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CONSTRUCTION MORTGAGE . _ .

THIS MORTGAGE IS DATED AUGUST 19, 1998, between Patlrick Jeffery, Jr. and William Palmer, whose address
is P O Box 588, Alabaster, AL 235007 (referred to below as "Grantor”); and SouthTrust Bank N. A, whose
address is 2136 Bessemer Road, P. O. Box 2554, Birmingham,, AL 35208 {referred to below as "Lender”}.

GRANT OF MORTGAGE. For valuable consideralion, Granlor mortgages, granis, bargains, sells and conveys o Lender all of Grantors nghl,
blla. and interast in and to the following described real property, together with all existing o subsequently erected or affixed buldings, \mprovements
and hixtures: alt sasements, nghis of way, and appurlenances; all water, waler rights, watarcourses and diteh righis {including stock in uliities with ditch
or wngalion rights); and all other righls, royalties, and profits relating to 1he real proparly, including without limitation all minerals, ol, gas. geclhermal
and similar matlars, located in ghelby County, State of Alabama {tﬁe "Real Property”):

A parcel of iand located in the North 1/2 of S?c:tinn 9, Township 22 South, Range 2 West, Shelby County,
Alabama; being more particularly described in the attached Exhibit "A"

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 6180 Hwy 31, Calers, AL 35040,

Granlor presenlly assigns to Lender all of Grantor’s right, litle, and interest in ang to all leases of the Property and afl Rents from the Property. In
addition, Grantor grants to Lender 8 Unitorm Commercial Code secunly interest in the Parsonal Property and Rents,

DEFINITIONS. The foliowing words shali have the following meanings when uséd in this Mortgage. Terms not otherwise defingd in s Morlgags shall
have the maanings attributed to such lerms in the Unitorm Commercial Code Al ralerences to dollar amounts shall mean amaunis in lawhul money of
the Unilad Siatas of Amenca.

Granlor. The word "Granlor” means Pairick Jeffery, Jr. and William Palmer. The Grantor is the morigagor under this Morigage.

Guarantor. The word "Guaranlor" means and includes without hrlation each and all of the guarantors, sureties, and accommodahon parligs i
cannachon with 1be Indebtedness.

improvements. The word "Improvemants” means and ncludes without limitahion ali existing and future improvamants, bukdings, siuCtures,
moblla homes atixed on the Rea! Properly, facililies, additions, replacements and other gonstruction on the Real Properly.

indebtedness. The word "Indebladness™ means all principal and interest payable under the Note and any amounts expanded or advanaed Dy

Lender to discharge obligations of Grantor or expensas incurred by Lender o pnforce obligations of Grantor undar this Mortgage, togethar woth |
inlaresl on such amounts as providad In this Morigage. Specifically, without imitation, this Morigage secures, in addition o the amounls specihad

i the Note. all future amounts Laender in s discrelion may ioan to Grantor, togeiher with all interest thareon. The lien of this Morigage

shall not exceed at any one time $80,000.00.

Lender. The word “Lender” means SouthTrust Bank N A, ils successors and assigns. The Lenaer 15 the morigagee undar this Mortgage

Mortgage. The word "Morlgage” means this Morigage betwaen Grantor and Lander, and includes wilhoul limitahon all assignments and secunty
nterest prowisions ralating 1o the Perscnal Properly and Renis,

Nole. The word "Note" means lhe promissory note or credit agreemeni dated August 19, 1598, in the original principal amount of

$80,000.00 rom Grantor to Lender, logether with all ranewals of. extensions of, modifications of, refinancings of, consohdations o and
substiutions for 1he promissory nole or agreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Properly. The words "Personal Properly” mean all equipment, fixiures, and ciher articles of persenal propanly now or herealter owned
by Grantor, and now or hereafler atlached or atfixed 10 the Real Property, logether with all accessions, parts, and additions to, alf replacemants of,
and all substilutions tor, any of such properly; and together with afl proceeds (including without limitalion all insurance proceads and refungs of
premiums) from any sale or other disposition of the Proparly.

Property. The word "Property” means collectiveiy the Real Property and 1he Personal Properly.
Rieal Property. The words "Real Proparty” mean the praperty, interests and rights described above in Ihe "Grant of Martgage” sechon

Related Documents. Tha words “Related Documents” mean and include wilhoul hmitation all promissory notes, credit agreements, lcan
agreamanis, anvironmantal agreements, guaraniiss, sacurity agreements, morigages, deeds of trust, and all other inslrumenis, agreements and
documants, whether now or harsafter existing, executed in connaction with the Indabtedness.

Rents. The word "Rents” means all present and future renls, revenues, INcome, issuas, royallies, prefils, and other banefits derved from tha
Froparly.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: -

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Merlgage, Grantor shail pay to Lendar ali amounis securad by Ihes Martgag
as they become dua, and shall sinctly perform afi of Grantor's obhgalions under this Merlgage. '

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of lhe Property shall be governed by tra
{ollowing provisions:

i
Possession and Use. Unlil in defaull, Grantor may remain in possassion and conlrol of and operate ang manage the Property and collect tha
Rants from the Proparty.

