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MORTGAGE
THIS MORTGAGE IS DATED AUGUST 11, 1988, bstween WILLIAM H. PHILLIPS and DEBORAH M. PHILLIPS,

whose address is 2625 DRENNEN PLACE, BIRMINGHAM, AL 35242 (referred to below as "Grantor); and
AmSouth Bank, whoss address is 200 Corporste Ridge, Birmingham, AL 36242 (referred to balow as "Lender”).

GRANT OF MORTQAGE. For veluable congideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right.
title, and interest in and to the foliowing described real property, togethar with all existing or subsequently erected or affixed buildings.
improvements and fixtures; all sasements, rghts of way, and appurtenances; all water, water rights, watefcourses and ditch rights (including
stock in utilities with ditch or Irrigation rights}: and al other righta, ro altiaa, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, locat In SHELBY County. Stats of Alabama (the “Real Property”):

LOT 73, ACCORDING TO THE SURVEY OF MEADOW RIDGE, AS RECORDED IN MAP BOOK 11. PAGE 40
A & B. IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.
The Real Property or its address is commonly known 4s 2625 DRENNEN PLACE, BIRMINGHAM, AL 36242,

Grantor prasently assigns to Lender all of Grantor's nght, title, #nd interest in and to all lesses of the Property and all Rents from the Proparty.
in addition, Grantor grants to Lender a Uniform Commarcial Code sacurity interest in the Parsonal Property and Rents.

OEFINITIONE. The foliowing words shall have the following muning:' whan used in this Mortgage. Tarms not otherwise defined in this
Mortgage shall have the maeanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shell meen,

amounts in lawful monsy of the United States of Amarics.

Credit Agresmant. The words "Credit Agrnm:nt" mean the revolvirg line of credit agreement datsd August 11, 1938, batween Lender
and Grantor with a credit dimit of $40,000.00, together with ell renewals of, extensions of, modlitications of, refinancings of,
cansolidations of, and substitutions tor the Credit Agreement.

Existing indebtedness. The words "Exleting Indebtednass™ mean the indebtadness described below in the Existing Indebtedness section of
this Mortgags.

Grantor. The word "Grantor” means WILLIAM H. PHILLIPE snd DEBORAH M. PHILLIPS. The Grantor is the mortgagor under this
Maortgage.

Querantor. The word "Guarantor” masns and Incliudes without imitation sach and all of the guarantors, suratias, and accommodation
partias in connaction with the indebtedness.

improvements. The word “Improvemants” maansa and includes without limitation all existing and future improvements, bulldings,
structuras, mobila homes affixed on the Real Property, fecilities, additions, raplacemants and other construction on the Real Property.

|

indebtednass. The word "Indsbtedness” meana all principal and interest payable under the Credit Agreement and any amaounts axpended or
advanced by Lsnder to discherge obligations of Grantor Or expensés incurred by Lender to enforcs obligetions ot Grantor under this
Mortgage together with intersst on such amounta as provided in this Mortgage and any and all other present oOr future, direct or contingent
liabilities or indebtednass of any person who signs the Credit Agreemant ta the Lender of any naturs whatsoever, whether clagsified as
ascurad or unsscured, sxcept that the word "indebtednese” shall not include any debt subject to the diaclosure requirements ot the Fadarai
Truth-in-Landing Act if, at the time such debt s Incurred, any legally required disclosure of the liep aftorded haraby with respact to such
debt shall not have been made. SpacHically, without imitation. this Mortgage secures o revolving line of credit, which obligates Lender to
mhmmﬂw-ubnuunmmcwhmﬂﬂutmnfmmn#lwm. Such advances may ba made, repeld,
nndrnn“ﬁﬂﬁfﬂnﬁm,uﬁutmﬂummmmmmm-umnmmm.natlncll.ﬁ'qﬂnm-
:;h-rgnunmhbulum-tnﬂ:ndurmmmmummmcmnmm,mmnm. other charges,
nndmmmu-wudnnandupmﬁdodhﬂﬁm,ﬂulnntlmudtlucmltwm-lprovldodhﬂucmdn
Agrearmaent. uhhmmﬂmmtmmmmmmmmmmc?dangmmm from
ﬂmtumm:mmum-cmmummwmmm.

Lender. The word "Lander” means AmSouth Bank, its successors and assigne. The Lender is tha mortgagee under thia Mortgage.

Morigags. The word "Morigage™ means this Mortgags betwean Grantor and Lender. and includes without limitation all assignments and
aecurity interest provisions relating to the Parsonal Property and Rents,

Personal Property. The words “Peraonal Property” mean ail sequipment, fixtures, and other articies of personal property now of hereatter
owned by Grantor, and now or hereafter attachad or affixed to the Real Property: together with all accessions, parts, and additions to, all
replacements of, and sil substitutions for, any of such property; and together with all proceeds (including without limitation sl insurance
proceads and refunds of premlums) from any sala or other disposition of the Property.

