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§_ Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J. Harrle Development Corp., whose address Is 1109 Townhouse Road, Helana, Al
36080 (referred to below as “Grentor”); and Regions Bank, whose address is 2064 Petham Parkway, Pelham, AL

36124 (referrad to bolow as "Lender™).

GRANT OF MONTGAGE. For valuable consideration, Granior mortgages, grants, bargaing, sefla and corveys 1o Lander all of Grantor's right,
title, and interest in snd to the following described resl property, together with all existing or subsequently erectsd ar affixed builthngs.
improvemants and fixtures: all sssaments, rights of way. and sppurtensnces; all water, water rights, watsrcourses and ditch rights (mcluding )

stock in utllities with ditch or irrigation rights); snd sl othar , roysities, and profits relating to the resl property, incluging without Hmistion
alt minarals, oil, gas, geothermal and similar matters., wﬂbﬂh‘? County, State of Alabama (the "Real Froperty™):
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THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 1109 Townhouse Road, Chelsss, AL 35043. ‘

Grantor prasantly aasigns to Lender sl of Grantor's right, title, and interest in snd to all lesses of the Property snd all Renits trom the Property.
in addition, Grantor grants to Lander a Uniform Commmrcial Code security intarest in the Personal Property and Rents.

DEFINITIONS. The folowing worde shslt have the following meanings whan used in this Mongegs. Tarms not otherwise dehned n this
Mortgege shall have the masnings sttributed to such terms in the Uniform Commarcial Code. Al refersnces to dollar amounts shall mean

i amounta In lawful money of the United Stetes of Amaerica,
Qrentor. The word "Grantor” means J. Harris Development Corp.. The Grantor is the mortgagor under this Maortgege

Quaramtor. The word "Guarsntor” means end inciudes without limitation sach and alt of the guasrantors, awretias. and accommodation
| parties in connection with the Indebtednesa.

imptovements. The word "Improvemenis™ means and includes without limitation all existing and Futwe improvements, buildings,
structures, mobiie homaes affixed on the Rasl Froperty, facilities, additions, replacements and other construction on the Rasi Property,

indebtedness. The word "Indsbtadness™ means all principst and interast paysbie urdar the Note snd any amounts sxpanded or advencad
by Lender to dscharge obiligations of Gramor or axpenses Incurred by Lender to enforce cbligations of Grantor under this Morigege.
together with imerest on such amounts as provided this Mortgage. In addition to the Note, the word “tndebtedness” inchxies ali
obligations, debts and Habilities, plus intersst thereon, of Grentor to Lendar, of any ond or more of them, as wall ss all claime by Lender
against Grantor, or any ohe or more of them, whether now sxiating or hereafter arising, whether relsted or unrelated to the purposs of the

Note, whether voluntary or otherwise, whathar due or not due, sbeclute or contingent, liquidated or unliquidated and whether Grantor may
be llsbie Individually or jointly with others, whether obligated a3 guarsntor or otherwise. and whether recovery upon such Indebtedness may
ba or hersafter may become bsmred by sny statute of limitations, and whather such indebtadness may be or hersafier may become

otherwise unanforcesbls.
Lender. The word "Lender™ mesns Reglons Bank, its successors and assigns. The Lender is the mortgegss under this Mortgage.

Mortgape. The word "Mortgage™ masans this Mortgage betwean Grantor and Landsr, and includes without limitatian all assigremants and
sacurity interast provisions ralsting to the Personal Property and Rents.

Note. The word "Nots™ means the pcomissory note or credit sgreament dated Ssptember 3, 1998, in the original principal amount

of $84,128.00 trom Grantor to Lender, together with ell renawais of, extensions of, modifications of. refinancings of, consolidations of. -
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The worde "Personsl Property” mean sil squipment. fixtures, and other srticles of personal property now or hersatier
ownad by Grantor, and now of hersafter sttached or affixed to the Real Property: togather with sil accessions, parts, and additions 1o, sH
rapiacements of, and sl substitutions for, sny of such property; and together with all procesds (including without limitation s insurance
procaads and refunds of premiumal from any sale or othar disposition of the Proparty.

Property. Tha word “Property™ means collectively the Real Froperty and the Parsanal Property.
Resl Property. The words "Real Property” mean the praparty, interests and rights described above in the "Grant of Mortgage™ asction.

Related Documents. The words "Related Documents” masn and inciude without limitation alt promissoly notes, crodit agreameants, koan
agrsamaenta, environmental agreements, guaranties, sacurity agresmants, mortgagas, deeds of trust, and all other instrumanta, sgreamenis
and documents, whather now or hersatter axiating, sxecutad in connection with the indebtedness. _

Rents. Tha word "Renta” mesans sil presant and futura rerms, revenues, inCome, isaues, royalties, profits, and other benefits denived from
the Froperty.

. THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE GECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TO SECURE (1} PAYMENT OF THE WDERTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THiS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN ANIXACCEPTED ON THE FOLLOWING TERMS:

" PAYMENT AND PERFORMANCE. Except ss otherwise provided in this Mortgsge, Grantor shall pey to Lender all amounts secwred by ths
Martgege as they becoma dus, and shall strictty perform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress thet Grantor's possassion and use of the Property shatl ba governed by
the following provisions:

Posseasion and Use. UntH in defeult, Grentor may remain in possession and control of and operate and manage the Proparty and collect
the Rants from tha Property.