1
Duly to Mainlain. Granlor shall maintain the Property in tenantable condilion and promptly pariorm all repairs, replacemants, and mainrienanoe
necassary to preserva lis value.

Hazardous Subslances. The terms “hazardous waste,” "nazardous substance.” “disposal,” "release," and "hreataned ralease,” as used in [his
Mortgage, shall have the same meanings as sat forth v the Comprahensive Envronmental Response, Compeansahan, and Liabity Act of 1980, As
amanded, 42 U.S.C. Section 9601, et seq. ("CERCLAY, the Superfund Amendmenis and Reauthorization Act of 1886, Pub. L. No. 95499
("SARA"), the Hazardous Materials Transporialion Act, 43 U.S.C. Seclion 1801, e! seq.. the Resource Consarvation and Recovery Act. 42 L.5.C.
Seclion 6301, et seq., or olher applicable state or Fedara! laws, rules, or regulations adopled pursuant to any of the foregoing. Tha lerms
“nazardous wasta" and "hazardous substance” shall also include, wilhout hmilalion, petroleum and palrolgum by-products or any frachon hgrao!
and asbestos. Grantor reprasents and warrants to Lender thal: {a) During the period of Grantor’s ownership of the Property, there has been 1o
us@, generation, manulaciure, storage, reatman, disposal, release or threatened release of any hazardous waste or substanca by any persan on,
under, aboul or from 1he Property; (b} Grantor has no knowledge ol or reason 10 believe 1hatl there has been, excapl as praviously disclosed 1o
and acknowladged by Lender in wrlting, (1) any usa, genaralion, manufacture, siorage, rpatment, disposal, release, of threatened reeasa of any
hazardous wasle or substance on, under, about or from the Froparty Dy any prior ownars or occupamts ol the Proparty or (n) any actual or
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ihreatenad liigation o claims of gny kind by any parson relabng to such matiers; and (¢} Except as previously disclosed to and acknowiedged by
Lender in writing, (1) ngither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generats, manuimciure,
store, Ireat, dispose of, or releasa any hazardous waste of substance on, under, about or trom the Property and (i) any such actvty shall be
conducied in compliance with &ll applicable federal, siate, and ‘ocal laws, regulations and orcinances, including without limitation those wws,
regulations, and ordinances described above. Grantor authorizes Lender and s agents to enter upon the Property to make such inspactions and
iests, &t Grantor's expense, as Lender may deem appropriate o determing complance of the Property with this section of the Morigage. Any
inspections or tests made by Lender shall be for Lender's purpases only and shall not be construed lo create any responsibiity or habity on the
part of Lander lo Grantor or to any other parson. Tha represeniations and wamanbes contained harein are based on Graator's dug chiipence in
investigating Iha Property for hazardous waste and hazardous substances. Grantor hereby () relsases and waives any future claims agains!
Lender for indemnity or contribution in the evant Grantor becames lable for cleanup o other costs under any such laws, and (D) agrees !0
indemnity and hold harmiass Lander agalnst any and all claims, losses, liabikties, damages, penafios, and expenses which Lender may directly or
Indireclty sustaln or sufter resulting from a breach of this section of the Morigage or 5 a consequance ot any use, ganamatign, manutaciure,
storage, disposal, release or threalened release of a hazardous wesle or substance on the properties. The provisions of this saction of tha
Morigage, including the obligation 1o indemnify, shall survive the paymant of ihe tndebtedness and tha satistaction and reconveyance of ihe llan of
ihis Mortgage and shall not ba atfecied by Lender's acquisition of any intargst in tha Property, whether by foreclosure or otherwisa.

Nulsance, Waste. Grantor shall not cause, conduct of permit any nusance nor commit, permit, or suffer any stripping of or waske on or 1o the
Property or any portion of tha Property. Without bmiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timbar, minerals (including oil and gas), soil, gravel or rock products without the prior writhen consen! of Lendar.

Removss of improvements. Granior shall not damolish or ramove any Improvemnents irom the Raal Propesty without the pacr written congent ol
Landar. As a condition to the removal of any !mprovements, Lender may requirg Grantor to make arrangements satistactory to Lender o repiace
such Improvements with improvemants of af least equal value.

Lender's Right 10 Enter. Lender and itx agents and represantatives may anter upon the Real Property al all reasonable times to atiend ¢
Lender’s intarests and to Inspact \he Property for purposes of Grantor’s compliance with the terms and conditions of this Morigage.

Compliance with Govemmental Reguirsments. Grantor shall promptly comply with all laws, ordinances, and regulations, now of haraafter in
affect, of a¥ governmenial authorities applicabie 10 the use of occupancy of the Property, including without mitation, the Amencans Wilh
Disabilitles Act. Grantor may contest In good faith any such law, ordinance, of requlation and withhold compliance during any proceeding.
including aeppropriate appeals, so long as Grantar has notified Lander in writing prior to doing so and so long as, In Lander's sols opinion,
Lander's interests In the Property are not Jeopardized. Lender may requirs Grantor to post adequate sacurity or a surety bond, reasonably
salistactory to Lender, to protect Lendar’s interesl.

