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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Blair Homes, Inc., whose address is 369 Eastland Drive, Lincoln, AL 35096
(referred to below as "Grantor”); and Regions Bank, whose address is 2984 Pelham Parkway, Pelham, AL 35124
{referred to below as "Lender™). -

GRANT OF MORTGAGE. For valuable considaration, Grantor mortjages. grants, bargains, seils and conveya to Lender all ot Granine's nuht,
title, and interest in and to the following described real property. together with all existing or subsequently erected or atfixed bulihings
mprovements and tixtures: all sasemants, rights of way, and appurtenances; all watar, water rights, watercourses and gitch nighis CRTRIT HIATs!
stock in utitities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the resl property, including withaut imitation
all minarals, ail, gas, geothermal and similar matters, located in fhﬂlhv County, Staete of Alabama (the "Real Property ).

Lot 1001, according te the Survey of Eagle Point, 10th Sector, as recorded in Map Book 24 page 40 in the
Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its addreas isa commonly known as 369 Eastiand Drive, Birmingham, AL 35242, .

Grantor presantly assigns to Lender all of Grantor’s right, title, and interest in and to al leases of the Property and all Renls from the Froperry
In addition, Grantor grants to Lender a Unitorm Commaercial Code spcurity interest in the Personal Property and Raonts.

DEFINITIONS. The tollowing words shall have the following meanings when usad in this Mortgage. Terms nol Gthanwise definad o thie
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All referances to dollar amounis shall maan
amounts in lawiul money of the United States of Amenca

Grantor. The waord "Grantor™ means Blsir Homas, Inc.. The Grantor is the rmortgagor under this Mortgagce.

Guarantor. The word "Guarantor” means and includes without limitation aach and all of the guarantors. sureties, and accommadaton
parties in connection with the Indebtedness.

Improvements. Tha word "Improvements” means and includes without fimitation all existing and future iImprovemeaents, budadimgs,
gtructuras, mobile homes affixed on the Real Property. facilities, additions, replacaments and other construction on tha Real Praperty.

Indebtedness. The word "Indebtedness” means ali principal and intarast payable under the Note and any amounts axpandaed or sdvancil
by Lender to discharge obligations of Grantor or expenses incurrgd by Lender to enforce obligations ot Grantor undar this Mortgage
ipgether with interast on such amounts as provided in this Mortgage. In additicn to the Note, the word "Indebredness” nciudes sfl
abligntinna, debts and liabllities, plus interest thereon, of Grantor to Lender, or any ane or mare of them, a8 well as all claims by Lender
aganst Grantor, or any one or more ot them, whether now existing or hereafter arising, whether related or unrelated to tho purposa arf 1
Note, whether voluniary or ctherwisa, whether due or not due, absolute or centingent, Hguidated or unliguidated and whather Grantor may
bhe liable individually or jointly with others, whether obligated as guarantor or otharwiase, snd wheather recovery upon such Indebtodnays may
bs or hereafler may becomse barred by any statute of limitations, and whether such Indebhtacdnass may be or hereatter may beonmn
otherwise unenforceable.

Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Morlgage.

Mortgage. The word "Mortgage” megans this Mortgage between Grantor and Lender, and includes without Himitation all assigriments and
security intarest praovisions ralating to the Pargsonal Property and Rents.

Note. The word “Note” means the promissory note or credit agreement dated August 24, 1998, in the original principal amount of

$221.250.00 trom Grantar to Lender, together with all ranewals of, extansions of, modifications of, refinancings of, consohdanans ot
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINSG A VARIABLE INTEREST RATE.