Duty to Maimain. OGrantor shali maintsin tha Praperty In tenantable condition and promptly perform all repsirs, replacemaents, snd
maintensnce necessary 10 preserve [t value,

f Hazerdous Substances. The tarms "hazsrdous waste,” “hazardous substsnce,” "disposal,” "releass.” and "thrastened releass.” as used in
this Mortgege, shati have the same mesnings as set forth in the Comprehensive Environmental Responae, Compansetion, and Lisbility Act
of 1980, ss amended, 42 U.5.C. Section 9801, st seq. ["CERCLA"], the Supartund Amendments and Reauthorization Act of 1986, Pub. L
No. 88-499 ("SARA"), the Herardous Materlale Transportation Act, 49 U.5.C. Section 1807, et seq., the Resource Conasrvation snd
Aacavery Act, 42 U.8.C. Section 8901, at seq., or othar applicable atate or Federal laws, rules, o regulstions sdopted pursuant 10 any of
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! the forsgoing. The terms “hazardous waste” and "hazardous substance® shait slso incluce, without limvitation, pstrolewn and patroleumn
! w-productlnrwh-qionﬂm-ﬂwmltm. Grantor represants ond wamants to Lender that: (8} During the period of Grantor's
i ownarahip of the Property, thers has Desn no ues, genarstion, manulacture, storage. treatment, dispossl, releass or thraatened relassse of
.: any hazerdous waste or substance by Bty person on, under, sbout or from the Property; (b} Grantor has no knowledge of. of meson 1o
batieve thet there has been. except a8 previously dlaciosed to end acknowledged by Lender in writing, (i} any use. Qerearation
manutscturs, storage. treatment, disposal, relesse. of thrastoned reiasse of sny hazsrdous waste of subsiance on, under, about of from the
, Proparty by sy pror Dwners of occupants of tha Property or {li} any sctual or threstened Hitigation of Ciaims of sny kind by sy person
! relating to such matrers; and (c) Except as previcusly disclossd to snd acknowledged by Lender in writing, i) neither Grantor nov any
tenant, contractor, agant or other suthorized user ¢f the Property shell use, generats, manufacture, store. treat, dispose of. of releass sny
hazardous wasts or substence on, under, about or from the Property and (i) any such activity shail be conducted in complance with al
apolicable tederal, state, and jocal lsws, regulations snd ordinances, Including without limitation thoss lawa, regulatians, and ordinances
described above, Grantor authorizea Lender and ita agents 0 enter upon the Property to maks such inspections and tests. at Granlor’s
expense, as Lender may deem appropriate to determine complance of the Property with thia saction of the Mortgage. Any inspachons or
tests made by Lender shall be for Lander's purposss only and shall not be construed to creats any responsibility or liability on the part of
. Landar to Grantor or to any Other person. The repragentations and warranties contained herein are based on Grantor's cdue diigance n
! invastigating the Property for hazardous waste and hazatdous substances. Grantor hereby (a) releasss and watves any hJture clamas
: agalnst Lendar for indemnity or contribution in the evant Grantar bacomes liable for cleanup or othar costa under any such laws, and (b}
: agrees to indemnlty and hoid harmiess Lencar against any and all claims, lossss, ligbilities, damaeges, penasities, and expanses which Landet
i may directly or indirectly sustein or suffer resulting from & prasch of this section of the Mortgege or as & consequence of any uss,
genaration. manufacture, storege, disposal, releass or theestened release of & hezardous wasts or subsisnce on the properties. The
provisiona of this saction of the Mortgage, including tha cbligation to indamnity, shsail survive the psyment of the Indebtadneas ard the
satisfaction and reconveyance of the lien of this Mortgege and ahall not be affected by Lender’'s scquisition of sny intersat i the Property.

whaether by torecioaure or otherwiss.

Nulsance, Waate. Grantor shall not cause, conduct of permit any nueance nor COMmMit, permit, or sufter any stripping of or waste on or 1o
tha Property or any portion of the Property. Whthout limbiting the generaslity of the foregeing, Grantor will not remowve, or grant 1o any athed
party tha right to remave, eny timber, minersls lincluding ol and gas). soil, gravel or rock products without the prior written conseant o}

Lendar,
Removal of improvements. Grentor shali not demolish or remove sny Improvements from the Rast Property without tha prior wiiien

Lender to replace auch Improvements with Improvements of at least squal value. ‘

Lender's Right to Emter. Lender snd its agents and repressntetives may sntar upon the Real Property at ell reasonatile times to attend 10
| sndar’s intersats and to inspect the Property for purposes of Grantor's compliance with the terma and conditions of this Morigage.

with Qovermnmmental Recuiraments. Grantor shall prﬂmptlwcumply with all lawa. ordinances, and regulstions, now of heroalter
in atect, ot sl governmantal authorities applicable 10 the use or occupancy of the Property. including without limitation, the Amaricens
With Disabilites Act, Grantor may contest in good Isith any such law, ordinance, or regulastion and withhold cempliance duning sny
proceeding, Including sppropriete appesls, so long s QGrantor has notfied Lender in writing prior to doing 30 and $a long as. 0 Lender's
sole opinion, Lender's interasts n the Property ars not jeopardized. Lender may require Grantor 1o post adequats sacurity or # sufety bond,
reasonably satisfactory 10 Lender, to protect Londer's intersat. )

Dty to Protect. Grantor agress nelther to abandon nor leave unattended the Property. Grantor shall do all other acts, in sddition 1o those
acts ast forth above In this saction, which from the character and use of the Property are ressonably necessary \o protect and presarve trg

