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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J. Harris Development Corp., whose address is 1109 Townhouse Road, Helena, Al
35080 (referred to balow as "Grantor”}; and Regions Bank, whose address is 2964 Patham Parkway, Patham, Al

35124 (raferred to beiow as “Lender”).

-

GRANT OF MORTGAGE. For valuable considaration, Grantor morigages, grants, bargaina, sells and conveys to Lender all of Gruntor's nght.
title. and interest in and 10 the following described real property, together with sll gxisting or subsequently arected or afoed balidings
improvamants and hxtures; all easemants, rights of way, and appuftenancos; all watlar, water nghts, watercourses and chitch nights Lew g
stochk in utilitios with ditch or irrigation rights!, and all other rights. royalhes, and profits relating to the real proparty, inCluding wathowt limitetio:
sl minerals. o, gas, yeotharmal and similar matiers, located in Spﬂlh'f County, State 3% Alabama {the "Real Property ™).

Lot 302, according to the Survey of Sheiby Forest Estates, 3rd Sector, as recorded in Map Book 24 page
48 in the Probate office of Shelby County, Alabama; being situatad in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 1109 Townhouse Road, Chelsea, AL 35043

Grantor presently 8ssigns to Lender all of Grantor's right. title, and interest in and {0 all leases of the Properly anrd all Rems from the Propetl,
i additen, Grantor grants to Lender 8 Unifarm Commercial Code security intarest in the Personal Proparly and Rants

DEFINITIONS. Tha following words shasll have the following mesanings when used in this Mortgage.  Terms nol otherwosa defied o the
Mortgage shall have the meamngs attributed to such terms in the Uniform Commercial Code. Al reforences 10 dolinr amoums shall muasan

amounts 1 lawful monay of the United States o1 America,

Grantor. 1he word “Grantor” maans J, Harris Devalopmant Corp.. The Granior s the mortgagor under ths Mortgage

Guarantor. The word "Guarantor™ means and includes without irtation esch and all of the guarantars, sorebos, and aecommaeadatio
parties i connaction with the indebtedness.

Improvemsnts. The word “Improvements” means and nciudes withoul imitation all existing and future improseiments, bulding
siructures. mobile homes affixad on the Real Property, tacilibes. additions, replacemants and other constru:lion on the Heal Proparty

indehtadness. The word "Indebtedness” means &/l principal and intyrest payuble under the MNote and any amounts expentded or advsno el
by Londer 1o discharge obligations of Grantor or expenses incurred by Lender 1o entorce obligations of Grantor under this Mo g
togathor with interest on such amounts AS providad n this Morigage. [In addition to the Note, the word “indetiedooss” iclades o3
abhgations, debts and liabilities. plus interest theraen, of Grantor to Lander. or any one or more ol tham. as well &3 all cleims Dy [emder
anainst Grantor, of any one or more of them. whether now axisting or hareatter ansing. whather related or unrelatedd tn the porpose nf thee
MNots whethar voluntary or otherwise, whether due or not due, sbsolute or contingent, liguidated or unhquidated and whothaer Grantor oy
he lioble individually of jointly with others, whether obligatad as guarantor or otherwise, and whother recavery upon such Indabtedness Mty
bi of horoalter may become barred by any statute of limitations, and whether such Indebtodness may be or heraatter may hedcorne

nthirwise unnnlorceable.
Lander. The word "Lender” means Regions Bank, its succassors and assigns. Tha Landar is the mortgagae undes thes Mortgage

Mortgage. The word "Morigage™ means this Morigage between Grantor and Lender, and includes without lmitabon all assigrnmnnts o
sucurity Interest provisions ralating to the Parsonal Property and Henls.

Note The word "Note” means the promissory note OF credit agresment dated September 3, 1998, In the original principal amount

of $94.500.00 from Grantor to Lender. together with all renawals of, extensions of, modifications of, refinancings of. consohdatens «
and subslitutions tor the promissory nole or agreerment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Parsonal Property. The words "Paersonal Proparty” mean all aguipment, fixtures. and other articles of personal property nows or hireattior
pwnad by Grantor, and now or haraaltar attachad or atlixod to the Reoal Property; together with all accessions, paris. and additions T il
roplecamants ol, and all aubstitutions for, any of such properly; and together with all proceeds (ncluding without limitation ali msutane
praceeds and ratunds of pramiums} frem any sale or other disposition of the Property.

Property. Tho waord "Property” maans collectively the Renl Property and the Parsonal Property.
Resl Property. The words "Reasl Property” mean the property, intarests and rights described atiove 1n the "Grant of Morngage™ wection

Related Documents. The words "Aelated Documents”™ mean and include wilhout limitation all promissory notes, oredht AGreemuenis . o
agrooments, envircnmenta! agresments, guaranties. sncunty sgreaments, mortgages. deeds of trust, and all athar wstrondants Dpedse T
andd documents, whather now of hareafter exigting, executed in connnchon with the Indabtadness,

Rents. The word "Rents” means all present and tutura rants. revinues, income. issues. royalhms profits, and other broarfds dereess] e
the Proaparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND 12} PERFORMANCE OF ALL OBLIGATIONS OF GAANTOR UNDER THIS

MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Marigage, Grantor shall pay 1o Lender Al amounts secared by Hoe
Mortgagae as thay brcome due, and shall strictly perform &! of Grantor’s obhgations under this Morigagn
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Prapoerty shall i goverresd T
tha tollieani provisions:
Posseasion and Use. Untilin detault, Grantor may remain 0 possession and control of and operate and manadge the Progedty and cosbeat
thin Rants from the Property.
Duty to Maintaln. Grantor shall maintain the Property 10 1anantable condition and promptly parform all rapars, replbcements, At
maint PRARGE NECRESATY 10 preserve 118 value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substanca,” “disposal.” “relessa.” and “thraatened rolemse. ™ 2% st -
s Mortgege, shall have the same meanings as set forth in the Comprehensive Environmental Responge, Compaongation, s iabihity L
of 1980, as amanded, 42 U.5.C. Saction 9601, e1 saq. {"CERCLA™), the Superfund Amendments and Reasuthanzation Act ot 1986 Futs

No. 99 498 ("SARA"). the Hazardous Materinls Transportabon Act, 49 U.5.C. Sactionr 1801, et saq., the Hesgurce Consnrypioen and
Hocovery Act, 42 U.S.C. Section 6901, et seq., or nthar applicable statn or Federal laws. rules, or regulations adoptod pursuant 1 any L
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I the foregoing. The terms *hazardous waste™ and “hezerdous substance” shall siso include, without limitation, petroleum and petroleum
i by-products or sny lragtion thereof and asbestos. Grantor repressnts and warrsnts to Lender that: (a) During the period of Grantor's
! ownership of tha Property, there has baen no use, ganaration, manutacture, storsge, treatmant, dispossl, raleass or thraataned release of
any haisrdous waste or aubsisance by sny paraan an, under, about or from the Proparty; (bl Grantor has no knowlesdge of, of resson fo
belleve that there hss besn, except aa previously disclosed to and acknowledged by Lender in writing, (i} any use, ganeration,
manuiacture, storage, treatmant, disposel, raleass, or tfveastened relesss of any hazardous waste or subatance on, under, about or from the
Froperty by sny prior owners or occupants of the Property or i} any’ actusl or threatensd litipation or cisima of any kind by sny petscn
relating to such matiars; and {¢) Except as previously disclosed to and acknowledgad by Lender in writing, (i naither Grantor nor any
tenant. contractor, sgent or other suthorized user of the Property shall use, gsnerala, manufacture, store, treat, dispass of. or release any
hazardous wasts or substanca on, under, about or from the Property and (i) any such sctivity shall be coenducted n compliance with ail
applicabie tedersl, stats, and locsl laws, regulstions and ordinences. including without limitatiocn those laws, regulations. and ofdwancas
describad above. Grantor authorizes Lender and It agents 10 enter upon the Property 1o make such inspections and testa. at Grantor's
sxpsnse, as Lendar may deem appropriate to determine compliance of tha Property with this asction cf the Mortgage. Any inepactians or
tests made by Lander shall be for Lender's purposes only and shail not be construad to crests any responsibility or hability on the part ot
Lendar to Grantor or to any other person. The raprasantationa and warranties containad herein are based on Grantor's dus diigence n
investigating the Property for hazsrdous waste and hazardous substences. Grantor hareby (a) relesses and waives any luture claims
against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs under any such lsws, snd (bl
agraass to indemnity and hold harmleas Lender against sny and el claims, lossas, liabilities, damages, penaities. and expenses which Lender
may directly or indiractly sustain Or suffer resulting from a breach ot this aection of the Mortgage or as 8 consequance ot sny usa.
ganeration, manufacture, etorage, dlspoesl, release or threataned release cof 8 hazardous waste or substance on the properties.  Tha
provisions of this section of the Morigage. including the obligation to indemnity, shall survive the payment of the Indabtedress and tha
satistaction and reconveyance of the lien of this Mortgage and ahall not ba sttected by Lender’'s acquigition of sny interast in the Property.

whather by toraclosure or otherwise.

Nuisance, Waste. Grantor shaill not ceuse, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of or waate on or to
the Proparty or any portion of the Property. Without limiting the generality of the foragoing. Grantor will nat remove. or grant 1o Any o1hes
party the right to removes, any timber, minarals (including oil and gas), scil, gravel or rock producis without the prior written consant of

Lander,

Removal of improvements. Grantor shall not demallsh or remove any Improvaments from the Real Property without the prior wiritten
consent of Lander. As a condition 10 the removal of any Improvements, Lender may requite Grantor to make arrangemants sstisfactory o
Lender to replace such Improvements with Improvemants of at isaat aqual value.

Lender'n Right to Enter. Lender and its agents and rapressntatives may enter upon tha Real Property at all ragsonabile times to atiend to
Lender's interests and to inspact the Property for purposes of Gjuntﬂr'n compliance with the terms and conditions of this Mortgags.

Compilance with Governmental Reguirements. Grantor shall promptly complty with all laws, ordinances, and reguistions. now aof haraatter
in eftect, of il governmental authorities appliceble to the use or occupancy ot the Property. including withaut limitation, the Amarncans
With Diambilities Act. Grantor may contast in good faith eny such taw, ordinance, or regulstion and withhold compliance during any
praceeding, including appropriate appesls, ac long as Grantor has notitied Lender in writing prior to doing 5c And 80 long 8% in Lender's
sole opinion, Lendar's interasts in the Property are not jsopardized. Lender may require Grantor to post adeqiiate security or & suraty bond.

|
; ransonably setisfactory to Lender, to protect Lender’s interast.

