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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwesn Faithway Homes, Inc., whose address is 2910 Highway 42, Calera, AL 35040
(referred to below as "Grantor”™}; and Regions Bank, whoss address is 2984 Petham Parkway, Patham, AL 38124

(referred to below as "Lender”).

GRANT OF MORTGAGE. For valusble considerstion, Grantor mortgages, (rants, bergains, sefis and conveys to Lender all of Grantor’s nght.
title. and Intersst In and to the foliowing described real property. together with ail existing or subsequently sracted or stlixed buildings.
improvements ang fixtures; si sasemants, rights of weay. and sppurtenances. all water, water rights, watercourses and ditch dghts lincluding

stock in utilities with ditch or lrrigation rights): and ell other i . roysities. and peofits raiatirg 10 the ras property, mcluding without limitaticn
all minerals, oll, gas. geothermal and simiiar matters, located In spoll:w County, State :1 Alabama (the “"Reel Property ]

Lot 12,mdhgmm3mwufﬂvm.mm1.uumd¢dhmaook24,pqo1B.inth-
Probate Offics of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 118 Silverieaf Circle, Petham, AL 35124.

Grantor prasantly assigns to Lendar afl of Grantor’s right, tite, and intereat in and to sll leasss of the Property and adl Rents from the Property.
In addition, Grantor grants to Lander 3 Uniform Commercisl Code sacurity intarast in tha Personal Property and Rents.

DERMNITIONS. The following words sheill have the following mesnings whan used in this Mortgage. Tarma not otherwise cafined mn this
Mortgage shall have the mesnings attributed to such terms in the Unitorm Commercial Code. All reterences to dolisr amounts shal mesn

amourts in lawiy money of the Uinked States of Amarica.
Grantor. The word “Grantor” mesns Felthway Homas, inc.. The Grantor is tha monpagor under this Mortgage.

Guarantor. The word "Guarantor™ means and includes without limitation sach and &l of the guarantors, sureties, and sccommodabion
partiar in connection with the indebtedness.

bmprovements. The word "Improvements” mesrns and includes without limitation eit existing snd future improvemenis. buwiklings.
structures. mobile homes sffixed on the Raal Proparty, facllities, sdditions, replacemants and other construction on the Aesl Property.

indebtedness. The word "Indebtedness” mesns all principal and interest payable under the Nots and any amoums sxpended of advancac
by Lender to discharge cbligetions of Grantor Or expensss Incurred by Lender to enforce obligations of Grantor under this Mortgage
togather with interest on such amounts ss provided in this Mortgsge. In addition to the Note, the word "“Indebtadnass® inciudes all

obligations, debts end lisbilities, plus interest thereon, of Grantor to Lender, or any one of mora of them, as well as il claims by Lender
agsinat Grantor, or sny one of more of tham, whather now axisting or hersafter arising, whethar related or unrelated to the purpose of the

Note. whether voluntesry or otherwisse, whether dus or not due, absolute or cantingent, liquideted or undiquidsted and wheather Gramor may
ba liable indhviduatly of joimly with othevs, whather obligated as guarentor or otherwise. and whather recovery upon such indebtsdness may
be or hareafter may become bermed by any stetuts of limhations, and whether such Iindebiedness may be or hersattar may boacome

otherwise unenforceable.
Lender. Tha word "Lander” means Reglona Bank, its successors and assigns. The Lender is the mortgages under this Mortgegs.

Mortgage. The word *Morigage” mesns this Mortgage between Grantor and Lendar, and includes without limitation afl ssaignmaents and
security interest provisiona relating 1o the Personal Property and Rants.

Kote. The word "Note® meane the promissory notes of credit agreement dated August 26, 1298, in the original principal smount of

$ 136,000.00 trom Grantor to Lender, together with ail renewala of, extensions of, modifications of. refinencings of, consolidations of. -
and substitutions for the promiasory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean ol squipmant, fixtures, snd other srticies of personal property now of harestter
ownaed by Gramor, sid now or hereafter sttached of sHixed to the Rest Property; together with all accessions, parts, snd additions to. all
raplacaments of, and sl substitutions for, any of such property: and together with all proceeds iincluding without limitation all insurancs
procesds end refunds of premiums} from sny sam of othar disposition of the Property.

Property. The word “Property” mesns collectivety the Raal Propearty end the Personsl Property.
Real Property. The words "Rasl Property™ masn the property, intereata and rights deacribed above in the ~Grant of Mortgage™ sactwon

Rsiated Doourments. The words “Rslsted Documents™ maan and include whhout limitation sll promissory notas, cradit agreements. Kan
sgresmants, snvircnmental sgreaments, guarsnties, sacurity agresmaenta, Mortgeges. deads of truat. and all other instruments, sJfsemants
and documents, whether now of hersafter axisting, exacuted in connection with the Indabtedness. .

Rents. The word "Renta” means sl prasant and future rents, revenuss, inCOIMe, iSUBS. royaities, profits, and other benefits derived from
tha Proparty.

THIS MORTGAGE, INCLUDING THE ASBIGNMENT OF RENTS AND THE SECUNITY INTEREST N THE RENTS AND PERSOMNAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I$ GIVEN AND ACCEPTED ON THE FOLLOWING TERMSE:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigege, Grantor shal pay to Lender all amounts seacurad by this
Mortgags as thay become dus, and shall strictly perform ail ot Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PAOPERTY. Grantor agreas that Grentor's possession and use of the Property nhall be governed by
the tollowing provisiona:

Poassssion and Uss. Until in default, Grantor may remain in posseasion and control of and operate arnd manage the Property snd cotlect
tha Rents from the Property.

