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o THISMGHTGAGE(SemrIty Instrument”) is given on August 31, 1998. The grantor is RANDY DONALDSON and
. PAMELA HDONALDSON. HUSBAND AND-WIFE (‘Borrower®). This Security dastrument is given to FIRST

__ FEDERALBA.NKwhichIs organized and existing under the laws of UNITED STATES OF AMERICA, and whose address is 2315
- 9TH. STREET TUSCALOOSA, AL 35401 ("Lender"). Borrower. owes Lender the principal sum of Two Hundred Eighty-One
| mﬂ“““dTWbHundmdFiﬂy and 00/100 _Dc_itlar's'(U.S;S' 281.250.00 ). This debt is evidenced by Borrower's note
- dated the fs’h‘fﬁﬁ.'dgte: as thls Secunty -.Instru'ment (*Note"), which provides for monthly payments, with the full debt, if not paid earlier,
" due and: payable on September 1st, 2028. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

by 'tha_'f_Nﬁxa;._'wi_ih interest, and ali renewals, extensions and modifications of the Note: (b} the payment of all other sums, with interest,

- advanced underj_patagrﬁph 7 to protect the security of this Security Instrument; and (c) the. performance of Borrower's covenants and

- agreements -under this Security. Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey 10
Lender and Lender's successors and assigns, with power of sale, the following described property located in Shelby County,

 LOT 6AAA, ACCORDING TO A RESURVEY, OF LOTS 4, 5, 6 AND 7 STONE BROOK, AS
" RECORDED IN MAP BOOK 19, PAGE 34 IN THE PROBATE OFFICE OF SHELBY COUNTY,

- which has 'the address pf 145 OAKVIEW LANE, HELENA, AL 35080.

T - | o {*Property Address®),
| 'TU_HA?E AND'TO HOLD this property unto Lender and Lender's succassdr# and assigns, forever, together with all the
. -im_pr_nv_mhmts nqw'ur harEaﬂar'_m'ec‘ted on the property, and all easements, appurtenances, and fixtures now or hereafter a part of the
 property, Al replacements and additions shall also be covered by this Security Instrument. All of the foregoing Is referred to in this

_ Security Instrument as the “Property.”

| ) BOHHDWEH COVENANTS ,tl'iat Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage, grant
| arid:- convey the Property and that the Properly is unencumbered, except for encumbrances of record. Borrower warrants and will
 defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

' ' . o ' : ¢ 'y

| - THIS SEGURITY -__INSTHUME]QT combines uniform covenants for national use and non-uniform cavenants with limited variations by
* jurisdiction tn-c_nn'stitﬁta a Unif_nn_n security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shalt promptly pay when due
the princlpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

- 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
| L_en'der_' on the day rnen_thly peymente_ are due under the Note, until the Note is paid in full, a sum ("Funds") for; {a) yearly taxes and

~ assassments whieh.mey.'-obtein priority over this Security Instrument as a lien on the Propeity; {b) yearly leasehold payments or
_ground rents on the Property, if any: (¢} yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e)
_' yaadymungagehwanee pr_enﬂu_nme.,_if_ eny;’e’_nd'_(ﬁ any sums payable by Borrower to Lender, in accordance with the provisions of
*‘paragraph 8, In lieu of the payment of mortgage insurance premiums. These items are called “Escrow items*. Lender may, at any time,

" collect and hold Funds in-an amount not 1o excéed the maximum amount a lender for a federally related mortgage loan may require

for ‘Borrower's - escrow account linder the federal Real Estate. Settlement Procedures Act of 1974 as amended from time to time, 12

- U.S.C:'Sec. 2601 ¢f sed. (,‘RESPA“},_u_niee_e'-en_et_ner law that applies to the Funds sets a lesser amount. If so, Lender n;ney at any
time, collect and hold Funds in-an_amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of cuirent. data and reasonable estimates of future Escrow. ltems or otherwise in accordance with the apploable law. | |

" The funds shall be held in-an institution whose deposits are insured by a federal agency, instrumentality, or entity (including