Duty to Protect, Grantor agress neithar 1o sbandon nor isave unattanded tha Property. Grantor shall do all other acts, in addition to those
acts aet torth above in this section, which from the character and uge of the Property are reasonably necessary 1o profact and presefve t by

Proparty.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declara immediately due and payable all sums sacurad by this Mortgage upon
the sale or trangler, without the Lender’s prior written consent, of all or sny pert of the Real Property, or any interest in the Raal Proparty. A
~aale or transfer” maans tha conveyance of Real Propefty or any right, title or intereat therein; whethar lagal, beneficial or equitabls; whethar
voluntary or involuntary; whather by outright asale, deed, mstisiiment sale contract, iand contract, contract for dead, lessahold ntarast with »
term greater than three {3) years. leasa-option contract, or by sale, sssignmant, o transfer of any bensficial interast in or to any land trusi
holding title to the Aeal Proparty, or by any other method of conveyance of Real Praparty interest. (f any Grantor is 8 corporation, partnership or
limited labiity company, tranater also includes any change in ownarship of more than twanty-five percant [26%) of the votng stock. partnarsiup
ntereats o limited Hability company interasts, as tha cass may be, of Grantor. However. this option shall not be exercised by Lender «f such

exarcigs i prohibited by federal lew or by Alasbama law. :
TAXES AND LIENS. The following provisions relating to the taxes and lieny on the Property sre a part ot this Mortgage.

Payment. Grantor shall pay when dus land in all sventa prior 10 delinquency) eall 1axea, peyroll taxes, spocial {axes, sssesgmanta. waler
chargea ard sewer sarvice charges iavied agsinat or on account of the Propsrty, andd ahall pay when due afl claims for wark done on or tor
services renderad or material turnished to the Property. Grantor shsll maintain the Property frea of all liens having prionty over or squal to
the interast of Lender undar this Mortgsges, except for the lian of texes and assassments not dua, snd axcept B otharwise providged in the

following paragraph.

Right Ta Contest. Grantor may withhold payment of sny 1ax, assesament, or claim in connection with a good taith dispute over the
obligation to pay, so jong as Lander's interest in the Property is not jecpardized. 3f a lien srisag or is lled as a result of nonpsyment.
Grantor shall within fifteen {15} daya sfter the lien srises or, it & lien is filed, within fiftean (15) days stier Grantor has notice ol the hling.
sacure the discharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficiant corporats surety bond or other secunty
gatisiactory to Lender in an amaunt sufficlent to discharge the lien plus any costs and attorneye’ fees or other charges that could accrue as
a regult of & foreciosure of sake under the lien. In any contest, Grantor shall detend itself and Lender and shall gatsty any advarse judgmeni
pefpra enforcemant againat the Property. Grantor shsll name Lender as sn additional obligee under any surety bond furmished w the

contest proceedings.

J Evidence of Payment. Grantor shail upon demand turnish o Lander satisfactory avidence of psymant of tha Isxes or assessmants and shall
authorize the appropriata governmentat official to deliver to Lender at any time & written atatament ot the taxes and Essgismantl 5QaINs?

the Proparty.

Notice of Construction. Grantor shall notity Lender at least tittaen {1 6) days bators any work is commenced, any sefvices are twmuaked, of
: any materials are supplied o thwe Property, it any mechanic’s lian, materialman’s lisn. or other lien coukd ba asserted on account of the
| work, services. or materials. Grantor will upon request of Lander furnish to Lender advence assurancss satisfactory to Lender that Grantor

! can and will pay the coat of such improvements.
| FROPERTY DAMAGE INSURANCE. The foflowing provisicns retating to insuring the Property sre a part of this Maortgage.

Meintenance of insurance. Grantor shall procure snd maintain palicies of tire ingurance with standerd extended coversge endorsamenta on
a repiscemant basis for the full insurable value covering all imgrovements on tha Raal Property in an gmount sutficient 1o svoid applicabon
ot any coinsurance clsuse, snd with s standard morigagee clause in favor of Lender. Grantor shall aiso procure and mdintsin
comprenensive general liability insurance in such cCoverage smounta as Lender may request with Lendar being named as additional inaureds
in sauch llability Insurance policies. Additionally, Grantor shall maintain such other insurance, inciuding but not hmited 1C harard, business
intarruption and boiler insurance as Lender may require. Policias shall be written by such insurance companies and in such form as may be
raasonably acceptable to Lender. Grantor shall deliver 1o t snder certificates of coverage from each insurer containing o stipulabhon 1hat
coverage will not ba cancellad or diminished without & minimum of fen [10] daya’ prior written notice to Lender and not contaning any
disclaimar of the insurer's llabllity for failure to give such notice, Each insurance policy aiso shall include sn endorsemant providing that
coverage in favor of Lender will not be impaired in any way by any act. omiasion or detault of Grantcr or any other pgrson.