Property. The word "Property” means collectively the Raal Property end the Personal Property.
Real Property. The words "Real Property” mean the property, interasts and rights described above in the "Grant of Mortgage™ saction.
Related Documents. The words "Related Documents” maan and include without limitation sl promissory notes, credit agreements, joan
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agraementa, snvironmantal sgreemnants, guarentiea, security agreements, morigages, deads of trust, and all other inatruments, agreements
and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rants. The word "Ranta” means all present and future rents, revenues, income, issuae, royalties, profits, and other benefits derived from
tha Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS ANDO THE securiTY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ss otherwise provided in this Mortgage, Grantor shall pay to Lender ali amounts secursd Dy this
Mortgage as they bacomea due, and ahall strictly parform all of Grantor's obligations under this Mortgege.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Posasssion and Use. Until in default, Grantor may remain in possession and comrol of snd operate and manage the Property and collect
tha Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements. and
maintenance NECeSBary 10 preserve Its value.

Hezardous Substances. The terms "hazardous waste,” "hazardous substance, "disposal,” "release.” and "thraatened relesse,” as usad in
this Mortgage, shall have the same meanings as set forth in the Comprehansive Environmentsl Response, Compeansation, snd Liability Act
of 1980, 2s amended, 42 U.S.C. Saction 9801, et seq. {"CERCLA". tha Superfund Amendments and Reauthorization Act af 1988, Pub. L.
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No. 99-499 ("SARA"), ths Hazardous Materisis Transportation Act, 43 U.5.C. Section 1801, ot saq., the Resource Conservation and
Recovery Act, 42 11.5,C. Section 6901, et saq., or athar applicable state or Federsl laws, rules, or regulations adopted pursusnt to any of
the foregoing. The terms "hazardous weoete™ and "hazerdous substance” shall also include, without limitation, petroleum and petroteum
py-products or any fraction thereof and ssbestos. Grentor repressnts and warrants to Lender that: (a) During the period of Grantor's
ownership of the Property, thers has besn no uss, generetion, manufocture, storage, treatmaent, disposal, releass or thrasterwd ralease of
ony hazardous wosts or substanoce by any parson on, under, about or from the Property; {b} Grantor has no knowledge of, Or reason 1o
believe that there hes bLeen, except ss previcusty disclosed to and acknowledged by Lender in writing, {i} any use, generstion,
manufacturs, storege, trestment, disposs!, relsase, or threataned relesse of any hazardous wasts or substance on, under, about or from the
Property by any prior owners or occupants ot the Property or ({ii} any actusl or threatened litigation or claims of any kind by any perscn
relating to such matters: snd ic) Except as previously disclosed to and acknowledged by Lender in writing, (i neither Grantor nor any
tenant, contractor, agent or other authorited Leesr of the Property shall use, gensrate, manufacture, store, treat, diaposse of. or release any
hazsrdous wests or substance on, undar, about or from the Property and (i) any such activity shall be conducted in compliance with sl
applicable federal, state, ant ocsl laws, regulstions and ordinances, including without limitation those laws, regulations, and ordinances
deacribed sbove. Grantor suthorizes Lender and Its agents to enter upon the Property to make such inspactions and tedts, at Grantor’s
expanse, as Lender may desm sppropriate to determine compliance of the Property with this section of the Mortgags. Afy inspections of
tasts mads by Lander shal! be for Lender's purpcses only and shall not be conetrued 1o creaete sny responsibility or liability on the part ot
Lender to Grantor or tc any other person. The reprassntations end warrantias contained hersin are based on Grantor's dus diligance in
investigating the Property for hazsrdous waste and hezardous substances. Grantor heraby (a) releases and waives eny future ctaims
against Lendar for indemnity or contribution in the event Grantor becomss liable for cleanup or other costs under any such laws, and (b)
agreas to indemnify and hold harmiess Lender against any and all claims, losses, lisbilities, damages, penalties, and expenses which Lendear
may diractly or indirectiy sustein or sutter resulting from a bresch of this section of the Mortgage or as a consequence of any uas,
generation, manufacture, storage, dispoeal, ralaasa of threatened release of a hazardous wasate or substance on the properties. The
proviglons of this section of the Morigage, including the obligation to indemnify, ehall survive the payment of the Indebtadness and the
satiafaction and reconveyance of the hen of this Mortgege and shall not be sffacted by Lender’s acquisition of any intarest in ths Property.

whether by forsciosure or otherwisa.