Paersonal Property, The words "Persanal Property” mean all gquipment, fixtures, and other articles of personal property now o herealter
owned by Gramtor, and now or hereatler attached or affixed to the Real Property; together with all accessions, parts. and addibons 1o, all
replacements of, and all substitutions tor, any ot such property; and together with all proceeds Lincluding without limitation all \nsuranc:
proceeds and refunds of premums| from any sale or other disposition of the Property,

Proparty. The word "Property” means collactivaly the Real Property and the Parscnal Proparty.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgade™ seahon

Ralated Documants. The words "Relsted Dacuments” mean and include without imitation all promissory notes, credit agraaments. lonn
agreements, environmantal agreements, guaranties, security agreements, rmortgages, deeds of trust, and all other instruments  ajrocments
and documents, whather now or heraafter existing, axecuted in connection with the Indebtedness.

Rents. Tha word "Rents” means alt presant and future rents, revanues, income, issues, rovalties, protits, and other banetits derved trom
Tha Properiy.

THIS MORTGAGE. INCLUDING THE ASSIGNMENTY OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY . I5
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS, THIS MORTYGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwase provided in this Mortgage. Grantor shall pay to Lander all amounts securid by The
Mortgage as thay become due, and shall strictly pertorm all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PRQPERTY. Grantor agraes that Grantor's possession and use of the Property shall be geverned by
the tollowing provisions:

Possession and Use. Until in defaull, Grantor may remain in possession and contral of and operate and manage the Property anrd colleot
tha FAents from the Property,

Duty to Maintain. Grantor shall maintain the Properly in tonantable condition and promptly perform all repairs, rHpIACEMEnts, ot
mainienanci Necessary 1o preserve its value.

Harardous Substances. The terms "hazardous wasta,” “hazardous substance,” "disposal,” "ralease,” and "thraatened relpage.” 85 e s
thia Mortgage, shall have the same meanings as set torth 1n the Comprehensive Environmental Response, Compensation, and Crbnlity M
ol 1980, as amended, 42 U.5.C. Section 9601, et seq. {"CERCLA"|, the Superfund Amandments and Reauthorization Act ot 1986 Puly 1

No 99.499 ("SARA™). the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Rusource Conservation aond
Recovery Act, 42 U.S.C. Section 6901, &t seq.. or other applicable state or Federal laws. rules, or regulations adopted pursuant 10 any of
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tha foragoing. The terma “hazerdous waste” and "hazardous subatance” shall slso include, without limitation, petrolaurmn and petrolaum
by-products or any fraction thereof and asbestos. Grantor repressnts and warrants to Lender that: [a) During the periad of Grantor's
ownarship of the Pmberty, thare haa been no use, gensration, manulacture, storage, treatment, disposal, relgase or threataned ralease of
any hazardous waste or substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to
beliave that there has been, axcept &s previoualy dwciosad to and acknowladgad by Lender in writing, {il any usa, gensralion,
manutacture. storage, treatment, disposal, relaass, or threstened releass of sny hazardous waste or substance on. wndar, about ar trom the
Froparty by any DHor owners or occupanta of the Property or (il any sctual or threstensd litigation or claims of sny kind by any person
relating to such matters; and {c) Except bea praviously disclosed to and scknowledged by Lender in writing, |il naither Grantor nor any
tensnt, contractor. agant or othar authorized user of the Property shail use, generste, manufacture, atore, treat, dispose of, or release any
. hazsrdous waste or substance on, under, about or from the Proparty and liil any such activity shell be conductad in complisnce with all
'. applicable federal, state, and local laws, regulstions and ordinances, inctuding without limitation those laws, ragulations, and ordinsnces
! described sbove. Grantor suthorizes Lender and ity agents to enter upon the Property to make such ingpections and taste. At Grantor s
: expense, as Lender may deem appropriate to detarmine compliance of the Property with this aaction of the Mortgage. Any \napachons or
i tasts made by Lender shall be for Lender's purposes only and shall not be construed to create any reapensibility or Labillty on the parn of
| Landar to Grantor or 10 any other person. Tha rapressntationa and warranties contained herain are based on Grantor's due dihgence n
investigating the Property for hazardoua waste and hazardous Substances. Grantor heraby (a} releases arkl waives any future claims
ageinst Lander for indemnity or cantribution In the evant Grantor becomsas liable for cleanup or other costs under any such laws, and (b
agreas 1o indemnify and hold harmless Lendar againat any and all claims, losses, liabitities, demages. pensities, and eaxpenses which Lender
may directly or indirectly sustaln or sufter resulting from a breach of this section of the Mortgage or as a consequaence af any use.
gansration, manufacture, storage, disposal, ralesss or threstenad relesse of a hazardous waste or substance on the properties. The
provigions of this section of the Mortgege, including tha obligation to indemnify, shall survive the peymant of the Iindabtadness snd the
aatistaction and reconveysnce of the lien of this Mortpage end shall not be affected by Lender’s acquisition of any interast 1n the Property