Duty to Maimtain. Grantor shall msintsin the Praperty in tenantable condition snd prompily parform all rapsirs, replacemants. and
maintenance necesssry 1o pressrve its valua.

Hazardous Substances. The terms "hazardous waate, "hazardous substance,” ~“disposal.” “relesse.” and “threatened ralease.” s uBed 1N
this Mortgege. shall have the same meanings as sat torth In tha Comprehsnsive Environmental Responss, Compensation, and Lisbility Act
of 1980. as smended, 42 U.5.C. Section 9601, ot meqg. {"CERCLA"), the Superfund Amendmants and Reputhorization Act of 1988, Pub. L
No. 59-499 {"SARA"}, the Hazardous Materiale Transportation Act, 49 U.S.C. Section 1801, ot seq.. the Resource Consarvption snd
Recovery Act, 42 U.5.C. Section 8801, et s8q., or other applicable state or Federal lawse, rules, or regulations adopted pursusnt 1o any of
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the loregoing. The terms “hszardous wasts” and "hazardous substance” shall slso include, withcut limitstion, petroleum snd petroleum
by-products or any frqction thereo! and ashestos. Grantor reprasents and warrants to Lender that: (s} During the period of Grantor's
aownership of the Property, thers has been no use. generation, manufacture. storegs, treatrment, disposal, relaass or thregtaned raleass of
any hazerdous waets or substance by any person on, under, sbout or fromr the Property; (b} Grantor haa no knowledge of. or reason to
bellave that thers hss Deen, except as previcusly disclosed to and acknowledged by Lender In writing. () sny use. pasreration,
manulscturs, storede, traatment, dispoasl, relesse, or threatened relssse of any hezordous waste or substance on. under, sbout or trom the
Property by any prior owners or occupants of the Property or (il} any actual or threatened hitigation or cisims of any kind by sny person
relating to such matters; and (c) Except s previously disclosed to and acknowledged by Lender in writing, li} neither Grantor nor any
tanant, contractor, sgant or other suthorized user of the Froperty shall use, generate. manuiacture, store, treat, dispose of, or relaasa any
hezardous waste or substance on, under, about or fram the Property and (i) sny such activity shell be conducted in compliance with all
applicable federel, state. and iocel laws, reguistions and ordinancea, including without limitation thosa lews. regulationa, and ordinances
described abave. Grantor authorizes Lender snd its sgents to snter upon the Property to make such inspections snd tesis, st Grantor’'s
axpansa, A8 Lander may deem appropriate 10 determine compllence of tha Property with thia section of the Mortgage. Any inapechons or
tests mada by Lender shall be for Lender’'s purposas only and shail not be congtroad to create sny respansibility or hability on the pan of
Lender to Orantor of to any ather parson. The rapresentations and warranties contained barein are basad an Grunmr'lmun ditigance n
investigating the Property for hazardous waste and hazardous substances. Grantor hareby (a) relesses and waives sny huturs claims
againet Lender for indemnity or contribution in the svant Grantor bacomes Hable tor cleanup or other costs under any nuch laws, and (b}
agreas to Indemnity and hold harmiesa Lender sgainat any and all claims, losses, liabilities, damages. pensities, and axpenses which Lender
may directly or indirectly sustain or sutfer resulting from s breach of this section of the Mortgage or a8 a consaguence of any use,
generstion, manufscture, storsge, disposal. relesse or threatensd releass of o hazardous wasle of substance on the propertes. The
orovisions of this section of the Mortgegs. including the obligation 10 indamnity, shall survive the paymant of the Indebtedness and the
satisfaction and reconveyance of the lien of this Mortgage and shall not be sffected by Lender's acquisiton of sny intarest in the Property.
whethar by forsciosura or otherwiae.

Nulsance, Waste. Grantor shall not causs, conduct of parmit any nuisance nor cammit, parmit, or sutter any atripping of or wastm on or 10
the Property ar any portion of the Proparty. Without iimiting the generality of tha foregoing, Grantor will not remove, or grant to any other
party the right 10 remove, sny timbar, minerals {Including ofl end gaal. moil, gravel or rock products without the prior written consent of
Landar. .

Removel of improvements. Grantor shall not demolish or remove any Improvementa from the Real Property without the prior written
conasnt of Lander. As & condition to the removal of sny improvements, Lender may require Gramor [0 make srrangements satisfactory to
Lender to replace such Improvements with Improvements of at least aqual value.

Lender’'s Right to Enter. Lander and Its agants and representatives may anter upon the Resl Property st sll reasonabie times (o attend to
Landar’s interests snd to inapect the Property for purpnsas of G:lntur': compliance with the terms and conditions of this Mortgags.

