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SRTIR IS 4767644

UNIFORM COVENANTS. Borrower and Lander covenant and agres as follows:

1. Payment of Princlpal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whern o et
phincipal of and interast on the debt avidanced by tho Nota and any prapayment and {ats charges dueg gnder tha Nat,

2. Funds for Taxes and Insurance. Subject 10 applicable law or 1o a written wawver by Lender. Bosrowir wiua iy
to Lender on tha day moanthly payments are due undaer the Note, until the Note s pad o tuli a sum 1Funds™ for i yearn,
taxes and assessmants which may attain priorty avar this Security Instrumant as & ben on the Property D5 yiuly easar oo
prayments or ground rents on the Property, if any; (c) ysarly hazard or property nzurtance premiumes. i yearsy Vorad oy
surance premiums, it any; (e} yearly morigage insurance pramiums,  any; and {f} any <umrs payabie by Borrower to fandes
in accordance with the provisions of paragraph 8, in hiou of the paymant of morigage irsurance pramaams. Thone e .
catled "Becrow Rems.” Lander may, at any lime, collset and hald Funds in an amount not 1o exceed the madem im amoiamt
lender for a federally relatad mortgage loan may require for Borrower's escrow account under the federsy Head ot
Sattlemeant Procedures Act of 1974 as amended from time to tima, 12 U5 C. Section 2601 at seq  "RESPA"T unie -
angther law that apphes o the Funds sets a lesser amount. #f so. Lender may. av any time. collect ane hoid Fands oo
amaunl not to excead the lesser amaunt. Lender may estimate the amount of Funds gue an the bas:s ot curenl idana e
redsonabla astimates of expeandituras of future Excrow fems or otherwise In accordance with apphcabie baw

The Funds shall be held in an institution whoss depasits are insured by a federai agency snstoyrnentably o ety
including Lender o Landar is such an institution} o7 n any Federal Homa Loar Bank. lLander shall apnly the buras mo ooy
the Escrow Hems, Lander may not charge Borrower for holding and applying the Funds. annually analyzing the eooow
account, or veritying the Escrow lfems, uniess Lander pays Borrowsr interest o~ the Fands and apphaable inw parnete
lLender to maks such a charge. Howevar, Lender may require Borrgwer o pay a one-time charge for an induperdent req
astate tax reporting service used by Lender in cannection with this loan. unless applicable law provides otherwisa Urne s
an agreemant Is madea or applicable law reguires interest 1o ba paid, Lendar shall net he requirad toc pay Borrower a5y n
terest or earnings on the Funds. Borrower and Lander may agiea in writing, nowevear, that interest shall b paid on the
Funds, Lander shall gwve to Barrower, withaut charge, an annual accounting of the Funds, showing credits ard aabat i
e Funds and the purpose for which aach debit 10 the Funds was made. The Funds are pledged aw additional sty &
all cums securad by this Secunty Instrumant.

H the Funds held by Lender sxcead the amounts parmitited 1o be held by applcanla law, Lender bl oo oant
Barrower for the excess Funds in accordance with the requirements of applicable law  ff the amoun! ot the Furds e by
b andar al any time s not sufficient 1o pay the Escrow Bems when due. Lender may o notify Borrower i wohirg, aea o
such case Borrower shall pay to Lender the amount necessary to make up the dehc-enry  Barrower shall make .p teow
doticiency i no more than twelve monthly payments, at Lender's sols discration,

Upon payment in full of all sums securad by this Security Instrument, Lendar shall promptiy refund o Borrower any
Funds held by Lender. H, under paragraph 21, Lender shall acquire or sall the Property, Lender, gricr o the acqonnmon o
cale of the Property, shall apply any Funds held by Lender at the time of acquisition ar sale as a cred? agamnst the o
secured by this Security Instrumant.

