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THIS MORTGAGE ( Secunty Instrument”) 1s gwen on J ULY 27 1998
The grantor is

TOMMY ARLEDGE AND KIM S. ARLEDGE, HUSBAND AND WIFE

("Borrower”). This Security Insttument is given Lo

SOUTHEASTERN MORTGAGE OF ALABAMA, L.L.C. % ,
which is organized and existing under the laws of ALABAMA ' . and whose address is

10 OFFICE PARK CIRCLE, SUITE 218, BIRMINGHAM, AL 35223

| ("Lender™). Borrower owes Lender the principal sum of
THREE HUNDRED TWENTY FIVE THOUSAND AND NO/100THS---———-————————e—mm————m———— -
Dollars (U.S. $ 325,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Secunty
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
AUGUST 1, 2028 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described
property located in JEFFERSON COUNTY, ALABAMA AND SHELBY County, Alabama:

LOT 55, ACCORDING TO THE SURVEY OF RIVERCHASE COUNTRY CLUB, FOURTH
ADDITION, AS RECORDED IN MAP BOOK 7 PAGE 85 IN THE PROBATE OFFICE

OF SHELBY COUNTY, ALABAMA; AND IN MAP BOOK 21 PAGE 8 IN THE PROBATE
OFFICE OF JEFFERSON COUNTY, ALABAMA, BESSEMER DIVISION; AND IN MAP BOOK
115 PAGE 99 IN THE PROBATE OFFICE OF JEFFERSON COUNTY, ALABAMA.

which has the address of 1165 LAKE FOREST CIRCLE, BIRMINGHAM
; | [Street] [City]
Alabama 35244 ("Property Address”);
[Zip Code]
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a

part of the property. All replacements and additions shall aiso be covered by this Security Instrument. All of the foregoing IS
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property ‘is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands. subject to any
encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-untiform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. . Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shalb pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) ycarly
taxcs and assessments which may attain priority over this Sccurity Instrument as a Jien on the Property: (b) ycarly leaschold
payments or ground rents on the Property, if any: (¢) yearly hazard or property insurance premiums:; (d} yearly floed
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payablc by Borrower 10
Lender. in accordarce with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
tems are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. ("RESPA™). unless another
law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and held Funds 1n an amount not (o
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
cstimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality. or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the ¢scrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the: Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and. in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property; shail apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, tp any late charges due under the Note.

4. Charges; Liens., Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Bosrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of thé obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the hen
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain prionity
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
pne or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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periods thal Lendey ceyuises. The tisurance catrier providing the wsuranee shall be chosen by Borrowes subject 10 Leader’s
approval which shall aol be snseasonably withheld.  If Borrower faals O mainiutn coverage described ubove, Lemnder may, al
Lenders aplion, oblLiun vuverage 1o protect Lemlers nghils i the Propenty in accortkmes with pm'ﬂgrupll 1.

‘Al insusunce policies und rencwiils shall be acceptuble Lo Lender und chall include o standard morigage claase. Londes
ekt Dave ihe right 1o holid the policics aned vemewals. IF Lender reguires, Barrowey shall pmufplly give W beader all iceeipts
ol it peenvinens i oncawal atives. T dre cvent ol Joss, Barawer salh pive prompl notiee 1o the insuniee carics and
Leader. bosder niay inake ot ol lusa iF ton snstde prunaptly by Boruwor, |

Untess Lender and Barrowet otherwise aprce in williag, snsuraee procecds shall be applned o restoration ou epan ol
the Propeny dansaged, if the restondion or yepaly is cconomically feusible and Lenders scuu;ity is ool lessened. 11 the
restogiion ur fepair s oot cconomically feasible or Lender’s securily would be lesscoed, the insurance proceeds shall be
applicd 10 dhe s seeuted by tlis Sceunty [nstnment. whether or ol e due, with amy excess paid o Bonower. Il
Baniawet abmdoss the Property, ov does i answel within 30 hitys @ sotiee from Lender thit the msmance carvier has
offered 1o scude a cloam, then Londer imay collect [he insuvance procecds. Lender May use the proceeds W FCpEME OF st
e Lfioposty o (o gty e sccaned by this Seennily tostinseat. whietber v oy s e, Tl 3 day pecisnd will begin wihtcis
the vy I8 giveil, | |