Compliancs with Governmentsl Requirements. Grantor shall promptiy comply with all laws, ordinances, and regutations, now or hareafter
in effect, of all governmantsl authoritian applicable to the uss of occupancy of tha Property, including withcut Hmitation, the Americans
With Olsabilitias Act. Gramtor may contest In good faith any such law, ordinance, or segidation and withhold compliance during sny
sroceeding, including sppropriate appasls, so long as Grantor has notified Lender in writing prior to daing 8o and 0 ong a8, in Lendars
acie opinian. Lander’s interaats in the Property are not jecpardized. Lender may require Grentor 10 post sdequate secwrity or & surety bond.
reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to shandon nor jeave unattended the Praperty. Grantor shafl do sl other acta. in addition to those

acts set forth sbove In this section, which from the character and use of the Property are reasonably necessary 10 protact and pressrve the

Proparty.
DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, declare immediately due and payable sii sums secured by this Mortgasge upan
the sals or iranafer, without the Lender's prior writtsn consant, of s or any part of the Real Property, or sny interest in the Raal Property. A
~gala or trarsfar” masna the conveyance of Real Property or any right, tithe or interest tharsin; whether lagal, baneticial or sguitable; whathes
voluntary of invoiuntary; whether by outright sale, deed, instaliment sale contract, iand contract, contract for dead, leasahold intarest with a
term groater than three (3) years, lespe-option contract, of by sale, sssignment, or tranater of any baneticisl interest in or to eny land trusi
holding title 1o the Rest Property, or by any other methad of corveyance of Reasl Propearty interest. |f sny Grantor is s corporstion. partnershup or
limited hsbility company, transfer aiso inciudes any change in ownerghip of mors than twenty-five percent (25%) of the voting stock, partrershp
intsrasts or mited liabitity company interests, as the caese may be, of Grantor. However, this aption shall not ba exercised by Lender if such
exercins in prohibited by tederal law or by Alabama lsw.

TAXES AND LIENS. The foliowing provisions relsting to the taxes and lisng on the Property are a part ot this Morigage.

Payment. Gramtor shall pay when due {and [n sl events prior to delinquancy) all taxes. payroll toxss, spacial taxes, aysessmeonts. waler
charges and sewaer service charges levied against or on sccount of the Property, snd shall pay whan dus all claims tor work done on or for
asrvicas randersd or materisl furnished to the Property. Grantor shall maintein the Property trea of 8l liens having priority aver or aqusl 1o
the interest of Lender under this Mortgags, sxcept for the lien of taxes and sssesaments not dus, and sxcept as otharwise provided in tha

tollowing paragraph,

Right To Contest. Grantor may withhold payment of any tax, assassment. of claim in connection with a good faith disputs over the
obligation to pay., so long as Lender's interest in the Property is not jeopardized. If a lion srises or is filed 83 a resuit of nonpayment,
Grentor shall within fiftesn [15) daya after the fien arises or, if » llen la filed, within fiftesn {15} days after Grantor hes notice of the tiing.
sacura the discharge of the lien, or if requestad by Lender. deposit with Lander cosh or s syfficient corporate swrsty bond or other secunty
satisfactory to Lender in an smount sutficient to discharpe tha lien plus any costs and attorneys’ fees or other chargas that could sCCrue as
a result of a foraciosurs or sale under the Hen. In any conteat, Grantor shall detend salt and Lander and ahall satisty any adversa paagment
bafore sntorcemant againet the Property. Grantor shall nems Lender ss an additionsl obligee undsr any auraty bond furmishad In the

conteat procesdinga.

Evidence of Payment. Grantor shail upon demand furnish to Lender satistactory avidence of paymant of tha taxes or sssessments and shall
authorize the sppropriate governmental officist to deliver to Lender at any time 8 written statament of the texes and asssssmants agsinat

tha Property,

Notics of Construction. Grantor shall notity Lender at laast fiftean (16} days batore sny work is commanced, any Barvices are turnished, or
any materials are supplied 1o the Property. [f any mechanic’s lien, materisimen’s lian. or ather lien could be asserted on account of the
work, services, or materials. Grantor wil upon requast of Lender furnish to Lender sdvance sssurances satisfactory to Lender that Grantor
can and wil pay the coat of such improvemants.

PROPERTY DAMAGE INSURANCE. Tha following provisions ralating to insuring the Property are a part of this Mortgage.

Maintenance of lnewrance. Grantor shall procure and maintain policias of tire insurance with slandard extended coversge andorsaments on
a replacement basis for the full ineurable value covering il !Improvemants on the Asal Property in an amount sufficiant 10 avoid apphcation
of any coinsurance claues, end with » standard mortgages clause in favor of Lendes, Grantor shall also procurs and mainten
comprahansive genersl ablity insurance in such coversges amounts os Lander may request with Lender being namad as additional insureds
in such limbility insursnce policies. Additionallty, Grantor shall maintsin such other insurancs, inciuding but not limited to hazard, business
interruption and boller Insurance as Lender may require. Policies shail ba written by such insurance companies and in auch form as May be
raasonably acceptable to Lender. Grantor shall deliver 10 Lender certificates of coverage from esch inswrer containing & stipulstion that
coverasge wiil not be cencelled or diminishad without & minimum of ten (10} days’ prior written notice to Lender and not containing any
disclsimsr of the Insurer's liability for tellurs to give such notice. Each insufance policy also shall inchxia an sndorsement providing that
coverage in tavor of Lander will not be impaired in sny way by any acl, ornission or default of Grantor or any cther parson,