Nuisance, Waste. Grantor shall not cause, contuct or permi any nuisance nor commit, permit, or suffer any stripping of or wasate on or 1o
the Property of any portion of the Proparty. Without [imiting the generality of the foregoing. Grantor will not remove, or grant to any othar
party the right to remave, any timber, minerals {including oil and gas), soil, gravel or rock products without the prior written consent of
Lender.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property without the priar written
consent of Lender. As 8 condition to the removel of any Improvements, Lender may raquire Grantor to make arrangements satintactory to
Lander to rapiace such Improvements with improvements of at lsast aqual value, '

Lender's Right to Enter. Lender and its agants and repreasntdtives may anter upon the Real Property st all reasonable times to attend to
Larider’s intarests and to inapact the Property for purposss ot Grantor's compliance with the terms and conditiona of this Mortgege.

Complisnce with Governmental Requirements. Grantor shall promptly comply with sl laws, ordinances, and regulations, now or hereaftar
in affact, of all governmental authorities spplicable to the use or ocqupancy of the Property. Grentor may contest in good taith any such
law, ordinance, or regulation and withhald compliance during any proceading, Including sppropriate appeals, so long as Grantor has notitied
tander In writing prior to doing so and so long as, In Lender's gole opinion, Lender’'s Intsrests in the Property are naot jecpardized. Lender |
may requirs Grantor to post adequate security OF 2 aurety bond, reasonably satiafactory to Lender, to protect Lender’s interast.

Duty to Protect. Granmtor agreas neither 1o abandon nor lesve unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from tha character and use of the Property are reasonably necessary 1o protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immedistaely due snd payable all sums secured by this Mortgage upon
the sale or transter, without the Lender’s prior written consant, of all or any part of the Real Property. or any intersst in the Real Property. A
"aale or transter” means the conveyance of Real Property or any right, title or interest therein: whether legal, beneficial or equitable: whatbar
voluntary or involuntary; whather by outright sale, deed, Instaliment sale contract, iand contract, contract for daed, Ieasehold interest with a
tarm graster then threa {3} years, lesse-option contract, or by sals, assignment, or transter of any beneficial interest in or to any land trust
holding titie to tha Real Property, or by any other method of conveyance of Real Proparty intarest. If any Grantor is & corporation, partrership of
limited liabillty company, tranafer also includes any change in ownarahip of more then twenty-five percent {26%) of the voting stock, partnership
intarasts or limited liability company interasts, as the case may be, of Grantor. However, this option shall not be exercisad by Lender if such
axercise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liads on the Property are a part of this Mortgege.

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll 1axes, special taxes, as8888MeNts, water
charges and sewar service cherges levied against or on account of the Property, and shall pay when dua all claims for work domna an or for
sarvices renderad or material furnished to the Property. Grantor shall maintsin the Property free of all liens having pricrity over or squal 1o
the intarast of Lander under this Mortgage, except for the llen of taxes end assessmants not due, except for the Existing Indebtedress

ratarred to below, and except as otherwise provided in tha following paragraph.

Aight To Contest. Grantor may withhold psymaent of any tax, sssessmem, or claim in connection with & good faith disputs over the
obligation to pey, so long as Lender's interest in tha Property is not jecpardized. It a lien arises or is filed as & result ot nonpayment.
Grantor shall within fifteen {15) deys after the Hen arises or, it a lien is filed, within fifteen (15) days after Grantor has notice of the filing.
gecure the discharge of the Hen, or it requested by Lender, deposit with Lender cash or a suffickent corporate surety bond or othar ascurity
satisfactory 1o Lancer in an smount sufficlent to diacharge the lien plus any costs and sttorneys’ fsas or other charges that could accrue as
a result of a foraclosure or sale under the lien. In any contest, Grantor shall defend itsalf and Lender and shall satisfy aky adverse judgment
before enforcernent sgainet the Property. Grantor shsll name Lender as an additional cbligee under sny aurety bond furnished in the
contest procesdings.

Evidence of Paymam. Grantor shall upon demand furnish to Lendsr satisfactory evidence of payment of the taxes or assesamesnis and shgdll
suthorize the sppropriate governmental officlal to deliver to Lender at any tima a written statement of the taxes and assessmants sgainst

the Property.

Notice of Construction. Grantor shall notify Lander at least fifteen (15) days bafors any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lisn could be asserted on account ot the
wark, services, or materials. Grantor will upon request of Lander furnish to Lander advance assurances satisfactory to Lendsr that Grantor

can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Froperty are 8 part of this Mortgage.