Unless Lender ad Boarvower otherwise agree liv wriling, any applivation of procecds W principad shall nol catcnd o)
postpone the dae ditie ol the inenthily puyments refuned to in parngruphs | und 2 or change the awount of the payments. b
amles paragraph 21 ihe Propedy is uoyuired by Lender, Borrowers tight 16 any insuranee pulicies und proceeds rf:aulliflg
leony ahsmiage o the Propeity prion 1 b acequisitione shadl piss o | ender w the eatent of the s sechined by this Sccuiy
Insteninent inuncdiely prior to e s HION. o

6. Occupancy, Preservalion, Maintenance and Proteciion of the Properly; Borrower's Loan Applicaing
[ .cuscholds, Borrower shall oceupy, esablish, and use the Praperty as Bogrower s principal sesidence within sixty Jduys afier
e cacention ol shis Scowrity histrament and shall contipse 1o occupy ic Praperty as Borrawers pisncipal residence lor al
fcast one year aller the dale of vecupancy, unless tender atherwise agrecs o wiling, which consent shall not b
wircasonably withhicld, or unless cxicnuating circinstances exisl which are beyond Burrowers contrsl.  Borrower shall il
almlmy, n,l;mmgu 31 imp;tir the l’l‘uln:rly_ alow the I"t'upurl.y v &cturinrulc. OF COIMRAHE wasie O the Prmicrly, Bl_lrmwul‘ ahall
be in default iF any forteuuie action ol proceeding, whether civil or criminad, is begun thal in Lenders good fuiih judgment
counldd vesnltin forfeitme of ik Property ar otherwise muterially inpaic the liean cicatvdl by this Secudity iastiumem ur
| Coders sceunity ttcrest, orpaver indy cuie cuch u defauti and reinstate, as pravidad in panagraph 18, by caustng the achwen
or procceding b b disoisseed withy e ruhig duat. e banchers gl Guth detcamination, prechsdes fostenare al the Bunowes 5
aterest i the Propernty or ot pustetial apaivment ol the e crcined by Hhis Scoucily Instrumnent o+ Lenders scourity
aorest, Borrower shall abso I i el o Borawer, danng the doan appliciation procins, gave nuteendly Takse or
e tsalG il oppstion o sthafunsenls o I crwhor (o Taibesd 1o provide Luomber willy ey sl stortion ) i Lasned bion with
thie duan evidomad hy e Noig, illL‘Imli.llg,. el il lhnited b, l'l:pl'n.:ﬁcuhtliullh L'uun:l'll'lug Buniower s uucupaney ql_ Wi
Propeity as a pruwipal cesidence. 16 ihis Sceurity Insironient is oi i leaschotd, Borrawer shall comply with all the provisions
of the tcase. I Borrowcer woquires lee title o the Propeity, the easchold and the Tee title sharll ek merge widess Lendoy agives
1o the meeger in wribing.

7. Prulection of Lender's Rights in the Property. It Borower Lails o perform the covenants and agreeneils
contained i ihis Securily Instrument, of there is a legal procecding thit muay signilicamly alfect Lenders rights in the
Properly (such us u proceeding n bunkruptcy, probite, for condemnatian or foriciiure ov 1o enfurce laws ur regululions), then
Leader nuy do and pay for whatever is necessary 1o protect the value of the Propoiy and Leaders tighis in the Propeity.
Lenders actions muy include paying uny sums securcd by a hien which hias priority over this Secudity Instrumen, appearing
in courl. paying reasonuble pitorhcys’ fees axl enlening on he Propeity 1o ke repairs. Although Leader iy tuke uclion
andur this parageaph 7. Lomder does nat have (o do so