Apptication of Procseds. Grantor shali promptly notify Lender ot any ioss or damage to the Property. Lsnder may make proof of loss 1l
Grantor fails 10 do 8o within fiftesn {18} days of the casusity. Whether or not Lender’s security is impaired. Lander may, #t its akection.
apply the procesds to the reduction of the indsbtednass. payment ot any llen effecting the Property. or tha restoration snd repair of the
Property. Il Lander slects to apply the proceeds to restoration and repair, Grantor shall repair ar replace tha damaged or destroyed
Improvementa in a mannar satiefactory to Lender. Lander sheil, upon satisfactory proof of such expenditure, pay or reimburse Grantor from
tha proceeda for the reasonable cost of repair or restoration if Grantor s not in defsult under this Mortgage. Any proceeds which have not
hesn disbursed within 180 days after their receipt and which Lander has not committed to the repair of rastoration ot the Property shall be
usad first to pay any amount owing to Lender under this Mortgage, then o pay accrued intereat, and the ramainder, if any, shall be spphed
to the principal belance of the Indebtedness. |f Lender holds any proceeds after paymant in full of the indebtedness, such proceeds shail be
paid to Grantor. '

Unexpired iInsurance st Bale. Any unexpired insurance ahail inure to the banatit of, and pasa to, tha purchaser of the Propesty covared by
this Mortgage st any trustes’s sale or other sale held under the prowvisions of this Mortgage, or at any forsciosure sale of such Property.

Grantor's Report on neurance. Upon reqguest of Lender, howevar not more than once & yesr, Grantor shall furniah to Lander 8 raport on
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sach exiasting policy of insurance showing: (sl the name of the h'm.nr {b) thwe risks inpured; (C) the amount of tha policy: (di the propecty
insured, the then cwrﬁgmum«m value of such property, sndd the manner of determining that value: snd (8} the expiration date of the
potlcy. Grantor shall, requast of Lender, have an independent sporaiser satisfactory to Lender determine the cash velus replecement
cost of the Property.

EXPENOITURES BY LENDER. !t Grantor fails to comply with sny provision of this Mortgage, or it any action or proceeding is commanced that
would materiaify atiect Lender’'s interssts in the Property, Lander on Granfor’'s behalt may, but shall not be required to, taks sny sction thal
Lander desms sppropriste. Any smount that Lender sxpenda in so dolng will besr intersat at the rate provided tor in the Note trom the dets
incurred or peld by Lender to the dats of repayment by Grantor. Al such expenses, st Lendar’s option, will (s} ba payabls on demand. (b} be
addad 1o the halancs of the Note and be spporticnad among and be payable with any instaliment payments to become due during sither (i the
torm of any spplicabie ineursnce policy or (i) the remaining term of the Note, or (c] be trested aa a balloan paymant which will ba due and
paysble 8t tha Nots's meturity. This Mortgsge also will sscure payment of thess amounts. The rights provided for in this paragraph ahal be
addition to any other rights or any remedies 1o which Lender may be entitled on account of the defauit. Any such action by Lender shsll not be
conatrued as curing the default so 8s to bar Lander from any remady that it otherwiss woulkd have had,

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are s part of this Mortgage. '

Tithe. Grantor warrants that: (a) Grantor holds good and marketsbde title of record to the Property in fee simple, free and clear of all lens
and sncumbrances other than those set torth in the Real Property description or in sny tithe insurance policy, title report. or tinal title opinion
issued in favor of, and accepted by, Lender in connaction with this Mortgsge, and (b Grantor has tha full right, powar, and suthonty to
sxacute and dellver this Mortgage 1o Lender.

Defenses of Tide. Subject to the exception in the peregraph above, Grantor warrants and wii foraver defend the titie to the Property sgeinst
the lawtul claims of all perscns. in tha event any action or proceeding is commenced that guestions Grantor’'s title or the intarast nf Lender
undar this Morigags, Qrantor shall defend the action at Grantor’'s sxpenss. Grantor may be the nominal party in such proceading. b
Lander shall bs sntitied to particlpats in the procesding and to be rapresented in the proceading by counsel of Lender's own Choica, and
Grantor whl dellver, or causs to be deliversd, to Lander such instruments as Lender may request from tima to time to permit such
participation.

Compliance With Laws. Grantor warranta that the Property and Grantor's uss of the Property comphes with all existing spphicabDie (aws.
ordinances. and regulations of governmentsl authorities.

CONDEMNATION. The following provisiona relating to condemnation of the Property are a part of this Mortgage.

; Application of Net Procesds. It all or sny part ot the Property is condemned by eminent domain proceedings or by any proceedmg or *
| purchase in Heu of condemnation, Lender may st its slection require that sll or any portion of the net proceeds of the sward be applied 10
tha Indabtedness or tha repsir or restorstion of the Property. The net procesds of the awesrd shall mean the award after paymeni of ali
rassonabie coats, axpenass, snd attomeys’ fess incurred by Leskler in connaction with the condemnation.

Procesdings. |t any procesding in condemnation s filsd, Grantor shall promptly notify Lendar in writing, and Grantor shall promptly lake
such steps ss may be necesssry to defand the action and obtein the award. Grantor may be the nominal party in such procesding. but
Lender shall ba antitled to participats in the proceeding and to be represented in the proceeding by counsed of its own choice, and Grantor
will daliver or cause to be deliversd to Lender such instruments as may be raquestad by it from time 1o time 1o parmit such particpaton.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relsting to governmaental taxes. g
faen and charges are a part of this Morigage:

| Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute auch documents in addition to this Mortgage snd take

- whatever othar action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor whall reimburse Lendar fos
all taxas. as described below, topether with ali expenses incurred in recording, perfecting of continuing this Morigege. incheding without
imitation il taxes, fees, documentsry stamps, and other charges for racording or registering thia Mortgage.

