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THIS MORTGAGE ("Security Instrument”) is gived on September 30, 1998 . The Grantor is
HARVEY R HENDON JR, AND DARTHIE L HENDON, HUSBAND AND WIFE AS JOINT

TENANTS WITH RIGHT OF SURVIVORSHIP

("Borrower”). This Security Instrument is given 10

COUNTRYWIDE HOME LOANS, INC. .
which is orgenized and existing under the laws of NEN YORK , and whose address is

4500 PARK BRANADA, CALABASAS, CA 91302-1613

("Lender"). Borrower owes Lender the principal sum of

EIGHTY NINE THOUSAND NINE HUNDRED THIRTY NINE and 00/100

Dollars (U.S. 3 89.939.00 ). This debt iz evidenced by Borrower’s note dated the same date as this
Security Instrument {"Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payableon October 1, 2028 . This Security Instrument secures 1o Lender: (a) the repayment of the debt
evidenced by the Nose, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to progect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose,
Borrower does hereby mortgage, grant and convey to the Lender and Lender's successors and assigns, with power of
sale, the following described property located in  SHELBY County, Alabama:

Lot26, according to the Survey of Whitestone
Townhomes ,Phase One, as recorded in Map Book
20, page 125, in the Probate Office of Shelby

County, Alabama. N

which has the address of 742 3RD STREET NE ALABASTER '
[Streelr, City)
Alsbama 35007- ("Property Address”),
(Zip Codai)

TO HAVE AND TOQ HOLD this property unic Lender and Lender's successors and assigns, forever, together with

all the improvemenis now or hereafter erected on the property, and all casements, appurienances and {ixtures now or |

hereafter a part of the property. All replacernents and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the '*Property,”’
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CASE ff: AL0114384484703 LOAN #: 1461682

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveysd and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower wwmmdwﬂldefmdgmaﬂ!ymnﬁﬂemﬂmhmagmmclaimsa:ﬂdmmds,mhjemmmy
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limiled variations by jurisdiction 10 constitute a unifarm security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Intevest and Late Charge. Borrower shall pay when due the principal of, and unierest
on, the debt ovicdanced by the Note and Iste charges due under the Note.

2. Moothlv Payment of Taxes, Insurance and Other Charges. Borrower shall inciude in each monthly payment,
tngeﬂmrwithmcpﬁncipalmmwﬂmfmmmtthm:mdanyImcchargu.asumfm(n}mmmdspech]
asscssmmtslcviadnrmbek.ﬁudminntheHopuw.(b)mdwmpaymmmgrwndrmummmtm(c}
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a mortgage surance
pmniummmcvaofﬂouﬂnsmdUrhmDevebpmmt(“Smmry"),mmmymmwhhhsuchprunium
would have been required if Lender still held the Security Instrument, each monthly payment shatl also include either: (1)
asumfmmemnuﬂmcmmmmimtnbepaidbyLmdurmmcSmmry,cr(ii)ammmlydwgemm
nfammagcinmnmmuniumifmismmmnmtishddbydleSecrmry.inarmmabhmmlmbc
determincd by the Secreary. Excqufmﬂwmﬁly&ugebyﬂw&mmdmimmnmﬂad'&uowlm"m
the sums paid ‘o Lender are called "Escrow Funds.”

Lmdermay,aimyﬁmmlhctmdholdmmfm&cmwItmnsinmwmmtnmmcxmdﬂw
maximurr Amo mt that may be required for Borrower’s escrow account under the Reat Estate Settiement Procedures Act
of 1974, 12 U.S.C. Section 2601 e seq. and impiemenfing rogulations, 24 CFR Part 3500, as they may be amended
from time o lime ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage inSurance premium. |

IfﬂwamnumsheldbyLmdu'fnrﬁm'uwImumdthcnmumtspmninndmbcrﬂdbyRESPﬁ.LmdaM
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any tme
an.:nntsufﬁcimttnpayﬂicEmwlmwhmdua,LmdermynadfydchmuwHandrequimBmmwermnmkeup
the shortage as permitted by RESPA,