Maintenance of insurancs. Grantor shell procure and maintain policies of firs insurance with standard extanded coverage aendorsamants on
a raplacement basis for the full insurable value covering all In’-l:mvemnnts on the Real Property in an amount sufficient to avoid apphcation
of any colnsurance cisuse, and with a standard mortgagee clause in tavor of Lender. Policies shali be written by such insurance comparnies
and in such form as may be reasonably acceptable to Landaer. Grantor shall deliver 10 Lender certificates of coverage from each insurer
containing a stipulation that coverage will not be cancelled or diminished without a minimum of ten {10} days’ prior written notice to Larxder
and not containing any diaclaimer of the inaurer’s Hability tor failure to give such notica. Each insurance policy also shall inciude an
endorsement providing that coverags in favor of Lender will not be impairad in any way by any act, omission or dafault of Grantor ar any
other person. Should the Resl Property at sny time become iocated in #h area designated by the Director of the Federal Emergency
Managemant Agency as o special flood hazard srea, Grantor agrees 10 cbtain snd maintain Federal Flood Insurance for the full unpaid
principal Balance of the ioan, up ta the maximum policy limite sat under the National Flood Insurance Program, or as otherwise required by
Lendar, and to maintaln such insurance for the term of the losn.

Appiication of Proceads. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15) daye of the casuaity. Whather or not Lender’s sacurity is impaired, Lender may, at ite election,
apply tha procseds to the reduction of the Indabtedness, payment of any llen affecting the Property, or the restoration and repair of the
Praperty. If Lander slacts to apply the proceeds to rsstoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements In @ manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expanditure, pay or reimburse Grantor from
tha proceeds for the reasonable cost of repair or restoration if Grantor ie not in default under this Mortgage. Any proceeds which have not
bean disburssd within 180 days after thair receipt and which Lander has not committed to the repair or regtoration of the Property shall be
ugad firat to pay any amount owling to Lender under this Mortpage. then to pay accruad intarest, and the remainder, if any, shall be applied
to the painnipll balanca of the Indebtedness. If Lander holds any proceeds after payment in full ot the Indebtedness, such proceads shall be
pald to Grantor.

Unexpired insurance ot Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covared by
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this Mortgage at any trustee’s sale or other sale held under the provisions of this Martgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness, During the period in which any Existing Indebtedness described below is in effect, compliance with
the insurance provisions contained in the instrument evigencing such Existing Indebtedness shall constitute compliance with the insuranca
provisions under this Mortgage, to the extent complisnce with the terms of this Mortgage would constitute a duplication of insurance
raquiremant, If any procaads from the insurance become payable on loss, the provisions in this Morigage for division of proceeds shall
apply only to that portion of the proceads not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, inciuding any obligation to maintain Existing
Indebtedness in good standing as required below, or if any action or oroceading is commenced that would materially affect Lender’s interasts in
tha Property. Lender on Grantor's bahait may, but shall not ba requirad 1o, take any action that Lender deems appropriata. Any amount that
Landar expends In so doing will bear interast at the rate provided for in the Cradit Agreement from the date incurred or paid by Lender to the
date of repaymant by Grantor. All such expenses, at Lender’s option, will (8] be payable on demand, (b} be added 1o the balance of the cradrt
line and be apportioned among and be payable with any instaltment paymaents to become due during either (i} the term of any appticable
insurance policy or (i) the remaining term of the Credit Agréement, or {c} be treated as a balloon payment which will be due snd payabla at the
Credit Agreement’s maturity. This Mortgage slso wil securs payment of these amounts. The rights provided for in this paragraph shall ba In
addition to any other rights or any remadies to which Lendar may ha antitled on account of the defawt. Any such action by Lendar shall not be
construed as curing the datault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The folowing provisions relating to ownership of the Property are a part ot this Mortgage.

Title. Grantor warranis that; (a] Grantor hotds good and marketable title of record to the Property in fee simple, tree and clear of all liens
and encumbrances other than those set forth in the Real Property description or in the Existing Indebtadnass section below or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Morigage, and (b
Grantor has the full right, powaer, and authority to execute and deliver this Morigage to Lender.

Defanse of Title. Subject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all paraons. In tha event any action or proceading is commaeanced that questions Grantor’'s title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, hut
Lendar shail be entitled to pearticipate in the proceeding and to be represented in the proceeding by counsel of Lender’'s own choice, and
Grantor wiil deliver, or cause to ba delivered, to Lender such instruments as Lender may request from time 1o time to permit such

participation.

Campliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all exigting applicabie faws,
ardinances, and regutations of governmental authorities. ‘

EXISTING INDEBTEDNESS. The following provisions concerning existing indebredness {the "éxisting Indebtedness") are a part of this Mortgage.

Existing Llen. The lien of this Mortgage securing the indebtdiness may be secondary and inferior 1o an existing lien. Grantor expressly
covanants and agrees to pay. or see to the payment af, the Existing Indebtedness and to prevent any dafault on such indebtedness, any
default under tha inatruments eévidencing such indebtadness, or any default undar any security documents for such indebtedness.

No Madiflcation. Grantor shall not entsr into any agreement with the holder of any mortgage, deed of trust, or other security agreemant
which has priority over this Mortgage by which that agresment is maodified, amended, extended, or renewed without the pricr wnitten
consent of Lender. Grantor shall neither request nor accept any future advances under any such security agresment without the priari
written consent af Lender.

