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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwesn J. Harris Development Corp., whose address (s 1109 Townhouse Road, Helena, Al
36080 (referred to below as “Grantor™); and Regions Bank, whose address is 2964 Petham Parkway, Peltham. AL

35124 {rafarred to balow as "Lender™).

GRANT OF MORTGAGE. For valusble consideration, Gramtor mortgages, granta, bargeins, sells and conveys to Lender all of Grantor's nght,
titte, and intarest in and to the following described real property, together with all existing or subsequently srectsd or sttixed buidings.
improvements and fixturesa: all eassmaents, righta of way, and appurtenances, stl water, water rights, watercourses and ditch nghts (including
stock In utilities with ditch ot irrigation rights): and all other rights, royalties, and profits relati 4 1o the real property, including withoul limitatior
all minerals, oil, gas, geotharmal and similar matters, |oclvodgh1 Shetby County, State of Alabama {the “Real Property ).

Lot 301, according to the Survey of Shelby Forest Estates, 3rd Sector, as recorded in Map Book 24 page
A8 in the Probate Office of Shelby County, Alabama; being situated in Sheiby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 1 109 Townhouse Road, Chelsea, AL 35043.

Grantor prasently assigna to Lender ail ot Grantor's right, title, and intereat in and to all laases of the Property and ail Rents trom the Property
In addition, Grantor grants 1o Lender s Uniform Commarcial Code security interest in the Persanal Proparty and Rants.

DEFINITIONS. The following words sheil have the following meanings whan used in this Mortgags. Terms not ctherwisa dehined in this
Morigage shall have the mesnings attributed to such terms in the Uniform Commercisi Coda. Al referances to dollar amounts shall mean

amounts in Iswful money of the United States of America.
Grantar. The word “Grantor” maans J. Harris Development Corp.. The Grantor ie the morigagor urkler this Morigage.

Guamrsntor. The word “Guarantor” means and inciudes without limitation esch and sll of tha guarantors. suraties. and accommodation
partias in connection with the Indebtedness.

improvemants. The word "improvementa” meana and includes without limitation all existing and future improvements, buikdings
siructutes. mobile homes atfixed on the Rest Property, facilities, additions, replacements and other construction on tha Real Proparty

indebtedness. The word *Indebtednasa” meana all principal and interest payable under the Note and any amounts axpanded or advanced
by Lender to discharge obligations of Grantor or sxpanses incurred by Lander to enfotce obligations of Grantor under thie Mortgage
togethar with intersst on such amounts as provided in this Mortgage. In sddition to the Note, the word "Indebtednass” mcludas all
ohilgations, debts snd liabilities, plus irterast thereon, of Grantor to Lendar, or any ona or mora of tham, as wall as all ctaims by Lendar
againat Grantor, ar sny ong or mors of them, whethet now sxisting or hereatter arising, whether relatad or unretatad to the purposs of the
Note. whather voluntary or otherwise, whathar due of not due, absolute or contingent, liquideted or unliquidated and whather Grantor may
be lisble Individually or jointly with othars, whether obligated as guaranior or ptharwise. and whather recovery upon such Indebtednass may
be or hereatter may becoma barred by any stetute of limitetions, and whethar such Indebtednass may be or hergattar may bacome

otherwise unenforceable.
Lender. The ward "Laender” maans Regions Bank, its successors and sasigna. The Lendar is the mortgages under this Mortgage.

Mortgage. The word "Mortgage™ means this Morigage betwseen Grantor and Lender, and includes without limitation all assignments and
gecurity interast provisions relating to the Personst Property and Rents.

Note. The word "Ncts” means the promissory note or credit agresment datad September 3, 1998, in the original principal amount

of $94.125.00 trom Grantor to Lender, together with all renewals of, extensions of, modifications of. refinancings of. cansohkdstions of. -
and substitutions for the promisacry note or sgresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personat Property. The words "Personal Property” mean all equipment, tixturea, and cther articles of personal peroparty now Or haraatter
owned by Grantor, and now or haresfter sttached or affixed [0 the Real Property; together with sl accessions, parts. and additions to. all
raplacements of, and !l substitutions for, any of such property, snd together with all proceeds (including without imitatwon all insurance
proceads and refunds of premiums) from any sale or other disposition of tha Property.

Property. The word “Property” means collectively tha Real Proparty and tha Personal Property.
Resl Property. The words "Real Proparty™ mean the property, intarests and rights described sbove in the "Grant af Mortgage™ saction,

Relsted Documents. The words "Reiated Documeants” masn snd inciude without limitation eil promissory notes. credit sgreements. ioan
agreements. anvironmental agreemants, guaranties, security agreamaents, mortgages, deads of trust, and sl other instrumants, agreemants
ard documants, whsthaes now of hereatter existing, axacuted in connection with the Indebtedness.

Rsnts. The word "Rents” means all pressnt snd future rents, revenues, income, issues, royaltias, profita, and other banelite denved from
tha Property. .

THIS MORTQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. 15
GIVEN TO S8ECURE (1] PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANYOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 18 QIVEN AN ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgsge, Grantor shall pay to Lander sil amounts gecured by this
Mortgage as thay become dus, and shall strictly perform alf of Grantor’s obligations undar thie Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use ot the Property shall be governed by
the following provisiona:

Passession and Use. Until in defauit, Grantor may remain in possession and control of and operete and manage the Property snd collec)
the Rents from tha Property.