3. Application of Paymants. Unless applicable iaw providas otharwise. all payments recanved dry | ender nde
agaragraphs 1 ang 2 shall be applied: first, to any prepayment charges due under the Note;, sucond, (o awmaunt payabils
under paragraph 2; thed, to interest due: fourth, to principal due; and last, to any late charges due unrtor thee Nt

4. Charges; Uens. Borrower shall pay all taxes, assessments, charges, fines and imposhon= attabatabie 1ot
Proparty which may attain priority over this Security Instrument, and leasehold payments ar ground reats ey Borower
Shall pay these abligations in the manner provided in paragraph 2. ar f not pad in that mannar, Borrower shall pay them oo
time directly 10 the parson owed paymant. Borrowear shall promptly furmsh to Lendser &l notinos of ameuet to b oo
nnder this paragraph. § Bofrower makes thaza payments diectly, Borrower =hall prompty turmge 1o Lender roospte
avidencing tha payments.

Horrower shall promptly discharge any llen which has prorty over this Security  Instrumant unless Horrowee
agTass N owrtng to tha payment of the obhligation secured by the hen in a manner acceptabis o Londer ) cnntes 4
i good faith the en by, ar dafends against entorcement af the lan in, legat proceaedings wh.ch in the | enaer o
sparate to prevent tha entorcement of tha lien: or {¢) secures trom the holdear of the hen an agreesmant =gttty byt boesger
subardinating the hen to this Security Instrument, B Lender determines that any peart of the Properly 1o sabest t 0 e
which may attam prionty ovar this Security Instrumeant, Lender may gmve Borrower a notice dentifying the hes Borrower
shiall satisty the lien or take one or more of the actions sel forth above within 10 days af the giving of natice

5. Hazard or Property Insurance. Borrower shall kesep the improvements now ex.siing ot hereafter vraceg ot
Praparty insured agamnst loss by tire, hazards included within the tarm "extended coverage” and ary other tazard- peoe
iy floods or tlooding, for which Lander requrres insurarce  This insurance shall be rrantiuoed 1in the amount. ang ‘o e
pariods that Lender requires,  The insurance carrier providing the insuranca shall be chosen by Botrowss satpet *o
tunders approval which shall pot be unreascnably withhald.  # Borrower fals to mamtain coverage desoribed abosa
Lender may, at Lender's option, oblain coverage to protect Lender's nghts in the Property in acecrdance with paroagaph

Adll nsurance pohcies and renewais shall be acceptable 1o Lender and shall include a standard maorhijage o &
endar shall have the nght to hold the policias and renewals. | Lender requires, Borrowar shall prompty Qe to Lenmer il
recaipts of paid premiums and renewal notices. [n tha avent of loss, Borrower shall give prompt notice to she oo i e o
qet and Lender. Lender may make proof of lnss » not made promptly by Barrower

Unless Lander and Borrower otherwise agree in writing. insurance proceads <hall ba apphed to seatnraton o reps
af the Property damaged, d the restoration or repair 1s economically feasible and Lerger's <acunty 1= not Ievened  H ot
tastoration or repair 15 not scanomically teasible or Lender's securnty would be lessened. the insdrarce preceeds ol b
apphiad to the sums secured by this Securty Instrumaent, whather ar nat then due, with any excess nad 'n Berrowe B
Borrower abandons the Propertly, or does nol answear within 30 days a notice fram Lender that the imsarance o artier buye o
ternt to settle 4 clam, then Lender may collect the insurance praceeds. Lender may wse the proceads o rupinr o et
the Proporty ar to pay sums secured by this Security Instrument, whether or not then due  The 30-day perad wit b o

whan tha notica 1s given.
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Loan No. 4787844

Unless Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the manthly payments referred to in paragraphs 1 and 2 or change the amounts ot the paymants.
f under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property priar to the acquisition shali pass to Lender to the extent of the sums secured by this Securrty
insirument immediately prior to the acquisition,