! A&plluﬂnn of Proceeds. Grantor shsll promptly notify Lendar of any loas or damage to the Proparty. Lander may make proof of joss 1f
Grentar fails to do 8o within fittean {16} days of the casusity. Whaether or not Lendar’s security is impaired, Lender may, at ils election
apply the proceeds to the reduction of the Indebtednaess, paymant of any lien aftecting tha Property. or the restoration and repair ol the
| Proparty. |f Lender slects to apply the proceeds to rastoration and repair. Grantor shall rapeir or repiace the dsmeaged or desiroyed
improvements in 8 mannar satistactory to Lander. Lander shail, upon satistactory proof of such expeanditure, pay or raimburse Grantor from
the proceeds for the ressonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any procesds whh have not
basn disburaad within 180 days after their receipt and which Lander has not committed to the rapair or restoration of the Property ahsll be
uged first to pay sny amount owing to Lander under this Mortgage, then 1o pay accruad interest, and the remaingar. if sny. shall be applhed
ta the principal balance of the Indebtadness. [+ Lender holds any proceads sfter payment in full of the indebtadness, such proceeds shall be

paid to Grantor. N

Unexpired inaurance at Sals. Any unexpired insurence shall Inurs to the benafit of, and pass to, the purchaser of tha Property covered by
this Mortgags at any trustes’s sale or other sale hald undar the provisions of this Mortgage, or at any foreciogure sale of auch Praperty

Grantor's Raport on insurance. Upon request of Lender. however not more than once a year, Grantor shalt furnish to Lender a repert on
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' each existing policy of insurance showing: (m) the neme of the insurer: (b) the rlaks insured; (C) the amount of the policy; (d] the property
insured. the then currept replacemant valus of such proparty, and the mennes of determining that value; and ie) the expiration date of the
policy. Grantor shall, upon requast of Lender, have an independent appraiser satisfactory to Lender determina the cash value replecement
cost of the Proparty.

EXPENDITURES BY LENDER. if Grantor feils to camply with any provision of this Mortgage, or it any action or proceeding is commanced that
would materisity atect Lender's interasts in the Property. Lendsr on Grantor's behalf may. but shall not be required to, take any action thal
Landar deama appropriate. Any amount that Lendar axpends in a0 doing will baar interast At tha rate provided for in the Note from the date
incurred or paid by Lander to the dste of repayment by Grantor. Al auch axpanses. at Lender's option, will (a) be paysble on demsand, (b be
addad to the balance of the Note and be spportionad among and be payable with any ingtalimant paymants to becomse due during aithar (7 the
term of any appllcabie insurance policy or (#) the remaining term of thae Note, or (c] be treated ss a ballcon payment which wil be dus rnd
paysbie at the Nots's maturity. This Mortgage aiso will sacure payment of thesa amounts. The rights provided far in thin paragraph shalt be
addition to any other righta or any remadies 1o which Lender may be antitted on account of tha dafsuit, Any such action by Lendar shail not be
construed as curing the defauit ac as to bar Lendsr from any reamady that it otharwisa would have had.

WARRANTY: DEFENSE OF TITLE. The following provigions relating to ownership ot the Proparty are a2 part of this Marigage

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recard toc the Property in fea simple, free and claar of all hans
and sncumbrances other than those set forth in the Real Property dascription of in any title inaurance policy, title report. or toel ttle opinan
insuad In favor of, snd accepted by. Lender in connectlon with this Martgage, and (b} Grantor has the fuil right, pawer. and authonty 1o
sxecuts and daliver this Mortgage to Lander.

Defense of Tite. Subject to the axception in the parsgraph sbove, Grantor warrants and will forever defend the title to the Property ageins!
f the lawful claima of all parsons. In the avent any action or proceeding is commancad that quastions Grantor's title of the interast of Lender
! under this Mortgage, Grentor shall defend the action at Grantor’s expanse. Grantor may be the nominal party in such procesding. but
Lender shail ba entitled to participate in the procesding and to be repressnted in the proceeding by counsel cf Lendar's own choice. and
Grantar wil galiver, ar cause to be dalivered, to Lander such instruments as Lender may reguest from time fo timeé 10 permil such

participation,
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complieg with all existing spphcabla lawe.
ordinances. end reguiations of governmantal suthorities.

CONDEMNATION. The toliowing provisiona relating to condemnation of the Property are a part ot this Morigage.

|

| Application of Net Procesds. it all or any part af the Property is condemned by eminent domain roceadinga of by any proceeding or’
| purchase in Heu of condemnation, Lender may st ita slection require that all or any portion ot the net proceads of the award be apphed 10
| tha ‘ndebtednass or the repair or reatoration of the Property. The net proceads of the award ahall mean the award after payment ot ail
|
|

reasonable costs, sxpenses, and sttorneys’ fees incurrad Dy Ladder in connection with the condemnation.

Procesdings. |t any proceading in condamnatior is filed, Grantor shall promptly notify Lander in writing, and Grantor shall promptly take
5 such steps as may be necessery to defand the sction and obisin the award. Grantor may be the nominal party in such proceedng. but
i Lendar shall be entitled 1o participate in the procesding and to be representad in tha procaeding by counasl of 118 own choce, and Grantor
' will deliver or cause to be delivared to Lander such inatruments as may be requested by it from tima to time to permit auch participaton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisione relating to governmantal taxes,
ines and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upan request by Lender, Grantor shall executa such documsania in sddition to thus Morigage and (ake
whatever othar action is requested by Lender to parfect and continue Lendar's lian on the Aeal Property. Grantor shall raimbursa Lender fo:
all taxes, as described below, tapether with aill expanses incurred in recording, partecting or continuing this Mortgage. including withouw
limitation all taxes, teea, documentary stamps, and othar charges for recording or ragintaring this Mortgage.