B Lendai_';f_ﬂ_l."ende’r: ie"-_e_ueh an ﬁjeﬂtu'tien} or in any Federai Home Loan Bank, Lender shall apply the Funds to pay the Escrow items,

= _Len;:le_l" may m-. charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow

.hem'_e'.-"unlese. -_Lendet_-peye 1o Botrower interest on the Funds and applicable law permits Lender to make such a charge. However,
'Lender_-rne?-.'reqm{e Borrower to pay a one-time -eherg'e for an independent real estate tax reporting service used by Lender in
'een'nebiien with this loan, unless epplieehie' law provides otherwise. Unless an agreement is made or applicable law requires interest

| to be paid,- Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in

| ﬁrtti'ngt however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

" Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument. |
D H:a-t'_he'_F_unde held by Lender exceed the amounts permitted to be held by applicabie law, Lender shall account 1o Bomrower for the
~ excess Funds in '_eeeerdenee with the requirements of applicable law. if the amount of tha Funds held by Lender at any time is not
- eufﬁcientte pay the Escrow ftems when due. Lender may so gotify Borrower in writing, and, in such case Borrower shali pay to

Lender the amount necessary to make up the deficiency. Borrower dhall make up the deficiency in no more than twelve monthiy

- '--__-'peyrﬁeni_e, at Lender's sole discretion.
. __L}p-en.payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by -

~ Lender. It, under Paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale of the Property, shali
- apply any Funds held by Lender at the time of acquisition or sale as 4 credit against the sums secured by this Security Instrument.

IR ¥ Application of Payments. Unless applicabie law provides otherwise, all payments received by Lender under paragraphs

| i and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note. |
. _4;_-Chdrga8;' Ll_ene. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
- which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
- obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
. 'p'ereen ewe_d h_a_'yment._ Borrower shail promptly furnish to Lender all notices of amounts to be paid under this paragraph. if
Eleri_'ewer makes theee'peymmie' directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.
- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower. {a) agrees in writing
| o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the Hen by, or
.'d_e!ende ag_ai_net erifefeenmt'ef the lien in, legal: proceedings which in the Lender's opinion operate to prevent the enforcement of the
lien; or {(c) secures trem the hel_der of the jien an agreement satisfactory to Lender subordinating the lien to this Security Instrument,
-If Lender detennmee_thet any. part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
- may give Borrower a notice ident_'ﬁying the lien. Borrower shall satisty the Ken or take one or more of the actions set forth above
within 10 days of the giving of notice. |
- '5, Hazard er'Pr'nperty lne_uranee. Borrower shall keep the improvements now existing or hereafter erected on the
. Property insured against loss by fire, hazards inciuded within the term "extended coverage" and any other hazards, including floods or
~ fiooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carvier, previding the insurance shall be eheeen_ by Borrower subject {o Lender's approval which shall not be
. unreascnably withheld. {f Borrower fails to maintain coverage described above, Lender may, at Lender's option, obiain coverage to
protect Lender‘e'r'ight_e.in the Property in accordance with paragraph 7. - '
Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall

" have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

~ premiums and renewal nofices: In. the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
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10 do so.

nmy'rrmka proof of loss if not made promptly by Borrower.

.. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
. Property damaged, if the sestoration or repair is economically feasibie and Lender's security is not lessened. If the restoration or
| _r'epai;r:_i's.nut economically feasibie or Lender's security would be lessened, the insurance proceeds shall be applied to the sums

_.secured by this Security Instrument; whether or not then due, with any excess paid toc Borrower. |f Borrower abandons the Property,
| or. does not answer within 30-days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
" collect the insurance proceeds. Lender may use the proceeds to repi'air or restore the Property or io pay sums secured by this
. Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

U:r_i}ess_l_..enﬂ'ar._fa:nd'._Bu'rruwer_ 'ﬂt_hamiée'_._agreé_' in ﬁriﬁng;'qny applica%tiuﬁ of proceeds to principat shall not extend or postpone the

duadata ﬁfthemunthlypaymentsrafmed to-in paragraphs 1 and 2 or. change the amount of the payments. If under paragraph 21
. the: ProPerty is -._;ia;gutt'ed-'by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property
prior 10, the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately qiiur to the