CONDEMNATION. The fallowing provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Procesds. |f all or any part of the Property is condamned by eminent domain proceedings ar by any proceading o
purchase in lieu of condemnation, Lendar may at its election require that all or any portion of the net proceeds of tha award be apphed to
tha indebtedness or the repair or restoration of the Property. The net proceeds of the award shali mean the award after payment of al
reasonable costs, expenses, and attorneys’ fess incurred by Lendar in connection with the condamnation.

Proceedings. It any proceeding in condermmation is fited, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be nacessary to defand the action and cbtain the award. Grantor may be the nominal party in such procesding, but
Lender shall be entitled to participate in the proceeding and to be represanted in the proceeding by counsel of its own choice, and Grantor
will detivar o cause to be delivered to Lender auch instruments as may be requested by it from time 1o time to parmit such participation,

IMPOSITION OF TAXES, FEES AND CHAAGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes.
tess and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalt execute such'documents in addition to this Morigage and take
whatever other action is requested by Lender to perfect and continue Lander’s lien on the Real Property. Grantor shatl reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including withoul
limitation all taxas, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this secticn applies: (8) a specitic tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage; (b} a specific tax on Grantor which Grantor is authorized or raguired to deduct from
payments on the Indebtedness secured by this typs of Mortgage; (c) a tax on this type of Morigage chargeable against the Landar or the
holger of the Credit Agreement; and (d} & specific tax on all or any portion of the Indebtedness or on paymants ot principal and intarast
rmade by Grantar.

Subsequent Taxes. If any tax 10 which this section applies is enacted subsequent 1o the date of this Mortgage, this event shall have the
same effect as en Event of Default (as defined below), and Lender may exarcise any or all of its available remedies for an Event ot Default
Bs provided below unless Grantor either la) pays the tax bafora it becomes delinguent, or {b] contests the tax as ﬂmvidﬂd above in the
Taxes and Liang section and deposits with Lendar cash or a sufficient carporate surety bond or other security satisfactory to Lender.

JSECURITY AQREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage.

Security Agreament. This instrument shall constitute a security agresment to the extent any of the Property constitutes fixtures or other
personal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time 10
time,

Securlty Interest. Upon request by Lender, Grantor shall execute fingnging statements and take whatever ather action is requested by
(ender to perfect and continue Lender's security interast in the Renta and Parsonal Property. In addition to recording this Mortgage n the
real proparty racords, Lender may, at any time and without further authorization from Grantor, fila axecuted counterparts, copies of
reproductions of thie Mortgage as a financing stateament. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security Interest. Upon defauit, Grantor shall assemble the Personal Property in a manner snd at a place reasonably
convenient to Grantor and Lender and make it available to Lender within three |3) days atter receipt of written demand trom Lendar. -

Addreases. The mailing addresses of Grantor {debtor} and Lender {sacurad party), from which information concerning the security interest
grantad by this Mortgage may be obtained {each as requirsd by the Uniform Commercial Code), are as stated on the first page’ of this

Mortgago.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating 1o further assurances and attornay-in-fact are a part of ths
Mortgage. /

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will makea, execute and deliver, or will cause to
ba& made, exacuted or delivered, to Lander or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times snd in such offices snd places as Lender may deem appropriate, any gnd all such mortgages,
deads of trust, security deseds, security agresments, financing statements, continuation statemants, instrumants of furthar assuranca,
certificates, and other documente as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate. complete, perfect,
continue, or preserve (8} the obligations of Grantor under the Cradit Agreement, this Mortgage, snd the Related Documents, and (b} the
liens and security interests created by this Mortgage on the Property, whether now owned or heresfter acquired by Grantor. Unlass
prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred Im
connection with the matters reterred to in this paragraph.

Attarney-in-Fact, (f Grantor fails to do any of the things raferred to in the preceding paragraph, Lendar may do so for and in the name of
Grantor and st Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lander as Grantor's attorney-in-tact for the
nurpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable. in Lendar’s sole
opinion, to accemplish the matters referred to in the praceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness, including without limitation all advances secured by this Mortgage, when due,
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tarminastes the credit [ine sccount by notifying Lender 8s provided in the Credit Agreement, and otherwise peclorms il the obligations impossd
upon Grantor under this Mertgags, Lender shall executs and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any finsncing statament on file avidencing Lendsr’s security interest in the Rents and the Personal Property. Grantor wil pay,
if parmitted by applicable law, any ressonable termination fes as datermined by Lander from tima to time,

