion of the Property.

Notice of Sals. Lender shall give Grentor reasonable notice of the time and place of any public sale ot the Personal Proparty or af the tima
after which sny private asle or other intended disposition of the Personal Property is to be made. Reasonsble notice shall mean nobice
given at least ten {10) days beatore the time of the sale or disposition.

Walver: Election of Remedies. A waiver by sny party of a breach ot a provision of this Morigage shall not constitute a8 waiver of or
prejudice the party’'s rights otharwise to demand strict complisnce with that provision or any other provision. Election by Lander 10 puraue
sny remedy shall not axclude pursult of sny other remedy, end an alaction to make axpenditures or take action to pertorrm an obligation of
Grantor under this Mortgage sfter fallure of Grantor to perform shall not atfect Lander’s right 1o deciare s default and exaiciss its remadws

under thia Mortgage.

Attorneys' Fees: Expensss. |f Lander ingtitutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be anutied o
racover such sum as the court mey ediudge reasonable as attarneys’ fees it trial and on any appeal. Whetheér or not any court schon Is
involved, sil reasonable expenses Incurred by Lender that in Lander’s opinion are necessary at any time for the protection ot its intarest or
the enforcement of ita rights shall become a part of the Indebiadness payable on demand and shall bear intereat lrom the cdate of
expenditure until repeid st the rete provided for in the Note. Expenses coversd by this parsgraph include, without limitation, howaver
subject to any fimite under applicable lsw, Lender's attormays’ fees and Lender’s legal expanses whathar or not there 18 8 lawsult, including
sttornays’ fess for bankruptcy procsedings {inciuding sftorts te modify or vacate any sutomstic stay or injunction]. sppeals and any
enticipated post-judgment coliection services, the cost of sesrching records, obtaining title reports {lincluding foraclosure raportas.
survayors’ reports, and sppraissl fess, and title insursnce, to the extent permitted by applicable law. Grantor alsc will pay any court coslts.
in sddition to all other suma provided by law.

NOTICES TO GRANTOR AND OTHER PARTIEB. Any notice under this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, sheil be in writing, may be sent by telefaceimile {uniess otherwise required by lew}, and shall be affactive when
actually delivered, or when deposited with a nationally recognized cvernight courier, or, it mailed, ahall be deamed attective when deposited n
the United States mail first cless, certified or regiatered mal, postage prepsid, directed to ths addresses shown near the beginning of this
Martgage. Any party may change Its sddress for notices under this Morigage by giving formal writtan notice to the othar parties, specriying
that the purpose of the notice is 10 chenge the party’s addrass. All copies of notices of toreciosure from tha holder ot any lian wich bas
pricrity over this Mortgage ahall be sent to Lender’s address, as shown near the beginning of this Mortgage. For nolice purposes. Grantar
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sgreos to keap Lender informed at all tenes of Grantor's currert addroas.
MISCELLANEOUS PROVISIONS. The tollowing miscsllaneous provisions are a part of this Mortgage:

Amendments. This Mongsge, together with any Related Documents, constitutes the entire understanding and agreamaent of the parties ss
to the matters set forth In this Mortgege. No slterstion of or smendment to this Mortgage shall be sffective unless given in writing and
signad by the party or parties sought to be charged or bound by the aheration of ameandmeant.

Annusl Reports.. |f the Property is ussd for purposes ather than Grantor's residence, Grantor shall furnish to Lendar, upon requast, o
certified statement of net opersting income received from the Property during Grantor's previcua fiscal year in gsuch form and dotsil as
Lander shall requira. "Net operating incoma® shatl mean all cesh receipts from the Property less sil cash expenditures made in connachon
with the operation of the Property.

_ e, —— — o~ .