The Escrow Funds are plodged as additional security for all sums secured by this Security Instrument. If Borrower
ienders fo L erc.er the full payment of all such sums, Barrower's account shail be credited with the balance remaining for
all inswaliment items (a). (b), and {c) and any mongage insurance premium installment that Lender has not become
ohligaied 1o pay to the Secretary, and Lender shall prompily refund any excess fuads to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any halance
remaining for all instaliments for items (a), (b), and (c).

3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Ejm.wmemwahmwﬂrdummhpﬁdhyhﬂammcmmmmemmlychrgcbyﬂw
Secretary instead of the monthly mortgage insurance premium,

Sm.mmymemMﬁmmumwdmm,mrn,Mmotln'ha:mrd
INSUrance premiumas, as required;

Third, 10 . nterest due under the Note;

Fough, tc amortization of the principal of the Note; and

Fifth. «: ke cherges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propery, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for whach
Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extzat required by the Secresary. All insurance shall be carried with companies approved by Lender.
The insurance policies snd any renewals shall be held by Lender and shall include loss peyable clauses in (avor of, and
in a form acceptable to, Lender.

Ir the event of Joss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made prompuv hy Barrower. Each insurance compeny concemed is hereby authorized and direcied 1o make psyment for
such loss dircc'lv 10 Lender, instead of o Borrower and 10 Lender jointly. All or any paet of the insurance proceeds may
be applied by Lander, st its option, cither {a) to the reduction of the indebtedness under the Note and this Security
Instrument, firs' 1o any delinguent amounts applied in the order in paragraph 3, and then (o prepayment of principal, or
(b) 1o the restoration or repair of the damaged Property. Any application of the proceeds to the principel shall not extend
ar postpone the due date of the monthly payments which are referred to in paragraph 2. or change the amount of such
payments. Anv excéss insurance proceeds over an amount required to pay all outsianding indebiedness under the Noie
and this Security Instrument shall be paid 1o the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
isdebledness. all -ight, title and interest of Borrower in and to insurance policics in force shali pass to the purchaser.
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CASE #: ALD114384484703 LOAN #: 1461682

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loas Application;
Leasebolds. Borrodver shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
afier the execution of this Sacurity Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at least one year afier the dawe of occupsncy,
unless Lender determines that requirement will canse undue hardship for Borrower, Or unless exienuating Circumsiances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to detcriorae,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action 80 protect and preserve such vacant or abandoned Property. Baofrower
shall 8130 be in default if Borrower, during the loan application process, gave materially false or inaccurate information
or statcments ‘o Lender (or failed to provide Lender with any material information) in connection with the joan
eviderced bv the Note, including, but not limited o0, repreaentations concerning Borrower's occupancy of the Property
as a principal rcsidence, If this Security Instrument is on a leasehold, Bosrower shall comply with the provisions of the
lease. 1f Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless Lender agrees
to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnarinn or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assignedandqhallbep:idml.mdu'mmeumdﬁcmﬂmmtnfmah&bwdnmmmﬂunmﬂ'mlhc
annndthiaScfruﬁwmmwnLLmdﬂﬂmEnpplymmmodsmmemdwﬁmofdwhﬂﬂbmdnmundﬁanm
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of nrincipal. Mywphﬁmufhwomdsﬂﬂwpﬁmipﬂﬂmﬂnﬂcxmmmmmmofﬂw
monthly payments, which are referred o in paragraph 2, or change the amount of such payments. Any excess proceeds
Qver an amoun! requined mmymmmﬂmshmquaMNmmﬂmisSmmmMthmPﬁAm
the entity legatlv entitled thereto. ,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
guvmmmtalmmunmmﬁ.fmmwmmHmmmmmmqﬁlwmmm
obligations on time directly to the entity which is owed the payment. If failure 1o pay would adversely affect Lender's
interest in the Property, upon Lender’s request Borrower shall prompdy furrish to Lender receipts evidencing these
payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails o perform any other
mvmanmmdagmmmnuhwdhmhsmmmnumnakgﬂmﬂutnmy;ignit'mlly
affect Lender’s rights in the Property (such as a proceeding in bankrupwcy, for condemnation or to enforce laws or
regulanons). th=n Lender may do and pay whatever is necessary 10 protect the value of the Propexty and Lender’s rights
in the Property. inciuding payment of taxcs, hazard insurance and other items mentioned 1n paragraph 2.