DEFAULT. Each of the following. at the option of Lendsr, ahal constitute an avent of detfault ("Evant of Default™) under this Morigege: (8!
Grantor commits fraud or makes s material misrepresentation at any time in connection with the credit ine account. This can include, for
axsmpile, a Talpe ataternent about Grantor’'s inComa, asssly, liabilities, or any other aspects of Grantor’s financial condition. {b} Grantor does not
meet the repayment terms of the credit line eccount. (G} Grentor's action or inaction adversely affects the collateral for the cradit lina ACcount
or Lender's rights in the colizterst. This cen irclude, for example, tailure to maintain required insurance, waste or dastructive use of the
dwelling, faliure to pey taxes, death of all persons liable on tha sccount, ranafer of title or sale of the dwelling, creation of a lien on the dwelling
without Lender's permiasicn, foreciosure by the holder of another lien, or the uas of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrsnce of any Event of Default and at any time thereafter, Lender, at its option. may
axercise any ons or more of the following rights and remedies, in addition to eny othar rights or remadies providad by [aw: *

Accelerste indebtedness. Lender shall have tha right at its option without natice to Grantor to declare the entire Indebtedness immadiately
due and payable, including any prepayment pensity which Grantor would be required 10 pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lander shall have all the rights end remedies of a secured party
under the Unitorm Commarclal Code.

Collsct Rerts. Lender shall have the right, without notice to Grentor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and spply the net proceeds, over and above Lender's coats, against the indebtedneas. In turtherance of this
right, Lender may reguire any tenant or other user of the Property 10 make payments of rent or use fees directly to Lender. It the Rents are
collacted by Lender, then Grantor irrevocably deaignates Lender a8 Grantor's attorney-in-fact to endorse inatrumenta received in paymant
tharaot in the name of Grantor and to nagotiate tha sams and collact the proceeds. Payments by tenants or other users 10 Lender in
rasponss 10 Lander's demand shall satisfy the obligations for which the payments are made, whether ar not any pioper grounds for the
demand existed. Lender may exarciss its rights undar this subparsgraph either in person, by agert, or through 2 recsiver.

Appoint Receiver. Lander shall have the right to have a recaivar appointed to take possessgion of all or any part of tha Property, with the
powes to protect and preserve the Property, to operste the Property preceding foraclosure or sale, and to colisct the Rents from the
Property and apply tha procesds, over ang above the cost of the receivership, against the Indebtedness. The recaeiver may serve without
bong if permitted by law. Lender’s right to the appointrent of & receiver ghall exist whether or not the appsrent valus of the Property
axceeds the Indsbtedness by a substantial amount. Employment by Lender shall not diaquelify a person from serving as a receiver.

. &
Judicial Forsciosurs. Lender may obtain a judicial dacree foreclosing Grantor’s interest in all or any part of the Prapearty.

ki Snle. Landar shail be authorized to take possession of the Property and, with or without taking such possesasion, after giving
notica of the time, place and tarms of sale, together with a deacription of the Property to be soid, by publication once 8 week for three (3)
successiva weeks In some newspaper publighed in the coumty or countiag In which the Real Property to be aold is located, to sell the
Proparty {of such part or parts thersof as Lendsr may from fima to time slect to seli} in tromt of the front or main door of the courthouse of .
the county in which the Property to be sold, or a substantial and material part thereof, is located, st public outcry, to the highast bidder for
caah. if there is Real Property to be sold under this Mortgage in more than one county, publication shall be madsa in all counties wherg the
Real Property t¢ be sold is located. |f no newspaper is published in any county in which any Real Property to be sold is located. the notice
shall be publighad in a newspaper published in an adjoining county for three (3) successive weeks, The sale shall be held between the
hours of 11:00 s.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. bLender may bid at
ary sale had under the terms of this Mortgeges and may purchase the Property if the highest bidder therefors. Grantor heraby waives any
and all rights to have the Property marshalled. In exesrcising its rights and remedies, Lender shall be free to sell all or any part of the
Property together or saparately, in one sale or by asparate sales.

Deficiency Judgment. f permittad by spplicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtednass due
to Lender after application of all samounts recelved from the exercise of the rights provided in this section.

Tenency st Sufferance. it Grantor remains in possessian of the Property after the Property is sold as provided above or Lender otherwise
becomea antitied 1o possession of the Property upon defsult of Grantor, Grantor shall bacome a tenant at sufferance of Lender or the
purchassr of the Property and shall, at Lender’s option, either (a} pay & ressonable rental for the use of the Proparty, or (bl vscate the*
Property immadiately upon the demand of Lender. :

Other Remadies. Lendsr shall have afl other rights and remediea provided in this Mnrtgagé or the Credit Agreement or available at law or in
equity.

Sale of the Property. To the axtent permitted by applicable law, Grantor hereby waives any and sl right to have the property mearshailed.
In exercising Its rights and ramedies, Lender shell be free to sell all or any part of the Property together or separately, in one sale or by
separsts ssies. Lender shall be sntitiad to bid at any public aale on all or any portion of the Property.

