Eartial of the First Part, hersinafter referred to as Mortgagor, and SouthTrust Mortgage Corporation, of Birmingham,

ey -
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| This instrument was prepared by: JANE LOLLAR

TATE OF ALABAMA SEND TAX NOTICE TO: SouthTrust M Corporation
f . 2048 CAHABA CREST DRIVE 170 Otfice Park Drive
c{uuw OF JEFFERSON SBIRMINGHAM, AL 36242 Birminghem, Alsbama 35263

%smuc'mﬂ LOAN MORTGAGE DEED

SECURITY AGREEMENT |
THIS INDENTURE made and antered into thll/ftﬁ day of /‘é’j“ . 19 ff/, by and

between LEWIS INTEGRNTY HOMES, INC. . A CORPORATION

uqturuun County, Alabsma, a Delaware Corporation, Party of the Second Part, hereinafter referred to as Mortgagee.
I

WITNESSETH:

WHEREAS, the said LEWIS INTEGRITY HOMES, INC., a corporation, has becoms | indabted to the mortgages in
he principal sum of TWO HUNDRED FIFTY THOUSAND AND NO/100 Dollars-----—-($280,000. WOLLARS.

r 30 much as may from time to time be dishursed hareunder, as evidenced by a note bearing evan date herewith, payasbie to
aitl Mortgagee; with interest thereon, on demand or as otharwise provided therein; and

WHEREAS, the Mortgagor has agreed to grant this Mortgage to the Mortgagee in order to sscure such sum, or 80 much
elsof a3 may from time to time be disbursed, including FUTURE ADVANCES to be advanced from tima to time, and any

xlensions or ranewals therecf, and all other indebtedness of tha Mortgagor to the Mortgagee, abaoclute or contingent, whether
ow owing or hersafter contracted.

NOW, THEREFORE, tha undersigned, in consideration of the indebtedness above mentioned, and to secure the prompt
ayment of same with interest thereon, and all other indebtedness of the Mortgagor to the Mortgagee, whether now exiating of
atsafter incurred, and all extensions and ranawals hareof or of any indebtedness of tha Mortgagor to the Mortgsges, and further
o sacure the performance of the covenants, conditions and agreaments harsinatter set forth, have bargained and sold, and do
ateby bargain, sell, slien, grant and convey unto the Morigages, s successors and assigns the following deacribed real estate,
ying and being in SHELBY County, Alabama, to wit!

Lot 350, According to the Survey of Highland Lakes, 3rd Sactor, Phase V. an Eddleman Community, as recorded
in Map book 24, Page 60, in the Probete Office of Shalby County, Alabama.
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T{]’GETH ER WITH all building materiais, squipment, tixtures and fittings of avery kind or character now owned or hereafter acquired

olsaid real estats or not, and whsther in storage or otharwise, wheresoever the same may be located. The parsonal property

scribed in the Decleration of Emsements and Maater Protective Covenants for Lakes. n Residentiad
vision, racorded as Inst. #1994-07111 and amentded In inst. No. 19668-17843 the Probate Office of Shelby County, Alshama
he Declarstion of Covenants, Conditions and Restrictions for Highland Lakes, » Residential Subdivision, 3rd Sector. Phase V, an t

o ba recorded in the Probats Office of Shelby County, Alsbama (which together with all amendmaents thersto, Is hersinafter
afsrred to as, the "Declarstion”}].

A portion of the proceeds of this loan have been applied on the

purchase price of the property decribed herein, conveyed to mortgagors
simultaneously herewith.
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y| the Mortgagor for the purposs of or usad or useful in connection with tha improvements locatsd or to be located on tha
eteinabove describad resl sstate, whether such materisls, aguipment, fixtures and fittings are actuaily located on of asdjacant

efein conveyed and mortgaged shall include, without limitation, all lumber and lumber products, bricks, huilding stones ang
yiding blocks, sand and cement, roofing material, psint, doors, windows, hardware, nails, wires and wiring, plumbing and
lymbing fixtures, haating squipment and appliances, slectrical and gas squipment and appliancea, pipes and piping, ornamental
rd decorative fixtures, and In general all building material and equipment of evary kind and character used or useful in connection
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TﬁGETi-lEH WITH all renta, issues and profits therecf and the rights, privileges and appurtenances thereunto belonging o

nianywise appartaining, including all gas, alactric, stasm, hot air and other heating, lighting and cocking apparatua, sngines,
llars, motors, bathtubs, sinks, water closats, basing, pipas, faucets and other plumbing fixtures which are, or shall ba, sttachad

o! said building of which sha!l be desmad reality as betwaen the parties hereto and all pergsons ciaiming by, through or under them,
¢ conveyed by this mortgage as a part of the security for said indabtedness.