Tanes. The following shall constitute taxes 10 which this saction applies. (a) a apecific tax upon this type of Mortgage or upon alt or eny
part of the Indebtedness secured by this Mortgage: (bl » specific tax on Grantor which Grantor is authorized or reguired to deduct from
paymanta on the Indabtedness secured by thia type of Mortgage; (<} 8 tax on this typa of Mortgags chargeable against the Larukar Or tha
hoider of the Nots: and {d} 8 specific tax on all or any portion ot the Indebtedness or on payments of principal and intersst mads Dy
Grantor.

Subsequent Taxes. if sny tax to which this section appliea is anacted subsequent 1o tha date of this Mortgage, this svent shall have tha .,
aame affect as an Event of Default (ss defined below), and Lender may exercise sny of sH of its svalishie remedies for an Event of Detsult

as provided below unlass Grantor aither {s) pays the tax before it becomes delinquent. or (b) contests the tax as providad above w the
Taxes snd Lians section and deposits with Lendsr cesh or s sufficient corporate suraty bond or other sacurity satistacrory 10 Lander.

| SECURITY AGREEMENT:; FINANCING STATEMENTS. The following provisiona relating 1o this Mortgage 31 8 Recutity agrosment are a pert of
this Mortgsge.

Security Agresment. This Instrument sheil constitute a nacurity agreament to the extent any af the Praparty constitutes fixtures or ather
| parsonal property, and Lender shalt have al of the rights of o secuwed party under tha Uniform Commarcial Code ss smandad from teme to

tima.

Security Interest. Upon request by Lender, Grantor shall sxecute tinancing statements and take whataver other action is requestad by
! Lendar to perfect and continue Lander's security intarest in the Rants and Persanal Property. |n addition to recording this Mortgage in the
i real property records, Lender may, st sny time and without further authorization from Grantor. fhe executed counterperts. Cofeel Of

repraductions of this Morigege as s financing statement. Grantor shal reimburas Lander for ail expensas incurred in parfecting of
. continuing this security imerest. Upon default, Grantar shall sssaembie the Psrsonal Property in s manner and st a place ressonably
' convaniant to Grantor and Lendes and make It avalisble to Lender within thres (3} days atter raceipt af written demand trom Lander.

Addresses. The maling addresses of Grantor {debtor) and Lender {secured party}, from which information concarmning the security interas!
! grantsd by this Mortgage may be obteined {sach as reguired by the Uniform Comemerclal Code). sre as stated on the first page of this
Morigage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions reiating to further assurances and attornay-in-fact are a part of s
Morigags.
Furthe: Assurances. At sny time, snd from time to time, upon request of Lander, Grantor will maks, sxecuts and daliver, or will cauae o
be made, sxscuted or delivered, to Lander of to Lender's designee, end when requestsd by Lander, cause 1o ha fied, recorded. refilad. or
raracorded, as the case may be, st such timas and In such offices and places ss Lendar may daem approprists, arry and all such morigages,
deeds of trust, security desds, sscurity agresments, financing statemants, continuation statements, instruments of further assurance.
cartificatas, and other documents as may, in the sole opinion of Lender. be neceasary of cdagirabda In ordar 1o sttectuate, complate, perfect.
continue, or preserve (a) the obligations ot Grentor undar thp Note, this Mortgage, and the Related Documents, snd (b) the lieng snd
i sacurity Interests created by this Mortgsge as first and prior Hana on the Property, whether now owned or hereafter acquired by Grantor.
! Unless prohibited by law or agreed to the contrary by Lander in writing. Grantor ahall reimburse Lender tor sll costs and axpensas inCufred
! in connection with the matters referred to In this paragraph. '

Attomay-n-Fact. if Grantor fails to do any of the thinga referrsd to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's experse. For such purposas. Grantor hareby irrevocably appoints Lander as Grantor’'s attormay-in-tact for the
purpose ot making, axscuting, dellvering, filing, recording, and doing all other things as may be necessary or desirable, in Lander's sole
opinion, 1o accomplish the matters reterred to in tha preceding paragraph.

- FULL PERFORMANCE. |f Grantor pays ali the indabtedness, including without iritation sl advances secured by this Mortgage, whan due, and

otherwisa parforms all the obligstions Imposad upon Grantor under this Mortgege, Lenoer shall exscute ang detiver to Grantor a switable
| aatistaction of this Mortgage and auitable statements of termination ot eny tinancing statament on file evidencing Lender's secunty mterest n
: the Rants and the Personal Property. Grentor will pay, if permitted by applicable law, any reasonable tarmination fes as determined by Lendnr
. from tima to time.

DEFAULT. Efsch of the following. at the option of Lander, shall constitute an svent of default ["Event of Default™) undar this Mortpage
Defeult on indebtedness. Failurs of Grantor to meke any paymaent whan due on the Indebtedness.

Default on Othar Payments. Failure of Grantor within tha time required by this Mortgage 10 make any payment for 1axes or ing L BNCe, Or
sny other paymant necesssry to pravent filing ot or to effect dischargs of any Hen.