Motice of Sale. Lender shall glve Grantor reasconable notice of the time and place of any public saie of the Farsonal Proparty ar ¢f the time
after which any privste sale or other intended disposition of the Personal Property is to be made. Reascnabla notice ghall mean notice
givert at least ten {10) dayn before the time ot the sale or disposition.

Walver: Election of Remedies. A weiver by any psrty of & breach of a provision of this Morigage shall not constitute a waiver of or
prejudice the party’s rigits otherwise to demand strict complisnce with that provision or any othar provision. Election by Lendar to pursus
any remedy shall nat exclude pursuit of any other remedy, and an glection to make expendituras or taks action to parform an obligation of
Grantor under this Mortgege after failure of Granter to perform shall not sffect Lender’'s right to declare a default and exercise its ramadies ,
under this Mortgags.

Attorneys’ Feas; Expenses. |f Lender institutes any auit or action to enforce any of the tarms of this Mortgage, Lender shall be entitied to
racovar auch sum as the court may adjudge ressonable as attorneys’ fees at trial and on any appeal. Whather or not any court action 18
involved, all resscnable sxpenses incurred by Lender that in Lender’s opinion are necessary at any tima for the protection of its interest or
the snforcement of its rights shall become s part of the Indebtednass payable on demand snd shall bear intarest from the date of
expenditure untl repaid at the rate provided for in the Cradit Agreement. Expenses covered by this paragreph includa, without limitation,
however subjact to any mits under applicable law, Lendar’a attorneys’ faes and Lender’'s legal expensss whethar or not there is a lawauit,
including attorneys’ tees for benkruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction}, appeals and
any enticipated post-judgment collection services, the cost of aearching racords, obtaining title reports (including toreclosure reports},
surveyors’ reports, and eppraissl fess, and title insurance, to the axtant psrmitted by applicable law. Grantor also will pay any court costs,
in addition to sl other suma provided by law. Grantor agrees to pay sttorneys’ fees to Lender in connection with closing, smending or
modifying the loan. In addition, if this Mortgags is subject td Section 5-19-10, Code of Alabama 1976, as amended, any attormeys’ feas
provided for in this Morigage shall not exceed 185% of the unpaid debt after default and referral to an attorney who is not a saianed
employee of the Lander.

NOTICES TO GRANTOR AND OTHER PARTIEB. Any notice under this Mortgage, including without himitation any notice of detault and any
notice of sale to Grantor, shell be In writing, may be sent by telefacaimile {uniasa otherwise reguired by law), and shall be sttective when
actually defivered, or when deposited with 8 nationally recognized overnight couger, or, if mailad, shall be deemad effective when deposited in
the United States mall first cless, certitied or registered mail, postage prepaid, directed to the addrasses shown near the baginning of this
Mortgage. Any party may change its addrass for notices under this Mortgage by giving formal written notice to the other parties, gpacifying
that the purpose of the notice l¢ to changs the party’s address. All copies of notices of foreclosure from the hoider of any lien which has
pricrity over this Mortgage shall be sent to Lender’'s address, as shown nesr the beginning of this Mortgage. For notice purposes, Grantos
agrees to keap Lander informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgags:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire undarstanding and agreement of the parties as
to the matters sat torth in this Mortgage. No alteration of or amendment to this Morigage shall be affective unlesa given in writing and
signed by the party or parties soupght to be charged or bound by the alteration or amendment.

Agppliomble Law. ﬂhmhnhcnd-hn-&mundﬂmdmmdbvundﬂhﬂusmﬂhm. This Mortgage shall be
uwlmdhyﬂndmmmwlmmthmmﬂusmnfhm.

Caption Headings. Caption hesdings In this Mortgage are for cenvenience purposes only and are not to be used to interpret or define the
provisiona of this Mortgagas.

Marger. There shell be no merger of the interest or estate created by this Mortgage with any othsar interest or estate in the Property at any
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time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All celigations of Grantor under this Mortgage shall be joint and several, and ali references 10 Grantor shali meaan each and
every Grantor, This means that each of the persons signing below is respoensible for all obligations in this Mortgage.

Severablilty. |f a court of competent jurisdiction finds any provision of thig Mortgage to be invalid or unenforceabla as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances, If feasible,
any such offending provision shall be desmed to be modified to be within the limits of enforceability or validity; howaever, if the otfending
provision cannct be g0 modified, it shall be strickers and all other provisions of this Mortgage in all othar reapects shall reman vald and

anforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person othar
than Grantor. Lender, without notice to Grantor, may deal with Grantor’s SuCCessors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations ot this Mortgage or iability under the Indebtedness.