E - -

..ﬁ_-.__Oiccu:pghr,y',"I-"’.‘_'rhg.olriatloh, Malntén_a_ﬁba, and Frniﬁction of the Property; Borrower’'s Loan

- -

. Application; Leaseholds. Borower shall occupy, establish, and use the Property as Bomower'’s principal residence within sixty

daysaftar tfja_ axanutln-n of this Security Instrument 'ﬁm_d' shall continue to occupy the Property as Borower's principal residence for at
‘ _mst'_m._yef._r._aﬂe_r._-tha_ ‘date of occupancy, unless__tender.-ut_herwise agrees in writing, which consent shall not be unreasonably

o withheld :.n;-'-u'n_l'e_ss extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or

- impair the Property, allow the Prnpeuy_tn deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
' action: of proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could resuit in forfeiture of the Property
or mhmisb._mateﬁauy impair the lien ﬁreated by this Security Instrument of Lender’s security interest. Borrower may cure such a
'defﬁult”and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
: g'n:ogl:-tfa_ith' detehninaﬂtin, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created
by thisSenudty Instrument or Lmdef's.s'ecuﬁty interest. Borrower shall also be in default i Borrower, during the loan application
| _prﬁbess’,_'gaﬁﬁ materiaily false or inaccurate information or statements to Lender (or failed to provide Lender with any material
~ information) in connection with the loan evidenced by the Note, including, but not limited :to, representations concerning Borrower's
__ nccumncy of the Frnpeﬂy_ as a principal residence. If this Secyrity Instrument is on a leasehold, Borrower shall comply with all the

provisions: of the lease. If Borower acquires fee title to the Property, the leasehold and the fee titie shall not merge unless Lender
. ‘agrees to the merger in writing. .~ o |
7. Protection of Lender’s Rights in the Property., If Borrower fails to perform the covenants and agreements
_:-cdﬂtqlhqd in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {such
_:-a_s_ a proceeding in _bankniptcy, probate, for condemnation or forfeiture' or to enforce laws or reguiations), then Lender may do and

o pay.-{nr-whataver_l_s_ nﬁbﬂss'ary_t_n prﬁtect the value of the Property and Lender's rights in the Property. Lender's actions may include

- paying any 'sm'_ns_ a_'ec,uréd bijr'-a flen which has priority over this Security Instrument, appearing in court, paying reasonable attorney's
. fees _and entering on the Property 1o make repairs. Although Lender may take action under this paragraph 7, Lender does not have

" Any -amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
o _Inst_rurnant. Unia'_ss Barrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
" disbursement at the Note 'rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shalt pay the premiums required to maintain the mortgage insurance in effect. |f, for any reason, the mortgage
insurance coverage feqUirad_by Lender lapses or ceases to be in effect, Borower shall pay the premiums requiréd to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the

. mortgage insurance 'prﬁviuus!y_-h' affect, from an altemate mortgage insurer approved by Lender. f substantially equivalent mortgage

insurance coverage is not a_\ra_iiabl_e, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
~_insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use
and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may no longer be required, at the
_option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
- approved by Lender again bécqni&s available and is obtained. Borrower shail pay the premiums required to maintain mortgage
‘insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writien
_agreement between Borrower and Lender or applicable law. .

9, _lnﬁpoctlﬁn_. Lender or its agent may maké reasonable entries upon and inspections of the Property. Lender shall give
borrower notice at the time of or prior to’ an inspection specifying reasonable cause for the inspection.

- 10. Cond_amnaﬁ_un._ - The proceeds aof any award or claim for damages, direct or consequential, in connection with any
‘condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shali
be paid to Lender.