Taxss. The foliowing shall conatitute taxas to which this section applies: (&) 8 spacitic tax upon this type of Mortgage or upon alf or any
part of tha Indebtedness secured by this Mortgage: (bl & spacitic tax on Grantor which Grantor is authorized or requirsd to deduct from
paymeats on the Indebtednass sscured by thia type of Mortgage, (Ci a tax on this type of Mortgage chargesble aganst the Lander or the
hoider of the Nots: and |d} & spacific tax on all or any portion of the Indebtedness or on payments gt principal and interest made by

Grantor.

Subsequent Taxes. If sny tax to which this section applias is ensctad subsequent tc the date of this Mortgage. thia avent shall have the .
same aftact ss sn Event of Default {as defined below!, and Lender may @xercise sny of alt of its available remedias for an Event of Default
as provided below uniess Grantor sither (&) pays the tax betors it becomas delinquent, gr (b} contasts the tax as provided sbove in the
Taxes and Lians saction end deposits with Lender cash or s sufficient corporate surety bond or athar sacurity aatisfactory 10 Lendar

SECURITY AGREEMENT: FINANCING STATEMENTS. The follpwing provisions ralating to thia Mortgage as & secunty agresment are a pari of
thie Mortpage.

i Security Agresment. This instrument ahall constitute a security agreement to the extant any of the Proparty constitutes fixturas of othar
' parsonal proparty, and Lander shall have all of the rights ot a secured party under the Unitorm Commarcial Code as amendad from time to
1ime.

Securlty imterest. Upon requast by Lender, Grantar shatl execute financing statements and take whatever othar action i requested by
Lander to perfect and continue Lender's sacurity interest in the Rents and Personal Property. In addition 10 recording this Morigage in the
real property records, Lender may, at any tima and without turthar authorization trom Grantor, file axecutad counterparta, copies of
reproductions of this Mortgage ss & financing statemant. Grantor shali reimburse Lander for sll axpenses incurred n perlacting of
cantinuing this security intarest. Upon detault, Grantor shall assemble the Persona! Property in a manner and st 8 place raasonably
canvaniant to Grantor and Lander and make it available to Lender within thres (3] days atter receipt of written demand trom Lendar

Addresses. The mailing addreasses of Grantor (debtor] and Lender lsacured partyl. trom which information concerning the sacurnity nteres!
granted by this Morigage may ba obtained (sach as required by the Uniform Commaercial Code). are a8 stated on the frst page ol this

Mortgage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing pravisions relating to further assursnces and attorney in-fact are a part of this
Maortgage.
Further Assurances. At sny tima, and from time to time, upon request of Lander, Grantor will make, axecuta and dalver, or wil cause 10
be made. exacuted of deliversd, to Lender or to Lender’s designee, and when requested by Lender, cause 10 be fled, racorded, rafiled, or
rarecordad. as the case may be, st such times and in such offices and places as Lender may deam approprate, sny and atl auch mortgagen,
deads of trust, security deeda, security agreements, financing statements, continuation statements, instruments of furthaer assurance,
certiticates, and other documenta a3 may, in the sola cpinion of Lender, be necessary or desirable in ordar to aHactuate, complata, parfect.
; continue, or pressrve (a} the obligations of Grantor under the Note, this Mortgage, and the Related Documents. snd (b} tha hens and
! sacurity intareats crested by this Mortgage as first and prior lisng on tha Proparty, whether now owned or herastter acquired by Grantor
| Uniess prohibited by iew or agread to the contrary by Lendar in writing, Grantar shell reimburse Lender tor sl coats and sxpensas \ncurred
- in connection with the matters referred to in this paragraph. ‘

Attornay-n-Fact. It Grantor falls to do any of the things raferred to in the praceding psragraph. Lender may do so for snd i the nama ot
Grantor snd st Grantor's expanss. For such purposes, Grantor haersby irrnyocuhalv appoints Lender as Grantor's attorney-in-fact for the
purposs of making, sxecuting, delivering, filing, recording. and doing all ather thinge ss may be necessary or desirable. i Lender's sole
opinion, to accomplish tha matters raferrad to in the preceding peragraph,

FULL PERFORMANCE. If Grantor paya sl the Indebtedness. inciuding without limitation sll advances secured Hy this Mortgage, when dus. and
otherwise performs sl the pbligations imposed upon Grantor under this Mortgags, Lander shall axecute snd deliver to Grantor 2 suitable
satistaction of this Mortgage and suitable statementa of termination of any financing statement on file svidencing Lander’s secunty interest in
the Rants and the Parsonal Property. Grantor will pay, it permitted by applicable law. any reasonable terminstion fes as determined by Lander

from time 1o tima.
DEFAULT. Each of the following. at the option of Lender, shall constitute an svent of dafsuit ("Event of Default™) under this Mortgage:
Default on Indebtedness. Failure of Grantor to make any paymant when due on tha Indebtednass.

Default on Othwer Payments. Failure of Grantor within the time required by this Mortgage to make any payment lor 1Axes of NSWANCE, Of
any other payment nacésaary to prevent filing of or to stfect discharge ot any lian.

f Compliance Defsult. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the
Note or in any of the Related Decumanta,
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Default in Favor of Third Partiss. Should Grantor defsult undar any josn, sxtemalon of credit. security agresmant, purchase of sales
sgreamsant, or any other agraement, in 1avor of any other creditor or parson that may materially atfact any of Grantor’s property or
Grantor's sbility to repay the Nots or Grantor's ability to perform Grantor's obligations under this Mortgage or sny of the Relsted
Documants.