Duty to Protect. Granior agrees neither to abandon nof iaave unattended the Proparty. Grantor shall do all other acts, in addition io thosa acts
sat torth above in this section, which irom the character and usae of the Property are reasonably necessary 10 protect and preserve the Proparty.

DUE ON SALE ~ CONSENT BY LENDER. Lander may, al its optian, cﬁdam immediately due and payabie &l sums secured by this Morigage upon tw
sata or transter, without \he Lender's prior written consant, of all or any parn of the Real Property, or any interest in the Real Propery. A “sale or
iransler” means the conveyance of Real Property or any right, title or interest therein, whether legal, baneficial or aquitable; whether voluntary o
involuntary: whether by outrighl sale, deed, installmen! sale contract, land contract, contract for deed, leasehold Interest with a term grealer than three
(1) years, lease—option contract, or by saka, assignment, of transter of any beneficial interest in or to any land rust holding tite 10 the Raal Property, or

by any oiher method of conveyance of Real Properly interest. if any Grantor Is a corporaion, parinership or iimited Habsily company, transter aso

includes any change in ownership of mora than twenty—fve percent (25%) of the voting stock, partnership intarests or linviad Habiity company iniereats,
as the case may be, of Grantor. However, this option shall not be axevcised by Lander if such exercise is prohibiied by federal law of DY Alabama law.

TAXES AND LIENS. The fotlowing provisions relating to the taxes and liens on the Property are & part of this Morigage.

Payment. Grantor shall pay when due (and in all events prior to dalinquency) all taxes, payroll taxes, special laxes, assessmants, waler chargas
and sewes servica charges lvied against or on account of tha Property, and shall pay when dua all claims for work dona on of or $ennces
randered or materiat furnished to the Property. Grantor shalt maintain tha Property frae of all hens having priority ovar or aqual 1o the intarest of
Lender under ihis Morigage, except for the lien of laxas and assassmants not due, and except as otherwisa provided in the following paragraph.

Right To Contesi. Grantor may withhold payment of any tax, assessment, or claim in cannection with a good faith dispute over the obhgation Lo
pay, 20 long as Lender's interast in the Property Is nol iecpardized. If a lien arises or is filed &s a result of nonpayment, Grantor shall within fiteen
(16) days after the lien arises or, i & lian is filed, within hifteen (15) days after Grantor has notice of the Ming, sacure the dischage of the %an, or o
requested by Lender, deposil with Lander cash or a suffickent comorate suraty bond or cther sacurity salistactory 1o Landas In an amount sufficsent
{0 discharge the lien plus any costs and altorneys’ fees or other charges ihat could accrue as a result of a foreciosura or sale under the ken. In:
any conlesl, Grantor shall defend itself and Lander and shal satisty any.adversa judgmenl before enforcement against the Propery. Grantor shall
name Lender as an addiional obliges under any surety bond furnished i the contest proceadings.

Evidence of Payment. Grantor shali upon demand furnish lo Lander satisfactory evidance of payment of the taxes o assessments and shall
aulhorize the appropriale governmentsl official to deliver 1o Lendar at any tima & written stalament of the taxes and assassments against the

Property.

Notlcs of Construction. Grantor shall nolify Lendec at least fiteen (15} days belore any work is commenced, any services ara furnishad, of any
materials are supplied to the Property, if any mechank’s lien, materiaimen's lign, or other lien could be asserted on account of the work, S8rvices,
or maledals. Grantor wil upon requast of Lander furnish to Lender advance assurances satisfactory 1o Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The lollowing provisions retaling to insuring the Propacty are & par of 1his Morigage.

Mainisnance of Insurance. Grantor shail procure and maintain poticres of fire insurance with standard axtended coverage endorsements on 4
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficien! to avoid applicaton of any
colnsurance clause, and with a standard morigagee clause in favor of Lander. Grantor shall also procure and mainiain comprehensive generdl
liabllity insurance in such coverage amounts as Lender may reques! with Lendar being named as addtional insureds in such kabldity insurance
policies. Additionally, Grantor shall maintain such other ingurance, inctuding bul not limited ‘o hazard, business interruption and Lol Insurance
as Lender may require. Policies shall be written by such insurance companies and in such form a3 may be reasonably acceplabie to Lender.
Grantor shall daliver to Lander certificales of coverage rom each Insurer containing a stipuiation that coverage wilk not be cancobed or diminished
without 8 minimum of ten (10) days’ prior written notice to Lander and not containing any disclaimer of tha insurer's Kability for faiiure to grve such
natice. Each insurance policy aliso shall include &n endorsement providing that coverage in favor of Lender will not be impaired in any way by any
act omission or default of Grantor or any olher person. Should the Real Proparty a! any tima become located in an ared gdesignated by the
Diractor of Ihe Fedaral Emargency Management Agancy &s & special lood hazard ares, Grantor agrees lo obtain and mainiain Federal Flood
Insurance tor the full unpaid principal balance of the (oan, up to the maximum policy limits set under the Nalional Flood Insurance Program, of &8
otherwise requited by Lender, and 1o maintain such insurance lor the term of tha loan.