Proparty.
DUE ON SALE - CONSENT BY LENDER. Lender may, ot its option, decisre immedistely due and paysbie all sums secured by this Mortgage upon
the sale or tranatsr, without the Lender’'s prior written condant, ot all or any part of the Real Property, or any intarest in the Resl Property. A
~wole or trangler” mesns the conveyance of Aeal Property or any right, title Or interest therein; whether legal, banaficial or squitable; whether
voluntsry of involuntary; whether by outright sale, desd, inatalimant sale contract, land contract, contract for deed, Wmasehold interest with a
terrm grester than threa (3} yesrs, lsase-option contrect, or by sale, zssignment, or transfer ot any baneficial imtereat in Of to any land trust
holding title 10 the Real Property, of by sny other method of conveyance of Resl Property interest. 1 sny Grantor is a corporstion, partnarehip or
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I consent of Lender. As 8 condition to the remaval of any tmpravements. Lender may require Grantor to make arrangemaents satisfactory to
|
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|
|
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limited liability company, tranafer siso Inchdes any change in ownership ot more than twenty-five percent {25%) of tha voting stock, partnership
interesias or limited Hability company intersats, s the cass may be. of Grantor. Howsever, this option shall not be exercised by Lender it auch

sxarcise is prohibited by federal law or by Alabams law. '
TAXES AND LIENS, The following provisions relating to the taxea and Iiun:1L on tha Property ara a part of this Mortgage.

payment. Grantor shall pay when dua land in all evenis prior to delinquency) sl taxes, payroll taxen, special taxas, assessments, water
charges and sewer sarvice charges levied sgainst or on account of the Property, and shall pay when due oll ctaima far work done on or for
servicas rendered or materil furnished to the Froperty. Geantor ghall maintain the Property fres of all liens having priority over of squal to
tha interest of Lander under this Mortgege. sxcept tor the Hen of taxes and assesaments not due, snd axcept as otherwise provided in the

following paragraph.

Right To Comest. Grantor may withhold payment af any tax, asssssmeant, Of cisim in connection with a good feith dispute over the
obligation to pay, ec long &8s Lender's intersst In the Property is not jeopardized. It a lian erises or in filed as a resuit of nonpayment,
Grantor ahall within fifteen {15) days after the Hen srises or, il & lien is fiked, within fiftesn (15) days after Grantor has notice ol tha hling,
sscuse the discharge of the len, or requestasd by Lander, deposit with Lander cash or a suticient corporata suraty bond or other security

satisfactory to Lender in an amount sufficiant 1o discharge the lien pius any costs and sttornays’ fees or othei charges that could sccrue a1
s rasuit of a foraciosure or sale under the len. 1n sny contast, Grantor shail defend itselt snd Lender and shall satisfy sry adverse judgmant

pafore enforcement against the Property. Grantor ahall name Lender as sn additionsl obliges under any surety bond hurnished in tha
conteat procasdings. .

, Ewvidence of Peyment. Grantor shall upon demand furnish to Lender satistactory svidence of payment of the texas or sssessments and shell
suthorize the sppropriste governmantal official to detiver to Lendar at any time a written statament of the taxes and asssssments mgainal

tha Propearty.

Notice of Construction. Grantor shall notify Lander ot leaat fifteen {15) days befors any work is commenced, any sarviCes are hurnished, or
sny materisls ere suppied to the Property, if any machanic’s len, materialmen’s llan, or other lian could be asserted on account of the
work. sarvices, or matecisis. Grantor will upon request of Lender fumish 1o Lender advance assurances satisfactory to Landar that Grantor

can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are s part of this Mortgage.

Maintenance of insurance. Grantor shell procure snd maintain policies of fire Insurance with standard extended coversge andorsameants on
a rapiscernent basis for the full ineurable value covering aN | mants on the Aeal Property in an smount sufficient to svoid spphcation
of any colnsurence clause. and with a standard mo clause in tavor of Lender. Grentor shall sisc procure and maintmn
comprehensive genersl liability Insurance in such coversge amounts ss Lander may requast with Lander baing named as additional insureds
in such liabliity Ingsurance policies. Additionally, Grantor shal maintain auch other insurance, including but not limited to hazard, bugineas
Interruption snd bolier insurance ss Lender may require. Policies ahail ba written by such insurence companies snd in such form as may ba
ressonably accsptable to Lender. Grantor shall deliver 10 Lender certificatas ot coversge from aach insurer containing a stipulation that
coverage will not be cencelled or diminished without & minkmum of ten (10} deya’ prior writtan notice 1o Lender and not containing any
discigimer of the Insurer's liability for failure to give such notica. Each insufance policy atso shall include an andorsement providing that
coveraQe in favor of Lender will not be impairad in any way by any sct. omission or dateult ot Grantor or any other parson.

of Proossds. Grentor shall promptly notify Lender of any loss or damege to the Property. Lender may make prool ot loss +f
Grantor teils to do 30 within fitteen (16) days of the casualty. Whether or not Lander’s securlty is impaired, Lendar may. at its siechon.
spply the procesds to the reduction of the Indebtedriess, payment of sny lien aftecting the Property. or the restoration and repar of the
Proparty. |f Lender slects to spply the procssds 1o restoration and repair, Grentor shall repair or replsce the damaged or destroysd
improvermnants 10 8 Mmannr satisfactory to Lender. Lender ahail, upon sstietactory proot of such sxpenditure, pay or Teimbures Grantor from
the procasds for the ressonable cost of repair of restoration [f Grantor is not in default under this Morigage. Any procesds which have not
basn disburasd within 180 cdays after their receipt snd which Lender has not committed to the rapelr or restoration of the Property shall ha
used first 1o pay any amount owing to Lender under this Morigage, then to pay accrued intorest, and the remainder,  any. shall be apphed
to the principal balance of the Indebtedness. |t Lencier holds any proceads after payment in tull of the Indebtedness, such proceads shall be

paid to Grantor.