Falss Statements. ANy warranty, raprasentation or ststement made or turnished to Lender by or on behalf ot Grantor under thue Mortgaga,
the Note or the Related Documents is false or misleading in any matenal respact, either now or at the time made or furnished.

Defsctive Collatersiization. This Mortgage or any of the Ralated Documents cesses to be in Tull torce and eftect {including faikwe of any
colisteral documents ta creats a valid and perfected security interagt or lien} st any ime and for any reason,

insolvency. The dissolution or terminstion aof Grantor's existerrce as a going business, the insolvency of Grantor, tha sppointmant ot a
raceiver for any part of Grantor’'s proparty, sny assigrmant lor the banefit of craditors, any type of creditor workout, or the commencamant
of any procesding under any bankruptcy or insolvency laws by or against Grantor. i

Foreclosure, Forfeiture, atc. Commancemant ol foreciosure or forteiture proceacings. whether by judicial proceeding, selt-belp.
repoasession or any other method, by sny creditor of Grantor of Dy any governmental sgency against sny o! the Proparty ' Howeawver, this
sunsaction shail not spply in the event of a good faith dispute by Grantor as to the validity or reasonableness of the ctaim which 13 the hasis
ot the torecloswre or forefsiture procesding, provided that Grantor gives Lender written notice of auch clmm and furmishes rasefves of o

aursty bond for the ciaim satiafactory to Lender,

Breach of Other Agrssmant. Any bresch by Grantor under the terms of any other agreement between Grantor snd Lander that s nol
ramedied within any grace period providad therein. including without limitation any agreement canceming any indebtadness or other
obligation ot Grantor to Lender, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with raspeact o any Guarantor of any of the indeblednass or any
Guarantor diss or becomes incompatent, or revokes or disputes the validity of, or lability under, any Guaranty ol the Indebtadnass

—_—— = e = = = = = .

Adverse Change. A matarial adversa change occurs in Grantor's financial condition, or Lender believes the prospect of paymant or
parformance of the Indebtadness is impaired.

inaecurity. Lender in good faith deemns itsell insecurs.

AIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event ot Dafsuit and at any time thareafter, Lander, at iy option, may
axerciss any ona or more ot the following rights and remedies, in addition to any other rights or remedies provigded by law:

Acceletate Indebtedness. Lender shall have the right st its option without notice to Grantor to declare the antire indebtedness mmm:lmmh.{
dus and payable, including any prepaymant panalty which Grantor would be required 10 pay.

UCC Ramedies. With respact to all or any part of the Parsondt Property, Lender shaill have all the rights and remedias of » saluied party
under the Uniform Commercisl Coda,

Collect Rents. Lender ahall have the right, without notice to Grantor, to take possession of the Property and collact the Rants including
srmounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, sgainst the Indabtadnenss. In furthersnce of thia
right, Lender may require sny tenant or other user of the Property to make payments of rent or use tees dirsctly 1o Landar. it the Renta are
collected by Lender, then Grantor irrevocably designates Lendet s Grantor's attornay-in-fact to endorse inatruments recerved in paymant |
thareo! in the name of Grantor and to nagotiste the same and coliect the proceads. Payments by tanants or other users 1o Landar in
response 1o Lender's demand shall satiaty the obligations for which the payments ara mada, whather of nol sny proper grounds for tha
demand axiatad. Lander may exercise its nghts under this subparagraph eitheér in person, by agant. ar throwgh & recaiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take posasasion of all or sny part of the Property, with the
power to protect and preserve the Property, to operate the Property precading foreciosure or sale, and to collect the Aents from the
Proparty and apply the proceads, over and sbove the cost of the receivership, against the Indebtednesa. The receiver may sarve without
bond It parmitted by Iaw. Lendar'a right to the appointment of & receiver ghall exist whether or not the apparent value ol the Proparty
excesds the Indebtednesy by s substantial amount. Employment by Lender shall not disquality a person from sarving as a recenver,

Judicis! Foreclosure. Lendar may obtain a judicial decres foreclosing Grantar's intergst in all or any part of the Property.

Nonjudicial Sale. Lender shall be suthorized to take possession of tha Proparty and, with or without taking such possesswon, ahter grving
notice of tha time, place and terms of sala, togather with a description aof the Property to be sold, by publication once 8 waak for three 13)
successive waeka in some newspaper publishad in the county or counties in which the Real Proparty to be sold 18 located, 10 ssli The
Property lor such part or parta theredt as Lander may from time to time elact to sall} in front ot the front or main doar of the courthouss of
the county in which the Property to be sold, or & subatantigl and material part therect, is located. st public outcry, to the highest bigicles tor
cash. If thare is Resl Property 10 be soid undar this Mortgage in more than ane county, publication shall be made in sll countias whars the
Real Proparty 10 be sold is located. it no newspaper is published in any county in which any Resl Property 10 he sold is located, thé nauce
shall be published in a nawspaper published in an sdjoining county for three (3} successive woeks. Tha sale shall ba hakd betweaan the
hours ot 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale under this Mortgage. Lendsr may tnd at
any sale had under the terms of this Mortgege and may purchage the Property if the highest bidder therelora. Grantor harteby wBives Any
and all rights to have ths Property marshalled. In axarcising its rights and remeadies, Lender shall be free to sell all or any parl of tha
Property together or saparately. in one ssle or by separate salas.