Appiication of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Proparty. Lander may make prool of loas il Granox
fails to do a0 within fifisen (15) days of the casualty. Whether of not \ ander's security Is impaired, Lender may, at its slection, apply the ploceeds
to Ihe reduction of the Indebladness, payment of any lien aftecling the Property, of the restoration and repair of the Propesty. If Lendger elects 10
apply the proceeds o restoration and repair, Grartor shall repair or replace the damaged or desiroyed improvemants in a manner satistactory 1G
Landar. Lander shal, upon satisiactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost M repay
or rasiocallon i Grantor is nol in default under this Morigage. Any proceeds which have not been distursed within 180 days after thair receipt and
which Lander has not committed to the repair or restoration of the Propedy shall be used first to pay any amount owing to Lendar under ths
Morigage. Ihen to pay accrued interest, and the remaindar, If any, shall be applied to the principal balance of the Indeblednass. |t Lender holds
any proceeds &fier payment in ful of the Indebtedness, such proceeds shall be paid to Granlor,

Unexpirsd Insurance at Bale. Any unexpired insurance shall inure to the benafit of, and pass lo, the purchaser of the Propady covered by This
Morigage at any truste's sale or other sale heid under the provisions of this Mortgage, or al any forecicsure sale of such Property.

Grantor’'s Reporl on Insurance. Upcn request of Lendaer, nowever not more than once a yedr, Grantor shall furnish to Lender a repor on aach
axisting policy of insurance showing: (a) the nama of the insurer: {b) the risks Insured; {c} the amaunt of the policy; {d) ihe property insuréd, iha
ther currant replacement valug of such property, and the manner of determining that valug; and (4) Ihe expiration date of the pobey. Grankor
shall, upon raquest of Lender, have an independent appraiser satisfactory 10 Lendes detarming the cash vaiye replacemeant cost of the Property.

EXPENDITURES BY LENDER. It Grantor falis 1o comply with any provislon of this Mortgage, or if any gction or proceeding 18 commenced that would
materlally atfect Lendar's interests in the Property, Lender on Grantor's behalf may, but shall no! be required o, lake any action \hat Lender dosms
appropriate. Any amount thet Lender expends in s¢ daing will bear interest at the rate provided for in the Nole from the date incurrad of pakd by
Lender to the dale of repayrmhent by Granior. All such expenses, st Lender's option, will (&} be payable on demand, (b)be added o the balance of the
Note and be apportioned ameng and be payable with any installment paymants to become due durng elther (i} the larm of any apphcable insurance
policy or {il} the remaining term of the Nole, or (¢} ba treated as a balloon payment which will be due and pavable at the Nola's matunly. Thig
Mortgage aiso wili secure payment of these gmounts. The rights provided for in this paragraph shall ba in addition 1o any other rights of any remedias
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. Yo which Londer may be antitied on account of the dafaull. Any such aclion by Lender shall not be construed as cunng lhe default 50 a5 o bar Lender
hom any remedy thal ! olherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownershig of the Froperty are a part of this Morigage.

Title. Granfor warrants Ihat: (a) Granlor holds good and marketable title of record to the Property In lea simple, frea and clear of ail hens and
ancumbrances othar than thosa sat forth in tha Real Proparty description or in any title insurance policy, hile report, or final 1itle cpnion 18518 0
lavor of, and accepted by, Lendar in connaction with ihis Mostgage, and (b) Granior has fhe full right, power, and authority to execute ang delvor
ihis Mortgage 1o Lender.

Defense of THie. Subject to the excephon in the paragraph above, Granlor warrants and will forever dafand 1ha tlle to lhe Property agains! the
lawiul clasms of all persons. tn the event any action or procegading is commenced thal queshons Granior's title or 1he intarast of Leander undsr thas
Morlgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, bul Lender shall be
entitied \o participala in the proceeding and to be represented in the proceeding by counsal ot Lendar's own choice, and Grantor will deliver, o
cause 1o be delivered, to Lender such instrumenis as Lender may request frem lime to time to permit such particpation.

Compllance With Laws. Grantor warrants thal the Property and Grantor's uce of the Property comphas with all exisling' apphcabie laws,
ordinances, and ragulalions of governmental authorites.

CONDEMNATION. The tollowing provisions relating to condemnation of the Properly are a part of this Mortgage.

Application of Net Proceeds. 1t all or any part of the Propery is condemned by eminent domain proceedings of by any proceading of puichase
in liet of condemnalion, Lender may al its slection raquire that all or any porhion of the nat proceeds of the award be apphed 1o tha indebigdness
or the repair or restoration of the Proparty. Tha net proceeds of the award shall mean the award alter payment of all reasonable costs, axpanses.
and atiorneys' fees incurred by Lender in connaclion with the condemnation.

Proceedings. !f any proceeding in congemnation 1s fited, Grantor shall promptly notify Lander 1 writing, and Grantor shall promptly taka such
slaps as may be nacessary lo defend the aclion and obiain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
antitled 1o parficipate in the preceeding and to be representad in 1he proceeding by counsel of its own choica, and Grantor will deliver or casise 1o
ba daeliverad to Lander such instrumants as may be requested by it from lime 1o tima o parmit such pariicipalion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relahng to governmantal taxes, loes
and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such gocuments in agcibion to 1hvs Morgage and take
whalever clher action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender tor ak
laxes, as described below, togather with all expenses incurred in récording, perfecting or continuing this Mortgage, including without imitation all
taxas. legs. documeniary stamps, and other charges for recording or registering this Morgage.