whathar by torsclosurs or otharwisa.

Nuisance, Wasta. Grantor shall not cause, conduct Or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not ramova. or grant to any other
party the right to remove, any timber, minerals (inciuding oil and gas}, soil, gravel or rock products without the prior written consent et

Landar.

| Removai of Improvements. Grantor shall not demolish or remove any Improvernants from the Heal Propaerty without the pnor written
’ consant of Lender. As s condition 1o the removal of any Improvements, Lender may require Grantor ta make arrangaments satistactory to
| Lendar to replace such Improvements with improvements of at least aqual value.

| Lendet’s Right o Enter. Lender and its agents snd representatives may enter upon the Reat Property at all reasonabie tmeas 10 attend to
' Lander's intereats and 1o inepect the Property for purposes of Grantor's compliance with the tarms and conditions of this Mortgage

| Compliance with Goverssnental Requirements. Grantor shull‘prnmpﬂv camply with all laws, ordinances, and regulstions, now of hereafter
! in affect, of all governmental authorities applicable to the use or occupancy of the Property. including without limitation, the Amercans
: With Disabilites Act. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold comphance dunng any
i procesding, Including approprinte appesle, so long aa Grantor has potified Lender in writing prior to doing so and 80 long a8, in Londer's
: acte gpinlon, Lender's interests in the Property ars not jpopardized. Lender may require Grantor to post adequate soCLfity or 8 surety band.

rassonably aatistfactory to Lender, to pratect Lander's interest. i

Duty to Protect. Grantor agrees neither to abendon nor leave unattended the Property. Grantor shall do all other acts, in addition to thoss
acts sat forth above in thia section, which from the character and use of the Property are reasonably necessary to protect and prederve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declere immedistely due and payable all aums securad by this Mortgage upen
the sale or tranafer, without the Landar’s prior written consent, of all or any part af tha Reai Proparty. or any interest in the Rest Proparty. A
~gale or transfer” meaans the conveyasnce of Real Property or any right, title or interest tharein: whether legal, bareficial or squitable; whathar
voluntary or involuntary; whethar by outright sale, deed, ingtsliment sale contract, lsnd contract. contract tor deed, lessehold intered! with 3
term greater than three (3] years, leane-option contract, or by sgla, assignmant, or transfer of any beneficial interest in or tc any land 1rust
hotding title 1o the Real Property, or by any other method of conveyance of Real Property interest. f any Grantor is a corporation, partnership or
limited liability company, transtar alsc includes any change in ownership of more than twenty-tive percent {25%) of tha voting stock. partnarship
intarasats or Yimited Habillty company interests, as the case may be, of Grantor. However, this option shall not be saxercised by Lender 1t such
axercise is prohibited by federal law or by Alabama law. \

TAXES AND LIENS. The following provisions reiating to the taxes and ita;na an the Property are a part of this Mortgage.