¢ -

ARl of the foregoing |s somatimes herainafier for convenisnce called the “Fremises”.

!

[

! TC HAVE AND TO HOLD the Premises, and overy part hereof, unto the Mortgages, its successors and assigns, forevef,
the Mortgagor convenants with the Mortgages that the Mortgagor is lawfully seized in fee simple of the Premisas and

s a good right to sell and convey the sames as aforasaid; that the Pramises are free and clear of all liens and ancumbvrancas
the Mortgagor wil warrant and forsver defend the titie to the same unto the Martgagee, its successors and assigns, sgainst

hi lawiul claims of all persone whomaoesver,

This mortgags is made and accepted on the undarstanding that the following covenants, conditions and agreements shall
Edntinue in atfect so long as any portion of the indebtadness haraby secured remains unpaid, to-wit: ,

1. THIS IS A FUTURE ADVANCE MORTGAGE, snd the indebtedness shall be advanced by Mortgagee to Mortgagor in
acicordence with a construction loan agreemeant of even date herewith, the terms of which agreement are made a part of this
prtgage. This mortgage shall also secure any and all other indebtedness now or hereafter owing from the Morigagor to tha
prigages.

2. At Mortgagea's option, Mortgagor will pay a ™ate charge™ not exceeding four per centum {4%) of any installment
nen paid more than fifteen {15) days after the due date thereof to cover the extra axpense involved in handling delinquent 1
ndyments, but such "late charga”™ shall not be payable out of the proceads of any sals made to satisfy the indebtadness secured

grabv, uniess such proceeds are sufficient to discharge the sntire indebtedneas and all proper costs and expanses sacured theraby.

3. For tha banafit of the Mortgagse, tha buildings on said Pramisas shall be constantly insured against loss by fire
arid other hazards, casualtiss and contingsncies, axtended coverage, and other such coverage, in such manner and in such
panias and for such amounts as may be requirad by the Mortgagee, with loss, if any, payabls to Mortgagee, as its interest
y appear, and the Mortgagor does hersby tranafer, assign, set over and daliver to the Mortgagee the fire and other insurance
pdlicies covering said property, and it is further agreed that all of the security for said indebtedness shall pass to, and become
hp proparty of, the purchaser at any forecicsure sale hereunder, without the nacessity of notice, sals, deed or other procesdings :
njconsummation of such foreciosure, and if the Mortgagor faile to kesp sasid property insured as above specified then the
grigages may, at its option, insure said property for its Insurable value, against loss by fire and other hazards, casualties
) contingencies, for its own benefit, and any amount which may be expended for premiums on such insurance policies shall be
sured by the lisn of this mortgage and bear interast from the date of payment by the Mortgages:; it being understood and agreed
hatween the parties hareto that any sum, or sums, of monay received for any damage by fire or othar casualty to any building, or
huildings, herein conveyed may be retained by tha then holder of the indebtadness sscured by this mortgage and applied toward
cayrnent of such indabtedness, sither in whole or in part, or. at the apticn of the holder of said debt, sarme may be paid ovar to
a frustes, to ba named by the Mortgagee, its successors of assigns, to be appliad in payment for any repair or replacement of such
buiiding, or buildings, or for any other purpose or object satisfactory to said Mortgagee, without affecting the lien of this mortgage
for the full amount hereby secured.

: 4. Tha Premisas and ths improvaments tharson zhall be kept in good condition and no waste committed or parmitted
hereaon, natural wear and tear excepted, and all taxes and assasasments or cther charges, which may be levied upon or accrue
ngainst the Premises, as well as all other suma which may be or bacome liens or charges against the sama, shall be paid and
discharged by the undersigned promptly as and when so levied or assessed and shall not be permitted to become delinquent or
o:take priority over tha lien of this mortgage.