Anymmmummbymmwmmmmcmmwmmmwmu
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and ai the opiion o1 | ender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrecﬁinmitmgtmhemmmtnfﬂwobﬁgnﬁmmmndbymclieninanmnmqwcthhmlmda;fb)mnmin
good fmmuwlienby,nrdefmdszowfﬂmlimin,legalpmoeadingswhichhtlwl.mdu"suphmn
opﬂawwpmventmemfmmlofﬂwﬁm;m(c)mcmﬁomﬂmhuﬁarnfrheﬁmmmtmisfxmm
LGdcrguhofdinaﬁngmelimmmiaSecuﬁtyInmmLHmemﬂtalmywlnflthmpa'tyismbjeclm
a lien which mav amain priority over this Security Instrument, Lender may give Borrower a notice identifying the hen.
Borrower shali satisfy the lien or take one or mose of the actions set forth above within 10 days of the giving of notice.

8. Fees. L.onder may collect fees and charges authorized by the Secretary.

% Grovnds for Acceleration of Debt. i

{g) Nefault. Lender may, except as limited by regulations issued by the Secretary, in the case of payment

defaslic, raquire immediate payment in full of all sums secured by ths Security Instrument if:
{i} Borrower defaults by faling o pay in full any monthly payment required by this Secunty Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for & period of thirty days, to perform any other obligations contained in
this Secunty Instument

(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d) of

the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior appeoval of

the 5acretary, require immediate payment in full of all sums secured by this Security Instrument if:
{i}Allurpmofﬂmey.m:buﬂhia;inmhnmuwnmganurmufﬂwﬁopmy. is soid or
st apvice transferred (other than by devise or descent), and '
(i* Tt~ Property is not occupied by the purchaser or grantee as his or her principal residence, or the
rei-chaser or grantes does 3o occupy the Prooerty but his or her cred«t has not been approved in accordance
with the reguirements of the Secretary,

(c) No Waiver. If circumstances occur that would permit Liender to require immediate payment in full, but

Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.

; (d) Repulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
_ender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not peid.
This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the

Secretary.
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CASE #: ALD114384484703 LOAN #: 1461682
(e} Mnrtgagse Vot Insured. Borrower agrees that if this Security Instrument and the Note are not determined 10
be ¢ligible ‘for insurance under the National Housing Act within 60 days from the date hereof, Lender may, ot
its opion require immediate payment in full of all sums secured b this Security Instrument. A written
staicment of any anthorized agent of the Secretary dated subsequent (0 60 days from the date hereof, declining
i insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notv ithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium to the Secretary.

10. Relnstatement. Borrower has a right 1o be reinstaled if Lender has roguired immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even afer
foreciosure procaedings are instituted. To reinstaie the Security Instument, Borrower shall tender in a lump sum all
amounts reqiirad tn bring Borrower’s account current including, 1o the extent they are obligations of Borrower under
this Security Instrumen:, foreclosure costs and reasonsbie and cusiomary aromneys’ fees and éxpenses properly
associaied with the foreckosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations thar it secures shall remain in effect as if Lender had not required ‘mmediate payment in full. However,
Lender is no' required to permit reinstatement if: (i) Lender has accepied reinsiaiement after the commencement of
foreclosure rroceedings within two yesrs immedistelv preceding the commencement of a current foreclosure
proceeding. (i) reinstatement will preclude foreclosure on different grounds in the future, or (i) reinstatement will
adversely affect the priority of the lien created by this Security Instrument