8. Occupancy, Pressrvation, Mainienance and Protaction of the Property; Borrower’s Loan Application; Laasehokis.
Borrower shall occupy, establish, and use the Property as Borrowaer's principal residence within sixty days after the execu-
tion of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are baeyond Borrower's cantrol. Borrower shall not destroy.
damage or impair the Propaerty, aliow the Property to deteriorate. or commit waste on the Property. Berrower shall be in
datault # any forfeitura action or proceeding, whether civil or criminal, is bequn that in Lender's good fath judgmeant could
result in forfeiture of the Property or otherwise materially impair the lien created by this Sacurity Instrument or Lendar’s
sacurity interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the acton or
proceading 1o be dismissed with a ruling that, in Lendar's good faith determination, precludes forfeiture of the Borrower's In-
terest in the Property or other material impairment of the lien created by this Security Instrument or Lender's securily
nterast. Borrower shall also be in default it Borrower, during the loan application process, gave materially false or inac:
curate information or statements to Lender {or tailed to provide Lender with any material infarmation) in cennaction with the
loan evidenced by the Nots, including, but not limited to, reprasentations concerning Borrowar's occupancy of the Property
as a principal residence. K this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
loase. ¥ Borrower acquires tee title to the Property, the ieasehold and the fee title shall not merge unless Lender agraes 1o
the mergar in writing.

7. Frotection of Lender's Rights in the Property. ¥ Borrower fails to perform the covenants and agreements con-
tained in this Security Instrument, or thare is a legal proceeding that may significantly affect Lender's rights in the Property
{such as a proceeding in bankruptcy, probate, far eondamndlion or forfeitura ar to enforce laws or regulations), than Lender
may do and pay for whatever is necaessary to protect the value of the Proparty and Lender’s rights in tha Properly. Landar's
actions may include paying any sums secured by a lien which has priority over this Security instrument, appearing n court.
paying reascnable attorneys' fees and entering on the Property to make repairs. Athough Lendar may take action under
this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowet sacured by this
Security Instrumaent. Unless Borrowar and Lender agree to other tarms of payment, thase amounts shall bear interest from
the date of disbursemant at tha Note rate and shall be payabla, with interest, upcn notice from Lender to Borrowar requas!-
ing payment.

B. Mortgags Insurance. ¥ Lender required morigage insurance as a candition of making the loan secured by this
Security Instrumant, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. K, tor any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shail pay the
oremiums required o obtain coverage substantiafly equivalent 1o the mortgag e insurance previously in effect, at a cost sub-
stantially equivatent to the cost to Barrower of the montgage insurance previously in effect, trom an alternate margage in-
surer approved by Lender. # substantially equivalent martgage insurance coverage is not available, Borrower shall pay to
Lander @ach month a sum equal to one-tweltth of the yearly mortgage insurance premium baing paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of morntgage insurance. Loss reserve payments may no longer be required, at the option of Lender, f mortgaga in-
surance coverage (in tha amount and for the period that Lender requires} provided by an insurer approved by Lender again
becomes available and is obtained. Borrower ahall pay the premiums required to maintain mortgags insurance in effect, or
to provide a loss reserve, unti! the requirement for mortgage insurance ends in accordance with any written agreemant be-
tween Borrower and Lendar ar applicable law.

g. inspection.  Lender or its agent may maka reascnable entries upon and inspactions of the Property. Lender
shail give Borrowser notica at the time ot or prier to an inspectian specifying reasonable cause for the inspecton.

10. Condsmnation. The proceeds of any award or claim for damages, direct or consequential, in conngction with
any condemnation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are heraby assig-
ned and shall be paid to Lender.

In the eveni of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propaerty in
which the fair market valus of the Property immediately before the taking is equal to or greater than the amoun! of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing.
tha sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiptied by the following
fraction: {a) the total amount of the sums secured immadiately before the taking, divided by (b} the fair market value of the
Property immaediately before the taking. Any balance shalt be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property imm?diata'ry bafore the taking is lass than the amount of the sums
secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law
atherwise provides, the proceeds shall be applied to the sums secured by this Security instrumant whather or not the sums
are then dus.

I the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor oHers to make
an award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days atter the dats the natice 15 given.
Lender is authotized to collect and apply the proceeds, at its option, aeither to restoration or repair of the Property or to the
sums, securad by this Security instrument, whether or not then dus.