5. Any claim of lisn which may be filed undar the provisions of tha Statutas of Alabama, relating to the liens ot
chanics or materiaimen, sheil be promptly paid and discharged by the undersigned and shall not be permitted to teke priomty I
Jpr the lien of this mortgage.
. 6. That any and all legal requiremants, of any governmental agency wherein tha Premises are located, shall be fully
omplied with by ths Morigagor. .
7. Should defsult be made in tha payment of any insurancs premium, taxes, asssasments o othar lieng, or any other sum,
ns herein provided, the Mortgagee or assigns shall ba authorized to pay same and the sum, or sums, 8o paid shall be and bacome a
nart of the indebtedness secured by the mortgage, or the Mortgagee or assigns may take possession of the Pramises, collect the
ents due or to bacomea dus thereon snd apply sames in payment of such dslinquent taxes, assassments or other liens or, upon
application made to any court of competent jurisdiction, ba antitied as a matter of right to the appeointment of a raceiver of
the rents, iesuss end profits 10 be derived therefrom and with power to |lsase and control the Preamises for the benafit of the
artgages or, at its option, the Mortgagee may declars the whole of said indebtedness due and payable at once and the mortgage
ay be forsclosad as harainatter providad, but no dslay or failure of the Mortgagea to axarcisa this right or any other aption
ateinn shall ba deamad a waiver of such right.

o 8. The Mortgagor agress to pay reasonable attornays’ feas and axpanseas incurred by the Mortgagees in applying for a
eg¢aiver, in protecting its Interast in any litigation involving this real estate, in presenting claim under any administration
or other proceading where proof of claims is required by law to be filed, or in foraclosing this mortgage by suit in any court
of compsatent jurisdiction, such fees and axpenses to be a part of the debt hereby secured.
4

9. It is further agread that if the Mortgagor shall fail to pay or causa to be paid in whoilea, or any portion, of the

r:;'u:ipul aum, or any instaliment of intarest thareon, and any axtensions or renawals thereof, or any othar sum, tha payment of

ich is haraby secured, ss thay or any of tham mature, either by lapse of time or otherwise, in accordance with the agrssments
and covenants harein contained, or should default be mads in the payment of any meachanic's lien, materialmen’s lian, insurancea
nreamiums, taxes or asssasments now, or which may hereafter be, lavied against, or which may bacome a lien on said property, or
should default be madae in any of the covenants, conditions and agreements herein contained or in the construction ioan agrsement
of even dats herawith, then and in that svent the whola of said principal sum, with intarest thereon, and all other sums secured
efeby shall, at the option of the than holder of said indebtedness, be and becomea immediately due and payable, and the holder of
h4 debt sacured shall have tha right 10 enter upon and take possession of said property and sell after or without taking such
r:;uuinn of tha same at public ocutcry, in whole or in parcels, in front of the Court House door of the county wharein said
property is located, to the higheat bidder for cash, sither in person or by suctioneer, after first giving notice of the time,
place and terms of such sale by publication once a weaek for three successive weeks in some newspaper publishad in said county,
and, upon the paymant of tha purchase money shall exacute to the purchaser at said sale a deed to tha property so purchased,
hg proceeds of such sals shall be appliad {1} to tha axpanses incurred in making the sals, including a reasonable attorney's
ed for such services as may ba necessary, in the collection of said indebtadneas or the foreclosure of the mortgage; (2) to
the payment of whstever sum, or sums, the Mortgagea may hava paid out or bacoms liable 1o pay, in carrying out tha provisions
of this mortgage, togathar with interast thereon; {3) to the payment and satisfaction of said principal indabtednass and interast
tharecn to the day of sals and the balance, if any shall ba paid over to the Mortgagor, or assigns. Or said Mortgage may be
oreclosed ag now providad by law in casa of past dua mortgages, in which svent a reasonable attorney’s fee shall, among other
x'tansas and costs, be allowed and paid out of the procesds of the sale of said property. In any avent, the purchassr under any
formclosurs sale, &8 provided harein, shall be under no obligation to ses to the proper application of the purchase money
an{l the Mortgagea or tha than hoider of the indebtedness heraby secured may becoma the purchaser as said sale and the
aurtionasr making the sale ia hareby suthorized and smpowarad to exacute a deed in tha nama and on behalf of the Mortgagor
o such purchassr, and the cartificate of the holder of such indebtedness, appointing said auctionaer to make such sale,
shall be prima facie svidence of hia authority in the pramises. Mortgagee shall alsc have all rights and remedias of a
satured party under the Alabamsa Uniform Commercial Code.