Form 3001 9/30 (page 3 of § pages)

- pd il
ST




BTN, R

" in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, in which the fair market
~-value of the Property Imnpedmtely before the taking is equal io or greater than the amount of the sums secured by this Security

Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
-_'Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {(a) the total amount of the sum
. secured immeﬂiately befnre the taking, divided by (b) the fair market value of the Properly immediately before the taking. Any balance
- shall be pald to the Burruwer in the event of a partial taking of the Property in which the fair market value of the Properly
__.immmﬂately befnra tha taking is lass than the amount of the sums secured immediately before the taking, unless Borrower and Lender
| -_ '-'_nthemisa agraa in wﬂthg or uniess applmabta law ntharwise pruwdes, the proceeds shall be applied to the sums secured by this
-_Seourrty Instunnenl whsther or nn! the sums are then due. .
¢ tha Propaﬂy is abanduned by Bnrfuwan or if, after nutlce by Lender to Borrower that the condemnor offers to make’an award
‘or settle a cialm for damages, Bnrrawar fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorizad to cuﬂect and apply tha prnceeds at ﬂs nptian either to rastnratl-un or repair of the Property or to the sums secured by
- ,this Bacumy Instrument, whether or not then due.
- Unless Landar and Burrnwer otherwise agree in wrmng, any appllcailnn of proceeds to principal shall not extend or postipone the
dua date of tha mnnthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
B & Bnrrnwar Not Released:; Forbearance By Lender Not a Waiver. Extension of the time for paymeni or
modlficatlnn of Emnrtizatinn of the sums secured by this Security Instrument granted by iender {o any successor in interest of
Burrnwar sh&il nnt operate to release the ilablllty of the original Borrower or Borrower’s siccessors in interest. Lender shall not be
| requwed to cummanca pruceadlngs against any successor ininterest or refuse to extend time for payment or otherwise modify
| amumzatmn of the sums secured by this Security lnstrument by reason of any demand made by the original Borrower or Borrower's
SUCCesSors in interest. Any furbea.rance by Lender in exercising any right or remedy shali not be a walver of or preclide the exercise
uf any right or remedy. |
12, Succassors and Asslgns Bound; Joint and Several Liability; Co-signers. The covenants and
- agrmmts of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the w
'prmfismns of paragraph 17. Borrower's covenants and agreements shall be joint and .several. Any Borrower who co-signs this
sacunty Instrument but does not execute the Note: (a) is co- sigmng this Security Instrument only to mortgage, grant and convey that
" ‘Borrower's interest in the Property under the terms of this Secunty‘r iInstrument; (b) is not personally obligated to pay the sums
-securad by this Sectiity Instrument; anc. (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make
'any accommodations with regard io the terms of this Security Instrument or the Note without that Borrower's consent.
13 Loan Charges. K the loan secured by this Security instrument is subject to a law which sets maximum loan charges,
| "and that law is ﬂnally intapretad so that the interest or other loan charges coliected or to be uullected in connection with the loan i
excaed the permttted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
| -..pan'nitted limit; and {(b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
 Lender may choose to make this refund. by reducing the principal owed under the Note or by making a direct payment to Borrower. If
& rafund redunes principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.
e 14 Nnttcas. Any notice to Borrower pruwded for in this Secun‘ry Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requures use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail to Lender’s address
~ stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrurnent shall
~ bedeemed to have been given to Borrower or Lender when given as provided in this paragraph.
- 15. Govarning Law; Severablility. This Security instrument shall be governed by federal law and the law of the
juﬂsdicﬁ;mn in which the Froperty is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
~ with applicable law, such cnnflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
" without the confiicting pruvismn To this end the provisions of this Security Instrument and the Note are declared to be severable.
" 16. Borrower’s Cnpy Barrower shall be given one conformed copy of the Note and of this Security Instrument,
| 17. Transfer of the Prnparty or a Beneficial Interest in Borrower. If all or any part of the Property or - any
mterast in it Is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
| withuut Lendei’s prior writtan consent, Lender may, at its option, require immediate payment in fuil of all sums secured by this
| -Seaurlty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal iaw as of the date of
. this Security Instrument. . -
if Lender exercises this nptmn. tender shall give Borrower notice of acceleration. The notice shaii provide a period of not less
‘than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security ,
Instrument. _ If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
* this Security Instrumant without further notice or demand on Borrower.
18. Borrower's Hight To Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
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| enforcement of this Security Inatmmant discontinued at any time prior to the earlier of. (a) 5 days (or such other period as applicable