Taxes. The following shall constitule taxes to which this saciinn*appl'res: (a) a specific tax upon this lype of Mortgage or upan all o any part of
tha Indebtedness secured by this Morlgage; (b} a specific tax on Grantor which Grarior is authorized or required to dedug! from paymanis on the
indebledness secured by this typa of Morigage; {c) a tax on this type of Merlgage ¢hargeable against tha Lender or the hoider of the Note and
td) & spacihc tax on all or any portion of the Indebledness or on paymants of principal and interest made by Grantor.

Subsequent Taxes. {f any tax to which this section applies is snaclag subsaguent to the date of this Morlgage, Ihis event shall hava The same
affact as an Event of Defaull (as detned below), ang Lender may exercise any or ail of lis available remedies lor an Event of Delault as provided
nelow unless Granlor sither [a) pays the tax betors if becomes delinquent, or (b} conlests the tax as provided above In the Taxes and Liens
sachon and deposits wilh Lander cash or a sufficient corporale surely bong or other sacurity salisfaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsians relating 1o this Morigage as a security agreemenl are & par! of thie
Mortgags.

Securlty Agreement. This inslrument shall constitute a securily agreement 1o the exlent any of the Properly constitutes fixtures or other parsona
property, and Lender shall have all of the rights of & sacured party under Ihe Unitorm Commaercial Code as amended fram time o lime

Security Inlerest. Upon request by Lender, Grantar shall execute financing stataments and take whatever alher action 13 raquesied by Lendar 10
perfec! and continue Lender's secunty inlerest in lhe Renls and Personal Proparty. in addition to recording this Morigage in the real property
records, Lendar may, al any time and without further authonzation trom Granior, file execuled counterparts, coples of reproductons of I
Mortgage as a linancing statement.  Grantor shall reimburse Lendar for all axpanses incurred in perfecling or conlinuing this seclity largst.
Upon defaull, Granlor shall assembie the Personal Property in a manner and at a place reasonably convenieni to Grantor and Lender and make |
avalable lo Lendar withir {hree (3) days after receip! of writlen demand from Lender.

Addresses. The mailng addresses of Grantor {dabtor) and Lender secured parly), from which information concerming Lhe secutly inferest
granled by this Morigage may be cbialned {sach as requirad by the Uniform Commercial Code), are as slalad on the first page of this Moitgage

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The lolowing provisions relahing 10 lurther assurances and ahltorney—n-fact are & part of The
Mortgage.

Furiher Assurances. Al any lima, and from time to hme, upon request of Lender, Grantor will make, sxecute and deliver, o will cause 1o be
made, executed or delivered, 1o Lander or to Lender’s designee, ang whan requesied by Lender, cause to be fied, racorded. rafiled, o
vemacorded, as tha case may be, at such times and in such oMices and places as { ender may deem appropriate, any and all such mortgagas,
deads of trust, sacurily deeds, security agreements, financing slatemants, continughon statemants, insirumants of further assurance, cerhlicator,
and othar documants as may, In ihe sola opinion of Lander, b& nacessary of desirable in ordar 1o eHactuate, complate, perfecl. coninue, o
preserva (a) the obligations of Grantor undar tha Nole, this Morigage, and the Related Documents, and (b} the liens and sacunly wnlergsls
created by this Morigage as first and prior lens an lhe Praoperly, whaelher now owned or heraaflar acquirad by Grantor, Unless prohibiled by law
or agreed to the conirary by Lendar in writing, Grantor shall raimburse Lender for alt costs and expenses incurrad i1 conneclion with the matters
refarrad to in this paragraph.

y Attarney-In-Fact. It Grantor fails 1o do any of tha things referred to in the proceding paragraph, Lender may do s¢ for and in the name of
Grantor and at Grantor's expansa. For such purposes, Grantor haraby rravocably appoints Lender as Granior's atiornay—in-tact for lhe purpose
of making, execuling, delivering, filing, recording, and doing all other things as may be necessery or gdesirable, in Lengers 50le opinion, G
accomplish the matters refarred to in the praceding paragraph.

EULL PERFORMANCE. If Grantor pays all ihe Indeblednass, including without limitaton all fulurp advances, including without hrmitation all agvances
secured by this Morlgage, when due, and otherwise performs all tha ohligations imposed upon Grantor under this Morigage, Lender shall exacute and
deliver o Gramor a suilable satistaction of this Morigage and suitable statements of tarrnination of any financing statement on file avidencing Lerder’s
sacunly intarest tn the Rants and the Personal Property. Grantor wilt pay, it permitted by applicable law, any raasonatle lerminalion lee as dtarmmnad
by Lender from bma to hme.

NDEFAULT. Lach of Ihe tollowing, at the ophon of Lender, shalf conshlute an avenl af default {"Event of Default™ under ihis Morlgage:
Default on indebtednass. Failure of Grantor 10 make any payment whan due on the Indebtedness.