Unless Lander and Borrowsr otherwite agree in writing, any appiication of proceeds to principal shall not extend or
postpone tha due date of the monthly payments referred to in paragraphs 1 and 2 or changea the amount of such paymants
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11. Berrowsr Not Relsased: Forbearance By Lender Not a Walver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrumant granted by Lender to any successar in tnterest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successars in interest. Lender
shall not be required to commence procesdings sgainst any successor in interast or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
ariginal Barrower or Borrowser's successors in Interest. Any forbearance by Lendar in exercising any right or remady shall
not be a waiver of or preciuds the sxercise of any right or remedy.

12. Successors and Aseigns Bound; Joint and Several Lisbility; Co-signera. The covenants and agreemaents of
this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject 10 the
provisions of paragraph 17. Borrower's covenants and agreemsents shall be joint and several. Any Borrower who ¢o-signs
this Sacurity Instrument but does not axecute the Note: (a) is co-signing this Security Instrumant only to marngage. gran!
and convey that Borrower's interest in the Property under the terms of this Securtty Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and {¢) agrees that Lender and any othar Borrowaer may
agree to extend, modily, forbear or make any accommodations with regard to the terms of this Securtty Instrument or the
Note without that Borrower's consent.

13. Losn Charges. ¥ the loan secured by this Security Instrument is subject 1o a law which sets maximum |car
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be coliected in connec-
tion with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by tha amount nacessary 10
reduce the charge 10 the permitted limit; and (b) any sums already collected from Barrower which exceeded permitted imis
will ba refundad 10 Borrower. Lender may choose 10 make this refund by reducing the principal owad under the Note or by
making & direct payment to Borrower. K a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge under tha Note.

14, Notices. Any notice to Borrower providad for in this Security Instrument shall be given by delivaring it or by
mailing it by first class mail unless applicable law requires use of ancther mathed. The notice shall be directed fo the
Proparty Address or any cther addreas Borrower desig nated by notice t¢ Lender. Any notice to Lender shall be gven Dy
first class mail to Lender's address stated herein or any ather address Lender designates by notice to Berrower. Any notce
provided for in this Security Instrument shall be deamed to have been given to Borrower or Lender when given as provided
in this paragraph. |

15. Goveming Law; Saversblity. This Security Instrument shall be governed by federal law and tha law of the
jurisdiction in which the Property i located. In the event that any provision or clause of this Security Instrument or the Note
confiicts with applicable law, such conflict shalt not affect other provisions of this Security Instrumant ar tha Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nate are
declared to be severable.

16. Borvower's Copy. Borrower shall be given one confarmed copy of the Note and of this Security Instrument.

17. Trsnader of the Property or a Beneficlal Interest In Borrower. K all or any part of the Froparty or any interast in
it is soid or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lendaer's prior written consent, Lendar may, at its option, require immediate paymaent in fuil of alf sums secured by
this Security Instrument. Howevat, this option shall not be exercised by Lender # exercise is prohibited by federal law as of
the date of this Security instrument.

¥ Lender exercises this option, Lender shall give Borrower nptice ot accsleration. The notice shall provide a pered of
not less than 30 days from the date the notice is delivered or maited within which Borrower must pay aff sums secured by
this Security Instrument. ¥ Borrower fails to pay these sums prior to the expiration of this peticd, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right o Reinstste. i Borrower meets certain conditions, Borrower shall have the rnight to have an-
farcement of this Security instrument discontinued at any time prior to the earlier of: (a) 5 days (of such other penod as ap-
plicable law may specy for reinstatement) bafore sale o! the Properly pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condftions are that Borrower™ (a)
pays Lender all sums which then woukd be due under this Security Instrument and the Note as it no acceleraticn had
occurred; (b} cures any default of any other covenants cor agreements; (c} pays all expenses incurred in enfprcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Sacurity Instrument, Lendar's rights in the Property and Borrower's obliga-

' ticn to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this

Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
Howaver, this right to reinstate shall not apply in the case of acceleration under paragraph 1/.