Daficiency Judoment. [f parmitted by applicabie law, Lender may obtain ¢ judgment for any deficiency remaining in the ndebtedness due
o Landar atter applicetion ot ail amounts received from the exarcise of the rights provided in this section,

Tenancy at Sutferance. M Grantor remains In poseesnion of the Proparty atter the Property is soid as provided above Ot Lendar otherwise
hacomes entitled to possession of the Praperty upon defsult of Grantor, Grantor shall become a tenant at suHerance of Lender or the
purchaser ot the Property and sheil, at Lender's option, aither (a) pay a rassonable rantsi tor the usa of the Property, or (bl vacate (he
Proparty immediststy upon the demand of Lender.

Other Remedies. Lender shall have all other rights and ramedies provided in this Mortgaga or the Nota or availsble at law o7 i1 aquity

Sale of the Property. To the extent permitted by applicsble law, Grantor hereby wsives any and all right to have the property marshalled
in sxarcising its rights and remadies, Lender shall be Hee to sell 8l or any part of the Property together or separately. in one asle or by
saparate sales. Lender sheil be entitied to bid et any public aale on atl ar any portion of the Property.

Notice of Sale. Lander shall glve Grantor reasonabis notice of the time and place of any public sa'e of the Personal Property of of the ime
after which any private sale or other intended disposition of the Personsl Property i85 to be made. Raasonable notice shall maan notice

given 8t least tan (10] days before the time of the nale or disposition.

Walver: Election of Remedies. A wasiver by any party of a breach of & provigion of thia Morigage shall not constitute a waivef, of of
prejudice the party’s rights otherwlee to damand strict compliance with that provision or any other provision. Election Dy Lander 1o pursus
any ramady shsil not exclude pursuit of sny othar remedy, and an election to make expenditures of take action to perform an obligation of
Grantor under this Mortgage atter tailure ot Grantor to perform shall not attect Lender's right to declare s defsult and exercise 3 rameches

under this Mortgage.

Atrtornays’ Fees; Expenses. |f Lender institutea any suit of action to entorce sny of the terms of this Mortgage, Lender shall be antitlec to
recover such sum as the court mey adjudge reascnable as sttorneys’ teas st trial and on any appeal. Wheathar or nOt any court actian s
involvad. all reasonable expsanses incurred by Lender that in Lender’'s opinion are necessary st any time for the protaction ol its intaraat of
the enforcement of ita rights ahall become e part of the Indebtedness payable on demend and shell bear intarest trom the date of
axpanditure until repatd at the rata provided 1or In the Nota. Expansen coverad by this paragraph include, without limitation, PO w ewar
subject to any limits under epplicable law, Lender's sttorneys’ fess snd Lender's legal expanses whether or not there is & lawsurt, including
attorneys’ fees for bankruptcy proceedings (including atorts to modify of vacate any automatic stay or injunction}, sppeals and any
snticipatac postl-judgment collection services, the cost ot searching records, obtaining ttle reports (including fareclosure reportsl.
survayors’ reports, and appraisal tees, and title insurance, to the axtent permitted by spplicable law. Grantor aisa will pay any court costs.
in addition to all other aums provided by lsw.

NOTICES TQO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitation any notice of delault and any
notice of sale ta Grantar, shall be in writing, may be sent by telefacsimile (unigas atharwise required by law}, and shall ba etfective when
actually delivarad, or when deposited with a nationally recognized overnight courier, or, it mailed, ghall ba desmad eHective whan depotited n
the United States mail first class, cartified or registered mauil, postage prepaid, diracted 1o the addresses shown nesr tha baginning of this
Mortgaga. Any party may change its address for notices undar this Mortgage by giving formal written notice to the other partied, specitying
that tha purpose of the natice is to cheange tha party’s addrass. Al copies of noticas of foracloaura from the holder ol any hen which has
priority over this Mortgage shall ba sent to Lender's address. as shown near the beginning ot this Mortgage. For natice purposes, Grantot
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sgtaas to keap Landar informed at all times of Grantor's currént addresa.

MISCELLANEQOUS PROVISIONS. The following miscelianeoua provisians are a part of this Morigege:

Amendments. This Morigage, together with any Related Documents, constitutas the antire understanding and agreaernant of the pertios as
to the mattars sat forth In this Mortgage. No aiteration of or amendment to this Mortgsge shall be etfective unless grven in writing end
signad by the party or parties sought to be charged or bound by the atteration or amendmaent,

Annual Reports. i tha Property is used for purposes other than Grantor's residence, Grentor shall furnish to Lender, upon regueat, a
certitied statement of nat operating income received from the Proparty during Grantar's pravious fiscal yesr in such form amd detal as
Lendar shall require. “Net opersting income” shall mean all cash recelpte trom the Proparty less all cash expenditures made mn connection

with tha oparation of tha Property.

Applcabla Law, THIMurwhuhund.hnndtand«mdmnpﬂdthmdﬂinﬂusuﬂﬂAhhm. Subject to the provisions
unnrhhﬂﬁnn.ﬂﬁmrwmummdwﬂmmmﬂmmﬂuhmﬂmsmufnm.