Any antounts disbursed by Londer wider this pacagraph 7 ahall hecuine dditional debt ol Borrower sceurcd by this
Qecurity Instrumient, Unless Burmowey and Lender agree (o other terms of pauynieot, these amounts shall bea interess from the
it af disburscinas at the Note rate and shuhl be payuble, with micrest, upon notice from Lender 1o Borower reyuesting
paysucit. i t

8. Maortgage lasurance. 11 Lender FouITcl INOTEARE IRSUTARCE as i condition of waking the Joan sceured by this
Sevugity histounent, Borrowe Ml pay the prepuns equbied 1o aintain he morigage msurime i cifct. ML, fov uny
peanat, the HOTBaEe  ISURHILE Coverige requited by Lender bapses OF ceases be in elfect, Bomuower shull pay ihe
|1wmhunr~; t'uquin:d i ol Coveninpy suhsbintiadly cquivalunl i the newrlgage IALIFILIRL IH'L‘:HiIHIHIy 0 clices, ub a vosi
hlllhl_.'.j_!‘_l_“il"j’ rquivulrm b1 e esl e Jovrower of Hw inorlpape TR [TS |‘lll-:\l'iﬂll-‘i|j? i chleet, I b athbermale s bagc
isarer appivved by Loder. B substautially coguivalenl soitguge Isuruiee coverige is ot uvasilable, Buorower shall pay 1o
P osher cach somb o sthu coguak Lo apc-twelth of ithe yearly wmorgage MISIFANCE [TCIu being pad by Bacrower whon the
hasardice coverage psed o coased o be i eliedt, §ember will awccep, wie and retain twse paymes s i loss reserve i heu

. ol mongage surance,  Loss reserve paysicihis may oo jonger be requued, M the opiion of Lender, 1l origage NUTUNCE
covermge (i e aanount il Tor e prerioed Hlan Eomder respuires) peovided hy an iy appraved by Bender apain heromes
avaliable aind in ubitatinead. hnrawer stuall pday thu |H1:miulmi :‘u.:quin:d Y Illiliﬂluiﬂ mungugc HIsULaee " t:’I'Il:L'I, oF 1O pnwidu o
toss ruserve, until the regquirenent for matigige insurance cnds in accordance with any wiiten agreenicat between Borrower

, and Londer or applicable law. '

9. Ipspection. Lender or its agent may ke reasonable entries upon und inspeclions of the Propeny. Lender shull

pive Boirower notice at the e of or prior 10 nspection specilyiig reasonable cause for the inspection.

10. € ondemmation. Fhe Illlll;l.:\.:-tl‘i ool sy award o chabin foy dimnaiges, diect oy \:uunuqu-.:mi;ll. e iion with any
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condemnation or other taking of any part of the Froperty. or for conveyance in lieu of condemnation. are herehy assigned and

shall be paid to l.ender.

In the event of a total Iaking of the

Property, the proceeds shall be applied 10 the sums securced by thic Security

Instrument, whether or not then due. with any excess paid o Borrower. In the event of a partinl taking of the Property in

which the fair market value of the Propenty immedintely before the !

aking is equal fo or greater than the amount of the sums

secutred by this Security Instroment immediately before the taking, unless Borrower and Lender otherwise agree in wriling,
the sums seetired by this Scevrity Instnnnent shal] be reshuccd hy the o of the proceeds mieftiplicit by the Toltowing
fraction: {s) the tot1al amount of the sums secured inmediately befure the inking. divided by (b3 the Fair markel value of the

Property immedintely before the taks

ng. Ary balance shall be pard

Propctty in which ihe fair imarkel value of the Property immedintely
scetred immedintely belore the taking, unless Borrower and Lender otherwisc agree in writing or unlcss applicable law
he applied to the sums secured by this Secnrity Instrument whether or not the sums are

otherwise provides. the proceeds shall
then due. '

If the Property i« abandoned by Borrower, o
an awnrd or seftle a cleim for damages, Borrower
t ender is authorized to collect and apply the proceeds. nt

sums secured by this Sccurity Instrument, whether or nol then duc.