19. Sale of Nots; Change of Loan Sarvicer. The Note or a partial interest in the Note (together with this Securty
Instrument) may be sold one or more times without pricr notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer™ that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. K there is a change of the Loan Servicer,
Borrowar will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which paymants should be made. The notice
will also contain any other information required by apphcable law.

20. Hazardous Substancea. Borrower shall not cause or permi the presence, use, disposal, storage, or ralease
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Propeny that is in violation of any Environmental Law. The preceding two sentences shall not appiy to the presence.
use, or siorage on the Property of small quantities of Harardous Substances that are generally recognized o be ap-
propuiate 10 normal residential uses and to maintenance of the Property. ™

Borrower shall promptly give Lender written notice of any investigation, ¢claim, demand, lawsuit or other action by any
governmaental or reguiatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, f Borrower learns, or is notified by any governmental or regulatary authority.
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remadial actions in accordance with Environmental Law.
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As used In this pdragraph 20, "Mazardous Subsisnces” are those substances defined as toxic or hazardous substan.
ces by Environmenta) Law snd the following subsiances: gasoiine, kerosans, other flammabls or toxic pstrolsum products,
toxi pesticides and herbicides, volatile soivents, materinis containing asbesios or formaldehyds and radicactive materials.
As usad In this paragraph 20, 'Environmental Law” means feders| mws and lews of the krisdiction whers the Property is

located that relate to heahh, safety or snvironmentat protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Accelsration; Remediss. Lender shall give notice to Borrower pricr to accasration following Borrower's breach of
any covenant or sgreement in this Securkty instrument (but not prior to accelerstion under paragraph 17 uniess applicabie
sw providss otherwiss). The notice shall speclly: (a) the detaull; (b) the action requirsd to cure the default; (c) a dale, not
less than 30 days from the daie the notice i given to Borrower, by which the default must be cured; and (d)} that fikire 10
curs the default on or bafore tha dste specified in the notice may result In accelsration of the sums ascured by this Securlty
Instrument and sals of the Property. The notice shall Awther Inform Borrowsr of the right to reinstats after acceleration and
the right to bring a court action to assert the non- sxistence of a defauk or any other defense of Borrower to acceleration
and aaje. if the default is not cured on or before the date specified In the notice, Lender at ks option may require immediate
payment in full of alt sums secured by this Security Instrumernt without further demand and may Invoke the power of sale
and any other remediss permitied by spplicabls law, Lsnder shall be sntitied to colisct all expenses incurred In pursuing
the remedies provided in this paragraph 21, Including, but not lmied to, reasonable attorneys’ fees and costs of tite
svidence.

if Lander invokes the power of sale, Lander shall give 3 copy of a notice to Borrower In the manner provided in
parsgraph 14. Lender shall publish the notice of aals once a week for three consscutive weeks In a newapaper pubilshed In
SHELBY County, Alsbama, and thersupon shall sell the Property to the highest bidder a1
public auction at the tmtdoorniﬁn County Courthouss of this County. Lender shall deliver to the purchaser Lender's
dead conweying the Property. Lander or ks designes may purchase the Property at any sals. Borrower covenants and
agress that the proceeds of the sais shell be appiled n the following order: (a) to all sxpenaes of the salke, inciuding, but not
timited to , reasonable attomeys’ fees; (b) to all surns secursd by this Securlly Instrumant; and () any axcess to the parson
or parsons legally srikied to b

22. Reisase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securny
Instrument without charge to Borrower. Borrower shali pay any recordation costs,

23. Walvers. Borrower waives all rights of homaestead exemption in the Properly and relinquishes all rights of cur-
tesy and dowsr in the Property.