Unaxplired insurance at Sale. Any unexpired insurance shall inure to the banafit of, and pass to, the purchasar of the Property coversd by
this Mortgage &t sny trustes's sale or other sala held under the provisions of this Morigage, or at any foreclosure sale of such Property.

Gramtor’'s Report on lnexrancs. Upon reguest of Lander, howaever not more than once a yesr, Grantor shall furnish 10 Lender a report on

g AT




L ]

—— o o — T — L — —— e e . o = . —— —— = = ————

L — — —

09-03-1998 MORTGAGE Page 3
Loan No 0048 " {Comtinusd)-

w

each sxisting policy of iInsurance showing: () the name of the insurer; bl the risks neured; (2} the amount of the policy; (4] the property
insurad, the then currept repiacement valus of such property, and the manner of determining thet valus: and (s} the expiration date of the
policy. Grantor shafl, upon request of Lender. have an independent sppraissr satisfaciory to Lender determine the cash value replscement

cost of tha Proparty.

EXPENDITURES BY LENDER. it Gramtor Tells to comply wih any provision of this Mortgage, or it any action or procesading ia commanced that
would materially stfect Lender's interests in the Property, Lender on Granmtor's behalf may, but shall not ba reguirad to, taks any action that
Lender deems sppropriata. AnvlmuumthﬂLundwu:pmdainmduingwillhurinturntutt}urntuprmﬂudfnrintrmﬂntulrnmtrudu-
incurred or paid by Lander to the date of repayment by Gramor. Al such sxpensas, at Lander’'s option, will (s} be payable on damand, (bl be
nddtdmﬂubﬂmﬂﬁuﬂnhlndhlpmnbmdmmmwwtthunvimtlllnuntpwmm:tubm:unudu@dtﬂngnithur {i) the
term of any applicable Insurance policy or i) the remaining term of the Note, of (¢} ba trested as a balloon payment which will be due and
payabla at the Nots's maturity. This Mortgage siso witl secure paymant of thess amounts. The rights provided for in this parsgraph shsd be in
addition 1o any other rights or any remadies tc which Lender may be entitied on acoount of the default. Any such action by Lender shall not be
cnnltnndncuﬂmmmluutnburLandmﬁmln?rmmunﬂnmuuwumdhnwhad.

WARRANTY : DEFENSE OF TITLE, The following provisions relating to ownership af tha Property ara a part of this Morntgage.

Tide. Grantor warrants that: {a) Grantor holda good and marketabis title of record to tha Property in fes simple, free and clear of all hens
and srcumbrances other than those sat torth in the Real Property description or in any title insurance policy, tile report, or Hnal tithe opimon
saved in tavor of. and accepted by, Lender In connection with this Martgage, snd (b} Grantor has the full night. power, snd suthority (o

axscute and deliver this Mortgege 1o Lender.

Defense of Title. Subject to the sxception in the paragraph above, Grantor warrants and will forever dafend the title to the Property againat
tha lawtul clsims of all parsons. In the svent shy action of procesding if commenced that questions Grantor's titie or the interast of Landaer
under this Mortgage, Grantor shall defend the action at Grantor’s axpansse. Grantor may be the nominal party in such proceading. bDut
Lander shalt be entitiad to participats in the procseding and to be rapresented in the proceeding by counsal of Lender's own choice. and
Grantor whl daliver, or csuss 10 be delivared, to Lender such Inatruments ss Lender may request from time to time to permit such

participation.

Compliance Wit Laws. Grentor warrents that the Property and Grantor’'s use of the Property complies with all axisting applicable laws.
ordinances. and reguiations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are 8 part ot this Mortgage.

Application of Net Proocseds. |f all or sny pert of the Property is condemned by sminant domain proceedings of by any proceedmyg or -
purchass in Heu of condemnation, Lender may 8t te slection requirs that all of any portion of the met proceeds of tha award be aspplied 10
tha Indsbtsdnass or the repair or restoration of the Froperty. The net procesds of the award ahall mean the swarg after paymant ot all
raasonable costs, axpenses, end attormeye’ fees incurred by Ladider in connaction with the condemnation.

Proceedings. |t any proceeding In condemnation is filed. Grantor shall promptly notity Lender in writing. and Grantpr shall prompity take
such steps 8s may be necesssry to defend the action snd obtain the awsard. Grantor may be the nominal party in such proceetng, bul
Landar shall be sntitled to participate In the procesding and to ba representsd in the procesding by counsel of its own choice, and Grantor
will delivar or cavse to be delivered to Lender such inatruments es may be raquested by it from time to time to permit such participatian.

IMPOSITION OF TAMES, FEER AND CHARGES BY GOVERNMENTAL ALITHORITIES. The foliowing provisions ralating 10 govermmental 1axes,
tees and charges are a part of this Mortgage:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor ahall execute such documants in addition to this Mortgages and taka
whatever other action is requested by Lender to perfect snd continue Lendar's ilan on the Real Property. Grantor shall reimburse Lender tor
all taxes, as described bsiow, together with all sxpenass incurred In recording, perfecting or continuing this Mortgage. including wrthout
imitation sil taxes. fess, documantary stamps, snd other charges for recording or registering this Mortgege.