Time |3 of the Easence. Time is of the essence in the performance of this Mortgage. 1

waiver of Homestead Exemption, Grantor hareby relaases and waives all rights and benafits of the homestead exemption laws of the State
of Alabama as to all Indabtadness secured by this Mortgage.

Waivers and Congants. Lender shall not ba deemed to have waived any rights under this Mortgage lor under the Related Documents)
unless such waiver is in writing and signed by Lendar. No delay or omission on the part of Lender in exercising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not canstitute a waiver of or prajudice
the party’'s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, ghall constitute a waiver of any of Lender’s rights or any of Granter’s obligations as to any
future transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender i any nstance shall
not constitute continuing consant to subsequent instances where such consent is raquired.

ARBITRATION. Any controvarsy. claim, dispute or issue related to or arising from (A} the interpretation, negotiation, exacution, assignment,
administration, repayment, modification or extanslon of this document or the loan (Bl any charge or cost incurred under this document or the
joan (C) the collection of any amounts due under this document or any assignment thereaf {D) any alleged tort reletad to or arising out af this
documant of the loan or (E) any breach of any provision of this document, shall be settled by arbitration in accordance with the Commercial
Arbitration Rules of the American Arbitration Association {the “AAA Rules’). Any disagreement as to whether a particular dispute of claim is
subject to arbitration under this paragraph shall be decided by arbitration in accordance with the provision of this paragraph. Commencement of
linigation by any person antitled to demand arbitration undar this paragraph shal not waive any right that person has to demand arbitration with
regpect to any counterclaim or other claim that may be made against that person, whather in, reiating to, or ansing out of such htigation, or
otherwise. The Expedited Procedures of the AAA Rules shall apply in any dispute where the aggregate of all claims and 1he aggregate of all
counterclaime each is in an amount less than $50,000. Judgement upon any award rendered by any arbitrator in any such arbitration may be
antered in any Court having jurisdiction thereot. Any demand for arbitration under this document shall be made not fater than thé date when any
judicial action upon the same matter would be barred under any applicable statue of limitations. Any dispute as to whether the statue of
limitations barrs the arbitration of such matter shall be decided by arbitration in accordance with the provisions of this paragraph. The locale of
any arbitration proceedings under this document shall be in the county where the document was executed or such other location as 15 rmutally i
acceptable to all parties. This document avidences @ “transaction involving commaerce” under the Federal Arbitration Act. WITH RESPECT TO
DISPUTES SUBMITTED TO ARBITRATION, ALL RIGHTS TO A TRIAL BY JURY ARE HEREBY EXPRESSLY WAIVED.

Notwithstanding tha preceding paragraph or the exercise of arbitration rights under this document, each party may (1) foreciose
against any perscnai property collateral by the exercise of the power of sale under any applicable mortgage or security agreement or under
applicabla law; (2} exercise any self help remedies such as set off or repossassion; or (3) obtain provisional or ancillary remedias suUCh as
replevin, injunctive ralief, attachment, or appointment of a raceiver from a court having jurisdiction, before. during or after the pendency of any
arhitration procesdings. This arbitration provision shall not be interprated to require that any such remedies be stayed, abated or othorwisa
sugpended pending any arbitration or request for arbitration, The exercise of a remedy shall not waive the right ot either party to reson to

arbitration.

DEFENSE COSTS. In addition to the costs and expenses | have agraed to pay above, | will pay all costs and expenses incurred by Lender arising
out of or relating tc any steps or actions Lender takes to defend any unsuccessful claim, allegation or counterclaim | may make against Lender.

Such costs and expenses shall include, without limitation, attorneys’ fees and costs,
TERM OF THE CREDIT AGREEMENT. Unless sooner tarminated according to the provisions thereof, the Credit Agreemeant shall terminate and
expire 20 years from the date of this Mortgage. !

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

CAUTION -- IT IS IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

"-._ d
A

GRANTOR:

X - .' ; 4
BEORAH M. PHILLIPS

DE

“This Mortgage prapared by:

Nama: TRACEE M. HAMPTON
Address: P.O. Box 830721
City. State. ZIP: Birmingham, Al 35283

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _

COUNTY OF

i

|. the undersigned authority, a Notary Public in and tor said county in said state, hareby certify that WILLIAM H. PHILLIPS and DEBORAH M.
PHILLIPS, whose names are signed to the foregoing instrument, and who are known to me, acknowliedged before me on this day that, being

informed of the contents of said Mortgegs. they exe ut:t?jg_z{m sarme voluntarily on the dgy the same bHedrs date.
Given under my hend and official seal this j L&z dayof _ M_Zl/’ R ﬁ
_ ___-,4(

[ S T

My commission explres _J_MQ},_&CX} /

_____ - 4

NOTE TO PROBATE JUDGE

This Mortgage secures gpen-end or revolving indebtedness with residential resl property or interesta: tharefore, under Saction 40-22-2(1)b,
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