24, Ridars to this Securlty Instrument. ¥ one or mare riders are axecuted by Borrowsr and recorded together with
this Security instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Securty Instrument as if the rider{s) were a part of this Security
Instrumeant. [Check applicable box(es)]

Adjustabie Rate Rider Condominium Rider t-4 Family Rider
Graduated Paymaent Rider K Flanned Unit Development Rider Brweekly Payment Rider
Ballcan Rider Rate Improvement Rider Second Home Ridat
Othar{s) [ spacity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covanants contained in this Security Instrument
and in any rider{s) executed by Borrower and recorded with it.
Witnasses:

. BATES
Social Security Numba

-Borrower

Social Security Nurnber

W (’}mb (Seal)
-Borrower

(Seal)
-Borrowsr
Social Security Number
| {Seal)
-Borrowser
Social Security Number
Forrn 3001 9/90 (page 5 of 5 pages)
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'STATE OF ALABAMA

COUNTY OF JEFF

"

RSON

On this 24th day of September, 1998, I, the undersigned,
g Notary Public in and for said county and in said state, hereby
certify that Glenn M. Bates and wife, Katrina F. Bates, whose name(s)
are signed to the foregoing conveyance, and who are known to me, ‘
acknowledged before me that, being informed of the contents of the

conveyance, they executed the same voluntarily and as thelir act on
the day the same bears date.

| Given under my hand and seal of office this the 24%th
day of September, 1998.

Notary Pub

January 23, 2002




' Loan No. 4767644

+

PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this _24TH day of _SEPTEMBER, 1908

and is incorporated info and shall be deemsad to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Ingtrument”) of the same date, given by the undersigned (the "Borrower”) to secure Borrower's
Note to SO'UTH'IEIUSI MORTGAGE CORPORATION (the "Lender™)

of the same date and cnvﬂriﬁ the Propearty described in the Security Instrument and jocated at:
6531 MiLL. CREEK CWRCLE, HNI ALABAMA 35242-

[Property Adoress)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and cenain common areas and facilities, as described in __Tecorded rgstrictions ¥ covenants

{the "Declaration”). The Property is a part of a planned unit development known as
GREYSTONE FARMS

[Name ot Flanned Umit Devstopment]

(the "PUD". The Property also includes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits
and proceads of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Securty lnstrument.
Borrower and Lender further covenant and agree as tollows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Documents. The "Constituent Documents” are the: {i} Declaration; {ii) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (iii} any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay, when due, alt dues and assessments imposed pursuant
to the Constituent Documents,

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides -
surance coverage in the amounts, for the periods, and against the hazards Lender requires, including lire and
hazards inchsded within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender ot the yearty
premium installments for hazard insurance on the Property; and

(i) Borrower's obligation under Unilorm Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfled to the extent that the required coverage is provided by the Ownars Association policy

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided Dy
the master or blanket pelicy.

In the avent of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss 1o
the Praperty, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assey-
ned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured Dy the Security Instrurment,
with any excess paid to Borrower.

C. Public Uabliity Insurance. Borrower shall take such actions as may be reasonable 1o insure that the
Owners Assoclation maintains a public liabifity insurance policy acceptable in torm, amount, and exient of
coverage to Lender.

D. Condemnation. The proceeds of any award or clgim for damages, diraect or consequeritial, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facliitlies of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shah be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 9.

E. Lender's Prior Consent. Borrower shall not, except after notice 1o Lender and with Lender’s prior wril-
tan consant, either partition or subdivide the Property ar consent to:

(i) the abandonment or termination of the PUD, except tor abandonment or termination required Dy law
in the case of substantial destruction by fire or other casually or in the case of a taking by condemnation of
eminent domain; N

(i) any amendment to any provision of the "Constituent Documents” it the provision is tor the express
benefit of Lender,

{iii) termination o! professional management and assumption ot self-management of the Cwners
Assqciation; or

(iv) any action which would have the effect of rendering the pubiic liability insurance coverage main-
tained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts dishursed by Lender under this paragraph F shall become additiona! debt of Barrower secured by
the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting paymant. |
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

7 Aﬁ" (Seal) %&ﬂ@m (Seal)
K“ F‘ HTES o) ATILLEEEY )

“. .m - Barrowes
(Seal) {Seal)
~Barrower < Bt et
(Seal) (Seal)

~Horrewar -EL e e s

MULTISTATE PUD RIDER-Single Family- Fannle Mae/Freddie Mac UNIFORM IHSTFIUIIIiIiT Form 3150 9/80
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