Compllence Default. Faliure of Grantor to comply with any other term. obligation, covenant or condition conteined n this Mortgage. the
Mota or in any of the Related Documents.

i
S T A i (e



L

L -l 0 -

08-26-1998 MORTGAGE Page 4
Loan No 0004 . {Continued}

Default in Favor of Third Parties. Should Gramor default under any joan, extension of credit, security sgreement. purchass of wbliry
mnt.mnnvnthﬂmm,inhm#fmyuﬂurmdhurnrmunﬂutmwnmﬂnﬂvﬂhmmnfﬂrm’:wmm
Grantor's abllity tc repay the Note or Grantor's sbility 1o pertorm Grantor's obligations under this Mortgege of any of the Relsted
Cocuments.

False Statements. Any warrsnty, repcasentation or statemnent mede or fumished to Lender by or on bahatt ot Grantor under thus Mongags.
the Nots or tha Relsted Documants is falea or misleading in any matecsl respact, sither now or at the time made or huwrnished.

Defective Collatersiization. This Mortgage or any of the Related Documeants cesses to be in fudl torce and effect lincluding tadure of any
collsterst documents 10 creste a valid and perfected sacurity Interest or ken) st eny time and for any resson.

insoivency. The dissolution or termination of Grantor's existence a8 & poing business, the insolvency ot Grantor, the apponmtment of 8
raceiver far any part of Grentor's property, sny sssignmant for the benefit of craditors. any typs of creditor workout, or the commencamaent
of any proceeding undar any bankruptcy or insoivency [sws by or ageiaat Grantor. '

Forsciosurs, Forfelture, ete. Commencement of forecioaure or forfeiture proceedings, whether by judicial proceathng. aett -healp.
raposssseion of any other method, by any creditor of Grantor or by sny governmantsl agency sgainst sny ot the Proparty.| However this
aubsaction shall not apply in the svent of a good faith dispute by Grantor as to the vaiidity or reasonablensss of the claim which 13 tha baws
of the forsclosure or forefeiture proceeding. provided that Grantor gives Lender written notice of such claim and turrshes raferves O &
surety bond for the claim satisfactory to Lender.

Breach of Other Agrsement. Any brasch by Grantor under the terms of any other agreement betwean Grantor and Leander that a not
ramadied within any grace pariod provided therein, including without limitetion sny sgreemant concarning any indeblednasy or other
obligation of Grentor to Lender, whether axisting now of iater.

Events Affecting Guarantor. Any of the preceding events ocCurs with respect to any Guarsntor of any of the Indebtedness or any
Guarsntar dies or bacomas Incompetent, or revokes or disputes tha validity of, or Rability under. any Guaramy of the Indebiednass.

Adverss Chenge. A material adverse change occura in Grantor's financisl condition, or Lander believes tha prospect of peymant of
parformance of the indabtedness is Impaired.

insecurity. Lender in good faith deema iteslf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defeult and st any time thereaftar, Lender, st its optron, may
axarcias any ona or more of the following rights and remedias, in addition 10 any othar rights or reamadies provided by law:

Accelerate Indebtedness. Lander shall have the right st its option without notice ta Grantor to deciare the entira Indabtedness immediately
due and payable, inciuding sny prepayment penaity which Grantor would be requirad to pay,

UCC Remedies. With respect to all or any part of the Pearsond! Property, Lender shall have sit the rights snd remadias of a secursd party
under the Uniform Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take poassssion of thae Property and collect the Rents. including
amaunts past dus and unpaid, and apply the net proceads, over and sbove Lender’s costs, against the Indebtedness. In lurtharance of fus
right, Lender may require any tenant or other ussr of the Property to make paymaents of rent or use fees directty to Lendar. It the Rents are
collected by Lender, then Gramor irrevocably designaies Lander as Grantor’'s sttorney-in-fact to endorse instrumwnts recarqed in paymant
tharao! in the name of Grantor and to negotiste the same and collect the procseds. FPaymants by tenamts of othar users to Lende in
rasponss to Lander's demand shall satisfy the obligsiions for which the paymenta are made, whether or not any proper grounds for the
demand existad. Lendar may exercise its rights under this subparagraph either in person. by agent. of thwough a recsiver.

Appoint Receiver. Lender shall have the right to have a recelver sppointed 10 take possession of sl or any part of the Property, with the
power to protect and pressrve the Property. to operats the Property preceding foreciosure or sale, snd fo colect the Rents from the
Proparty and spply the procesds, over and above the cost of the receiverablp, sgainst the Indebtedness. The receiver may serve without
bond if permitted by law. Lender’s right 10 the appaintmeant of a raceiver shall axiat whethar or not the apparent velue of the Propeny
exceads the Indebtadnass by s substentist smount. Employment by Lender shall not Oisqualify o person hrom serving as a receiver.

Judicial Foreclosurs. Lender may cbisin a judicisl decree foreclosing Grantor™s interest in all or any per of thw Property.

Nonjudickal Sale. Lender sheil be authorized to take possession of the Property snd, with or without taking such posssssion. altar giving
notice of the time, piace and terms of sale, together with a descriptian of the Property to be sold, by publication onca & week for three (3)
auccassive weeka It some newspapsr publshed in the county or ceunties in which the, Real Property to be sokd is jocated. 1o selt the
Property lor such part or parts therec! &8 Lander may from time 10 tima elect 10 sall) in front of the front or main door of the courthouse of
the county in which the Property 10 be solkd, or & substantial end material part thereof, is located, at public outcry, to the highast bedder for
cash. It thars ia Resl Property 1o be scid under this Mortgsge in more than one county, publication shatl bs mada In all counties where the
Real Property to be sold ls located. I N0 newapaper is published in any county in which any Resl Propsrty to be soid is cated. the notice
shall be published In & newspaper published in en adjoining county for thvee (3} succeasive wosks. The ssle shall be heid Datween the
hours of 11:00 s.m. end 4:00 p.m. on tha dey designated for the exercise of the power of sale under this Mortgaga. Lander may bwd at
sry sals had under the tarms of thia Morigage and may purchass the Property if tha highest bidder therefore. Grantor harsby waives any
and all rights to have the Property marshalled. In axerciaing ite righta snd remedies, Lender shall be tree to ash all or any part nf the
Property togethar or separately, In onhe sale or by separate sales.