Defaull on Other Payments. Failure of Grantor wilhin the hme required by 1his Morigage o make any paymenl for faxes or nsurance, of any
othor payment necessary to prevent filing of or 10 effect chscharge of any lien,

Compliance Default, Failure of Grantor 10 comply with any other term, ohligation, covenant or candihon contained in this Morlgage, the Mote o 11

any of tha Related Documents, ,

Detault In Favor of Thirgd Parties. Should Grantor defaull under any [can, exiensian of cradit, security agreement, purchase or salas agreman,
of any olher agreemaenl, in favor of any olher creditor or person 1hat may matarially affecl any of Grantor's property or Granter's ability to repay the
Nola or Grantor's ability to perform Grantor's obhgalions under this Mortgage or any of the Relaled Documenls.

False Statements. Any warranty, reprasenialion or statement made or furmished to Lender by or on behalf of Granlor under his Marlgage. the
Note of the Relaled Documenis is false or misieading in any material respect, either now or at tha lime made or furnished.

Dafective Collateralizallon. This Mortpage or any of Ihe Relaled Documenls ceases o ba in full force and etlect {including falure of any collaleral
docurmants 1o creale a valid and perfected security interest or lien) at any lima and for any reason.

Death or Ingolvency. The death ot Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvancy of Grantar,
ihe appointmant ot a receiver for any parl of Grantor's oroperty, any assignment for the beneht of creditors, any type o creditor workoul, or the
commaencament of any proceading under any bankrupicy or inselvency laws by or against Grantor.

Foreclosure, Forteture, etc. Commencement of foreciosure or torteitute proceadings, whether by judicial proceeding, gsell-halp, reggss¢ssInn ol
any other melhod, by any creditar ot Grantor or by any governmantal agency againsi any of ihe Proparly. Howaver, this subsechion shidl not apply
In the event of a good faith dispute by Granlor as to the validity or reasonableness of the claim which is, 1he basis of the foreciosure or foreledure
procesding, provided that Granlor gives Laender wrillan notice of such claim and turnishas reserves or a surely hond for the claim salistacioty 1o
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Lender,

Breach of Ofher Agreément. Any breach by Grantor under the farms of any other agreemant batwean Grantor and Lander that is nol remeced

within any grace period provided therein, including without limitation any agreement concerning any indabtednase or other Solgaton of Grantor 1o
Lander, whether existing now or laler.

Evanis Affocting Guarantor. Any of the preceding events accurs with respaect to any Guaranior of any of the Indebtedness or any Guaranior dies
or becomes incompelent, or revokes or disputes the validity of, or liabitity under, gny Guaranty of the Indebladness. Lender, at its option, may, bul
shall not be required to, parmit the Guarantor's eslate to assume unconditionally the obiligations ariging undaer the guaranty in a mannas satstaciory
to Lender, and, in doing 50, curé the Event of Detauit,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lander bélieves the prospact of payment or pedormance
of the indeblodnass i Impaired.

Insecurity. Lender in good faith deems itsaif insecurs,

Right to Cure. |t such & failure Is curable and it Grantor has nol been given & notice of a breach of Ihe same provision of this Morigage within the
praceding twelve (12) months, it may be cured (and no Event of Detault will have occurrad) if Granlor, after Lander sends writen nolice
demanding cure of such fallure: (a) cures the fallure within fifteen {15) days; or (b} if the cure requires more than fiteen (15) days, immedately
initiates steps sufficient to cure the fallure and thereafter continues and completes &l reasonable and necessary steps sufficlant to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurmence of any Event ot Default and at any time therealter, Lander, &l ity ophon, May sxersse
any one or more of the Iollowing rights and remadies, in addition 1o 2ny other rights or remedies provided by law:

Accelerats indebledneas. Lender shall have the right at its option without notice Yo Grantor 1o declare the entire indeblednass immadsataly due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respact to all or any part of the Personal Property, Lander shail have all the nghts and ramadies of & secured party under
the Uniform Commarcial Code.

Collec! Rents. Lender shall have the right, withaul notice 10 Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply Ihe net proceads, over and above Lander's costs, against the indebtedness. In lurtharance of this nght, Lander
may require any tenant or other user of the Property lo make paymenis of rent or use tees directly to Lender. |f the Rents arg coilacied by Lander,
ihgn Grantor imevocably designates Lender as Grantor's attorney-in—tact to endorse ingtrumants received In paymant therso! in the name of
Granior and to negotiate the same and coliect the proceads. Payments by tenants or other users to Lender in response 1o Lender's demend shal
salisty the obiigaiions for which the payments are made, whether o not any propar grounds for the demand existed. Lender may exarcisa s
rights under this subparagraph either in parson, by agent, o thrn:igh A raceiver.

Appaint Receiver. Lender shall have tha right to have a receivar appoihted to take possession of all or any part of the Property, with the power o
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collact the Rents from the Property and apply 1he
proceads, over and above tha cos! of the receivership, against the (ndebtedness. The recetver may serves without bond ¥ parmitied Dy law.
Lendes’s right to the appointment of a recaiver shall axist whether or not tha apparenl value of the Propery exceeds the Indediednass Dy &
substantial amaunt. Empioyment by Lender shall not disquality a person from serving 8s a receiver.