Taxes. Tha lollowing shall constitute taxes to which thia section appiies: {a} » specific tax upon this type of Mortpage or upon all ar any
part of the indebtedness secured by this Mortgage; it} a specific tax on Grantor which Grantor is suthorized of required 1o deduct from
psyments on tha Indebtedness secured by this type of Mortgege: (c] 8 tax on this type of Mortgage chargeabls sgainst the Lender or the
holder of the Note; snd (d) a specific tax on &l or sny portion of the Indebtedness or on payments of principal and mterast made by

Grantor.

Subsequent Taxss. f sny tax to which this section appiies la enacted subsaquent to the date of this Morigage, this event shall have the ,
aame effect as an Event of Default (ss defined below), and Lender may exercisa any or all of ita available remadias for an Event of Defauh
as provided below uniess Grentor sither (s} pays tha tax before It bacomes delinguent, of ib] contessts tha tax ss provided abowve n 1ha
Taxes and Lisng saction snd deposits with Lender cash or & sufficiant corporata surety bond or other sacurity satisfactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTA. The fotlowing provisions ralating to this Mortgape 8s a security sgreemant are s pan of
this Mortgags,

Security Agresment, This hatrument shall constitute & security sgresement to the extent any of the Property constitutes Hxtures Or other
parscnal property, and Lender shall have all of the rights of a secured party undar tha Unitorm Commercisl Code ss amendead from time o

timea.

Sacurity Intersst. Upon request by Lender, Grantor shail axscute tinancing statements and teke whatever other action ia requested by
Lender to perfect and continue Lender’s security Interest In the Rants and Parsonal Property. in addition to recording this Mortgage In the
rasl proparty records, Lander may, at sny time and without further authorization from Grantor, file exscuted counterparts, coQs Of
raproductiona of this Mortgege ae & finencing statement, Grantor shall reimburse Lander tor all axpansas incurred in patiecting or
continuing this security intsrest. Upon detault. Grentor shall azsembla the Pursonal Property in & manner and at a place raasonably
convenisnt to Grantor and Lander and make it svailable to Lender within thres {3) days atter receipt of written demeand rom Lender.

Addresses. The mailing addressss of Grantor (debtor) snd Lender (secured partyl, from which information concerning the sacurity interes!
granted by this Mortgage may bs cbtained isach sa required by the Uniform Commercial Coda). are as stated on the first page of s
Marigage.

FURTHER ASSURANCES: ATTORNEY-N-FACT. The following provisions retating 1o tyurther assurances and antornay-in fact are s part of this
Morigage.

Further Assuranoes. At sny time, and from time to time, upon requast of Lander, Grantor will maks, sxacute and deliver, or wil cause (o
be made, exscuted or deliveresd, to Lender or to Lender‘s designee, and when requasted by Lender, causs to be filed, recorded. refied, or
rarecorded, ss the cass may be, at such times and In such officas and places ss Lendsr may desm appropriata, any and all sauch mortgsges.
deads of truat, security deeds. security agresments, finencing statements, continuation statermsnts, [nstruments of further sasurancs.
cartificates, and other documents a8 may, In the sols opinion of Lander. be necessary or deairabla in order 1o effeciuate, compiats, perfect,
continue, or preserve (&) the obligations of Grantor under the Nots, this Mortgage, and tha Related Documents, and (b) the liens and
sacurity Interests created by this Mortgage oe first snd prior liens on the Property. whether now ownad or hereafter acquired bry Grantor
Unless prohibited by law or agresd to the contrary by Lander in writing. Grantor shall reimburse Lander for sl costs and axpensas HACLIF tec]

in connection with the matters refsrred 1o in this paragraph.

Attorney-in-Fact. if Grantor fails 10 do any of the things retarred to in the preceding peragraph, Landsr may do so for and 1n the name of
Grantor snd at Grantor's axpenss. For such purposes, Grantor heraby irrevocably appoints Lander as Grantor’'s attorney-in-fect for the
purposa of making. executing, delvering, filing, recarding, and doing all ottfer things es may ba necessary or desirabie. in Lender’s sole
opinion, to accomplish the metters referrad to In the praceding paragraph.

FULL PERFORMANCE. i Graator pays all the Indebtednass, including without limitation ell advances sacurad by thia Mortgage, when dua, and
otherwise performa si the obligations imposed upon Grantor undar this Mortgage, Lender shall execute and deliver to Grantor & suitabie
satisfaction of this Mortgege and suitable atatemants of termination of any financing atatement on tie evidencing Lendes’s Sacufily INtarast 10
the Rants and the Paersonal Property. Grantor will pay. if permitted by applicable law. any ressonable termination fes as determined by Lender

trom time to tima.
DEFAULT. Esch of the foliowing, st the option of Lender, shall constitute an event of defeuit ("Evant of Datault™) under this Mortgage:

Oefault on lndebtedness. Fallure of Grantor to make any payment when due on the Indebtadness.

Defsult on Other Payments. Fsilurs of Grantor within the time requirad by this Mortgage (o make any paymant for 18xes or inairance. of
any othar paymaent neodssary to prevent filing of or to sHect discharge of sny llan.