law may specily. for reinstatement) before sale of the Property pursuant o any power of sale contained in this Security Instrument; or
(b) entry of a judgment apfarclng this Security Instrument. Those conditions are that Borrower. (a) pays Lender all sums which then
wauld be dua under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
o cavanants ar agreements; (c) pays aII expenses Incurred in enforcing this Security instrument, including, but not limited to, reasonable
- attarnay 8 faaa. and (d) takes. such action as Lender may raaaanably require to assure that the lien of this Security Instrument,
| Landar‘a ﬁghta in tha l:"w::q:ma-:r‘t;;r and Borrower's obligation to pay the sums secured by this Security Instrument shal continue
- unahanged Upan ralnatatamant by-Borrower, this Security. Instrument and the obligations secured hereby shall remain fully effective
L '-'aa if no aaaalaerauan had aaaurrad Howavar, this right to reinstate shall not apply in the case of acceleration under paragraph 17.
| 19, Sala of Nﬂtﬂ, Changa of Loan Servicer. The Note or a partial interest in the Note (together with this Security
| 'Instrunwnﬂ my be sold one or more timaa without ptior notice 10 Borrower. A sale may result in a change in the entity (known as
- the "Laan $awlpar“*~) that collects rnanthly paymanta due under the Note and this Security Instrument, There also may ba one or
more: changaa of the Loan Servicer unrelatad to a sale of the Note. [f there is a change of the Loan Servicer, Borrower will be given
| naﬁca of the ahanga in aaaardanaa whth paragraph 14 abava and applicable law. The notice will state the name and address of the
. new Loan Servicer and ‘the address 1o which paymanta ahauld be made. The notice will also contain any other information required
'_byappﬂnabialaw o S '
- 20. Hazardous Subatancaa Botrower shall not-cause or permit the presence, use, disposal, storage, or release of any
Hazardpua Substances an of in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
 that is in wolation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
N Proparty of amall quantrtiaa af Hazardaua Subatanaaa that are generally recognized to be appropriate to normal residential uses and to
mam{ananaa ai the Property. . - -
- Barrawar shall prarnptly give Landar written natlca of any invaatlgatlan claim, demand, lawsuit or other action by any governmental
or ragu!atory agency or ptivate party involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knawiadga if Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other
_ramadiatlan of any Hazardous Substance affecting the Property is necessary, Borrower shaill prompily take alt necessary rarnadla!
acﬂpna in accordance with Enwranmantal Law.
| As used in this paragraph 20, "Hazardous Subatancaa are those substances daﬂnad as toxic or hazardous substances by
Environmental Law and the following substances: gasoiine, kerosene, other flammable or toxic petroleum products, toxic pesticides and
_ 'herhicidaa volatile solvents, materials ‘containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20
| '"Enviranmental Law" means federal faws and laws of the jurisdiction whara the Property is located that relate to health, safety or
_anvn'annmntal protection. |
" NON-UNIFORM CQVENANT$ Barrawar and Landar further covenant and agree as follows:
21, Accalaratlan, Remedies. Lender shall give notice to Borrower prior to acceleration following
| Barrowar s breach of any covenant or agreement in this Security Instrument {but not prior to
- _accalaratlon under paragraph 17 unless applicable law provides otherwise). The notice shall specify:
" {a) the default; (b) the action required to cure the default; (c} a date, not less than 30 days from the
" date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the
nan-axiatanca of a default or any other defense of Borrower to acceleration and sale. if the default
Is_not cured on or before the date specified in the notice, Lender at its option may require
_irnmadlata payment in full of all sums secured by this Security Instrument without further demand
and may Invoke the powar of sale and any other remedies permitted by applicable law. Lender shall
" _be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorney’s fees and costs of title evidencae.
| If Lender invokes the. power of sale, Lender shall give a copy of a notice to Borrower in the
- manner provided in paragraph 14. Lender shall publish the notice of sale once a week for three
congsecutlve weeks in a8 newspaper published in Shelby County, Alabama, and thereupon shall sell
- the Property to the highest bidder at public auction at the front door of the County Courthouse of
this County. Landar shall deliver to the purchaser Lender’'s deed conveying the Property. Lender or
 its designee may purchase the Property at any sale. Borrower covenants and agrees that the
“proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, .
 including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
¢ instrument; and (c) any excess to the person or persons legally entitled to it.
- - 22. Release. Upon payment of all sums secured by this Security Instrument, Lender shali release this Security Instrument
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“without charge to the Borrower. Borrower shall pay any recordation costs.
_'23. Waivers. Borrower waives all rights of homestead exemption in the Properly and relinquishes all nghts of curtesy and
‘dower in the Property. '
24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
~ this Sacunty Instrument the covenants and agreements of each such rider shall be incorporated into and shall amend and
» supplament the nuvenants and agreaments of this Security Instrument as if the rider(s) were a pait of this Security Instrument [Check