Duty to Maintain. Grantor shall maintain the Praperty in tenantable condition and promptly perform all repairs. replacements. AT
maintenancs nacessary to prasarva ita value.

Hazardous Substances. The terma “hszardous wsste,” “hazardous substance.” “disposal.” “release,” and “threataned relesse ” as used m
this Mortgage, shail have the ssme meanings as set farth in the Comprehensive Environmantal Response. Compansation, and Liabidity Act
of 1980, ss amended. 42 U.S.C. Saction 9801, &t geyg, ("CEACLA"), the Supertund Amendments and Aeauthonzation Act ol 1986, Pub L
No. 99-499 ("SARA"|, the Hazardous Meterisle Transportation Act, 49 U.S.C. Section 1801, et seq.. the Resource Conservatian and
Hacovery Act, 42 U.S.C. Section 8901, et s8q.. or other applicable state or Federal laws, rules, or reguistions adopted pursuant to any of
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tha foregoing. The terms "hazardous wasie’ and "hazardous substance” shall also include, without limitation, petrolsum and patrolsum
by-products or any fragtion thereot and asbestos. Grantor represents and warrants to Lender that: (8} During the panod of Grantor’s
ownarship of the Property, thare has been no uee, ganeration, manutacture, storsge, treatment, disposal, release or threatenad reieass of
sny hazardous waste or substance by any person on, under, about or from tha Property; (bl Grantor has no knowledge of. or resson 1o
hallsve that thers has Deean, except B8 proviously lesclosed to and acknowledged by Lender in writing, [(iI any use, QT ation,
manufacture, storage, treatment, disposal, release, or thraatened relesso of any haiardous wasts or gubatance on, under, sbout of trom the
Property by any prior owners or occupsnts of the Proparty or [ii) arry actual or threstened litigation or claime ot any kind by By parson
relating to such matters; and (c} Excapt as previcusky disclossd to and scknowledged by Lander in writing, (i} neither Grantor not Any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture, store, traal, disposa of, or raleass any
hazardous waste or substance on, under, about or from the Froperty and (il} any such activity shall be conducted in complisnce wrth all
applicable federal, state, and local laws, reguiations and ordinances. including without limitation those laws, regulations, and ordinances
described abova. Grantor authorizes Lender and its agents to enter upon the Froperty 1o maks such inspactions and testa, at Grentos s
expensa, 3 Lender may deem appropriate o determine compliance of the Proparty with this section ot the Mortgage. Any mspaciions ar
tants made by Lander shall ba for Lander's purposss onfy and shall not be construed to create any responsibiity or habidity on tha part ol
Landsr to Grantor of 10 any other person, The representstions and warrantias conteinged hergin are based an Grantor’'s due diigance n
investigating tha Property for hazardous waste and hezardous aubstances. Grantor hereby {a) releases and waives any tuture clams
against Lender for indemnity or contribution in the svent Gramtor becomes liabie for cleanup or other costs under any Guch jaws. and (bl
agrees to indemnity and hold harmiess Lendar agsinst any and sit claims, losses, Habllities, demages. penaities. and expenses which Larder
may directly or indirectly suatain or sutfer resulting from & breach of this saection of the Mortgsge or as a consequences ot any use
generation, manutacture, storaga. disposal, relesse or threatened release of a hazardous waste of substance on the propertes The
provisions of this ssction ot the Mortgage, inctuding the obligation to indamnity, shall survive the payment aof the Indebtednans and the
satigfaction snd raconveyance of the lien of this Mortgage and shall not be sHected by Lender's scquisition of any interast in the Property,
whathar by foraciosure or otherwise.

Nulsance, Wasta, Grantor shal! not causs, conduct Of parmit arry Nuisance nor commit, permit, or suffer any stripping of or wssis on or to
the Property or any portion of the Property. Without limiting the genarality of the foregoing. Grantor will not remove, or grant 1o eny othes
party the right to remove, any timbaer, minerats Unciuding oil and gas), sail, gravel or rock products without the prror written consant of
Lander. -

Removel of Improvements. Grantor shall not damolish or remove any Improvements from the Real Property without tha prior writtan
consent of Lender. As a condition to the removal of any Improvemants, Lender may requira Grantor to make arrangaments salistactary to
Lander to replace such Improvemants with Improvemanits of st laast squal value.

Lender's Right to Enter. Lender and its agents and rapresentatives mey enter upon the Real Proparty st all reasonable nmes to attand to
Lander's interests and to inspact the Property for purpeses of Grantor’s complimnce with the terms and conditions of this Mortgage.