Unless Lender and Borrower otherwise ngree in writing, any application of procecds to principl shill not cxfemnd o
prsipone the due date of the monthly paymenix relerred to In parageanl

11. Borrower Not Released:

madification of amortization of the sums secured by this Securily

Forbenrnnee §ly Lender Not

tn Borrower. In the cvent of a partial aking of the
hefore the l1aking 1s less than the amaunt of the sums

r if, uller ﬂﬁlic{: by I.ender 1o Borrower st the condomnet oflers o ki
fails to respond to Lender within 30 days after the datc the notice is pivch,
its option. either to restormion or repair of the Property or to the

w 1 and 2 or change the amount of such payments.
1 Waiver.  Dxlenslon ol the time Tor payment ot

tnstrument prantcd by Lender to any successar in interest

of Borrower shall not operate to release the liability of the origina! Borrower or Borrowers successors in interest. T ender

shall not be required to commence p

othcrwise modify nmortization of the su

Borrower or Borrmower’s successors In

Seeurity Instrument <tall bind and he
paragraph 17, Borrower's covenants i
Instroment bt dioes not exeonte the N

rocecdings ngainst ANy SUCCESSC

ot int interest or refuse 1o extend time for paymem o

ms secured by this Security Instrument by reason of any demam nade by the original

interest. Any forbearunce by Lender in excrelsing nny right or remedy <hatl not be a
whiver of or preciude the exerclse of any ripht or remedy. o

i1 Successors and Assipns Bound; Jolnt and Scvernd Linhitity; Co-slgners, The covenants ad agrecimeants of this

nelil the snecessors i ussipns

ot Lender and Rormwer. sthject 1o the provisions of

md apreements shnll be joint and scyveral, Any Botrower who co-sipns this Sconrity

ate: () ix co-signing this Scous

Rorrowers interest in the Property under the terms of this Security Jpst

cecured by this Security Instrument; and {c) agrees
or make any accommexlations with repard 10 the terms ©

consent.
13. Loan Charges. If the loar

witly the loas exceced the perntitied isits, thew;
the charpe to the permitted Limit: and (h) any sums o
refunded to Borrower. Lender may choose fo make 1
dircet payment to Botrowcr. I o refund reduces principal, the

prepaytrtent charge ursier the Note.

iy Tostrsent only te shartgugee, R el convey Hud
niment: (b ix pot personally obligated to pay the xtms

that Lender and any other Borrower miny agree to extend, modify_ forbear
f this Security Instrument or the Note without that Borrowers

y secured hy this Security Instrurment is suhject to a law which scis maximum toan
* charpes. nd that Taw is Tinaslly imterpreted se that the istesest of olher

14. Notlces. Any ttice 1y Borrower provided Tor in thix Scc

maiting it hy Tirst class muil unless applicable law rcquires use of another methad. The notice shafl be directed lo the Property

Address or uny other address Borrow
mail to Lender's address «<tated herein

paragraph.
15. Governing L.aw; Severnbl

jurisdiction in which the Property ix located, In the cvenl that uny p
canflicts with spplicable taw, ruch conflics
be given cffect without the conflicting provixion. To th

declared to be severable,

16. Borrower's Copy. Rorrower shall he given one
(7. Beupsier of the Property or a Uencficial Inferest In

er designates by notice to Lend

lozin L‘ll;ll’gt:ﬁ ;.:ullcﬂcd ior 103 e caftegtod I ot ctiom

(i) any such ks charge chatl b reduced by the ameunt fecessaty fo redue
Iready collected from Bosrower which cxceeded permitted fimits will be
his refund by reducing the principal owed under the Note or by making a
reduction will be treated as a partial prepayment without any