Payment. Grantor shali pay whan due {and in all events pricr to delinquency) all taxas, psyroll taxes, special taxes, assassments. walef
charges and sawer service chargae lavied againat or on account of the Property. and shall pay when due sil claims for work done on or for
servicas randerad or material turnished to the Property. Grantor shall maintain tha Property frae ot all ligns having priority over of aquat to
the interest of Lendar under this Mortgage. sxcept for the lien of 1axes and agassaments not due, end except as otherwise providad in the

following paragraph.

Right To Comtest. Grantor may withhoid payrnent of any 1ax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, 80 'ong 83 Lander's intafest in the Property ia not jeopardized. [ a lien arises or ia hiled ag rasult of nonpaymant,
Grantor shall within fifteen [16) days sfter the lien arises or, if a hen is filed, within fiheen {15} days atter Grantor has notice ¢t tha filing,
secura the discharge of tha lien, or if requested by Lender, deposit with Lander cash or a sufficient corporate surety bond or other sacunty
satisfactory to Lender In an amount sufficient to discherga the lien plus any costs and attornays’ fees or other charges that could accrue as
b a result of 8 toreclosure or sale under the lien. In any contest, Grantor shall defend itsett and Lender and shall satisfy any adverse judgmant
bafora sntorcement agsinst the Property. Grentor ashall mams Lendsr as an additionsl obligse under any surety bond furnished m the

contast proceadings.

Evidence of Payment. Grantor shall upon demaeand furnigh to Lendar satisfactory evidence of payment of the taxes or assessmaents and ahall
authorize the sppropriate governmantal otficial to delwver to Lender at any time 8 written statemant of the taxes and assesamenis aganst

tha Proparty.

Notics of Construction. Grantor shall notify Lender at least fifteen (15) days betora any work i8 commanced, any services arg turmished, or
any matarisls are supplied to the Propearty, if any maechanic’'s lien, materialmen’s lien, or other lien could be ssserted on account of tha
work, services, or materials. Grantor will upon request of Lender turnish to Lender advence assurances satiafactory to Lander that Granior
can and will pay the cost of such Improvements.

PROPERTY DAMAGE INBURANCE, The following provisions relating to insuring the Property are a part ot this Mortgaga.

Msintsnance of Insurance. Grentor shalt procure snd maintain policies of fire insurance with standard aextended coverage endorsaments on
a replacemant basis for the full insurable vslue covering all Improvemanta on the Real Property in an amount sufficient 10 avoid application
of any colnswance clause, end with a standard mnnglﬁu clause in favar of Landear. Grentor shall siso procura arkd maintain
comprahensive general Hability insurance in auch coverags amounts a8 Lender may request with Lender being named as additionai nsursda
in such liability insurence policles. Additionally, Grantor shaill maintain such other insurance, including but not limited to hazard, husiness
interruption and boilar insurance as Lendar may raquirs. Policies shall ba written by such insurance companias and in such form ag may be
roasonably acceptabls to Lander. Grantor shall deliver to Lender certificates ot coverage from each ingurer containing a stipulaton that
coverage will not ba cancelled or diminished without & minimum of ten {10} days" prior written notice to Lender ard not containing any
diacisimer of the insurer’s Habllity for failure to ghve such notice. Each insurance policy alsc sha¥ include an sndorsament provicng that
covarage in tevor of Lender will not be impaired in any way by sny act, omission or defauit of Grantor or any other person.

Application of Proceads, Grantor shall promptly notify Lender ot any loss or damage to the Property. Lendsr may make proot of loss if
Grantor 1siis to do 80 within fifteen {15) daye of the casusity. Whether or not Lender’'s security is impairad, Lender may, at its ejecuon,
apply the proceads to the reduction of the Indebtsdneas, payment of sny lien affecting tha Property, or the restoration and repair of the
Proparty. | Lender elects to apply the proceeds to restoration and repair, Grantor shall rapair or replace the damaged or destroyed
improvemants In & mannar satisfactory to Landsr. Landar shsll, upon satisfectory proot of such expenditure, pay or reimburse Grantor from
the procesds for the reasonatle cost of repsir or ragtoration it Grantor ig not in default under this Mortgage. Any proceeds which have not
been disbursed within 180 days atter their receipt and which Lender hag not committed to the rapair O restoration of the Property shall be
usad firat to pay sny amount owing to Lender under this Morigage, then to pay accrued intarast, and the remainder. it any, shall be apphad
to the principal batance of the indebtedness. If Lender holds any proceads sfter payment in tull of the indebtedness, such procaeds shsll be
paid to Grantor.

