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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J. Harris Development Corp.. whose address is 1108 Townhouse Road, Helena, AL
38080 (referred to below as “Grentor”); and Reglons Bank, whose address is 29684 Petham Parkway, Pelham, AL

36124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortighges, gramts, bargeine. selts and conveys to Lender sil of Grantor's rght,
litle, and interest in end to the tollowing dascribed real property, together with all existing or subsequantly erected or aHued buildings,
improvements snd fixtures: all essaments, rights of wey, and sppurtsnances. all water, water rights, watercourses and ditch rights (including ™

stock in utliities with diteh or irrigation rights); and all othes ts, roysities, and profits relltlra to the resal . including without timétation
all minerals, oil, gas, geothermal and similer matters, loutn'j n Slldbv County, State of Alabama (the “Real Property™):

Lutﬁ.mﬁmmhm”wufmwmﬂ.urmdodhMapluok21 page 117 A& B In
the Porbate Office of Shelby County, Alsbama; being situsted in Shelby County, Alsbhama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 1109 Townhouse Road, Cheisea, AL 35043.

Grantor presently asaigns to Lender all of Grantor’s right. fitte. and interest In ang to sl leases of the Property and ait Rents from the Property.
In sddition, Grantor grants to Lander 8 Unitorm Commaercisl Code security intersat in the Personal Proparty and Rants.

DEFINITIONS. The foillowing words shall have the following meanings whan uvesd in this Mortgasge. Terms not otharwise defined n this
Mortgage shell have the maanings sttributad to such terms In the Unitorm Commercial Code. All references to dollar amounts shafl mean

amounts in lawfu money of the United States of America.
Grantor. The word “Grantor® means J. Hasrle Development Corp.. The Grantor is the morigagor under this Mortgage.
Guarsntor. The word “Guarantor™ mesns and Includes without limitation sach and all of the guarantors, sureties, and accommodation

parties in connaction with the indsbisdness.

|

|

|

I

| improvements. The word “improvements™ means ard Includes without limitation sl axisting snd future improvements, buldidings,
|_ structures, moblie homes affixed on the Real Property. faciiities, additions, replacements snd other construction on the Real Propecty.

|
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indebtedneas. The word *Indebtednssa” means all principal and interest paysble under the Note and any amourts axpended or advancedd
by Lender to discherge cbhgations of QGrentor or sxpéntes incurrad by Lsnder to enforce obligations of Grantor under thia Morigage.
togather with interest on such amounts 88 provided in this Mortgage. In addition to the Note, the word ~Indebtadrmans” inciudes all
obiligations, debte and Habilities, plus interest thereon, of Grantor to Lender, or any one or More of them. as waell as all claims by Lender
sgainst Grantof, OF any ONE OF MO of them, whather now axiating or hereafter arising. whather reisted or unrelsted to the purpose of the
Note, whather voluntary or otherwise, whather dus or not dus, sbeotute or contingent, liquidated or unliquiiated and whather Grantor may

|
|
| he Hable individusily or jointly with others, whather obligated as Quarantor or otherwise. and whather recovery upon such indebtedness may
i ke or hersafter may become barmed by sny statute of |kmitatiors, and whethar auch Indebisdness may ba or haraafter may bacome
|

otherwise unenforceable.
Lender. The word “Lendsr” mesna Reglons Bank, its successors and ssaigns. The Lender is the mortgages under this Mortgage.

{ Mortgage. The word "Morigage”™ mesns this Mortgage between Grantor and Lender, and includes without limitation sl assignments and
' sacurity Interest provisions relating to the Personal Property and Rents.
Nots. The word “Note™ mesns the promissory nots or credit agresmant dated September 3, 1988, in the original principal amount

| of $108.000.00 from Grantor to Lander, together with ali renewals of, extensions of, modifications of, refinancings of, consclidations .
of, and subatitutiona for the promisscry nNote o7 agresmant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

! Personal Property. Tha words “Personst Property” meen all squipment, fixtuwres, and other articles of personal property now or heraatfter
owned by Grantor, and now or heresfrer artached or stfixad 1o the Resi Property; togather with all accassions, parts, and sdditions to, sl
replacemnents of, end sk substitutions for, any of such property; and together with all proceeds (including without limitation Al insurance
| mmmmmmlhnmnnynhurmmhpomhnnfmProp-rtv.

| Property. The word “Property” maans collectively tha Resl Property and the Personal Property.

Real Property. The woards "Real Property” maan tha property, interests and rights described sbove in tha "Grant of Mortgage™ section.

Relatad Documents. The words “Helated Documents™ mean and Include without imitation all promiasory notes, credit agraements. loan
agresments, snvironmental agraements, guaranties, security sgreaments, mortgages, desds of trust. and all other instrumanta, agreemenis
and documants, whether now or herssfter sxisting. executed is connection with the \ndebtedness. _

| Rents. The word “Renta" maeans all present and future renta, revenues, INCoOMe, issues, roysities, profits, and gther benafita denived trom

; the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEREONAL PROPERTY, 18
GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIB

MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTOAQE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

: PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shaill pay to Lender all smounts secuied by this
I- Mortgdge as they become dus, and shall strictly perform #l ot Grantor's obligations undear thie Mortgage.

| POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use af the Property shali be governed by
| the following provigions:

Possassion and Use. Untii In default, Grantor may remain in poasession and control ot and operate erxd manage tha Property snd coliect
‘. the Rents from the Property.