»

Compllance with Governmental Requiremeints. Grantar ahall promptty comply with all lsws, ordinances, snd regulaticns. now ar haraatter

in alfect. of all governmental autharities applicable to the use or OCCUPANCY ot the Property. includirg without imitation. the Ameticans
with Disabilities Act. Grentor may contest in good fsith any such law, ordinance, or reguistion and withhold comphance durng any
proceading, including appropriste sppesls. so long aa Grantor has natified Lander in writing prior 1o doing 80 and so long 8. In Lender’s
sgle opinion, Landar's interests in the Property are not jeopardized. Lender may reéquire Grantor 10 post adequate Becurity or B surety bond
reasonably satisfactory to Lender, 10 protect Lender’'s interest. A

Duty to Protect. Grantor agrees neither to abandon nor isave unattanded the Property. Grantor anall do sil other acts, in addition to those
acts sat forth above in this aection, which from the charscter and use ot the Property are reasonably necessary to protect and praserva the

Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at (18 option, declara immediately due and payable all sumg sacured by 1his Mortgsaga upon
the sale or transfar, without the Lender’s prior written consent, af all or any part ot the Real Proparty, or any interest in the Real Property A
~anle or tranafer® means the conveyance of Resl Property or any right, tiha or interast thersin: whether legal, baneticia! or aquiiable; whether
voluntary or involuntary; whather by outright ssle, deed, installment aale contract, land contract. contract for dead, lessehold nterest with a
term greatar than thrae (3] yesrs, lapma-option contract, or by sale, assignment, or transfer of any beneficial interest i ar to any Jand trust
holding titia to the Real Property, or by any ather method of conveyence of Real Praoperty intarest, [t any Grantor '8 a cO/pOrahion, parinarship or
iimited llability company, transtfar aiso includes any change in ownership of more than twenty-five percent (26%) of the voting stock. partnership
nterests or limited itability company intarests, as the cass may be, of Grantar. However. this option sheii not be exercised by Lander il such

axarcigs in prohibited by federal iaw or by Alabama law. \
TAXES AND LIENS. The following provisions relsting to the taxes and liunF on tha Property are a part of this Morigage.

Paymant. Grantor shall pay when due land in all aventa prior to delinquency) all taxes, payroll taxes, special taxes. assessmants, water
chargas and aswer garvice charges levied againat or on account of the Property, and shall pay when due all claims for work done on or tor
sarvicas rendared or matarial fumnished 1o the Property. Grantor ahall maintain the Property free of il lieng having priotity over or agual 1o
ihe intereat of Lander undar this Mortgage, except for the lien of taxes and assesemnenta not due, and except ss ntharwise prowvsdad in tha

toliowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, asgeasment, Or cisim in connection with a good faith dispule ovér tho
obligation to pay, s0 long as Lander's interast in tha Properly is not jeopardized. If 8 lian arises or ik filed as a rasuit of nonpaymant,
Grantor shall within fiftesn {15} days atter tha lian Brises or, if & jimn is filad, within tiftesn (15) deys siter Grantor has nolice of the hling,
sacure the discharga of tha lien, or if requeatad by Lander, deposit with Landar cash or a sutticent carporata surefy bond or othar securly
satistactory to Lender in an smount sulficient to discharge the lien plus any costs snd attorneys’ tess or other charges that could sccrue B4
a result ot & foreciosure or sale under tha lien. In any contest, Grantor shefl detend itself end Lender ard shall satisfy any adversa judgment
bafore sntorcement againat the Property. Grantor shall nama Lander as an additional obligee under any surety bond furmished n The

contast proceedinge,

Evidence of Psyment. Grantor shall upon demand turnish to Lender satisfactory evidence ot paymant of the taxes or sssessments and shatl
authorize the appropriate governmantal official 10 deliver to Lender at any time 8 written statemeni ot the taxes and assessments sgainst

tha Proparty.

Notics of Construction. Grantor shall notity Lender st least fifteen {) 5 days betore any work is commenced, any seivices are turnighed. or
any materials are supplied ta the Proparty, it any mechanic's len, materialman’s lien, or other lien could be ssserted on accoun! of the
work, servicas, or materiate. Grantor will upon request of Lender furnish to Lander advence assurances satisfsctory to Lander that Grantor

cart and will pay the cost of such Improvements.
PROPERTY DAMAGE INBURANCE. The following provisions retating to insuring the Property are a part of this Mortgage.

Maintsnance of Insurance. Grantor sheil procure and maintain palicies of fire insurance with standsrd extended coverage andorseamants on
a replacement basis for the tull insurable value covaring all Imqruvamantn on the Real Property in an amount sufficient to avoid apphcation
of any coinsursnce clause, snd with » standard mortgagee clause in tevor of Lender. Grantor shall also procuca and méntain
comprehenaive geners! liability insurance in such coverage amounts as Lender may request with tander being namad as additional insureds
in such fability insurance policies. Additionally, Grentor shall maintain such other insurance, including but not limited to harard, businass
interruption and boiler insurence as Lender may require. Policias ahall be written by such insurance companies and in such torm s may be
raasanably acceptable to Lender. Grantor ahall deliver to Lender certificatas of coveraga from each insurer containing a atipulatan thm
coverage will not be cancelled or diminiahed without & minimum of tan {10} days' prior written notice to Lender and not contaming any
discisimer of the insurar’s Yabitty for fallura to give such notice. Each insutance policy also shall inciude an sndorsemant prowviding 1hat
coverage in favor of Lender will not be impaired in any way by any act, omission or dafault of Grantor or any othar perason

Application of Procesds. Grantor ahall promptiy notity Lender ot any Ioss or damage to the Property. Lander may make prool of loss ¢
Grantor fstls to do 30 within fittesn (15} deys of the cesuelty., Whether or not Lender’s security is impaired. Landar may, at its alechon,
apply the proceeds to the reduction of the Indebtednass. paymant of any lien affecting the Property. or the restoration and repar of the
Property. i Landar elects to apply the proceeds to restoration and rapsir, Grantor shall repair or replace the damaged or desiroyed
Improvemants in & mannet satisfactory to Lender. Lander shait, upon gatiatactory proot of such sxpenditure, pay or renmburse Grantos from
the proceeds for the raasonsble coet of repair or restoration If Grentor is not in detault undaer this Mortgaga. Any proceeds wheh have not
basn digbursed within 180 days after their receipt and which Lander has not committed to the repair or reatoration of the Property aball be
used first to pay sny amount owing to Lander under this Mortgags. then to pay accrued interast, and the ramainder, if sny, shall be applead
to the principal balance of the Indebtedness. [t Lander holde any proceads atter payment in tull of the Indabtedness, such procesds shall be
paid to Grantor.