urity Instrament shall he piven by delivering i or by

er. Any nolice to Lender shall be given by first class

or any other address Lender designntes by natice to Borrower, Any notice provided for
in this Security Insirument shall be deemed to have heen glven to

lity. This Security Instrument

Bormwer ar Lender when given as pravided m this

shall he poverned by ledernl law vl the law ol the

rovigion or clause of this Security Insfrument or the Nole
xhall not affect other pravixions of this Security Instrument or the Note which can
is end the provisions ol this Security instrument and the Nole are

comformed copy of the Note and of thic Sectrity hisirmei,
Borrower. 11 all ov any part of the Proguerty or any intcrext in

it is sold or transTerved (on if » heneficial interest in Rorrower is sold or transferred atd Borrower 1 ot natural person)
! Lender may. at ils option, rcquire immediate payment in full of alt sunix secured by

without Lender’s prior wnitten consen

this Security Instrument. However, this aption shall not be exerc

s the date of this Security Instrument,

ised by Lender if exercise is prohibited by federal law as of

If Lender exercises this option, Lender shall pive Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the natice it detivered or maited within which Borrower must pay i smns secnrcd by thix
Security Mstrument. I Borrower fails 10 pay these sums prior to the cxpirtion of this period, Lomwder may invoke any
strument without further notice of demand on Borrower.

rentedies permitted by this Security In

IR. Borrower'y Right te Reinstate.
enforcement of this Security Instrument discontinued

Shiple Family

hﬂ:jﬁﬁ_
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If Borrower mccls certnin condilions, Borrower il lave the righl e have
any time prior to the earlier ot (a) 5 days (or such other period as
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applicable law may specify for reinstatement) beforg 'sale of the Property pursuant to any power of sale contained in this
Securily Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (C) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
reqliire to assure that the lien of this Security Instrument, Lender’ rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hercby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments duc under the Note and this Security Instrument. There also
may be one or more changes of the Loan Scrvicer unrelated to a sale of the Note. If there 1s a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable taw.

30. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two scntences shall not apply to the presence, usc, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary. Borrower
shal! promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products. toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive matenals.  As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property 15 located
that relate to health, safety or environmental protection. 4

NON-UNIFORM COVENANTS. Borrower and Lender further tovenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper pub-

Form 3001 9/90 (paye 5 of 6 pages)
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lished in JEFFERSON/SHELBY County, Alabama, and thereupon shall sell the Property to | Ef |
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shali deliver to L
the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale, .

(

Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to ali sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled fo it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of hﬂmestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

24. Riders to this SEEllI‘ll}' Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security [nstrément.
[Check applicable box(es)]

1 X | Adjustable Rate Rider | Condominium Rider 1-4 Family Rider
| Graduﬁted Payrﬁenj: Rider X | Planned Unit Development Rider Biweekly Payment Rider F
‘Balloon Rider | Rate Improvement Rider Second Home Ridekr
X | Other(s) {specify FIXED/ADJUSTABLE RATE RIDER NO. 2

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it. .

Witness: Witness:

1

- _. £ -

(Seal) (Seal) s

-Borrower TOMMY -Borrower "
— (Seal) % (Seal)
-Borrower KiM S. ARLEDGE _Rorrower

STATE OF ALABAMA, SHELBY County ss:
4

Onthis 27TH day of JULY, 1998 , I, yTHE UNDERSIGNED

a Notary Public in and for said county and in said state, hereby certify that
TOMMY ARLEDGE AND KIM S. ARLEDGE
. whose name(s) ARE signed to the

foregoing conveyance, and who  ARE known to me, acknowledged before me that, being informed of the
contents of the conveyance, THEY executed the same voluntarily and as THEIR act on the day the same
bears date.