Unexpired Insurance st Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser ot the Property covered by
this Mortgage at any trustse’s sale or other sale held under the proviaions of this Mortgage, or at any foreclosure sale of such Property.

Grentor's Report on nawrance. Upon request of Landar, however nol more than once a year, Grantor shall furmish to Lender & repoft on
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each sxisting policy of insurance showing: (a} the name of the insurer, {b} the risks insured; (c) the amount of the policy; |d) the property
insured. the then currept replacement value of such property, and the manner of determining that value; and (el the expiration date of the

policy. Grantor shall, upon request of Lender, have an independant appraiser satiafactory to Lender determina the cash vaiue rapiascement
cost of tha Proparty.

EXPENDITURES 8Y LENDER. It Grantor talls 10 comply with any provision ot this Morigage, of if any action or proceading ig commenced that
would materlally sttact Lender’'s interests in the Property, Lender on Grantofr’s pehaif may. but shall not be required 1o, take any sction that
Lander deema sppropriate. Any smaunt that Landar expends in so doing will baar interast at the rate provided tor in the Note from tha date
incurred or peid by Lendsr to the date of repsymant by Grantor. Al such expsnses, st Lander's option, will {8) be payable on demand, {h be
added to the balence of the Note and Da apportioned among and be paysble with any instaliment payments 10 becoms due during either i} the
term of any appilcable insurance policy of ) the remaining term of the Note, or ic) be treated as a bslloon payment which will be due and
pavable st the Note’s maturity. This Mortgage also will secure payment ot thase amounts. The rights provided tor in this paragraph shall be 1n
addition to any othet rights or sny remadies 1o which Lander may be entitied on account of tha default. Any such acticn by Lenger shall not be
canstrued a8 curing the defsult 80 as 10 bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following prowisions ralating to ownership of the Property are a part of this Mortgaga. .

Tide. Grantor warrants that: {aj Grantor holds good and markatable title of racord to the Property in fee simpie, tree and clear of all hans
and ancumbrancas other than those seot torth in the Resl Property description or in any title ingurance policy, title repart. or tinal title opman
iasued in favor of, and accepted by, Lendar in connection with this Mortgage, and by Grantor has the tull right, power, and authofrty Lo
axacute and daliver thie Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrsnts and wifl forever detend the title to the Proparty against
ha lawiul claims of all parsona, In the avant any action or proceading is commanced that questions Grantor's title or the interast af Lender
unidar this Mortgage, Grantor shall defend the acticn at Grantor's axpense. Grantor may be the naminal party 0 such proceeding. but
t ancer shall ba entitiad to particlpate in the proceeding and to be repregented in tha proceeding by counsel of Lender’s own choice. and
Grantor will daliver. or causg 10 ba delivered, to Lender such ingtruments a8 Lander may request frorm time to time to parmit such

participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing apphcatie laws,
ordinances, and regulstiona of governmental authorities,

CONDEMNATION. The following provigions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Procesds. |f all or any part of the Property i« condemned by eminent domasin proceedings or Dy any proceeding ot
purchasa in Heu of condemnation, Lender may st ite glection require that all or eny portion of the net proceeds of the award be apphed ta
ihe Indebtednass or the repair of rastoration of the Property. The net proceeds of the award ghall mean the award aftes payment ol all
raasonable costs, axpanaas, and attorneys’ fees incurred Dy Lander ir} connection with the condemnation.