Duty to Maintein. Grasntor shall maintain the Property in tenantable condition and promptly perform )l rapairs, replacamants, and
\ maintenance NECesasry to preesrve s value.

Hazardous Substances. The terms "hazardous waste,” “hazardous substence,” “disposal,” “relesss.” and "thrastened relesses.” né used in
this Mortgege. shell have the seme meanings aa set forth in the Comprehensive Environmaentsl Response, Compensation, snd Lisbility Act
| of 1980, as smended, 42 U.S.C. Saction 9801, st seq. {"CERCLA"). the Superfund Amandments and Resuthorization Act of 1986, Pub L.
No. 99-499 {("SARA"|, the Hazsrdous Materisls Transportation Act, 48 1).5.C. Section 1801, st seq.. the Resowcs Conservetion and
Recovery Act, 42 U.5.C. Section 8801, ot seq., or other spplicable state or Fedaral aws, rules, or reguiations edapted pursuant 1o sny ol
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the foregoing. Tht-m'mmwm'w'mmmm‘ﬂﬂﬂnhcm.wmm.mﬂmnm
by-products or any fragtion thersof and ssbestos. Grentor represents and warrants 10 Lender that: (a) Curing the pariod of Gramor's
ownarship of the Property, thare has baen no ues, generation, manufacture, storege, trestment, dispossl, relesss or threatensd relesse of
sny hazardous waste of substance by any person on, under, shout or from the Property; (b) Grantor hae no knowledge of, or regson to
believe that thers has been, axcept ss previously dieciosed to and acknowledged by Lender in writing, i) any usae. gbneration,
manufacture, storage. trestmant, disposat. relesse, or threatened relesse of any hozardous waste or substance on, under, about or from the
Property by any priof owners of occupants of the Property oc (# any actusl or threatenad litigation or clgima of sy kind by sny parson
ralating to such matters; snd (C)} ExCept &8 praviously disciosed To #nd ackmowledged by Lender in writing. (I} neithar Grantor nor any
tenant. contractos, agant or cther authorized user of the Property shall uss, generste, manufacture, store, trest, disposa of, or roleass any
hazardous waats or substance on, under, sbout or from the Property and (il any such activity shall be conducted in compliance with all
spplicable federsl, state, and locsl laws, reguiations and ordinances. including without limitation those jaws, reguistiona, snd grdinsncas
described sbove. QGrentor suthorizes Lender and its agents to enter upon the Property to maks such inspections and tasts. at Grantor's
sxpenae, a8 Lender may deam sppropriste to determine complance of the Property with this saction of the Morigsge. Any inspactions of
tests made by Lendar shall be for Lendes’'s purposes ohly and shall not be conatrued to creste any responeibitity or lubility on the part of
Lancher to Grantor or to any other parson. The representations and warranties cartained herein are based on Grantor's dus diligance in
investigating the Property tor hazardous waste and hazerdous subDSTaNCes. Grantor hereby (8] releases and waives &ny luture ciams
againat Lender for Indemnity of contribution in the event Grantor bacomes Hable for clesnup of other costs under any such laws, ard {b)
agraas to indemnify and hold harmises Lender sgainst any and sk claims, losses, liebilities, damages, panalties, and expensas which Lendar
may directly or indirectly sustain or suffer resuiting from & breach of this saction of the Mortgage orf as 8 conspquence of sny use,
genaration, menufacture, storags, diaposal. release or threatened relesse of 8 hazardous waste Of substance on the properties. The
provisions of this section of the Morigage. Inchuding the obligation to indemnity, shall survive the payment of the Indebtadneas and the
satistaction snd reconveysnce of tha hen of thie Morigage and shall not ba sffectad by Lender's acquisition of any interest in tha Property.

whether by forecloawre or otherwise.

Nulsance, Wasts. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or sulfer any stripping of or waste on of IO
the Property or any portion of the Property. Without limiting the generality of the forsgoing, Grantor will not ramova. or grant to any other
party the right to remove, MW timbar, minsrals {including oll and gasi, seil, gravel or rock products without the prior written consent of
Lender. :

Removal of improvements. Grentor shall not demoksh or remove any improvements from the Real Property without the prior written
consant of Lander. As a condition to the removal of any Improvements, Lender may require Grantor tc¢ maka arrangemants satistactory 10
Lender to repiace such improvements with improvemants of ot loast squal value, )

Lender’ s Right to Enter. Lander and its agents and representetives may enter upan the Real Property st ail reasonable times o sttend to
Lendar’s interasts and to inspact the Property for purpases of Grantor’s compllance with the terms and conditions ot this Mortgage.

Compliance with Governmentsl Requirements. Grantar shalt pr:nmptlf' comply with all laws, ordinsnces, and regulations, now or hereatter
in aHfect, of all governmentat suthorities applicable to the use of OCCUPANCY of tha Property, including without [imitation, tha Amencans
With Disabilities Act. Grentor may contest in good feith sny auch law, ardinence, or reguistion and withhold complisnce during any
procesding, Inciuding appropriste appesls, so long as Grantor has notified Lender in writing prior to doing s0 and s¢ long 85, in Lender’s
sols opinion, Lender's interasts in the Property are not jsopardized. Lender may require Grantor 1o post sdequale security o 3 sufety band.,

reasonably satlsfactory to Lander, 10 protect Landear s intarest.