Arbitretion. Lender and Grantor agres that all disputes, cimims and controversiss between tham, whather individual, jgint, of claes n
nature, srising from thia Mortgege or otherwiss, nchuding without imitation contract and tort disputes. shall ba arbitrated pursuant to the

Aules of tha Amarican Arbltretion Association, upon request of sither party. No act 1o take or dispose of any Collsteral ghall conatitute a
weivar of this srbitration sgresment or be prohibited by this arbitration agreamant. Thig includes. without limitation, obtsirmng inunclive

ratiel of 8 termporary restralning ordes: invoking a8 powaer of sale under any deed of trust or mortgege. obtaining a wril of attachment or
imposition of A racaiver; or axBrcising any rights relating to parsonat property, including taking or disposing of such property with or without
judicial process pursuant 1o Arsticle 9 of the Uniform Commarcial Code. Any disputes, claima, of controversies concerning the lawluineas or
reascnableness of any act, or exercias of any right, concerning any Coliateral, including any cleim to rescind, raforrm. of otharwise modity
rny agreement redating to the Colisteral, shall also be arbitrated, provided howeves that nc srbitrator shall have tha nght or the power o
enjoin or reatrain Eny act of any party. Judgment upon any sward rendered by any arbitrator may ba antered in any court having
juriadiction. Nothing in this Mortgage shall praciude any party from seeking aquitable reliet from a court of compatant junsdiction  The
statute of limitetions, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an achon brought by & party
shalt be applicable in any arbitration proceeding, and the commancemant of an arbitration proceading shall bs deamed the commancement
of an action for thess purposes. Tha Federal Arbitration Act ahall apply to the construction, interprefation, and entorcement of this

arbitration provigion,

Caption Headings. Caption headings in this Mortgage are for conveniance purposes only and sre not 1o be used 10 interpret or detfine the
provigiona of this Maortgage.

Maerger. There shall D8 NO Merger of the interest ar eatate created by this Mortgage with any other intarest or estate n the Properily at any
tima held by or for the banefit of Lander in any capacity, without the writtéen consent of Lender.
b

Seversbility. If s court of competsnt junadiction tinds any provision at this Mortgage to ba invalid or unentorcaable as to any pErson of
circumatance, such finding shall not render that provision lnvalid or uranforceabls as to any other persons or circumstsnces, | leasible,
any such offending provision shall ba deemed to be modifisd to be within the kmits of antorcesbility or validity: however, il the ottending
provision cannot be so modified, it ahall be stricken and all other provisions of thia Mortgege in ali other respacts shall ramain valed and

anforcaable.

Successors and Assigns. Subject to the mitations stated in this Mortgege on transfer of Grantor's interest, this Mortgage ahall be binding
upon and inure to the benefit of the parties, their aucceasors and assigns. [f ownership af the Property becomes vasted in a parson othat
than Grantor. Lender, without notica to Grantor, may deal with Grantor's $uCCessars with reference to this Mortgage and the Indebtedness
by way of forbasrance or axtansion without releasing Grantor from the abligations of this Mortgagse or liability under the Indebtedness .

Time Ia of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestand Examption. Grantor hereby ralesaes and waives all nghts and benefits of the homestead sxamption laws ot tha State
of Alabama aa to all Indebtednass secured by this Mortgege.

Waivars and Consants. Lander shall not bsa deemed to have waived any rights undar this Mortgage lor under the Related Documants)
unless such waiver is in writing and signed by Lender, No delay or omission on tha part ot Lender in axerciging any right shall operate aa a
waiver of such right or sny other right. A waeiver by any party of & pravision of this Mortgage shall not canatitute a waiver ot or prapudice
the party’s right otharwise to demend strict compliznce with that provision or any other provision. No prior waiver by Lender, nor any
courss of dealing between Lander and Grantor, shall constituie a waiver ot any of Lender's rights or any of Grentar’s obligatlans as [0 any
tuture transactions. Whanever conaent by Lender is required in this Mortgage, the granting of such consent by Lander in any ins1ance s hatl
not constitute continuing consent to subsequent instances where suchk consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

J Name: Doma J. Schmidt
Address: 2984 Petham Parikway
City, State, 21P: Pelhem, Alabams 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }
) 88

COUNTY OF Shelby )

|, the undersigned authority, s Notary Public in and for said county in said state. heraby certity that Jack A. Harrls, Vice President, ot J. Harrhe
Davelopmant Corp., a corporation, la signed to the foregoing Mortgage and who is known to me, acknowledged betara me on this day that.
baing informed of the contents of ssid Mortgage, he or ste. as such officer and with full authority, exscuted the same voluntanty for ang as the

act of baid corporstion.
' 7 Clow
s £ XIA b

Given uncer my hand and official sesl this ird day of _

MY COMMISSION EXFIRES OCT, 20, 1999
My commission axplres )

NOTE TO PROBATE JUDGE

This Mortgege secuies open-and of revolving indebtedness with residentin resd property or intareets; therefors, undar Section 40-22-2(1)e.
Code of Alabsma 1975, ss amanded. the mortgage filing privilege tax on this Mortgage should not axceed ¢.15 for sach #1000 (or fraction
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| thereof] of the cradit hmit of § provided for herein, which ls the maximum principal indebtadness to be secured by this
]l Morigage at any one time. |

: Regions Bank
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