Judicial Foreclosure, Lender may obtaln a judical dacree foreciosing Grantor's interest in all or any part of tha Proparty.

Nonjudicial Sale. Lender shall be authorized to take possession of the Property and, with or withoul taking such possessicn, after giving notice of
the time, place and iarms of sale, together with a description of the Property lo be soid, by publication once a week for three (3} successve wbeks
in soma newspaper published in the county or counties In which the Real Property to be sold s located, 1o sell the Property (or such part or parts
thareo! as Lander may from lima to time elect 1o seb) in front of the front or maln door of the counhouse of tha county in which the Property lo ba
sold, or g substantial and materla! parl therect, is localed, at public outcry, to the highest bidder for cash. If thare is Real Proparty toc he sold under
ihis Morigage In more than one county, publication shall be made in alt counties where the Real Property 1o be sold is located. If nO newspaper
¢ published In any county in which any Real Property to bé sold Is located, the notice shafl be published in & newspaper published in an adjoining
county for three (3) successive weeks, The sale shail be haid between tha hours of 11:00 a.m. and 4:00 p.m. ¢on the day designated for the
axercisa of the power of sale under this Mortgage. Lender may bid at any sal had under the terms of Ihis Morigage and may pwchase the
Property if the highest bidder thersfore. Grantor hereby waives any and all rights to have the Property marshalled. In axeecising it rights and
remedies. Lender shall be free to sell all or any part of the Property together or saparately, in one sale of by separate Salas, "

Deficiency Judgment. |f parmitied by applicable law, Lender may obiain a judgment tor any deficiancy remaining in the indebtedness due 10
Lander after appilcation of all amounts recaived from the exercise of the rights provided in this saction.

Tenancy at Suffersnce. it Granlor remalns in possession of the Property after the Property is sold as provided above or Lendsr oiherwise
becomes entitied 1o possession of the Property upon default of Grantor, Grantor shall become a lenant at sulferance of Lander o the purchaser of
the Property and shall, at Lender's oplion, either (a) pay a reasonable rental for the use of tha Property, or (b} vacate the Property immeadialaty
upon the demand of Lander,

Other Remedies. Lendar shall have alf olher rights and remedias provided in this Mortgage or the Note or availabla at law or in equity.

Sale of the Property. To the sxient permitted by applicable law, Grantor hereby waives any and af right o have the property marshalled. In
exgrcising Ita rights and remeadies, Lendes shalt be frea to sall all or any pan of the Praperty logether or separalely, in one sale or by separale
sales. Lander shall ba entitied to bid at any pubkic sale on all or any portton of the Froperly.

Nolice of Sale. Lender shall glve Grantor reasonabile nolice of the lima and place of any pubkc sale of the Parsonal Property or of the tme after
which any private sale or other Intended disposition of the Personal Property is to be made. Reasonable notice shall maan nctice given al keas!
ten {10} days belore the lima of the sale or disposition.

! Walver: Election of Remedies. A walver by any party of a breach of & provision of this Mortgage shalt not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict complianca with that provision or any other provision. Election by Lender to pursue any remady shall gla ]
axclude pursult of any other remady, and an elaction to make axpenditures or lake acton to perform an obligation of Grantor under this Morgage
atter fallure of Grantor to pertorm shall not aftec! Lender's right to declare a default and exercisa its remedies under this Morigage.

Aitorneys' Fees; Expenses. |f Lender instilutes any suit or action to enforce any of tha tarms of this Morigage. Lander shall be entited 0 recover
such sum as the court may adjudge reasonable as attorneys' fees at trial an¢t on any appeal. Whether or nol any court action s involved, sl
reasonable expanses Incurred by Lender that In Lender's opinion are necessary at any time for the prolection of iis interest or the entorcemant of
its rights shall becoma a part of the Indebledness payable on demand and shal bear imarest from the date of expenditure unti repaid at the rate
providad for In the Note. Expenses covered by this paragraph include, without limitation, howeaver subject to any fimits under applicabie law.
Lendar's attorneys' fees and Lander's legal expenses whether or not there I3 & lawsult, including attorneys’ fees tor bankruplcy procoedings
{Incluging eftorts to modify or vacate any automatic siay or injunktion), appeats and any snticipated post-fudgmant coliection servicas, 1he cosl of
searching records, obtaining titte reports (including foreclosure reports), surveyors' reports, and appraisal fees, and litte Insurance, 1o tha exient
permitiad by applicable law. Granior alsa will pay any court cosls, in addition fo all other sums proviced by law. F

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any nofice of detault and any nolice of
sala 1o Grantor, shall be in writing, may be sent by telefacsimile (unless otherwisa raquired by law), and shail be effective when actualty delirvered, of
whan deposited with a nationally racognized overnighl courier, or, if malleg, shall bp deamed eftectivea when deposited in the Uniled Stales ma:l hrsi
class, certified or registered mail, poslage prepaid, diracted to the addresses shown naar the baginning of this Mortgage. Any party may change s
address for notices under this Mortgage by giving formal written nofice 10 the othar parties, specifying thal the purpose of tha notice 1s 1o change 1he
carty's address. Al coples of nolices of loraclosure from the hoider of any lian which has pricity over this Mortgage shail be sent 1o Lender's addrass,
as shown near the beginning of this Morigage. For notice purposes, Gran!ior agrees o keep Lender informed at all timas of Grantor's current addrass.