Deficiency Judgment. |f parmitted by applicable law, Lender mey obtain a judgment for any deficiancy remaining in the indebtedness due
to Lendar after spplication of ofl emounis received trom the axercise of the rights provided in this saction,

Tenancy at Sutferance. |f Grantor remaing in possession of the Property after the Property in sokd as provided sbove or Lender otherwisa
becomas sntitied to possassion of the Proparty upon default of Grantor, Grantor shal bacoms a tenant at sutference of Lender or the

purchaser of the Property and shell, at Lender's option, sither {a) pay a ressonable rental for the use of the Property, or (bl vacate the
Proparty immediately upon the demend of Lender.

Crthar Remedies. Lander shall have all other rights and remedies provided in this Mortgage or the Note or svailable at law Or in aqQuity.

Sale of ths Property. To the extent psrmitted by appiicsble law, Grantor harsby waives any and all rght to have the proparty marshaied
In exarciming Ita rights and remedies, Lender shall be free to esll 8l or any part of the Property together or separalely. in one sale of by
saparete sales. Lender shall be entitiad to bid st sny public sale on all or any portion of the Property.

Notice of Sals. Lender shall glvs Grantor ressonable notice of the time and place of any public ssle of the Personal Property or of the ume
atter which sny private sale or other intended disposition of the Personal Property is to e made. Ressonsbls notice ehatl mean notice
givan st ieast tan {10} days before the time of the sale or disposition.

Waiver: Elaction of Remedies. A walver by any party of a breach of & provision of this Mortgage shall not constitute a waiver.cf or
prejudice the party’s rights otherwlss to damand strict complisnce with that provision or any other provision. Election by Lender 10 purtue
any ramady shall not exciude pursult of any other remedy, snd an alection to make expenditures or taka action 10 perform sn obligation ot
Grantor under this Mortgage after feilure of Granter 10 partorm shall not affact Lender’s right to declars » detault and sxerciss its remadies
under this Mortgage.

Attornays’ Fees; Expenses. |f Lender institutas sny suit or action to anforce any of the terms of this Mortgage. Lendar shall be antitked to
racover such sum as the court may adjudge ressonabie as sttorneys’ fees #f trisl end on any sppeal. Whether or not any court aCtion i
involved, il Tessonabie expenses incurred by Lander that in Lender’s opinion are necessary at any time for tha protection of its interest o
the snforcement of its rights shall become » part of the Indabtedness peyable on demand snd shall bear interest from the date of
expanditure until repald at the rate provided for in the Note. Expenses covered by this paregraph include, without limitation, howavert
subject to sny fimites under applicable law, Lendes’s stiorneys’ teas and Lender’s legat expenses whather or not thera i & lawsuit, including
attorneys’ fees for bankruptcy proceedings {Including aftarts to modity or vacete sny sutomatic stay or injunction), sppesis and any
anticipsted post-judgment coliection services, the cost of searching records, obtaining tite reports (including foreclosure reports),
surveyors’ reports, snd sppraisal fess, and title insurance. to the axtant permitted by applicable law. Grantor also will pay any Court cosls.
in addition to sl other sums provided by law,

NOTICES TO GRANTOR AND OTHEM PARTIES. Any notice under this Mortgape, inCluding without limitation any notice of default and any
notice of seie to Grantor, shall be in writing, may ba aent by telefacsimile (unless otharwise required by law}, and shall ba etfective when
actually delivered, or whan deposited with s natlonslly recognized overnight courker, or, if mailed, shall ba deemed etfective when deposited n
the United States mall first class, certified or registerad mail, postags prepasid, directed to the acddrassens shown near tha beaginming af this
Mortgags. Any perty may change its sddrass for notices undes this Mortgage by glving formal written notice to the other parties, specityng
that tha purposs of the notice Is to changs the party’s addrase. All copies of notices of foreciosure from the holder of eny lien which has
priotity over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
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agress to kesp Lander informad at sl times of Grantor’s cumant address.

MISCELLANEOUS PROVISIONS. The following miscellsneous provisions s s part of this Mortgage:

Am.WWW.meWHﬂmnw.mmﬁmﬂumﬂwmundwmnftr-pmh-u
I o the matiers sat forth in this Mortgege. No eftaration of or amendmant to this Mortgage shafl be sffective unisss given in writing end
lumdwmmmmmmmmuuw«mwmwﬂrm.

Annual Reports. [f the Property s vsad for purposes other than Gramtor's rasidence, Grantor shall fumish to Lender, upon raquest, &
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lander ahall require. “Net opersting incoma™ shell maan sil cash receipts from the Property less all cash expanditures made m caonnechion
with the operation of the Froperty. .

Applicgble Law. This Mortgege has been delivered to Lender and soceptad by Lender in the State of Alsbama. Subject 1q the provisions
on arbitration, this Mortgage shell be governed by and construed in sccordance with the laws of the State of Alsbama.