Duty to Protect. Grantor agrees neithes to abandon nor leave unattended the Property. Grantor shal do al other acts, in addition to those
acts sat forth sbove in this section, which trom the character and use of the Property sre reasonably necessary 10 protact and preserve the

Proparty.
DUE ON SALE - CONSENT BY LENDER. Lendar may, st its option, declara immediately due and payable all sums sacured by this Mortgage wpon
the sale or transfer, without the Lander's prior written conesnt, of all or any part of the Real Property, or sny intareat in the Raal Proparty. A
~gals of tranafer” maans the conveyance of Resl Property of any right, title or interest therein; whethar legal, beneficial or squitabl; whether
voluntary or involuntary; whather by outright ssle, deed, insteliment saie contract, iand contract, contract for deed. leasshold interast wih 8
term greater than thres (3) yvears, leasa-option contract, or by S8k, essignmant, of trangfer of any baneficial interest in or to any land trust
nolding title to the Real Property. or by eny other method of conveyence ot Aeal Proparty interest. If any Grantor is a corporation, parnershug of
limited labllity company, tranater also includes sny change in ownership of more than twenty-five parcent (28%] of the voting stock, partnarstip
interssts or limited lability company [nterests, as the cass may be, of Grantor. Howsever, this option shall nat be axarcizad by Lender f such

axarciss is prohibited by federal law or by Alsbama law,
TAXES AND LIENS. The following provisiona relsting to tha taxes and Ii-unf on the Propsrty are a part of this Mortgage.

Payment. Grantor shall pay whan due {and In all events prior 1o delinquency) all taxes, payroll taxes, special taxes. assssAmEnts, water
charges and sawer service charges lavied against or on account of the Property, and shail pay when due ail clawmns for work dore on ot Tor
services rendered or materis fumished to the Proparty. Grantor shail maintain the Property fres of sll isne having priority ovar or squat 10
the Interest of Lendar under this Mortgage, except tar the lien of texss and sssasaments not due, and axcept as otherwise provided in tha

tollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assasament, Or claim In connection with s good faith dispute over the
obiigation to pay, so long e Lender's Interast in tha Property s not jeopardized. i o llen arises or 18 tilgd as 8 result of nonpaymant,
Grantor shall within titteen (15) days efter the llen eres or. it o lien in filed, within fiftean (15} days after Grantor has notice of tha tileng.
secure the discharge of the lan, or it requested by Lender, deposit with Lander cash or & sutficlant corporate surety bond or other secunty
satiafactory to Lander in an amount sutficient to discharge the lisn plus any costs and attorneys’ fees or other charges that could accrue b
a result of a toreciosurs or asie under the lien. In any contest, Grantor shall defend itee and Lender snd shall satisty any adverse judgment
bafors enforcement against the Froperty. Grantor shail nams Lender as sn sdditional obligee under any surety bond turniahed in the

contest proceadings.

authorize the appropriate governmental official to deliver 1o Lender st sny time 8 writtan staterment of the taxes snd sssessments SQRINEY
tha Property.

Notics of Construction. Grantor shall notity Lender at laast fiftean (15) days before any work is commaenced, any services are furnished, of
any materisls are supplied to the Propaerty, If any mechanic’s llen, materisimaen’s fien, or other lien could be assertad on sccount of the
work, services, or materisla. CGrantor will upon requast of Landsr furnish to Lender advance assurances satisfactory to Larder that Grantor

can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring tha Property are 8 part of this Morigags.

Maintenance of insurance. Grantor shall procure and maintain polician of fire insurence with atanderd sxtended coverage andacaemants on
a rapiacement basls for the tull ingurable value covering all Improvemants on the Rasl Property in an amaunt sutticient to avokd spphcation
of any coinsurence clsuse. end with & standard mo clause in tavor of Lender. Grantor shall ahlsc procure and mantan
cemprohenaive general lisblity iInsurance In such cOVeaQe AMounts 88 Lendesr may requeat with Lander being named as additionst ingureds
in such liabllity Insurance policies. Additionally, Grantor shail maintsin such other insurence, including but not limitad 10 hazerd, bugness
interruption and boller insurance &8 Lender may require. Policies ahsll ba written by such insurance companies and in such form as may be
rassonably acceptsbla to Lender. Gramtor shall deliver to Lender certificatea of coversge from each insurer containing 8 sbpulation that
coverage will not be canceliad or diminished without a minkmum of ten (10) days’ prior writtan notice to Lander and not contsirng any
discisimar of the insurer’s lisbliity tor tsilure to give auch notice. Each insuUrance policy also shall include an sndorsament providing that
coverage In tavor of Lender will not be Impaired in any way by any act, omission or detault ot Grantor or any other pafson.

Abplluﬂon of Procesds. Grantor shall promptly notity Lendar of sny loss or damage to the Property. Lender may make proof of oss 1f
Grantor tails to do 80 within fiftean (15} days of the casuaity. Whether or not Lender’s ascurity ie impaired, Lander may, at its skaction,
apply the procesda to the reduction of the Indebtedness, payment of eny lien atfecting the Property, or the restoration and repeir of the
Proparty. | Lender slects to apply the procesds to restoretion and repair, Grantor shall repair or replsca the damaged or destroyed
Improvaments in 8 manner satisfactory to Lander. Lender shall, upon satisfectory proof of such expenditure, pay or reimburwe Grantor from
the proceads for the ressonsbie cost of repair or restoration it Grantor is not in datsult under this Mortgage. Any procesds which have not
bean disbursed within 180 days after their receipt and which Landar has not committed to the repair or restoration of the Proparty shall be
uaed first to pay any smaunt owing to Lender under this Mortgage. then to pay accrued interest, and the remainder, it any, shall be applind
to tha principal balence of the Indebtedness. i Lander holde any proceeds after paymant in full of the Indabtedneas, such procesds shsll be

paid to Qrantor.