Froceedings. |1 any progaeding in condamnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly taka
such steps as may be necessary 10 defend the action and obtain the award. Grentor may be the nominal party in such proceschng. but
Landar shall ba antitlad to participate In the procesding snd to be representad in the procesding by counsel of its own choice, and Grantor
will deliver or cause to be deliverad to Lender such instruments aa may be requested by it from time to tirma to parmit such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowvisions ralating to governmenisl taxaes.
teas and charges are s part of this Mortgage:

Currant Taxes, Fess s Cherges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
whatever othar action is requasted by Landar to perfect and continue ' andar's lien on the Real Property. Grantor ghail reimburse Lender tor
il taxes. as described below, together with afl expenses incurred in recording, perfecting or cantinuing this Mortgage. including without
limitation all taxes, fees, documaentary stemps, and other charges tor recording or registering this Martgage.

Taxes. The following shall constitute taxes to which this gaction spplies: {8} a specific tax upon this type of Mortgage or upon ali or any
part of the indebtedness sacured by thia Mortgage; (b} a specific tax on Grantor which Grentor is authorized or raquired 1o deduct trom
payments on tha Indebtedness sacured by this type of Mortgege: (Ci a tax on this type of Mortgage chargesbls againsl the Lendar or the
holder of the Nots; and (d) 8 spacific tax on all or any partion ot the Indebtedneas or on paymaents of principal and intarast made by

Grantor.

Subsequent Taxes. If any 18x 1O which this section applies is enacted subsequant to the date of this Morigsge. this avent shall have the
aame sftact as an Event of Detault (as dafined below}, and Lender may axarcige sny or all of its svailable ramedies for an Event ¢t Detaul?
as provided below uniess Grantor either {a) pays the tex bstore it,bacomes delinquent, of b} contests the tax as provided above in tha
Taxeg and Liens saction and deposits with Lander cash or a sutticiant corporate aurety band or other gecurity aatisfactory to tander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage ag 8 sacurity agreemant are 3 part of
this Mortgage.

Security Agreement. This instrument shall constituts a security agreament to the extent any of the Proparty constitutes fixturss or other
parscnal property, and Lender shall have all ot the rights of a secured party under the Unitarm Commarcial Code as amendad from tima 1o

time.

Security interest. Upon request by Lander, Grantor shall execute financing stataments arvd take whataver other action is requesisd by
Lender to perfact and continue Lender's security interaat in the Rents and Personal Proparty. in addition to recording this Mortgage in the
real property racords, Lander may, at any time snd without further authorization trom Grantor, fila executad countiarparts, copies of
repraductions of this Mortgage &3 B financing statement. Grentor shall reimburse Lender for all axpenses incurred in perigcting Of
continuing this security interest. Upon default, Grentor ghall agsemble the Personal Propsrty in & mannar and at a place raasonably
convanient to Grantor and Lender and maka it available to Lender within thres (3} daya sHer receipt of written demand from Lander.

Addrasses. The mailing addresses of Grantor {dabtor} and Lender (secured party), from which information concerning the sscufily intares!
granted by this Mortgage may be obtained each as reqguired by the Unttorm Commercial Coda}, are as stated on the lirat page oOf this

Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisions reisting to further assurances and attorney-in-tact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon requast of Lender, Grantor will make, execute and dalivar, or will causs {0
be made, executed or delivered, to Lender or to Lendear's designee. and when requested by Lender, cause to be tikad. recordad, refiled. or
rarscorded, as the cass may ba, at such times and in such offices and piaces as Landar may deam appropriate, any and all such mortgages,
deade of trust, security deeds, securily agreements, financing statemants, continuation statements, instruments of turther asaurance,
cartiticates, and other documents as may, in the sole opinion of Lender, be necessary of dasirable In order 1o ettectuate. compliete, parfact.
continue, or preasrve (a) the obligetions of Grantor under|the Note, this Mortgege, and the Related Documents, and (b} the liens anc
sacurity intareats created by this Mortgage as first and prior lisna on the Property. whether now owned or hereatter acquirad by Grantor.
Unless prohibited by law of agreed to the contrary by Lender in writing, Grantor shall reimburse Lander for all costs and expensas ncurred
in connaction with tha matters referrad to in this paragraph. ,