Unexpired Insuwrance st Sale. Any unexpired tnaurance shall inure to the banatit of. and pass to, the purchaser of the Property covarsd by
this Martgage at any trustes’s aale or other aale hald under the provisions of this Mortgage, or at any fareclosure aala of such Property

Qrantor's Report on insurance. Lipon request of Lander, however not more than once a year. Grantor shall furnish tc Lender a report on
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sach axisting policy of insurance showing: (al the name of the inaurer; (b} the riaks insurad; (¢) the amount of the policy: (d) the property
insurad, the then currept replacement value of such property, and the mannar ot determining that velus; and (e} the axpiration date of the
policy. Grantor shall, upon request of Lender. have an incdependent appreissr antisfactory to Lender determine the cash value replacemant
coat ot the Property.

EXPENDITURES BY LENDER. |1 Grantor fails to comply with any provision of this Mortgage, or if any action of procesding is commeanced that
| would matarinlly attect Lender's irtaresta in the Property, Lender on Grantor's behslf may, but shall not ba required to, take sny action that
Landar daems sppropriale. Any smount that Lender axpends in 8o doing will bear intarest at the rats provided for in the Nots from the dats
' iheurred or palkd by Lender to the date of repayrment by Grantor. All such expenses, at Lender's option, will (a) be payable on damand, (b! ha
. sddad to the balance of the Nots and be apportioned among and be payable with any inetallment paymenta 1o bacoma due during sithar 1l the
term of any applicable insurance policy or (i} the remaining term of the Note, or {¢) be treated as & balloon payment which will be due and
payable at the Note's maturlty. This Mortgage siso will sscure payment of theas amounts. The rights provided for in this paragraph shal! be n
additlon 1o sny other rights or any remedias to which Lander may be sntitled aon account of the default. Any such action by Lender shall not be
construed a8 curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part o} this Mortgage ~

Tide. Grantor warranta that: (s} Grantor holds good and marketable titie of record to the Property in fee simple, free and clear of all ens
and encumbrances othar than those set forth in the Real Property description or in any title insurance policy, title report, or fnal Litke opmor
aswad in favor of, snd scceptad by, Lender in connection with this Mortgags. and (bl Grantor haa the tull nght, powar, and authonly o

f execute and daliver this Mortgege to Lander.

Defense of Tite. Subject t0 the exception in the peragraph above, Grantor wasranta and will toravar dafend tha title 1o the Property against
! tha lawtul cisims of &l persona. In the event any actign or procesding is commancad that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action st Grantor’s expense. Grantor may be the nominal party i such proceeding, but
Landar ahall ba antitled to participste in the procesding snd to be represented in the proceeding by counsel of Lender’s own chowce. and
Grantor will daeliver, or cause to be delivered, to Lender such instruments as Lender may reguest from time to time 0 parmd such

i participation.

Compliance With Lews. Grantor warrants that the Property and Grantor's use ot tha Proparty compliss with ail axisting applicabie laws.
ordinances, and ragulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of thus Mortgage.

Apphcation of Net Procesda. |f all or sny part ot the Property i8 condemned by eminent domain proceedings or by any procesding or
purchase in lieu of condemnation, Lender may at its alection require that ali or any portion of the net procesds of the sward be appiied to
the Indebtedness or the repair or reatoration af the Property. The nel proceeds of the award shall mean the award aftar paymant of all
ransonable costs, axpenses, and attorneys’ tees incurred by Lesder in connection with the condemnation.

Proceedings. |1 any procesding in condemnation is filed, Grantor shall promptly notity Lender in writing, snd Grantor shall pramptly 1eke
such steps ss may be necagsary to datend the action and obtain the sward. Grantor may ba the nominal party in auch procasding, but
Lender ahall ba sntitled to participate in the procasding and to be represented in the proceeding by counset of its own choice, and Grantos
will dalivar ar cause to be delivarad to Lender such instrumants 83 may be requested by it from fime to time to perrit such participatban

IMPOSITION OF TAXES., FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provigions relsting to govarnmentsd Taxes.
fses and charges are 8 part of this Mortgage:

Cutrent Taxss, Fess and Cherges. Upon request by Lender, Grantor shall execute such documents in addition to this Mottgage and 1ake
whataver other action is requested by Lender to perfact end continue Lender’s lien on tha Raal Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all axpenses incurred in recording, parfecting or continuing this Montguge. incluchng without
limitation all taxes. tees, documentary stampa, snd other charges for recording or registering this Morigage.