Unexpired inpurance at Sale. Any unexpired insurance shell inure to the benefit of, and pass ta, the purchasar of the Property coversd by
this Mortgege st any trustes’s sale or other sais held under the provisiona ot this Mortpage. or at any {oreciosure ssin of such Proparty.

Grantor's Report on Insurance. Upon request of Lander, however ROT more than once & year, Grantor shall furnish 1o Lendsr a report on

Evidence of Peyment. Grantor shail upon demand furnish to Lander satisfactory evigence of payment of the taxes or sssasaments and shali
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| asch existing policy of ineurance showing: (8] Ihe nams of the ingurer: (b} the risks inswed; {c} the amount of the policy; (d) the property
Inaured, mmmwmmmﬂmmm,mﬂ-mmmmmm that value: and (e the expiration date of the
policy. Gramtor shall, upon request of Lender. have an independent sppraiser satisfactory to Lender determina the cash value regplacemernt
coat of tha Property.
EXPENODITUAES BY LENDER. | Grantor talls to comply with any provision of this Mortgage, or if any action or procseding is commancad That
wolld materially atfect Lender’s interests in the Property, Lander on Geamor's behalt may, but shall not be required to. take any action that
Lender ceams sppropriate. Any smount that Lender expends in 80 doing will baar interest st tha rate provided for in the Note from the date
incursed or paid by Lander to the date of repayment by Grentor. AH such expsnsas, st Lender's option, wili [a) be paysbie on demand. bl be
scded to the balance of the Note and be apportioned among and be payable with sny instaltment psyments to become due during either {11 the
tarm of any applicable insurance policy of (I} the remaining term of the Nots, or (¢} be trastad as a baloon paymeant which will be dus and
payable at tha Note's maturity. This Morigage alec will secure payment of thess smounts. The rights provided for in this parsgreph shall be n
addition to any other rights or any remedies to which Lander may be entithed on account of the defsuit. Any such sction by Lender shall not be
Eunltmldllcmﬂﬂdlfldtmntnblrundlrfrurnlnvrlma-ﬂvmltitutharwilnwnmdhmhid.

WARRANTY: DEFENSE OF TITLE. Tha following provisions relating to ownarship of the Property are a part of this Martgage.

Thie. Grantos wamams that: (s} Grantor holds good and markstable tith of record to the Property in fes simple, Trea and clesr of alt mns
snd sncumbrances other than thoss set forth in the Real Property description or in any title insurance policy, title report, or tihal title OINON
Issusd in favor of. and accepted by, Lender in connsction with this Mortgage, and (b) Grantor has the full right, powaer, and authority to
axacute and delver this Mortgsge to Lender.

Deferwe of Title. Subject to the axcaption in the paragraph above, Grantor wartants and will forever dafend the title to the Property BQainst
the lawiut claima of all persons. In the event sny action or proceading is commanced that questions Granmtor’s title or tha interest of Landes
under this Mortgage, Grantor shall dafend the action st Grantos's expenas. Grantor may be the nominsl party in such proceading. but
Lender ghall ba entitied to participate in the proceeding and 0 be represented in the proceading by counsel of Lender's own Choice. and
Grantor will deliver, or ceusa to be delivered, to Lender such Instruments as Lender may request from time to tira o permit such
particlpation,

Compliance With Laws. Grantor warants that the Property and Grantor's use of the Property complies with #il exiating applicable lewe,
ordinances. and reguistions of governmental suthorities,

CONDEMNATION. The tollowing provisions relating to condemnation of the Property are a part of this Mortgage.

of Net Procesds. If all or any pant of the Properly is condemned by sminent domain procesdings or by any procaading or *
purchass In Heu of condemnation, Lander may at ita sisction require that ofl or any portion of the net procesds of tha award be sppiled 10
the Indabtedneas or the repeir or restoration of the Property. The net proceeds of the sward shall mean the sward atter payment of all
reasonable costs, expenses, and attorneys’ fees incurred by Lerkdar in connaction with the condemnation.

Procesdings. |1 any proceeding in condemnation is fHed, Grantor shall promptly notify Landar in writing, and Grantor shall promptly take
such steps ss may be necessary to detend the sction and obtain the awerd. Grantor may ba the norminal party in such proceading, but
Lender shall ba antitled to participate in the procesding and to be rapresentad in the procesding by counaal of its own choice, and Grantor
| wlil dellver or ceuss 1o be dellversd to Lender such INStTUMEnts as May be requested by it from tima to tims to permit such participation.

IMPOSITION OF TANES, FEES AND CHARGES BY AOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes
teas and charges are 8 pert of this Mortgage:
Current Taxes, Fess and Charges. Upon request by Lendar, Grantor shall axecute such documents in sddition to this Mortgage and iske
whatsver other action is requested by Lender 1o parfact arxl continue Lender's lien on the Real Property. Grantor ahall reimbutres Landar tor
all taxes. as described below, topether with all expenass incurmed In recording, perfecting or continuing this Mortgage. including without
' Beitation sl taxes, fees, documentary stamps, and other charges tor recording of ragistering this Mortgage.