11. Borrower Not Relensed: Forbearance By Lender Not a Walver. Extension of the time of payment or
modification ©f 1mortization of the sums secured by this Security Instrument granted hy Lender 10 any successor i
interest of Bor-ower shall not operate to relesse the liability of the original Bosrower or Borrower's successor in inberest,
Lender shat! n v be required w0 commence procesdings against any SuCCcessor ig interast or refase to extend time for
payment or othervwise modify amortization of the suma secured by this Security Instrument by reason of any demand
made by the criginal Borrower or Bormower's successord’in interest. Any forbearance by Lender in cxercising any right
or remedy shitl not he & waiver of or preclude the exercise of any right or remedy

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers. The covenants and agroements of
this Security instrument shall bind and benefit the successors and assigns of Lender and Boerower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Bommower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 0
mortgage gmntandmnveydmﬂmwcr’shminﬂmﬁvpu'lyunderﬂlettrmsnfmism:itylnmmu(b]is
not personaliy obligated 1o pay the sums secured by this Security Instrument; and {C) agrees that Lender and any other
Horrower may agree 0 extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument o “1e Note without that Bormower's consent

13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivenng i or by
mailing it by first class mail unjess applicable law requires use of ancther method. The notice shall be directed 10 the
Property Adclress or any other address Borrower designates by notice 10 Lender Any notice (o Lender shall be given by
first class mail 1o Lender's address stated herein or sny addreps Lender designaics by notice w0 Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given o Borrower or Lender when given as

provided in this aragraph.

14, Goverving Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
junsdiction .1 whizh the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts vith appricable law, such conflict shatl not affect other provisions of this Security Instrument or the Note
which can bu given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Noiz are 1= -larci! 10 be severable.

i
1€, Bor-awer's Copy. Borrower shall be given one ~onformed copy of the Note and of this Security Instrument

16, Hazardoas Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous $nbsiances on or in the Property. Borrower shall not do, nor allow anyone else ta do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Proverty of small quantities of Hazardous Substances that are generally recognized to be
appropoiate &y .crmal residential uses and 10 mainienance of the Property.

Boreweer <7 promptly give Lender v riten notice of any investigation, cla'm. demand, lawsuit or other action by
any govemnr., ‘1al or regulatory agency or private party involving the Property and any Hazardous Substance or
Euvironmenta! Law of which Borrower has actual knowledge. If Borrower learns. or is noufied by any govemmenial or
regulalory auttority, that any removal or uther remedintion of any Hazardous Substances affecting the Property 15 |
necessry, Berrmwer shall promptly take all necessary remediel actions in accordance with Environmental Law. .

As used i his parsgraph 16, "Hezardous Subswnces’ are those substances defmed as toxic or hazardous
substerces by Frvircnmenta! Law and the foliowing substances: gasoline, kerosene. other flammable or (0xiC peiroleumn
producls, 'ovic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radicactive rratrials, As used in this paragraph 16, "Environmental Law” means federal laws and laws of the
jyrisdiction wher the Property is located that relate to health, safety or environmental prorection.

Wert
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CASE #: ALQ114384484703 LOAN #: 1461682
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignmeht of Reats. Borrower unconditionally assigne and transfers w0 Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the reats to Lender or Lender’s agents, However, prior 1o Lender’s notice 10 Borrower of
Borrower's breach of any covenant or agreement in the Security Insurument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents consatutes an
absolut: assignment and not an assignment for additional security only.

if Lender gives notice of breach 1o Borrower: (a) all rents reccived by Borrower shall be held by Bormmower as
trustee for benefit of Lender only, o be applied to the sums secured by the Secunty Instrument (b) Lender shall be
entitled 10 collect and roceive all of the rents of the Property; and (¢} each tenant of the Property shall pay all reots due
and unpuid o [.onder o Lender's agent on Lender's writien demand to the tenant. ~