Taxes. Tha loliowing shall constitute taxes to which this section apphes: {al a specific tax upon this type of Mortgage or upon all o any
part of the Indebtednass secured by this Mortgage: (b) a specific tax on Grantor which Grantor is suthorized or required 1o deduct trom
peymants on the (ndebtadness secured by this type ot Morigage: (c) A tax on this type of Mortgage chargeable againat the Lender or the
holdar of the Nots: and Id} a specific tax on sl or any portion of the indsbtedness or on paymants of principa!l and interext medge by

Grantor.

Subsequent Taxes. |f any tax to which this ssction apphes is enacted subsaguent to the date of thia Mortgage. this event shatll have the
sarme sffect as an Event of Defsult (as defined below). and Lander may axercise any or all of its available remedies for an Event af Default
ae providad below unless Grantor sither (sl pays the tex before it bpcomes delinquent. or (b} conteats the tax as provigded above in the
Taxss snd Lians saction and deposits with Lander cash or a sufficient corporate surety bord or ather sacuwrity satisfactory to Lendar

SECURITY AGREEMENT: FINANCING BTATEMENTE. The following provisions relating to this Mortgage as & security agreament are a part ol
this Mortgage.

Security Agreement. This instrument shall constituts a security agreement 1o the extent any ot the Property constrtutes finlures Or othar
parsonal property, and Lender shall have alt of the righta of 8 sacured party under the Unitorms Commaercial Code ss amaendad trom tirme to

tima.

Security Interest. Upon raguest by Lender, Grantor shall axecute tinancing statements and taka whatever other action I8 regquasted by
Lander to perfect and continue Lander's sacurity interest in tha Rents and Parsanal Property. In addition 10 recording this Mortgage in Thae
resl property records, Lender may, a8t sny tima and without further authorization krom Grantor, file executsd counterparts, copwes or
raproductions of this Morigege as @ tinancing statement. Grantor shall raimburse Lender for all expsanses (ncurred n peflecting of
continuing this security intereat. LUpon default. Grantor ehall mesamble tha Personal Property in a mannes and at 8 place reasonably
conveniant to Grantor and Lander and maks it availeble to Lender within three 13 days after raceipt of written demand trom Lender.

, Addresses. The mailing sddresses of Grantor {debtor} and Lender {securad party), trom which information concermng the security intarest
’ granted by this Mortgage maey be obtained {sach as required by the Unitorm Commercial Code), are as stated on the hirat page of this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reiating to furthar assurances and attornay-in-fact are a part of ths
Morigage,

Eurther Assursnces. At any time, and from time to time, upen request of Landar, Grantor will maka, execute and daliver, or will cause to
bs made, axecutad or delivered, to Lander or to Lendar’s dasignse, and whan requested by Lender. cauee 10 he hled, recorded, refiled. or
reracorded. as the case may ba, at such times and in such oHficea and places as Lender may deam appropriate, any and aii such martgages.
deads of trust. sacurity deads, security sgreements, finsncing statements, continuation staterments, instruments of further sssurance,
cartificates, and othar documants as may, in the scle opinion ot Lender, D8 necessary or desirabla in order 1o ettectuate, complete, pertect,
continue, of preserve (&) the obligstions of Grantor under the Note, this Mortgage, and the Related Documents, and {b} the liens and
,' sacurity intarests crested by this Mortgage as first and prior liena on the Property, whather now owned or heraafter scquired by Grantor
Unless prohibited by lew or agraed to the contrary by Lander in writing, Grantor shall raimburse Lendar for sll costs and axpendes e fad
in connactian with the matters raferred to in this paragraph. '

Attorney-in-Fact. If Grantor falls to do any ot the things ratgrred to In the preceding parsgraph, Lander may do so tor and in the name ol
Grantor and at Grantor's sxpanse. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney in tact lor the
purpose of making, executing. dativering, filing. recording, and doing sll othlar thinge as may be nacessary or deswrabia. in Laondar' s sole
opinion, to accompliah the matters referred to in the praceding paragraph.

| FULL PERFORMANCE. |f Grentor pays all tha Indebtedness, including without limitation all advances secured by this Morigage. when dua, and

i otherwise parforma ef! the obligatiora imposed upon Grantor under this Mortgage, Lender shail execute and deliver to Grantor a suitabis

| satisfaction of this Mortgege and suitable statements of termination of eny financing atatemant on file avigencing Lander’s sacunty )nferest in

: the Rents and the Parsonal Property. Grantor wilk psy, it permitted by applicable Isw. any reasonable larmination tee as deterrmined by Lender
from time to tima.

DEFAULT. Each of tha following, at the option of Lender, shall constitute an event of datault (“Event of Defsuit™) undar this Mortgage:
Defasult on indebtedness. Failure of Grantor to make any payment whan due on the Indebtedness.

Default on Othet Payments. Failure of Grantor within the tims required by this Mortgage to maks any paymant for taxes or insufance, of
any other payment necessary to pravent filing of or to atfect discharge of any lisn,

' Compliance Defsult. Failure of Grantor to comply with any other term, obligation, covenant or condition containgd 1n thia Mortgege. the
Nota or in sny of tha Ralated Documanta.
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| Default in Favor of Third Partiss, Should Grantor delault under any loan, extension ot credit, security agresmant, purchase or saies
agresment, of eny other agreamsnt, in tsvor of any other creditor or psrson that may materisily atfect sny of Grantor's property of
Grantor'a ability to repey the Nots or Grantor's abiity to perform Grantor's obligations under this Mortgage or any of the Reiated
Documenta.