Taxes. The following shall constitute taxes to which this section sppHes: (&) 8 specific tax upon this type of Mortgage or upon 8ll or any
part of the Indabtedness secured by this Mortgege: (b} & specific tax on Grantor which Grantor is authorized or required to deduct from
payments on tha Indebtedness securad by thie type of Mortgage: (cl a tax on this type of Mortgage chargasble against the Lender or the
holder of the Note; and id} & specific tax on sl or any poction ot the Indebtadness or on payments of principal and intereat mage by

Grantor.
Subssquent Taxge. 1f sny tax © which this saction spplias is snacted subsaquent to the date of this Mortgage. this avent shall have the
same affect ag sn Event of Default (an defined below}, and Lender mpy sxarcise ary or all of {ts sveilable remadias for an Event of Defsult

a8 provided below unisss Grantor either (8} pays the tax before it becomes delinquent, gr (b} contests the tax as provided sbove in the
Taxss and Liena section and deposits with Lender cash or & sufficient corparate sursty bond or other security satisfactory to Lander.

SECURITY AGREEMENT: ANANCING STATEMENTS. The following provisiona relating to thie Mortgage as a security agreement are a part of
this Mortgage.

Security Agresment. Thia instrument shall conatitute & sacurity sgreemen to tha extsnt any of the Property constitutes fixtures or other
personal property, and Lender shall have all of the rights of s secured party under the Uniform Commarcial Code as amended from thma 10

tirma.

Security Interest. Upon request by Lender, Grantor shall sxecuts tinencing statements and take whatever other action is requested by
Lender to perfect and continue Lender’'s sacurity interest in the Rents and Parsonal Property. In addition to recording this Morigage in the
resl property records, Lender may, at any time and without further suthorization from Grentor, file executed counterpanas. Copies of
reproductions of this Mortgage as & financing statemant. Grantor shall reimburse Lender for all axpenses incurred in parfecting or
: contindng this sacurity interest. Upon defsult, Grantor shadl assemble the Parsonal Property in & manner and at & place reasonably
! convanient to Grantor and Lender and make it available to Lander within threa (3} days atter raceipt of written demand trom Landaer.

v Addresses. Tha malling addresses of Grantor (debtor) and Lander {sscured party), from which information concerning the SSCUriTy intaree
| grantesd by this Morigage may be obtsined {sach as required by the Uniform Commercial Code), are as stated an the firat page of this

Mortgage.
FURTHER ABSSURANCES; ATTORNEY-IN-FACT. The following provisions relsting to further assurances and Attornay: in-fact are & part ot thue

Mortgage.

Further Assuranoes. At any time, snd from time to time. upon request of Lander, Grantor wili make, axacute and deliver, or wil Cause to
| ba made, sxacuted or delivered, t0 Lender or 1o Lander's designes, snd whan requestad by Lender, cause 1o ba hiad, recorded, retied, or
rerecorded, sa the cass may be, st such times and in such officas and places as Lender may desm appropriate. any and all such mortgages,
dasds of trust, security deeds, sacurity agreemanta, financing statsmants, continuation statements, ingtruments of further aspuranos,
certificates, snd other documents as may. in the sole opinion of Lender, be necessary or desirable in order to effectusts, complets, perfect.
continug, or pressrve (a) the obligations of Grantor under the Nots. this Mortgage, and the Related Documents, and (bl the lene and
ascurity Interests created by this Mortgage as firat and prior liens on the Praperty, whather now owned of haraafter acquired by Grantos
Unlass prohibited by law or agreed 10 the contrary by Lander in writing, Grantor shall reimburse Lender for sil costs and expeanass ncurred

in connection with the matters referred to in thia paragreph.
Attormey-in-Fact. |f Grantor falia to do any of the things referred to in the preceding paregreph, Lendar may do so for and in the nama of
Grantor and st Grantor's expenis. For such purposes, Grantor hersby irrevocably appoints Lender ss Grantor's attorney-in-fact far tha
purposs of making, executing, delivering, fiiing, recording, snd doing all otiber things as may be necesssry or dasirable, n Lender’s aola
opinion, to accompliah the matters raferred to in the preceding paragraph.
FULL BERFORMANCE. | Grantor pays sll the Indsbtedness, including without limitation all advances secured by this Morigage, when due. and
atharwise performs all the obligations impossd upon Grantor under this Mortgage. Lander shall saxeacutes and deliver ta Granior a swtable

satisiaction of this Mortgage and sultable statements of termination of any financing atatament on Hie evidencing Lender’'s secunty interest n
the Aents snd the Personsl Property. Grantor wifl pay, it parmitted by spplicable law, eny reasonsbla tarmination fes as determined Ly Lender

trom time to time.
DEFAULT. Each of the following, at the option of Lander, shall constitute en svent of default ("Event of Dafault”| under this Morigags.

Default on Indebtedness. Fallure of Grantor to meke any payment when dus on the Indebledness.