Given under my hand angt seal of otfice this the 27TH day of JULY, 1998

My Commission expires: 7 “ }DZ C@I% Q(AA__,

]

Notary Public

This instrument was prepared by R. SHAN PADEN, ATTORNEY AT LAW, 100 CONCOURSE PARKWAY, SUITE 130,
BIRMINGHAM, AL 35244

Form 301 9/9 (page 6 of 6 pages) A
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27TH dayof JULY, 1998 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument*) of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note 1o

Southeastern Mortgage of Alabama, L.L.C.

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:

- 1165 LAXE FOREST CIR.,BIRMINGHAM,AL 35244 * ]

| _ [Property Address} L
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels
and certain common areas and facilities, as described in MISC. BOOK 14 PAGE 536, AMENDED IN MISC. BOOK 17,
PAGE 550, AMENDED IN REAL 108 PAGE 774 AND REAL 626 PAGE 120, MAP BOOK 7 PAGE 85 AND MAP
BOOK 21 PAGE 8, (JEFFERSON COUNTY, BESSEMER DIVISION)
(the "Declaration”). The Property is a part of a planned unit development known as

RIVERCHASE COUNTRY CLUB

[Name of Planned Unit Development] |
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning
or managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits and
proceeds of Borrower's interest.
PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows: |
A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's Constituent

Documents. The “Constituent Documents® are the: (i) Declatation; (ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (iii} any by-laws or other rules or regulations of the
Owners Assoclation. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents. ‘

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master" or "blanket" policy insuring the Property which is satisfactory to Lender and which provides insurance
coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards inciuded

within the term "extended coverage,” then:
(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to tender of one-twelfth of the

yearly premium installments for hazard insurance on the Property; and
(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the

master or blanket policy. ‘ _ | |
In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the

Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and
shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any ;
excess paid to Borrower. ,

C. Public Liability Insurance. Borrower shall take such actibns as may be reasonable to insure that the
Ou:réers Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage o
Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender. Such proceeds shall be applied by Lender to the sums secured by the Security instrument as provided in
Uniform Covenant 10. .

E. Lender’'s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written

consent, either partition or subdivide the Property or consent to: o | _
(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the

case of substantial destruction by fire or other casualty or in the case of a takinq by condemnation or eminent domain,
(i) any amendment to any provision of the “Constituent Documents” it the provision is for the express benefit

of Lender;
(iii} termination of professional management and assumption of self-management of the Owners Association;

of (iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shali become additional debt of Borrower secured by the

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

F
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FIXED/ADJUSTABLE RATE RIDER NO. 2
(Fixed Rate Conversion Option)

THIS FIXED/ADJUSTABLE RATE RIDER NO. 2 is made this27Trday of JULY
, 1298, and is incorporated and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”) and the Fixed/Adjustable Rate
Rider attached thereto (the "Adjustable Rate Rider") both of the same date given by the
undersigned (the "Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the

Note") to Southeastern Mortgage of Alabama, L.L.C.

{the “’Lender"!j of the same date and covering the property in the 'Securi_ty_ Instrument and

located at: 1_-
- - 1165 LAKE FOREST CIRCLE, BIRMINGHAM, AL 35244

[Property Address]

| A‘DDITIONAL COVENANTS. In addi.tion to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

FIXED INTEREST RATE OPTION

 The Note has been modified by means of an Addendum to Fixed/Adjustable Rate Note
to provide as follows: o

FIXED INTEREST RATE OPTION

A. Inaddition to the conditions set forth in Section 5(A) of the Note, I also must first
meet the following conditions if I want to exergise the conversion option: (i) I must not have
been more than 30 days late in making any monthly payment due during the 12 month |
period immediately preceding the date I give notice to the Note Holder that I wish to
exercise the Conversion Option (the "Notice"); (ii),my ability to pay the principal or any

‘monthly payment must not have changed adversely since the date of the Note, based upon
the Note Holder’s underwriting standards at the time I give the Notice; (iii) the appraised

value of property described in the Security Instrument (the "Property) must not, at the time
I give the Notice, be less than the appraised value of the Property as of the date of the
Note; (iv) the status of title to the Property and of the policy of title insurance covering the
Security Instrument at the time I give the Notice must not have been adversely affected
since the date of the Note; (v)both the Property and I must meet the Note Holder's
underwriting and eligibility requirements in effect at the time I give the Notice; and (vi) by
a date specified by Note Holder, I must pay the Note Holder for the cost of any credit
Ir\?port or appraisal of the Property, in addition to the conversion fee required under the

Ote.