Faise Statememts. Any warranty, represantstion or statement made or turnishad to Lender by or on bshalf of Grantor under s Morigege.
! the Note or tha Reiated Documants iy false or misleading in eny material respact, either now or at the time made or turnishad.

Defective Collatarsiization. Thiz Mortgege or any of the Related Documents caessas tC be in tull force and etfect lincluding feilute of any
collsteral documents to crests & valld snd parfected security interest or lien} 8t any time and for any reason,

insolvency. The dissolution or termination of Grentor's axistence as a going business, the insoivency o! Gramtar. the appaniment ot »
receiver for any part of Grantor's property, sny assignment tor the banefit of creditors, any type of creditor workout. or the commanceman!
of any procesding under any bankrupicy or insivency laws by or againat Gramtor.

Forsclosurs, Forfelture, stc, Commancement of foreciosurs or forfeiture proceedings, whether by judicisl praceeding, salf.-help
rapossession or any other method, by any creditor of Grantor or by any governmantal sgency against any of the Property.'! Howaver. this
aubsection shal not apply In the avent of a good faith dispute by Grantar as to the validity or reasonabienass ot the claim which 1s the basis
of the forecioaure or forefsiture proceeding, provided that Grantor gives Lendar written notice of auch claim and furnishes ressrvas or a

surety bond for the claim satlatactory tc Lender.

Bresch of Other Agressment. Any breach by Grantor under tha terms of any other sgreeamant betwesn Grantor and Lendar that 8 not
ramediad within any grace period provided therein, including without limitation any agreemsent concerning any indabtadness or other
obligation of Grantar to Lender, whether existing now of later.

Events Affecting Guarantor. Any of the preceding events ocCurs with respact to any Guaraator of any of the Indebtedness or any
Guarsntor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty ot the Indebtedness.

Adverss Change. A material sdverse change occurs in Grantor's financial condition, or Lander believea the prospeci of psymant or
perfarmance of the Indebtednens is Impairad.

insecurity. Lender in good faith deems [tself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the ogcurrence of any Event of Default and al any time thareatter, Lender, st its option. may
axarcias any one or mora of the following rights and remedies, in addition to any othar rights ar remedies provided by law-

Accelerate Wndebtedness. Landar shall hava the right at ita optien without notice to Grantor to daclare thas entirs Indabtednass immadiately |
due and payable, including sny prepaymant penalty which Grantor wowld be raquired to pay.

UCC Remedies. With reapect to all or sny part of the Parsonst Property. Lander shall have all the rights and remediag of a secured pany
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice Lo Grantor, 10 take poSaassion ol the Property Bnd cotiect the Rants. including
amounta past due and unpaid, and apply the net procaeds, over and above Lender's costs, againat the Indabtadness. In turtharance of thay
right, Lender may requirs any tenant or other user of the Property to make payments of rent or use fees directly to Landar. it tha Ranis are
collected by Lender, than Grantor irrevocably designates Lander as Grantor's sttormey-in-fact to sndorse instrumenta raceihved 1 paymani |
therac! in the nams of Grantor and to pegotiate the same and collact the procesds. Payments by tenants or other users to Lander e
responge to Lender's demand shall satisfy the obligations for which the paymaents are mede, whather or not any proper grounds tor the
demand existed. Lender may sxercise its righte under this subparagraph either in person, by agant, or through a recainver.

Appaint Receivar. Lender shall have the right to hove 8 recaiver appointad 1o take passession of all or sny part of the Proparly, with the
power to protact and pressn/ae the Property. to oparate the Property preceding foreclosure or sale, and to coliact the Rents trom the
Property and apply the proceeds, over and abaove the cost of the receivership, ageinst the Indebtedness. The recaiver may 3arve without
bond it permitted by law. Lendar's right 1o the appointment of a receiver shall exist whethar or not the apparent value ot the Proparty
axcands tha indebtadness by s substantial amount, Employment by Lander shail not disquality a parsan trom sarving aa A recednar,

Judicis! Forsclosure. Lender may obtein & judicial dacree toreciosing Grantor's interest in all or any part of the Property.

Nonjudicial Sele. Lender shall be sutharized to taka possession of the Property snd, with or without taking such possession, after giving
notice of the time, plsce and terma of sele, together with a deacription of the Property to ba sold, by publication once a week lor thrae (3}
successiva weaks in some newepaper published in the county of counties In which the Aesl Property 1o ba soid is jocated, o sall the
Property (or such part or parts thersof as Lender may from time to time elact to sall} in front ot the front or main doar of the courthouae of
the county in which tha Proparty to be sold, ar & substantial and material part thareol, ia located, st public cutcry, to tha higheat biddar tor
cash. if there is Resl Property to ba sokl undsr this Mortgage in more than ona county, publication shall bea made in 8l counties whare the
Real Properily to be sold is located. If no newspaper in published in sny county in which any Real Proparty to be aocld is located, the nolice
shall ba published in 8 newapapear published in an adjoining county for threm {3} successive weeka. The asaia shall be hald bstweon the
kours of 11:00 a.m. and 4:00 p.m. on the dey dasignated for the exercise of the powaer of sale under this Morigage. Lender may Dd at
any aale had under the tarma of thie Mortgage and may purchase the Property if the highest bidder therefore. Grantor heraby waivie any
and s8ll rights 10 have the Property marshalled. 1n axercising its rights and remaeadies, Lendes shall be trap to sail all or any part of the
Property together or seperately, In one sale Or by separate sales.