Oafault on Other Payments. Feiluwrs of Grantor within the tima requirad by this Mortgage to make any payment for taxes Or iNGUrRNCe. Of
sny other payment necessary 1o pravent flling of or to etfect dischargs of any len.

| Compllance Defeult. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in thes Mortgape. the
Nots or in any of the Related Documants.
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Defmilt In Favor of Third Parties. MﬂrmdﬂnﬁuﬂHwhm.wmm.mw,mmm
agresment, or any ‘ath-r agresment, in favor of v othar creditor or person that may materially stfect any of Grantor's property or

Grantor's sbility to repay the Note or Grantor's sbility to perform Grantor's oblipsticns under thia Mortgege or any of the Related
Documents.

False Statements. Any warranty, representation or statement made or furnished to Lendar by or on bahatt of Gramor under thia Mortigage .
the Note or the Related Documants i false or misieading in sny meterial respect. sither now of st the time made or furmished.

Defective Collmersilzstion. This Mortgage or any of the Relatad Documants ceases ta be in full force and effect {inchuding failure of any
collateral documents to create a velid end perfected security intersat ar lien} at any tima and Yor any reason.

inscivency. The dissciution or termination of Grantor's sxistence as & gong business, the insclvency of Grantar, the appointment of a
receiver fOr sny part of Granmior's property, any aasignmaent for the benefit of creditors, any types of craditor workout, or the commancement
of any procesding under any bankruptcy or insolvency laws by or against Grantor.

Foreciosure, Forfelture, stc. Commencement of foreclosurs or forfeiturs proceedings, whother by judicial progeeding. seil help,
repodsession or any other mathod, by any creditor of Grantor or by any governmental agency agasinst any of tha Property. Howsver, this
subsection shall not spply in the svent of a good feith diapute by Grantor as to the validity or reasonableness ot the claim which is the basis

ot the foraclosure or toreteiture proceeding, provided thet Grantor gives Lendsr written notica of such claim and turnishes resarves or a
suraty bond for the claim satiafactory to Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of sny other agreement between Grantor and Lender that 18 not
remedied within any grace period provided thersin, inchuding without limitation any agresmant concerming any indebtedress or other
obligation ot Grantor 1o Lander, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of tha indebtadness or any
Guarantor dies or becomas Incompetent, of revokes or disputes the validity of. or liability under, any Guaranty of the Indebtedness.

Adverse Change. A matetlel adverss chenge ocours In Grantor's financial condition, or Lender belisves the proapect of payment or
parformance of the Indebtedness |s impaired.

insecurity. Lander in good faith deemn Itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocouwrrence of any Event of Defauilt and at any time thersaftsr, Lender. at its option, may
axercise any one or more of the following rights and remedies. in addition to any ather rights or rermedies provided by law: .

Accelarste Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the sntire indebtedness immadately
dus and paysble. including any prepayment penaity which Grantor wowld be required to pay.

UCC Remediss. With respect to sif or sny part of the Persofal Property, Lendes shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rentts. Lender shal have the right. without notice to Grantor, to take possesnicn of the Property and coliact the Rants, nchading
ampunts past dus and unpaid, and apply the net proceeds, over and.sbove Lander's costs, against the Indsbtadness. In furtherance of this
right, Lender may require sny tenant or other user of tha Property to make paymants of rent or use fess directly to Lendar. | the Rants are
collacted by Lendar. then Grantor irravocably designatss Lender as Grantor's attorney-in-fact 1o sndorse instruments recsived payrmant
theraot in the neme of Grantor and to negotiste the same and colect tha procesds. Payments by tenants or other users to Lander 1
respcnie (o Lender's demand shakt satiaty the obligations for which the payments sre made, whether or not sny propar grounds for the
demand axisted. Lander may exercise ita rights under this subparagraph sither in person, by agent, or through & recaiver.

Appoimt Recelver. Lender shall have the right to have a8 receiver appointed to take possession of all or any part of the Proparty, with the
powser to protact and preserve the Property, t0 oparsta the Property praceding foreclosurs or sale, snd 10 colisct the Rants from the
Froperty and spply the proceeds, over and sbove the cost of the receivership, against the Indebtedness. The raceiver may serve without
bond if permitted by law. Lender's right to the sppointment of & receiver shall exist whether or not the apparant value of the Property
sxceeds the Indebtaciness Dy # substantial amount. Employment by Lender shall not disqualify a person from BETVING A8 3 TRCeiver.

Judicial Foreclosurs. Lender may obtain a judicis! decrse foreciosing Grantor's intsrest in sil or any part of tha Proparty.

Nonjudiciel Sale. Lender shall be suthorized to tske possession of the Property and, with or without taking such possesson, sher giving |
natice ot the time, place and terme of sale, together with a description of the Property 10 be soki, by publication once a week for threa (3}
ucCaslive weeks In some newspapar published in the county or éounties in which the Real Property to be sold is located. to ssil the
Froperty {or such part or parts thereof as Lencer may from tims to tima elect to sall} in front of the tront or main door of the couwrthouse ol
the county In which the Property to be sold, or a substantisi and material part tharsof. is located, st public outcry, 10 the highest biddaer for
cash. |f there is Resl Property 10 be soid under this Mortgage in mors than one county, publication shall be made in all counties whers the
Resl Property to be sold i located. it nc newspaper ia published in any county In which any Real Property to be sold in located, the nolice
shall be published in 8 newspaper published in an adjolining county for thees (3) successive wesks. The sailes shall be hald between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the sxercise of the power of sals under this Mortgape. Lender may bid at
any aale had under the terms of this Mortgage and may purchass the Propaerty if the highest bidder therefore. Grantor hereby waives any
and al righta to have the Property marshalied. In exarcising its rights and remedies, Lender shall be free to ssit afl or any part ol the
Proparty together or separsisly, in one sale or by separste sales.