B. In the event the loan evidenced by the Note and Security Instrument is sold to the
Federal National Mortgage Association or the Federal Home Loan Mortgage Corporation
prior to my exercising the Conversion Option the terms and provisions of this Addendum to
Fixed/Adjustable Rate Note shall be void.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Fixed/Adjustable Rate Rider No. 2. |

(Seal)
TOMMY GE -Borrower

\_:2/%7 ; j/‘ | (Seal)

KIM S. ARLEDGE -Borrower

(Seal)
-Borrower
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FIXED/ADJUSTABLE RATE RIDER

( 1 Year Treasury Index--Rate Caps--Fixed Rate Conversion Option )

 THIS FIXED/ADJUSTABLE RATE RIDER Is made this 27th  day of July, 19598
and Is Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower") to
socure Borrower's Fixed/Adjusiable Rala Noto (tho "Note™) to :

ot hheantiera Mor b yage ol A _””““ S PP PR B CLITT I ETRT IHI") al tha I ilidu
anid covertng the property doscribed i ttie Scowily Inslivment and jocated al:

1165 LAKE FOREST CIR. . BIRMINGHAM, AL 35244
| [Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'’S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE INTEREST RATE TO A NEW FIXED RATE.

" ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interestrate of 6 . 6250 %. The Note also provides for a change
in the initial fixed rate ta an adjustable interest rate, as follows:

¥

4. ADJUSTABLE INTEREST RATE AND MONTHL'I; PAYMENT CHANGEI'S

(A} Change Dates '

Tiwa Initlal fixed intorest rate | will pay will change to an adjustalile Interest rate on the lirst day of
August 2008 | and the adjustable interest rate | will pay may change on that day every 12th month
thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and each
date on which my adjustable interest rate could change, is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index”
is the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made avallable by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Index Is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calcutate my new interest rate by adding |
Two and Three / Quarters percentage point(s) ( 2. 7500 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of
one percentage polint (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
rapaY the unpald principal that | am axpected to owe at the Change Date in full on the Maturity Date at my
now lnerost rato in substantlally oqual payments. The rosult of 1this calculation will be tho new amount of my
monthiy payment.

(D) Limits on Interest Rate Changes
The lnterast rate | am requlred to pay al the first Change Dale will not be greaterthan 11 .6250 %
orlessthan 2.750  %. Thereafter, my adjustable interest rate wiil never be increased or decreased on

any single Changs Date by more than two. percentage point(s)
( 2.00 %) from the rate of interest | ha\_:e been paying for the preceding 12 months. My interest rate

will never be greaterthan 12 . 625 0F%, vjie alied they'Maximum Rate."

MULTISTATE FIXED/ADJUSTABLE RATE RIDER--1 YEAIRTHEAGUSY PEATIBLE-- Bingle Family--Fannia Mas Unitorm Inslrument
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LOANNQO. 99616232

(E) Etiective Date of Changes

My new interest rate will become effective on each Change Date. | wili pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthiy payment changes again. |

(F} Notice of Changes |

The Note Holder will deliver or mail to me a notice of the change in my initial fixed rate to an adjustable
itorast rato and of any changos iy adjustablo lntorost rate boforg the offuctive dute on any clunge. Tho
notlce willinclude the amount of my monthly payment, any infermatlon requlred by law to be glven me and
ulso the telaphone number ol u person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable Interest rate with interest rate
limits to a fixed Interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

| hava a Converslon Optlon that | can exorclse unless | am In default or this. Section 5{A} will not permit
me to do so. The "Conversion Option” is my option to convert the interest rate | am required to pay by this
Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on the first, second or third Change Date. Each Change Date on
which my interest rate can convert from an adjustable rate to a fixed rate also is called the "Conversion Date.”
| can convert my interest rate only on one of these three Conversion Dates.