Defickency Judgmant. [f parmitted by applicable law, Lander may abtsin a juigment for any deficiency remaining n the Indabtedness dua
1o Lender sfter application of 8! smounts received from the axarcise of tha rights provided in thua section,

Tenancy &t Suffersnce. |If Grantor remasing in posseanion of the Property after the Property 18 sold as provided above or Lendar otherwise
becomes entitied 1o possession of the Property upon default of Grantor. Grantor ahall becoma a tenant at aulferance of Lendar of the °
purchasar of the Property and shall, at Lender’s option, sither is] pay a reasonable rantal tor the use of tha Property, or b} vacate the
Proparty immadiately upon the demand of Lander,

Other Remedies. Lender ahall have all other rights and remedies provided in this Mortgage or the Note or svailable al law or 10 equily.

Sate of the Property. To the extent permitted by spplicable iaw, Grantor heraby waives any and alt right to have the property marshalied
In exarcising its rights and remedies, Lender shall be free to sell all or any part of the Proparty together or separataly, in one sk or by
separate salss. Lander shell be antitihed 15 bid 8t any public sale on all or any porticn of the Proparty.

Notice of Sate. Lender shall give Grantor reasonable notice of the time and place of any public aale of the Personal Property or of the ttma
after which any private sale or other intended disposition ot the Personal Property is t0 be made. Ressonsbie notice shall mean nohice
given at lasst ten (10) days betora the time of the sale or diaposition.

Waiver: Election of Remedies. A waiver by any perty of a breach of provislon of this Mortgege shall not conslitute a waver of o
prejudice the party’s rights otharwise to demand sirict compliance with that provision or any other provision. Election by Landsr 1o puraus
any ramedy shall not exclude pursuit of any other rerady. and an slaction 10 maka expanditures or take action to parform an obligation of
Grantor undar this Mortgage atter failure of Grantor 1o perform shail not affect Lender's right to dectare s default and pxarcise s rameadins

undar this Morigage.

Attorneys’ Fees; Expanses. |f Lender institutes any suit or action to anforce any of the terms of this Mortgage, Landar shall be antitied 1o
racover such sumn aa the court meay sdjudge ressonable ss attorneys’ feas st trisl and on any appesl. Whether or nat any court aclian s
nvolved, all reaacnable expensss incurred by Lender that in Lender’s ppinion are necessary at eny time for the protaection af i1s interast o
the entorcement of its righta shail become a part of the indebtednass paysbla on demend and shall bear interest from the dete e
expenditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph include, withoul hmitation. however
subject to any limits under applicable law, Lender's attorneys’ fees and Lendar’s legal expenses whethar or not there 12 8 lawsuit, nchuding
attarneyn’ fees for bankruptoy procesdings (including afforts to modify or vacate any automatic stay or injunction], appesis and any
anticipated post-judgment callection gervices, tha cost of searching records, cbtaining title reports linciuding foreclkoaure reports)
surveyors® reporis, and appraisal tees, and title insurance, to the extent permitted by applicable law . Grantor siso will pay any court Costs
in addition to all other sums provided by law,

NOTICES TO GQRANTOR AND OTHER PARTIES. Any notice undér this Mortgage, including without limitation any notice of delavH snd any
notice of asle to Grantor, shall be in writing, may be sent by telefscaimile unlass otherwise raquired by iaw), and shall be stischve when
actually dalivered. or whan depositad with 2 nationsily recognized overnight courier, or, { mailed, shall be deemaed effactive when deposited 1n
the Unitad States mail first clagss, certifisd or registered mail, postage prepaid, diractad to the sddressss ahown naar the begnirg of this
Mortgage. Any party may change ite addrase for notices undar this Mortgage by giving formal wntten notice o the other partiss, specHying
thet the purpose of the notice is to change the party's sddrass. Alt copies of notices of toreclosure from the holder of any han which has
priarity over thia Mortgage shsit be sant to Lender's sddrass, a8 shown near the beginning of this Mortgage. For natice purposas, Grenior
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. mgrees to keap Lander Informed st sil timea of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following misceliansous provisions are a part ot this Mortgage:

Amendments. Thia Mortgage, together with any Related Documants. constitutes the antire ungerstanding and agreement ol the parties ss
1o the matiers set forth In this Mortgage. No alteration ot or amendment to this Mortgage shall be effective uniess given in writing snd
signed by the party or partiss sought to be charged or bourkd by the alteration or amendmant.

' Arnnusl Reports, |f the Property s used for purpossd other than Grantor’s residence, Grantor shall furnish lo Lendar. upon rsquest. a
cartified statement ol net opersting incoms received from the FProperty during Grantor's previous fiscal yeer in such form and detsid as
Lander shall require. "Net opersting income” shall mean ail cash recsipts from the Property jess all cash expenditures made in conbegton

with the operation of the Property. .

, Applicable Law, TmmhuwﬂledmmewwLMMHu!uhu{lhhm.Mmtuﬂupnﬁlhm
| mm.ﬁmmllh-mmodwﬂcmhu:nrdum’wﬂhﬂﬁhmuimlﬂmnufhm.