Arbitration. Lender and Grantor agree thet sl disputes, cisime and controversies betwesn them, whether individual. jpint, or claas in
m.mmmmum,mmmw-ﬂmm-.mmmmtuuu
Aules of the American Arbitration Associetion, upon request of either party. No ect 10 (ake or dispose of any Collateral shall constitute a
walver of this arbitration sgresmant or be prohibited by this aditration agresment. This inchudas, without limitation, oblgining syunclive
relief or a temporary restraining order: invoking & powsr of stle under any deed of trust or mortgege: obtsining & writ of attachiment or
imposition of s regelver; or exercising any frights relating to personal proparty, inciuding taking or disposing of such propany with or withour
judicial process pursuant to Article 8 of the Undtorm Commercial Code. Any disputes, claims, or controversies conceming tha lawtuinesa or
rassonablenase of any act, or exarclae of any right, concarning any Collateral, including any claim to rescind, reform. or otherwise madidy
any sgreement redating to the Collsteral, shelt a0 be arbitrated, provided howevsr that no srbiirator shall have the right or the power to
enjoin or restrain any act of sany perty. Judgment Lpon any awsrd randersd by any arbitrstor may be enterad in any court having
jurisdiction. Nothing in this Mortgage shall preciude any party from seeking equitsbie relief from & cowrt of competant jurisgiction. The
statute of [imitetions, estoppel. walver, laches, and sihilar doctrines which would otherwisa be appiicable in an action brought by & pany
shall be applicable in any arbitration procseding. snd the commencement of an arbitration proceeading shall be desmed the commencemen!
of mn sction for these purposes. The Federal ArbHyatien Act shall apply to the construction, interpretation. and enforcemaent of ttes

arbitration provision.

Caption Haadings. Caption headings in this Mcrigage are for conveniance puposas anly and are not to be usad to interprat or daling the
provisions of this Mortgage. .

Merger. Thers shall be no merger of the intarest or eatate created by this Mortgsge with-any other intereat or estate in the Property st sny
time held by or for tha benafit of Lander in any capacity, without the written consant of Lender.

Severability. It a court of competent jurisdiction finda any pr:uhiu-n'uf this Mortgage to be invalid or unenforceabla as to any person of
circumstance, such finding shail not render that provision invalid or unenforcesbie as to any other persons Or circumestances. It lessible.
any such oftending provision shal be deemed t0 be modified to be within the Hmits of entorcesbility or validity; hawaver, if the ottending
provision cannot be so modified, it shall be stricken and all othar provisions of this Mortgaga in all other respecta shall remain vald and

enforceatie.

Successors and Assigns. Subject to the Nmitations steted in this Mortgage on transfer of Grentor's interast, this Mortgage shall be binding
upon and inure 1o tha benefit of the parties, their successors and asesigna. If ownership of the Property becomes vested in 8 person other
than Grantor. Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebladness
by way of forbesrance or extension without relsasing Grantor from the obligations of this Mongage or Hability under the Indebtedness.

f Tine s of the Easence. Time k& of the sasence in the parformence of this Mortgage.

Watver of Homestsed Examption. Grantor hereby relsssss and woeives all rights and benatits ot the homestsad axemption laws cf the Stata
\ of Alabamae a8 to 2l Indebtedness securad by thie Morigage.

Waivers snd Conserts. Lender shall not be desmed to have waived any rights under thia Mortgage (or under the Related Documents)

| untaes such waiver is in writing snd signed by Lender. No delsy or omission on the part of Lander in sxarcising any right shall opersta »s 8

| waiver ol such right or any other right. A waiver Dy any perty of 8 provision of this Mortgage shall not constitute a waiver of or prejudice

! the party’'s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, ner sny

- coursa of dealing batween Lander and Grantor, shall consiitute a waiver of any of Lander's rights or any of Grantor's obligations as to any ,
I future tranasctions. Whenaver conaent by Lender is mquired in this Mortgage, the granting of auch consent by Lender in any instence shall

' not constitute continuing consent to subseguant instences whers such consent is required.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

—_—

L ]

This Mortgage prepared by
! Neme: Donna J. Schmiot
Addrens: 2984 Pelvam Parkway
City. State, ZIP: Pelham, Alsbarme 35124
) CORPORATE ACKNOWLEDGMENT - '
STATE OF Alabame )
L } 88 |
Yo' COUNTY OF Shelby )

ha. [, the undersignad authority. 8 Notary Public In and for sald county in said statg, hersby cartilty that Renes Tolleson, President, of Felthway
» Homes. Inc., & corporation, ia signed to the foregoing Mortgage end who 18 known o me, acknowledged before me on this day that, being
' informed of the contents of eaid Mortgege. ha or she, as such officer and with tull suthority, exscuted the samea voluntarity for and sa the act of

.. 1. | ssid corporation.
| Given under my hand snd official seal this 26th _ day of August - 2 98
w Public —
My commisslon axpires MY COMMISSION EXPIRES OCT. 20, 1999

" NOTE TO PROBATE JUDGE

ThhMmmWnMMMMMMwM:M.mmwz:-ﬂ1h
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! theteof} of the eredit Imit of ¢ provided for herein, which is the mexiaan principel iIndebtedness to be secured by this

Mortgage ot any ons tims. |

Reglons Bank
By:
fta

LASER PAC, Reg. UB. P . & T M, O, Vir. 3.
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