! 10, In the svant of the.enactment of any law, Federal or Stats, aftar the date of this mortgage, deducting from the vaiue
of the land for the purposes of taxation any jSisn tharson, or imposing any liability upon the Mortgages, in respect of the indebtednegs
satured hersby, or changing in any way the laws now in force for the taxation of mortgages, or debts secured by
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dcurad by this mortgage, together with the intarest dus thereon, ahall, at the option of the Mortgages, without notice to sny
rty, become immediatelty due and payable. |
11. ¥ ali or mny part of the Premises shall be damaged or tsken through condemnation (which terms whan used in this

srtgege shall include any démage o taking by any governmental authority, and any tranafer by private sale in liou thereof),

sither temporarily or permanently, the entire indabtadness secured heraby shail at the option of the Mortgagee become

die and payable. The Mortgagee shall be entitied to 8ll compensation, awardse, and other payments or ralief therafor and is

he reby authorized, st [t option, to commance, appear in and prosacute, in its own or the Mortgagor's names, any action or

piocesdings relating to sny condamnation, and to sattle or compromiza any clalm in conneaction therewith. Al such compensation,

awards, damages, cleims, rights of action and procesds and the right thereto are hereby assigned by the Mortgagor to the
lortgages, who,sfter deducting therefrom all rts axpenses, including attomey’s feess, may release any moneys so received by it
ithout affecting the lien of this mortgage or may appty the same in such manner as the Mortgagee shall determine to the

uctiun cf the surmnes secured hersby, and any balance of such moneys then remaining shall be paid to the Mortgagor. The

arigagor agrees t0 execute such furthear assignmaents of any compensations, awards, dasmages, rights of action, claime and

plocesds as the Mortgagee may requsirs.

12. This mortgage craates a sacurity interest in the perscnal property of the Mortgagee herein descnbed, and ‘
shall constitute & Security Agreamant under the Alabama Uniform Commercial Code. Mortgagor covenants and agrees to axsacute,
ita and refile such financing statemants, continuation statemaents or other documaeants that Mortgagee shall require.

13. Provided alwaya that if the Mortgagor pay said note and any ranawal or axtension thereof and all other indebtadness
sgcurad by the mortgage including all futurs sdvances to be made hereunder, and reimburse said Mortgagee, its succeasors or
Agsigns, for any amount it may have expendad in paymant of taxes, asssssmeants, insurance or other fisns and intarest therson
nid shall do and parform ail other acts and things herein agreed to be done this conveyance shall be null and void; otharwise
t|zshail remain in full force and sfHect.

Singular and plural words used hersin to designate the Mortgagor shalt ba construed to refer to the maker or makers
o this mortgage, whethar ona or more persons or a corporation, and el covenants and agraemaents herein contained shall bind tha
irs, personal representatives, successors and sssigns of the undersigned and svery option, right and privilage herein resarved
orl secured to the Mortgages shall inurs to the benafit of its succeasors and assigns.

IN WITNESS WHEREQOF, LEWIS INTEGRITY HOMES, INC..A CORPORATION,

has hereunto set its signature by
John R. Lewi Presi . who is duly authorized to LEWIS INTEGRITY HOMES, INC.

sign this the ay of . 1998, .

ISTATE OF ALABAMA
ICOUNTY OF JEFFERSON

|, the undsersigned authority, a Notary Public in and for said County in said State, hereby certify that

1
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| t, the undersigned authority, a Notary Public in arft S%EWSIIS State, hereby certify that
, whose name - - signed to the foregoing conveyance, and
rho known to ma, acknowladged bafore me on this day that, being informed of the
contents of the convayance axecuted the same vcluntarily on the day the same bears date.
Given under my=hand and official seal this day of , 19

Notary Public

'q'ATE OF ALABAMA
q')uuw OF JEFFERSON
| |, tha undersigned authority, a Notary Public in and for said County in said State, heraby cartify that

' JOHN R. LEWIS
, whose name as PRESIDENT

{| LEWIS INTEGRITY HOMES, INC.,
corporation, is signed to the foregoing conveyance, and is who is kn?wn to me, acknowledge before me on this day
het, being informed of the contents of the conveyance, he, as such officer and with full authority, executed the

ame voluntarily for and as the act of said corporation.
_ i
i Given under my hand and official seal this /5 ~ dayo . 19 FF
Notary Public
Y NOSARY FUBUC SFATE OF ALABRSA *‘-ua
Y COMMESION B MO0
SONDED THRU NOTAYY MR

. whose name gsigned to tha foregoing convevance, and who known to me, acknowl!edged
pefore me on this day that, being informed of the contents
of the conveyance executed the sams voluntarily on the day the same bears date.
~-A7048
Given under my hand and official seal this Inst diy 4298 a7 . 19

il