Arbitration. Lendsr and Grantor agree that ai disputes, cleims and controversies between them, whethet individual, jont, o claas n
m.mmhmmmﬂm.wmmmmmmmn.ﬂﬂhm-tﬂwmmh
Rules of tha American Arbltration Association, upon request of either party. No act to take or dispose of any Collateral shall caonatitute A
watver of this arbitration agresmant or be prohibitad by this erbitration sgreeament. This includes, without limitatron, obtaining smunctiva
retiaf or 8 temporery restraining order; invoking a power of saia under any deed ot trust or mortgage; obtawning 8 wnl of attachmant or
imposition of a receiver; or axsrcising any sights ralating 1o personal property, including taking or dispoging of such propefty with or withoul
judicial process pursusnt to Article 8 of tha Uniform Commaerciat Code. Any disputes, claims, or controversies concerning the Jawtulnass of
reagonsbieness of any act, or exercise of any right, concerning any Cotlateral, including any claim to rescind, raform,. or othorwise modty
any agresmant relsting to the Caliatarel, shall also be arbitrated, provided however that no arbitrstor shsll have the nght or the power to
enjoin of restrain sny act of any party. Judgment upon any award rendersd by any arbitrator may be entered in any court hawving
juriadiction. Nothing in this Mortgage shall preciude any party from seeking equitable relief from a court ol competent junadicticn  The
atatute of limitations, estoppel, waiver, laches, and similer doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in any arbitration procesding. and the commencement of an arbitration proceeding shall be desmed the commencament
of an action for thesa purposas. The Fsdaral Arbitration Act shall apply to the construckon, intarpretstion, and anforcement of thrs

arbitration provisicn.

Caption Headings. Caption headings in this Mortgage ars for convenience purpasas only snd are not to be used to wnterpret or define the
provisiona of this Mortgage.

Merger. Thera shall ba no marger ot the interest or eatate created by this Mortgage with any other intareat of estate In the Propsriy at any
tima hald by or for the benatit of Lender in any capacity, withaut the written consent of Lender.

Sevarabiity, |t a court of competent jurisdiction finds any pmﬁisinn of this Mortgage 10 be invalid or unanforceable as 10 any porson of
circumetance, such finding shall not render that provislon invalid or unenforceable as to any othar parsons or circumstances. |f feasibie
any such offanding provision shali be desmaed t0 be modified to be within the iimita of anforceability or vaiidity. however 1T the pltending
provision cannot be so moditled, it shall be stricken snd all other provisiona of this Mortgage in all other respects phatl remain vahd and

anfarcesbia.

Successors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shsll be binding
upon snd inura to the banefit of the parties, their successors and essigns. [f ownarship of the Property becomes vested in 8 person other
than Grantor. Lander, without notice to Grantor, may deal with Grantor's successors with referance to this Mortgage and the Indebtedness
by way of forbesrsnce or sxteansion withaut raleaging Grantor from the obligations of this Mortgege or liability under the iIndebtadness.

Tkme Is of the Essence. Time ia af the sssence in the parformancs of this Martgage.

Waiver of Homaestesd Exsmption. Grantor hereby relessss and walves all righte and benetits of the homeatead examption laws of the State
of Alsbama as to all Indebtednass secured by this Mortgage.

Waivers and Consemts. Lander shail not be desmed toc have waived sny rights under this Mortgage tor under the Related Documents!
. uniens such waiver is n writing and signed by Lender. No delay or ormssion on the part of Lender in exercising sny right shall operate as &
| waivar ot such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver ot or prepudice
: the party’'s right otherwise 10 demand strict compliance with that provision or any other provigion. NO prnor waiver by Lender. nor any
| course of dealing batween Lender and Grantor, shall constitute s waiver of sny of Landar's rights or any ot Grantor's obligationa ag 10 any

buture transactiona, Whanever consent by Lander is required in this Mortgage. the granting of such consent by Lander in any instance shall
not constitute continuing consent to subsequent instances whare such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO (TS TERMS.

GRANTOR:

HBRAL)

J Neme: Donna J. Gchmidt
Address: 2884 Petham Purkway
City, State, 21F: Pathem, Alabame 36124

CORPORATE ACKNOWLEDGMENT

. STATE OF Alabama i
'. ) 88

COUNTY OF Shelby ;

|, the undersigned suthority, a Notary Publlc in and for sakd county in said state, hersby certify that Jack A. Harris, Vice Presidert, of J. Harrie

Davelopment Corp., 8 corporetion, is signed to the foregoing Mortgage and who is known to me, acknowladged baforg me on this day thel
kaing informad. of the contents of sald Martgage, he ot she, aa such officer and with full suthority, axecutad the same voluntaniy for and as the

| act of daid corporation.
' Qiven under my hand end officisl seel this _ Jrd )

My commission sxpites | | -

‘ NOTE TO PROBATE JUDGE

This Mortgage secures open-eind or ravolving indebtedneas with residential resl property or interests: thetefors. under Section 40-22-2i1)b,
Codes of Alabama 1!?!,llm¢ﬂummwﬂlngprlvhﬂmmﬁhw:hnddnutuu.dldﬁhrnﬂxﬂﬂﬂlurh‘cthn
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