Compliance Default, Falivre of Grentor to comply with any othar term, cbligation, covenant or condition contained in this Mortgage. the
Note or in any of the Relsted Documents.
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Defeult In Fevor of Third Parties. Should Gramtor detault under any loen, extansion of credd, security sgresmant, purchass of ses
agrummt,n-r.mrnﬂpf.gmnt,thnrnimntmmﬂmm“vmmhﬂvdfnmwuimmtnﬂmﬂ
Grantor’s ability to repay the Nots or Grantor's ablity to perform Gremor's obligations under this Mortgage or any of the Relsted
Documaenta.

Feles Statements. Any warranty, reprasentation or stétement made of turnighed to Lender by or on batul! of Grantor under thia Morigege.
the Nots or tha Related Documaents ia false or mislaading in sny matarial respect, aither now or at the tima made or furnishad.

Defsctive Collateraflzation. This Mortgage or any of the Relsted Documents ceasas to be in full force and effect {including fallure of any
coliatersl dociuments 10 create 8 valid end parfected security intereat or Ben} at any time and for any resson.

insolvency. The diesolution or termination of Gramors axistence as » going businass, the insolvency of Grantor, the apponiment of a
recelvar for sny part of Grantor’s property, any assignment tor the banafit of craditors, any type of creditor workout. or the commencemsnt

ot any procssding under any bankruptcy o insolvency laws by or sgainst Grantor,

Forsclosurs, Forfelture, ate. Commencement of foreciosure or forfeiture proceedings. whather by judiciat proceeding. ssif-help,
repossession of any other method, by eny craditor of Girantor or by any governments! agency againat any of the Property.! Howaver, thue
subssction shall not spply in the event of a good taith dispute by Grantor ae to tha validity or rassonableness of the claim which s the basis
ol the forsciosure or forefeiture procesding, provided that Grantor gives Lender writtan notice of such claim and furniahes reserved or 8

surety bond for the claim setisfactory to Lender.

Sraach of Other Agreemamt. Any breach by Grantor under the terms of sny other sgraemant betwean Gramor and Lender that m not
remadiad within any grace period provided therein, including without limitation any agresment conceming any indebtadness or other
obligation of Grantor to Lender, whether sxisting now of |ater.

Events Affecting Guarantor. Any of tha praceding svents occurs with respect to any Guarantor of any of tha Indebisdness or any
Gusrantor dies o bacomaes Incompetent. or revokes ar disputes the vatidity of, or liabiity under, any Gueranty of the Indebtadnane.

Adverss Change. A materisl sdverse change occurs in Grantor's financial condition, or Lender belisves the prospect of psyment or
performanca of the Indebtedness s impalred.

insecurity. Lender In good faith desma itself insecure,

RIGHTS AND REMEDMS ON DEFAULT. Upon the occurrence of any Event ot Dafault and at any time theresfter, Lendar, st itx option, may
axsrcise any one or more of the following rights and remedies, in addition to any other righta or remadies provided by law:

Acosiersts indebtedness. Lender shall have the right at its option without notice to Grantos to declare the entire Indebtedness immediately
dua and payable, including any prepayment penaity which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personet Propqrty, Lender shall have all the nghts and remadies ot 8 secured party
vnder the Uniform Commercisl Code.,

Collect Rents. Lender shall have the right, without notice to Grantor, t0 take possession of the Property and colleat the Rents, including
amounts past due end unpaid, and apply the net procesds, over and above Lender's costs, ageinst the indebtednass. In furtherance of this
right, Lendar may raquire any tenamt or other user of the Proparty to make paymeants of rant or use fess directly 10 Lender. |f the Rants are
collscted by Lender, then Granor lerevocably designates Lender as Grantor's sttorney-in-fact to andoras instruments received in payment
thareo! in the neme of Grardor and to negotiste the seme and collect the proceeds. Payments by tenants or othes users to Lender n
raaponsa to Lender's demend shall satisfy the obligations for which the payments are mede. whether or not any proper grounds tor the
damand sxisted. Lender may sxerciss ha righta undsr this subparagraph sither in person, by agent, or through a raceiver.

Appoint Receiver. Lender shall have the right to have a recsiver appointad to take possassion of sll or any part of the Property. with the
power to protect and pressrve the Property. 1o opermte the Property preceding foreciosure or sale, and to coMect the Rants from the
Property and sppty the procesds, over and above the cost of the recelvership, against the Indebtednesa. The recsiver may sarve without
bond it permitted by law. Lender's right to the appointment of & receiver shall exiat whether or not the apparsnt vsiue of the Property
axceeds the Indebtednese by s substantial amount. Employment by Lendar shall not disquality a person from sarving 48 a recaiver.

Judicial Foreciosurs. Lsnder may obtain s judicisl decree foreclosing Grentor's intarest in all or any part of the Proparty.

Nonjudiclel Bale. Lander shail be autherized to take possession of the Property snd. with or without taking such possession, atter giving
notice of tha time, place and terms of ssle, together with & description of the Property to be sokd, by publication once a week for three (3]
tucnnwwwminmwpuuhhodinmmwmmnﬁu in which the Real Property T0 be soid s located, 10 sall the
Property (or such part or parts thareof as Lander may from time to time elect to sall} in front of the front or main door af the cowthouse of
the county in which the Property to be aoid, or a substantist and materisl part thereot. in located. st public outcry, 1o the highest bidder tos
cash. |f there ia Raal Property 1o ba soid under this Mortgage in mors than ohe county, publication shall be made in all countes where the
Reat Propearty to be scid ls located. If no newspaper s pubkshed in any county in which any Real Property 1o be sold i loceted. the nolice
ahall be published in & newspapsr published in an adjoining county for thves (3} successive waeka. The sala shall be held batwesan the
houre of 11:00 s.m. snd 4:00 p.m. on the day designated for the exercise of the power of sale under this Martgege. Lender mey bid #t
any sale had under the terms of this Morigage and may purchase the Property if the highast bidder theretors. Grantor hersby warves any
ardd ail rights to have the Property marshalled. In exercising its riphts and remedies, Lender shal be fraa to sell all or any part ol the
Property togethar or sepavately, in one eale or by saparste sales .