If | want 10 exerclse the Conversion Option, | must first meet certain conditions. Those conditions are
that: (i) { must give the Note Holder notice that | want to do so; (i) on the Conversion Date, | must not be in
defauit under the Note or the Security Instrument; (iii) by a date specified by the Note Holder, | must pay the
Note Holder a conversionfee of U.5. 3 250 . 00 and (iv) | must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net
yield as of a date and time of day specified by the Note Holder for (i} if the original term of this Nole Is greater
than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments,
plus One and One / Eighth ( 1.125 %), rounded to the nearest one-eighth
of one parcanlagﬂﬂim (0.125%), or (ii) if tho original term of this Note is 15 years or less, 15-year lixed rate
morlgages covered by applicable 60-day mandatory deiivery conunitments, plus

Orne and One / Eighth ( 1.125 %), rounded to the nearest one-eighth of

one percentage point (0.125%). If this required net yield cannot be determined because the applicable
commitments are not available, ihe Note Holder will determine my interest rate by using comparable
information. My new rate calculated under this Section 5(8) will not be greater than the Maximum Rate
stated in Section 4{D) above.

(C) New Payment Amount and Effective Date ;

If | choose to exercise tha Conversion Option, the Note Hoider wiil determine the amount of the monthly
Fa?/mant that would be sufficlent 1o repay the unpald principal | am expected to owe on the Conversion Date
n fuli on the Maturlty Date at my new fixed interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. Beglnning with my first monthly payment after
the Conversion Date, | will pay the new amount as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR AFTER BORROWER
EXERCISES THE CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

MULTISTATE FIXED/ADJUSTABLE RATE RIDER--14 ‘.H'EAFI TREASURY INDEX CONVERTIBLE-- Singte Famlily--Fannle Mas Uniform insirumnsl
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Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

interest it in is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not-a natural person) without Lendet’s prior written consent, Lender may, at its option, require immediate

ayment in full of all sums secured by this Security instrument. However, this option shall not be exercised

y Lender If exercise Is prohiblted by federal law as of the date of this Securlty instrument.

if Lender exerclses this option, Lender shali give Borrower notice of acceleration. The notice shall

provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security instrument. . If Borrower fails to pay these sums prior
to the explratlon of this period, Lender rnay invoke any remedlies permitied by this Security Instrument
without further notice or demand on Borrowor, :

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL BORROWER

EXERCISES THE CONVERSION QPTION UNDER THE CONDITIONS STATED IN SECTION B ABOVE,

UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION C1 ABOVE
SHALL CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. |f all or any part of the Property or any

interest in it Is sold or transferred (or if a beneficial interest In Borrower is sold or transterred and Borrower is
not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
Baymﬂnt in full of all sums secured by this Security Instrument. Howaver, this option shall not be exercised

y Londor If exerclse Is prohibiled by ledoral faw as of the date of this Security Instrument.  Lender also shall
not exercise this option if: (a} Borrower causes to be submitted to Lender information required by Lender to
avaluate the Intended transferee as if a new loan were belng made to the transferee; and (b) Lender
reasonably detarmines that Lender's security will not be impatred by the loan assumption and that the risk of
a breach of any covenant or agreement in this Securily instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue o be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in fuli, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered

or maited within which Barrower must pay all sums secured by this Security Instrument. |f Borrower falls to

pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Securlty Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in pages 1
through 3 of this Fixed/Adjustable Rate Rider.

Hgm} (Seal}

Bortower

(Seal)
Borrower

{Seal}
Borrower

(Seal)
Borrower
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