Deficiency Judgment. it permitted by applicable law, Lender may obtain a judgment for sny daficiency remaining in the Indebtedness due
to Larier after application of sl amounts received from the exerciss af the rights provided in this section.

Tenancy at Sufferance. If Grantor remaine in possassion of the Proparty after the Property is sold as provided above or Lander otherwise .

becomes sntitied to posasssion of the Property upon default of Grantar, Grantor shall bacome a tenant at sufterance of Lender or the

purchasaer of the Property and shall, at Lander’s option, sither (a) pay » rassonabie rantsl for the use of the Property. or ib)l vacates the
/ Praperty lrmynediately upon the demand of Lender.

Other Remediss. Lender shall have el other rights and remedies provided in this Mortgage or the Note or svailable st law or in aquity.

Sale of the Property. To the extent permitted by applicable law. Grantor harsby waives any and all right 1o have the property marshalleg
In exercising its rights snd remadies, Lander shall be free 1o sell all or any part of the Property together or separately, in ore sale or by
ssparate ssles. Lsnder shadl be antitied to bid at any public ssle on all or any portion of the Property.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public ssle of the Parsonal Property or of the time
after which any private sasle or other intended disposition of the Parsonal Property is to be made. Ressonabls notice shall mesn nolice
given at least ten (10) deys before the time of the sale or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of & provision ol this Mortgege shall not constitute & waiver of or
prejudice the party’s rights otherwise to demand strict complisnce with that provision or any other provisian. Election by Lender to pursue
any remedy shail not sxclude pursuit of any other remedy, snd an slection 10 make sxpanditures or taka action to parform an obkigation of
Grantor under thia Mortgage after fallure of Grantor to perform shall not attect Lender’s right to declars a default arnd axercise its remadses
under this Mortgege.

Attorneys’ Fese; Expenses. | Lender inetitutes any suit or sction to anforce pny of the terms of this Mortgage, Lender shall be entitled to
racover such sum s the court may adjudge reancnable as attornays’ fses st trisl and on any apposi. Whethar or not any court sction s
involved, all reasonable sxpenses incurred by Lender that in Lander's opinion are nacessary at any tima for the protaction of its ntereet or
the entorcement of ita rigite shell become a part of the indebtedness payable on demend and shall besr intersst from the date ol
sxﬂnndltm untidl repakd ot the rate provided for in the Nots. Expenses coversd by this paragraph include, without limitetion. howsver
subject to any limits under spplicable law, Lander’'s attomeys’ faes and Lender's legal expenses whether or not there is 8 lawsuit, including
attorneys’ fees for bankruptcy proceedings {including afforts to modity or vacete any automatic stay or injunction|, appealas and any
anticipeted posi-judgment collection ssrvices, the cost of searching records, obtaining title reports {inctuding foreclosures reports),
surveyars” reports, and sppreisel fees, and title inaurance, 10 tha extent permitted by applicable law. Grantor also will pay BNy COurt coats,
in addition ta sll other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIEE. Any notics under thia Mortgage, Including without limitation any notice of defsuilt snd any
notics of sale 10 Grantor, shall be In writing, may be sent by telsfacsimile (uniass otherwise requirsd by law;}, and shall be effactive when
actusily delivered. or whan deposited with a nationally recognized ovarnight courier, or. it mailed, shail be desmad affective when deposried n
the United States mail first class, certified or ragistered meil, postage prepald, directed to the addremnsas shown nesr the beginning of ths
Mortgasge. Any party may change its address for notices under this Mortgage by giving formal written notice to the othar parties. specitying
that the purpose of the notice is to change the party’'s sddress. AN copies of notices of forecioaura from the holder of any kan which has
priofity aver this Mortgege shall ba sent to Lander's addrese, as shown nasr the beginning of this Mortgege. For notice purposss. Grantor
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agreas 10 kaep Lendar Informed at all times of Granter's cument sddress.
MISCELLANEDOUS PROVISIBNS. Ths following miscelisnsous provisiona are » part of this Morigage:

Amendments. This Mortgage, together with any Related Documents, constitutes the antire undarstending and sgreemant of the parties as
o the matters st forth in this Mortgege. No sheration of or amendment t¢ this Mortgage shall be etfective unisss given in writing and
signed by the party or parties scugivt to be charged or bound by the llt!ruﬁnnur amendmeant.

Anrual Reports. 11 tha Property fs used for purposss other than Grantor'a rasidancs, Grantor shall furnish 1o Lander, upon requast, »
certified statament of net opersting income recelved from the Property during Grantos's previous fiscal year in such form and datail as
Lencier shall require. "Net cperating income” shall masn sl cash receipts from the Property jess all cash sxpsnditures made in connaclion
with the operstion of the Property. :

Applicable Law. This Mortgage has been deliversd to Lender and accepted by Lender In the State of Alsbama. Subject to the provisions
on srbitration, this Mortgage shall be governad by end construad in sccordancos with the lawe of the State of Alabamas.