Ceficiency Judgment. If parmitted by spplicabls law, Landar may obtain 8 judgment for any deficiency rarmaining in the indebledness Jdue
to Lendar atter application of all amounts recelved trom the axercise of the rights provided in this section.

Tenancy at Sutferance. H Grantor remains in possession of the Property atter the Property is aoid as provided above of Landsr othoara e
becomes entitied to possession of the Property upon default of Grantor. Grantor shall become a tenant at sutferance of Lender or the -
purchaser of the Property and shall, at Lender’s option, either {a) pay a reasonsble rentsl for the usa of tha Property, or (b} vacate the
Property immadiatety upon the demand of Lander.

Other Remadiss. Lender shall hava ofl other rights and remedies provided in this Morigage or the Note or availabia at law Or 1N eQuity.

Sale of the Property. To the extent permitted by apphcable law, Grantor haraby weives any and sk right to have tha property marshalled.
in exarclaing ite rights and remedies, Lender shall ba free 10 sail all or any part of the Property together or aeparately, i one sale or by
saparata salss. Lender shall be sntitied to bid at sny public sale on il or any portion of the Property,

Notics of Bale. Lender shell give Grentor reasonable notice of the time and piace of any public aale of the Persanal Propesty or of the irme
after which any privete sels or other intended disposition of the Parsonal Property is to be mads. Reasonabie notice shall mean nohce
given at lesst ten (10} days betore the time of the sale or dispoaition,

Walver: Blection of Remadies. A wasiver by any party of a bresch of provision of this Maortgage shall not constitute & waivar of or
prejudice the party‘s rights aotherwise 10 damand strict comphisnce with that provision or sny other provision. Election by Lender 1o pursue
sny remedy shall not axciude pursult of any other remedy, and an alection to meke expanditures or taka action to parform an obligetion ol
Grantor under this Mortgage after fallure of Grantor 1o perform shall not atfect Lander’s right to daclars 8 default and sxercise its rerhadies

undar this Mortgage.

Attorneys’ Fees; Expensss. |f Lender ingtitutes any suit or action to anforce any of the terms of this Mortgage, Lender shall be entitiad to
racover such sum as the court may sdiudge reasonable as attorneys’ fees ot trial and on any appeal. Whather or not any cowrt sction 1s
involved, sil resscnable expensss incurrad by Lender that In Lender’s apinion sre necessary at any time for the protaction of e inteces! or
the anforcemant of it rights shali become a par of tha Indebtedness paysbie on demand and shall bear interest trom tha date cof
expanditure untll repaid at the rete provided for in the Note. Expenses covered by this paragraph include, withoul limitation. however
aubject 10 any Hmits undaer spplicable law, Lender’'s sttorneys’ fees and Lender’'s legal expaneas whethar or not there i3 a lawsuit. including
attorneys’ fees for bankruptey procesdings (including efforts to modify or vacats sny sutomatic stay or injunction), appeals and any
anticipated post-judgmant collection services, the cost of sssrching records, obtaining titke reporta lincluding toreciosure reports).
surveyors’ reports, and spprvies! fees, and thle insurence, to the sxtent permitted by applicable law. Grantor alse will pay any Court costs.

in additlon to all othar sums provided by law.

NOTICEE TO GRANTOM AND OTHER PARTIES. Any notice under this Mortgage, including without limitathon any notice of default and any
notice of sale to Grantor, shall be in writing, may be sent by telafacaimile {untess otherwise required by law]. and ahail be affective whan
actually detiversd, or when gdeposited with a nationstly recognized overnight courier, or, it mailed. shell be deemed etfective whaen deposited n
the United States mall first class, certified or registered maeil, postage prepaid, directed to the addresses shown near the beginning of this
Mortgegs. Any party may change lta sddress for noticen under this Mortgage by giving formal written notice to the other parties, specitymng
that the purposs of the notice la to change the party’a address. Al copies of notices af torsciosure from the holder of any lien which bas
priority over this Mortgage shall be sent to Lender's address. as shown nesr tha baginning of this Mortgage. For notice purposas, Grantor
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M
agrees to keep Landar Informed at M times of Grantor's cucrant address.

MISCELLANEOUS PROVISIONS. The following misceliensous provisions are a pert of thia Mortgege:

Amandmants. This Mortgege. together with any Ralated Documents, conatitutes the sntire understanding and agreement of the porties &
to the matters set forth in this Mortgage. No slteration of or amendmant to this Mortgege shall be sffective uniess given in writing snd
llgmdhvmlpurwurpmmwnmb-chmudmhomﬂbyﬂulﬂauﬂonmmndmmt.

Annual Reports. |If the Property i used for purposes other than Grantor's residence, Grantor shall furnish to Lander, upon raquest, @
certifiad stetement of nat oparating Income received from the Property during Grantor’'s previous fiscal year in such form and datml as
Lancear ahall require. "Net operating income™ shalt mesn all cash recaipts from the Property less ail cash axpenditures made m connection
with the operstion of the Property. .