3 appllcabla bnx{as)]
| [xx y Ad}ulstablﬁ Flate Flider o ['] _cf;ndﬁminium Rider [ ] 1-4 Family Rider
| '[ ] Graduatad Payment nider _. ['_-]_ .Plaﬁh.ed;.Un.it'-' t;evelnpaﬁent Rider [ ] Biweekly Payment Rider |
L -- ."[ ] Ballnan Hider | |  - o [']. Raté fimpru.\.;*emént Rider | [ ] Second Home Rider !-

Lo [ ] mhar(s} [specﬂy]

BY SIGNING BELCJW Bnnnwar accepts and agrees tu the terms and covenants contained in this Security Instrument and in any
ﬁdar(s) axacutad by Burmwar and recorded with lt

Wrtnﬂsaas /&
%ﬁ %ﬁ'géh (Seal)
FIANDY DONALDSON -Borrower
y YAy (Seal)
PAMELA Fl DONALDSOH -Borrower
Lo | | L [Space Below This Line Fn; Acknowiedgement]
_STATE OF ALABAMA JEFFERSON County ss: ‘

e Qn thls 31st day of Augus:t. 1998, |, the undersigned, a Notary Public in and for said county and in said state, hereby
| oarllly that RANDY DONALDSON and PAMELA R. DONALIJSON HUSBAND AND WIFE, whose name(s) is/are

- signed to the foregoing conveyance, and who is/are known to me, acknowledged before me that, being informed of the contents of
nunveyance they exenuted the same voluntarily and as their act on the day the same bears date.

| Givﬁ'n_ under my hand and seai of office 1his 31st day of August, 1998.

My Cmnmlsslun expires: o | _ /

mwmmmmnﬁsmmn 2001 | t \ Noudry Public. [/
This Instrument was prepared by | -
STEWART & ASSOCIATES P.C.
/3595 GRANDVIEW PARKWAY, SUITE 350
~ BIRMINGHAM, AL 35243
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. "-:"_(the' “Lem:lar") of the same date am:l cuvermg the pruperty desr.:rlbe.d in the Security Instrument and located at:

. A INTEREST RATE AND MONTHLY PAYMENT CHANGES
E -The Note prmrldes for an initial interest rate of 8 75 ~ %. The Note pruvldﬂs for changes in the interest rate and the

- _:mﬂnthly payments as follows: - 4 7

. ADJUSTABLE RATE RIDER

(1 Year Treasury Index.- Rate Caps)

| THIS ADJUSTABLE RATE RIDER is made this 31ST  dayof AUGUST , 1998 _and is

Iﬁﬁﬁurpnrated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the® “Secunty

_Instrume:nt“} of the same. date given by the undersigried (the "Borrower") to secure Borrower’s Adjustable Ratﬂ Note (the

R *ch_") L FlRST FEDERAL BANK

145 OAKVIEW LANE HELENA, AL 35080
[Prnperty Address] |

. -- THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
_AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST | RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

~ BORROWER MUST PAY.

_ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security Instrumcnt

-;_-__Bnrruwer and Len::lcr further covenant and agree as fﬂllnws

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates . )
~ The interest rate I will pay may change on the first day of = SEPTEMBER, 2001 ,and on that day &

. every 12th month therﬂafter Each date on which my interest rate could change is called a "Change Date.”

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the weekly average

| | yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal Reserve
- Board. The most recent Index figure available as of the date 45 days before each Change Date is called the "Current Index.”

- If the | Inde.x: is no longer available, the Note Holder will choose a new index which is based upon comparable

| mfnrmaunn Thﬂ Note Hnlder will give me notice of this choice.

(C}) Calculation of Changes
Bcfurf: each Change Date, the Note Hulder will calculate my new interest rate by addmg

THREE AND A QUARTER f [

) pcrcentagc points ( 3. 25 %) to the Current Index. The; Note Holder will then round the result of this addition to the

nearest onc-eighth ‘of one percentage pmnt (0.125%). Subject ‘to the limits stated in Section 4(D) below, this rounded amount

will be my new interest rate until the next Change Date.
The Note Hnlder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
prmmpai that [ am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially

equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
‘The interest rate I am required to pay at the first Change Date will not be greater than 10.75 % or less than
6.7> % . Thereafter, my interest rate will never be increased or decreased on any single Change Date by more

| than two percentage points (2.0%) from the rate of interest 1 have been paymg for the preceding twelve months. My interest
rate will never be greater than 14 75 %. | .-.

MULTISTATE ADJUSTABLE RATE RIDER ARM 5-2 - Single Family - Fanuie Mae/Freddie Mac Uniform Instrument Form 3111 3/85
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" (E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
- begmrung on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes -
‘The Nete Holder will deliver or mail to me a notice of nny changes in my interest rate and the amount of my monthly

| | _5 payrnenr hefnre the effective date of any change. The notice will include information required by law to be given me and
R __alse the ntle and relephene number nf a persen whn wﬂl nnswer any question I may have regarding the notice.

B TRANSFER GF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER |
oS “Umfenn Cnvenant 1‘? of the Seenrlty Instrument is amended to read as follows: .

| Transfer of the Preperty or a Beneficial Interest In Berrewer, If all or any part of the Property or any interest in it
- s snlﬂ or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
. without Lender’s pner wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by
~ this Seeunty Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
~ ~the ‘date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to
o Lenrler mfnrmatrnn required by Lender to evaluate tl:re intended transferee as if a new loan were being made to the transferee;

o and (b) Lender reasonably determines that Lender’s seeurrty will not be impaired by the loan assumption and that the risk of

A breneh of arty covenant or agreement in this Security Instrument is acceptable to Lender.
- To the exient permitted by applicable law, Lender may charge a reasonable fe€ as a condition fo Lender’s consent to the
. lean assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and

A _"thnr obligates the transferee to keep all the promises and agreements made in the Note and in this Security Instrument.
"“-"anrrewer will eennnue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in

-”.-wrmng

- If Lender eXercises the option to require immediaté payment in full, Lender shall give Borrower notice of acceleration.

The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which

Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
~of this period, Lender mny mvnke any remedies permitted by this Security Instrument without further notice or demand on

... Borrower.

BY SIGNING BELOW, Berrewer aeeepts and agrees to the terms nnd covenants contained in pages 1 and 2 of this

'Adjustnble Rate Rider. -
I (Seal) W , /éﬁ  (Seal)
. - | -Borrower -Borrower

(Sea .e y/ Y2078 20 | (Seal)

-Borrower PAMELA R. DONALDSON | -Borrower
(Seal) ¢ . | (Seal)
-Borrower | | | -Borrower
et ¥ iggaﬂgﬁﬁii
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