m.mmmwum.mmmmwmm, shall be arbitrsted pursuant to the
Ruies of the American Arbitration Association, upon request of sithes party. No act to take or dispose of any Collataral ghail conslilute a
walver of this arbitration agresmant or be prohibited by this srbitration sgreamant. This includes, without limitation, obtamning injunctive
ralief or a temporary rastraining order; invoking a power of sale under sny desd of trust or mortgage; obtaining a wril of sttachmant or
imposition of & racelver. or sxarciaing any rights raiating to personal property, including taking or disposing of such property with of without
judicial process pursuant to Articla 8 of the Uniform Commerciel Code. Any disputes, cisims, or controversies concerniryg the iswluiness or
reasonableness of any act, or axarciss of any right, concerming any Collatersl, including any claim to rascind, reform, or otherwise modily
any agreemeant relating to the Collateral, ahall aisc be arbitrated, provided howaver that no arbitrator shafl have the right or the power 10
enjoin or restrain any act of any party. Judgment upon eny award rendered by any arbitrator may be antered in any court having
jurisdiction. Nothing in this Morigage shall praciude any party from seeking squitable reliet from s court of compatent jurtsdiction. The
statute of limitationa, estoppel, walver, lsches. and similar doctrines which wauld otherwise be applicabla in an action brought by a party
shall be applicable in any arbitration proceeding. and tha commaencement of an arbitration proceeding shail be deamad the commeancemant
of an action for thass purposes. The Federal Arbitration Act shall apply to tha construction, intarpretation, arxl enforcement of this
arbitration provigion.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be used to interpret or deting the
provisions of this Mortgage. h

Merger. Thers shall be no merges of the intersst or astate crested by this Mortgape with any other interest or astate in tha Propefty at any
tima held by or for the banefit of Lender in any capecity, without the written consent of Lender.

Severabllity. !t & court ot compatent juriadiction tinds any pfuvision of thia Mortgage to be invalid or unenforceabls as to any person or
circumstance, such finding ahall not render that provision invalid or unenforceable as to any other persons of circumstances, |t feasible.
any such offending provision shall be desmed 1o ba modified 10 be within the imits ot enforceability or validity. however, it tha oftanding
provision cannot be so modified, it ahall be stricken and sll other provisions of this Mortgage in ail other respacts shall ramain valid and
anforceable.

Succeasors and Assigna. Sublact to the limitations stated in this Mortgage on transfer of Grantor's intarest, thia Mortgage shall be binding ¢
upon and Inurs to the benefit of the parties, their successors and sssignd. i ownership of the Property becomes vested in & parson ottwer
than Grantor, Lender, without notice to Grantor, may desl with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbsarance or sxtansion without relessing Grantor from the obligations of this Mortgage or liability under tha Indeblednass

Time I& of the Essence. Tima is of the sssence in the performance of this Mortgage.

walves of Homastead Exemption. Grantor hereby releasss and waives sll rights and banefits of tha homastead exemption laws cof the State
of Alsbama as to sk Indabtednass secured by this Mortgsge.

Waivers and Consemts. Lender shall not ba deemsd t0 have weived any rights urder this Mortgage {or under the Ralated Documentsl
unless Buch waiver is In writing and signed by Lendar. No delay or omission on the part of Lender in sxercising any right shall pparale 8s a
walver of guch right or sny other right. A waiver by any party ot a provision of this Mortgage shall not conatituta a waiver of or prejudice
the party’s right otherwisa to demand strict complisnce with that provigion or any other provision. Mo prior waiver by Lendar, nor any
course of dealing batwesn Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations &8s 1o ANy
tuture traneactions. Whenever consent by Lender le required in this Mortgage, the granting of such consent by Lendar in any instanca shatl
not constitite continuing consent to subsaquent instances whare such consant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

Nams: Domna J. Schmidt
Addrase: 2064 Pelham Parkway
City, Btate, 2iP: Pelhain, Alsbema 35124

CORPORATE ACKNOWLEDGMENT

stareor __ ALABAMA )
county or_SHELABY l

I, the uncersigned authority, & Notary Publlc in and for said county in said state, pereby cartify that Joe A. Scorch, Jr., Vice President, of $coich
Building & Development Co., Inc., & corporation, is signed to the foregoing Mortgage anc who ie known to me, acknowiedged before me on this
day that, being informad of the contents of sald Martgage, he or ahe, as such officer and with full authority, executsd the same voluntarily for

and an the sct of said corporation.

Qiven under my hand wixd official seal this g_.q ﬁlvuiAA_J‘F}. ,._19_‘#}_5_’_ .
My Comuninsion Expires Mar. 18, 2002 . Notery Public o

My conmwniesion expires

NOTE TO PROBATE JUDGE

memwmmmmmumummm.ms-cﬁmm—zz-znm,
cnd-nimu?l.ﬂw.hmmpwmmﬁmmﬂ-:wtwmm:mn{urhcﬂnn
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Mortgage ot any one time.
Regions Bank
By:
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