MISCELLANEOUS PROVISIONS. The following miscellaneaus provisions are a part of this Morigage:

Amendments. This Mortgage, iogether with any Related Documants, constitules the entire understanding and agreement of ihe parties as to the
matters set forth in this Morigags. No elleration of or amendmaent fo this Morigage shall be effective uniess giver in writing and signe< by the
party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. i1 the Properly is used for purposes other than Grantor's residence, Grantor shall turnish 1o Lender, upon request, 8 certihed
siatermant of nel operaling income receivad from the Property during Grantor's pravious fiscal year in such form and detaill as Lender shall reqLire.
“Net oparaling income® shall mean ali cash receipts from the Property less all cash expenditures made in connaction with 'he ocparadon of the

Property.

Applicabls Law. This Morigage has been delivared 1o Lender and accepied by Lender in the State of Alabams. This Morigage shall be
governed by and construsd in accordance with the laws of the State of Alabama.
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Caption Headings. Caplion headings in this Morigagse are for convenience purposes only and are not 1o be used to interpret or define the

= provisions of this Morigage.

Morger. There shall be no merger of the inlerest or astale crealed by this Mortgage with any other interes! or astale in the Property al any tme
held by or tor the benadit of Landar in any capacity, withou! tha written consent of Lendex.

Multiple Pariles. All obligations of Grantor under this Mortgage shall ba joint and several, and all references o Granlor shall mean each anc
avery Grantor. This means that each of ihe persons signing betow is responsibie for all obligations in this Mortgage.

Sevarsbiity. ' a court of competent Jurisdiction finds any provision of this Morigage to be invalid or unenforceabla as ¢ any person of
cirgumetance, such finding shall not render that provision invalid or unentorcaable as to any other persons of circumsiances. [f sasibie. any such
cifending provision shall be deemed o be modified to be within the limits of anforceability or validity; howevar, it the oftending provision canna! be
so modified. It shall ba stricken and all other provisions of this Morigage in all other respecis shall remain valid and enforceable.

Succeasors and Assigns. Subject to the limitations staled in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding upan
and inure 1o the benefit of the parties, thair successors and assigns. It ownership of the Property becdmes vested in a person other than Granior,
Lander, without nolice to Grantor, may deal with Grantor's successors with referance to this Morigage and the Indebtedness by way of
lorbearance or extension without releasing Grantor from the obligations of this Morigage or liabitity under the Indeblednass.

YTime i» of the Essence. Time is of the assance in the parformanca of this Morigage.

Walver of Homesatoad Exemption. Grantor hereby relsasas and waives all rights and benefits of the homeslead exemption laws of 1he Slals of
Alabama as to all Indebledness secured by this Morigage.

Walvers and Consenis. Lender shall nol ba deemed to have waived any nighis undar this Morigage (or under the Ralaled Documents) uniass
such waiver ls in wrting and signed by Lender. No delay of omissian on tha part of Lendes in exarcising any right shal operata as a warver of
such right or any other night. A walver by any party of & provision of this Morigage shall not constitute a waiver of or prajiecics the party's nght
ofherwise to demand stricl compllance with that provision or any othar provision. No prior waiver by Lender, nor any course of deehng betwean
Lender and Granlor, shall consitute a waiver of any of Lencer’s rights or any of Grantor's obligations as to any future transachons. Whenever
consent by Lender Is required in this Morigage, the gmnting of such consent by Lender In any instance shall not consiiute continuing consant to
subsequent instances whare such consent is required. :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO 178
TERMS. :

GRANTOR:

-~

X _;:'_.;,,.. g iiey § ol L i .
Patrick Jetfery, Jr.
4 .
This Morigage prepared by:
Name: Donnie Dobbins
Address: P, O. Box 2554
City, State, ZIP: Birmingham, Alabana 362902554
B INDIVIDUAL ACKNOWLEDGMENT
STATE OF Alabama , '
) 88 |
COUNTY OF Jefferson ]

|, the undersignad authority, a Notary Public in and for said county in said state, hereby certify tha! Patrick Jeftery, Jr.; and Willlam Palmer, whose
names are signed to the foregoing instrument, and who are known to me, acknowledged beforg me on day that, pelng informed af the contents of
sald Morigage, they executed the same voluntarily on the day the same bears date. /f

Given under my hand and official seal this 19th dery of August 1] Jne 98
/]
Notary Pubilc

My commission sxpirss L { ’11 {<

—

LASER PRO, Asg. U.G. Pat. & T.M,

NOTE TO PROBATE JUDGE

This Morigage secures open—end or revolving Indedledness with resideniial real property of interests; 1herefore, under Section 40-22-2(1)b,
Cods of Alabama 1976, as amended, ihs morigege fling privilege tax on this Mortgage should not axceed $.15 for sach $100 (or fraction
thersof) of the credit Itmit of $80,000.00 provided for herwin, which is the maximum principal indabiedness to be sacured by this Morigage at

any one time.

SouthTrust Bank N. A.
By:

s
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