Forrow.r has not -recuted any prier zssignment of the rents and has no* ard wi'l rot perform any act that wouid
proven; Lendor from excrcising its rights under this paragraph 17,

Lender s-alt not he required 10 enter apon, take conro! of or meintin the Property before or after giving notice of
broach to Barmwer, However, Lender or 2 judicially apnointed receiver may do so at any time there is a breach. Any
apnlicetion f re1is shall not cure or waive any default or invalidae 2ny other right or remedy of Lender. This
assignment of rarts ¢ f the Property shall terminate when the debt secured by the Scourity Instrument is paid in full,

18. Foreclrsure Procedure. If Lender requires immediate payment in ful! under paragraph 9, Lender may
invoke the pow=r of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 18, inciudieg, but bot Hmited to,
reascenahle atrornevs’ fees and coats of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice 1o Borrower in the manner
provided in paracraph 13. Lender shall publisk the notice of sale once a week for three consecutive weeks In &
newspaper pyhlished in SHELBY County, Alabama, and thereupon shall aeil the
Property to the highest bidder at public anction at the front door of the Coanty Courthouse of this County.
Lender shal deliver to the purchaser Lender’s deed conveving the Property. Lender or its designee may purchase
the Property ut anv sale. Borrower covenamts and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to
sums scenred hv this Sscurity Instrument; and (c) any excess to the person or persons legally entitied to it.

If the l.ender's interest in this Security Instrument is held hy the Secretary and the Secretary requires
immediste oayment in full under Paragraph 9, the Secretary may invoke the ncnjudicial power of sale provided
in the Single Family Mortzage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 et seq) by requesting &
forecinsvre commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in th» Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to v Leader nnder this Paragraph 18 or applicable law,

19, Release. ['pon nayment of all sums secured b this Security instrum:nt, Lender shall release this Security
Instr-ment without churgs 10 Borrower. Borrower shall pay any recordation costs

M, Weaers. RBormower waives all rights of homestead ¢xemption in the Propertv and relinquishes alt rights of
curtesy ang dower i the Property.

21. Riders 1o this Security Instrument. If onc or more riders are execuied by Bormrower and recorded \ogether
with wis Sccurity Instrument, whe covenants of each such rider shail be incorporated into and shail amend and
suppleincnt Jw covenans and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instruiuent, (i ech appacable boxes)].

! Condunatnium Rider Growing Equity Rider 1 Other [specify]
__ ! Praned Unit foevelopmert Rider ) Graduated Payment Rikler

@B 4R(AL) s20s T CHL (09/98) Paqe 5ot 6 Initia
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CASE #: ALD1143844B4703 LOAN #: 1461682

BY SIGNING BELOW, Borrower accepts and agrees o the terms contained in this Security Instroment and in any
rider(s) executed by Borrower and recorded with it
Winesses:

STATE OF ALABAMA, :4;)“% /!;/ | County ms: O-;%; P
On this e, day of Seia | IPSE 1 FM%%

& Notary Public in and for said county and in said state,
hereby cartify that

%77 ﬁ/%..j-; Je o w7 Dﬂfﬁft c/{,/‘b____

, whose nawne(s) g —a—

signed (o the foregoing conveyance, and who BN known w me, acknowledged before me being

informed of the contents of the conveyance, + he - executed the same voluntarily and as N

act on the day the same baars date,

Given under my hand and seal of office this <>  dayol  Se L /5 S5

1 +

My Commssion Expires: % /

Yo frcsu o ce7”

Noury Public

This instrument was prepared by J. REED
3443 COLOKNANDE PARKWAY, BIRMINGHAM, AL 35243-2356

Inwt ¥ 1938~-38738

10/0574998-38738
OL:18 PM CERTIFIED
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