Appiloable Lanw. MWMMMHMNMWMHMMMlHE Subject to the provisions
mMHthmwﬂmhwmuuMﬂhm&m.

Arbitretion. mwmwmumn.m:dmmm.mw.m.umun
n-h.n.-llhnirmﬂmum.WMMIMm-ﬂmmLMMMMMNM
Rules of the American Arblretion Association, upon regest of sither party. Na act to tska or diaposa of any Coliatersl shall constitute
waiver of this srbitrstion sgresmaent or be prohibited by thia arbitration sgreement. This includes, without limitetion, oblaining injunctive
reliaf or & temporary restraining order; Invoking 8 power ot sale under any deed of trust or mortgage; obtaining a wnt of attachment or
imposition of a recelver; or exercising any rights reteting to personat property, including taking or disposing of auch property with or without
judicisl process pursuant 1o Article 8 of the Uniform Commercisl Code. Any disputes, clsims, or CONtroversies concarming the lawiuiness or
reasoriableness of sny act, or exerciss ot any right, concerning any Collateral, including any claim to rascind, reform, or otherwise modity
sny agresment relating to the Collateral, shalt siso be sroitrated, provided however that no arbitrator shall have the right or the power 1o
anjoin or restrain any act of sny pany. Judgment upon sny awasrd rendered by any srbitrator may be santerad in any court having
jurisdiction. Nothing in this Morigaga shall preciude any party trom seeking equitable relie! from a coun of competent jurisdiction. Tha
statute of Hmitations, estoppal, waiver, laches, snd similer doctrines which would otherwiss be applicable in an action brought by a party
shall be applicabla In any srbitration proceeding. snd tha commencemant of an srbitration proceeding shall be deemed the commencemant
af an action for thess purposes. The Feders! Arbitration Act shel spply 10 the construction, interpretation, and enforcement of this

arpitration provision.

Caption Heedings. Caption headings in this Mortgags are for convenience purposes only and are not 10 be used to intarpret or define the
pravisions of this Mortgege.

Morger. Thers shall be no mesger of tha Interest or estate crested by this Mortgage with any other interest or estate in the Property at any
tims heid by or for tha benafit of Lenders in any cepacity, without the written consent of Lander.

Seversbility, If a court of competent jurisdiction Hincs any pr&iviliun of this Mortgage 1o ba invalid or unenforceshie as 10 any D#feon of
circumstance, such finding shall not render that prowision invalid or unenforcesble as to any othar persona or circumstances. [f fessdie,
sny such oMending provision shall be desmed to bs modifisd 10 bs within the limits of enforceability or validity; however, it the oHending
provislon carnot be so modified, it shall ba stricken snd oll other provisions of this Mortgage in all othes reapects shall remain vakd #nd

antorceabls.

Successors end Assigns. Subject 1o the mitstions statad in this Mortgage an trangfer of Grantor's intersst, this Mortgage shall be binding
ypon and inure to the benefit of the parties, their successors and assigns. i} awnership of the Property becomas vested in & person othes
than Grantor, Lendsr, without notice to Grantor. may deal with Grentor's sucCessors with reference to this Maortgage and the indebtadness
by way of forbearance or axtension without releasing (jrantor from tha obligetiona of this Mortgage o liability under the Indebtedness.

Thne Is of the Essance. Time is of the essance in the performanca of this Morgags.

Waiver of Homestead Exemption. Grantor hersby relsasss and waives sil rights and banefits of the homestaad pxamption laws of the State
af Alabama as to alf Indebtedness sacured Dy this Mortgage.

Wsaivers and Consents. Lander sheil not be desmad to have waived eny rights undar this Mortgage {or under the Reisted Documents)
uniess such waiver Is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall opdrats as &
waiver of such right or any other right. A waiver by shy party of a provision of this Mortgage shall not conatitute 8 waiver of or prejudice
the party’'s right otherwiss to demand sirict compiance with that provision or sny other provision. No prior waiver by Lender, nac any
course of desling between Lender and Grantor, shall conatitute a walver of any of Lender’s rights or sny of Grantor's obligationa as to any
futurs transactions. Whenever consent by Lander is required in this Mortgege. the granting of auch consent by Lender in any instanca shell
not canstiiuts continuing consent to subsaquent instancas whess suchk consent I8 required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO T8 TERMS.

k

Nema: Donna J. Schmidt
Addrags: 2084 Pelham Parkway
City, State, 21P: Pelham, Alsbame 38124

m o3} axpl 'l';-.,r'.

CORPORATE ACKNOWLEDGMENT |

STATE OF Alabama )

} 58

COUNTY Of Shelby :

|, the undersigned suthority, 8 Notary Public In and for asid county In said state, hareby certity that Jack A. Harrls, Vice Presidem, of J. Harvie

Developmert Corp.. a corporstion, s signed to the toregoing Mortgege and who is kmown to me, ascknowledged bators me on this dey that.
being informed of the contents of ssid Mortgage, he or she, as such officer snd with full authority. sxecuted the sama voluntsrily for and as the

act of daid corporation.
Given under my hand and officiel seal this ____ 31d day of r

4
k

' NOTE TO PROBATE JUDGE
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thareoh) of the credit Smk of ¢ provided for hersin, which s the maximum principal Indebtedness 10 be secured by this
Mortgage st any one e,

Regions Bank

By:

]

rights resarved. {AL-GOY LN B2.0W1)

Inst & 1998-35734
09/ 1171998-35734
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