Arblration. Lander and Grantor agras that st Sepiumes, cipima and comtroversiss betwessn them. whethar individusl, jeim. os cless In
nature, arleing from this Mortgage or otherwise, including without imitation contract and tort disputes. shall be wbitrated pursuant 1 the
Aules of the American Arbitrestion Associstion, upon request of either perty. No act to take or dispose of any Collateral shal constitute a
walver of this arbitration agreement or be probibited by this erbitration agreement. This includes, without limitation, obtalning injunctive
roliet or 8 temporery restraining order; invoking a power of asle under any deed of trust or morigage; obtaining & wit of attachment or
imposition of a receiver; or exercising any rights relating to personsl property, including taking or disposing of such property with or without
judicial process pursuant 1o Article @ of the Unitarm Commercisl Code. Any dlaputes, cleims, of controversies concerning the lawltulness or
reasonablensss of any ect, or exerciss cof any right, concerning sny Collateral, including any cleim to rescind, reform, or otherwise modity
any agreamant relating to the Collsteral, shall xiso be srbitrated, provided howevar that no srbitrator shall have the right or the power to
snjoin or restrain any sct of any party. Judgment upon sny award rendarsd by any erbitrator may be entared in eny cowrt having
jurigdiction. Nothing in this Martgage shall preciude any party from seeking equitable reliet from a court of competent jurisdiction. The
statute of limitations, estoppel, waiver, iaches, end similar doctrings which would otherwise ba applicable in an action brought by a party
ahall ba sapplicable in any arbitretion proceading, snd the commencamaent of an arbitration procesding shall be deemed the commencement
ot an sction for thasa purposes. The Federsl Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arbitration provision.

Caption Headings. Caption headinge In this Mortgage sre for convenisnce purposas only snd sre not to ba usad ta interprat or datine the
provisions of this Mortgage.

Merger. Thare shell be no marger of the interest of satate crexted by this Mortgage with any other intersst or estate 10 the Property al any
time held by or for the benefit of Landar in any capacity, wlﬂ'lﬂ-ul the written corseant of Lander.

Seversbility. If 8 court of competent jurlsdiction finds any provision bf this Mortgage to be invailld or unenforceable as to any person or
clrecumstance, such finding shail not rander that provision invalid or unenforcaable as to any other persons or circumatances. I feasible,
any such offending provision shall be deamad to be modifisd to be within the limits of sntorcesbility or validity: however, il the offending
provision cannot ba so modified, it shall be atricken and sl other provisions of this Mortgage in all other respects shall remain valid and
entorcaabie.

Successors and Assigne. Subject to the limitations atatad in this Mortgage on tranafer of Grantor's interest, this Morigage ahail be binding
upon and Inure to the benefit of the parties, their successors and sssigns.  ownership of the Property becomas vested in a person athas
than Grantor, Landar, without notice to Grentor, may deal with Qrantor’s successors with rafersnce to this Mortgepe and the Indebledness
by way of forbesrsnce or sxtension without relassing Grantor from the obligations of this Mortgage or llsbllity under the Indebtednels.

Time Is of the Essence. Tima is of the sassnce in the performance of this Morigage.

Wailver of Homestead Examption. Cirantor hersby releases and waives all rights and benefits of the homestead axsmption laws of the Siate
of Alabama as to el indebtednesa sacured by this Mongage.

Waivers and Consents. Lander shall not ba desmed to have waived any rights under this Mortgage {or under the Relsted Documents)
unless auch walver Is In writing and signed by Lender. No delay or omission on tha part of Lender In axercising any right shall oparate as a
waiver of such right or any other right. A waiver by any perty of & provision of this Mortgege shall not constitute & warver Of ar prepacice
the perty’s right otherwise to demand strict complisnce with that provision or any other provision. No prior waiver by Lender. nor any
course of desiing betwesn Lender and Grantor, shall constitute 8 waiver of any ot Lender’s rights or any of Gramor’s obligations as to any
future transsctions. ‘Whenever conssnt by Lender is required in thia Mortgaga, the granting of such consent by Lander In any instance shatl
not constitute continuing consent to subsaquent inatences where such consent ls required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIBIONS OF THIS MORATGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

J. Harria Davelopment Corp.

STATEOF _ Alabama |
) 88 |
COUNTY OF Sha lhy )

|, the undersigned suthority, a Notary Public In and for sald county in said stats, harsby cartity that Jack A. Harris, Vics President, of J. Herris

Developmaent Corp.. 8 corporation, ia signed to the foregoing Mortgage snd who is known 1o me, acknowledged before me on th dey that,
balng infarmed of the contents of sald Mortgags, he or she. as such officar snd with tull Buthority, sxscuted the same valuntarily for and as the
act of sdld corporstion.

Qiven under my hand and officlel seal this _31d dey of Sepréhber f')“

£ |
My comaission expires __ 1Y CONMISSION FYriRrs any s .

This

e

NOTE TO PROBATE JUDGE
Mortgage securss open-end or revolving indebtednesa with residential resd property of interests; thersfore. under Bection 40-22-2{10.

Code of Alsbama 1970, se amended, tha mortgage filing privilege tax on this Morigage should not exceed §.15 for sach #7100 (or fraction

L e el



09-03-1998 MORTGAGE Page 8

Losnn No 0047 {Continued)
m
| thersof] of the cradit imit of § provided for hersin, which i the maximum principel indebtedness 1o be secumed by this
E Mortgage st any one tme.
| Regions Bank

By:
s

LASER PAO, Reg. U.5. Pet. & T.M, Oft., Ver. .26 icl 1998 CFI

inc. AN righta resscved. [AL-303 REJHOO4T LN A2 OVL)