Attorney-in-Fact, 1t Grantor falla to do sny of the things referred to in ths pracading paragraph, Lendar may do sp for and in the name of
Grantor and st Grantor's expensa. For such purposes, Grantor heraby irrevocably Bppoints Lender as Grantor's attarnay-in-fact tor the
purpose of making, axpcuting, dalivering, fiting, racording. snd deing all other things a3 may ba naceasary Of dmsirable, in Lender's sole
epinion, to sccomplish the matters reterrad to in the praceding paregraph.

FULL PERFORMANCE. |f Grantor pays all tha Indebtednass, including without limitation all advances secured by this Mortgage, when due. and
otherwise performa all the obligations imposed upon Grantor undar this Mortgage, Lender shall execute and deliver to Grantor a suisble
satistaction of this Mortgage and suitable atatements of termination ot eny tinancing statement on file evidencing Lender’s sacurity inteérast in
tha Rents and the Personsl Property. Grantor will pay, it psrmitted by applicable law, sny reanonsbis terminalion fea as datermined by Lender
from time to time.

DEFAULT. Each of the following, st the option of Lander, shsll canstituts an evant of defauit {"Event of Detault”) under this Morigage:
Cefault on Indebtedness. Failure ot Grantor to make any payment when due on the Indebtednass.

Dafault on Other Payments. Failurs of Grantor within the time raquired by this Morigage to make any payment tor 1axes or nsursnce. nf
any othar paymant riecessary 1o pravent tiling of or to atfect discharga of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage. the
Note or in any of the Relsted Documents.
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Detault in Favor of Third Parties. Should Grantor delault under any loan, extension of credit, gecurity agreement, purchase or sales
sgreement, or any other agreement, in favor af any othar creditor or parson that may materialy atfect any o Grantor's properly of
Grantor's ability to repay the Note of Grantor's ahibty to perform Grantor's obligetions under this Mortgage of any ot the Rolsted
Documents,

Faiza Statements. Any warranty, raprasantation or statament made or furnished to Lender by or on bahalf of Grantar under 1his Mortiage,
vhe Note or the Related Documents is lalse or mislgading in any material respect, aither now or at the tima made or furmishad.

Dafective Collateralization. This Mortgege cr any of the Related Documents ceases te be in full torce and affect (including fatlure ot any
collatoral doguments to craate a valid and perfeclad security interast or lign) at any time and tor any reason.

Insolvency. The dissolution of termination of Grantor's existence as 4 going business, the insclvency of Grantor, the appomtrment FHEE
raceivar for any part of Grantor's property, any sgsignment for the benefit ot cragitors. any type of creditor workout. or the cnmmendcrrmend
ot any proceeding under any pankruptcy or insolvency laws by or agamnst Granior,

Forscloaura, Forfaiture, etc. Commencement of foreclosure or forteiture proceedings. whether by judicial proceeding  salf help
repossession or any other method, by any creditor of Granter or by any governmental agency against any af the Property, Moot thee
subsection shall not apply in the evant of 8 good faith dispute by Grantor as to the validity of ragsonablenass ot the claim which s the basay
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender writtan notice of such claim and furmshes reseryes of
surety bond for the claim satistactory to {.ender.

Brench of Cther Agreement. Any breach by Gramor under the terms of any other sgresmant belween Grantar and Lenddear that s wet
remedied within any grace period provided therain, including without limitation any agreement concerning any inclenieoness or fetlier
nbligation of Grantor to Lender, whether existing now or iater.

Events Affecting Guarantor. Any ot the precading events occurs with respect 10 any Guaranior of any af the indebtoaness of iy
Guarantor dies or becomes incompetent, or revokes or disputes the validity af, or liability under. any Guaranty al the Indattednoss

Adverse Change. A material adverse change occurs in Grantor’s financial condition, of Lender believes the praspect ol payment
pertormance of the Indebtedness |s impaired.

Insecurity. Lender in good faith deems itself insacure.

RIGHTS AND REMEDIES DN DEFAULT. Upon the occurrence of any Evant of Dafault and at any tima therealer, Lender, at (15 opticn, may
axarcisa any one or more of the foliowing rights and remedies, in addition ta any othar rights of remedies provided by law:

Accelarate Indebtedness. Lender shall have the right at its aption without notice 10 Grantor to declare the entire Indebledness i tely
dug and pavable, including any prapayment penalty which Grantor would be raquired 1o pay.

UCC Remedias. With respect to all or any parl of the Personal Property, Londer shall have sl the rights and remedies of i osedre pantly
ander the Unitorm Commarcial Code. '

Cotloct Rents. Lender she!l have the right. without naotice o Grantor, 1o take possession of the Property and collent the Hents matuding
amounis past duo and unpaid, and apply the nat proceeds, over and above Lender’ s costs, against the Indebtadness. I furtherance ol the
right, Lender may raquire any tenant or othear user of the Property 1o make payments af rent or uso fees directly to Lender. It thee Henrts pre
collncied by Lender, then Grantor irrevocably dasignates Lendear as Grantor's attorpey-in-fact to engorse instruments raceiverd a1 paymon
thereof in the name of Grantor and to negotiale the same end collect the proceeds. Payments by tenants or other users to Lender an
rasponse to Lender’s demand shall satisfy tha obligaticns for which the payments are mads, whather or nol any propoer grounds lor the
demand existed. Lender may exsrciss s rights undar this subparagraph githar in person, by agent, or through @ P eIver .

Appoint Raceiver. Lender shall have the nght to have a receiver eppointed to take possession of all or any part ot the Property, with the
powar 1o protect and preserve the Property, to pperate the Property preceding foreclosure or sale. and to collect the Renis from the
Property and appiy the procaeds, over and above the cost of the receivership, against the indebtedness. The receiver may sirve withoul
band if parmitted by law. Lendar's right 1o the appointment ot a receivar shall exist whethar or not tha apparent valur ol the Propert
excopds the Indebtedness by s substantial amount. Employment by Lender shail not disqualify a person from sering as g recrives

Judicial Foreclosure. Lender may obtain a judicial decree foraclosing Grantor's intarest in all or any part of tha Proparty.

Nonjudicial Sale. Lendar shall he authorized to takn posSsession of the Property and, with or without taking such possession. afivr granyg
notice of the time, place and terms of sale, together with a dascnpbon of tha Property to be sold, by publication onhce a weik for three 140
suCCcassive weoeks in some newspapar published in the county Of ountiss in which the Real Proparty to be sald s lncated, 10 sl he
Property tor such part or parts thereot as Lander may trom time to tme elact to selll in from 01 the tront or main door of the courthaute of
the county in which tho Property to he sold. or 8 substantial and matenal part theraot. it iocated, at public outcry. to the highngt Daclder fer
cash. 1 thore is Real Property 1o be sold under this Mortgage in rmora than one caunty, publication shall be made in all countins whene the
Faal Property o bo sold is locatad. |f no newspaper is published in any county in which any Real Proparty to ba sold 18 locatad, the nntee
shall be published in a nawspapar published in an adjciming county for three (31 successive weeks. The sale shall be hald between Th
hourg of 11:00 a.m. and 4:00 p.m. on the day designated tor the exercise of the power ot sale under this Mertgage. Lendor may e ol
sny sale had under the terms of this Mortgage and may purchase the Property if the highest hidder tharafore. Grantor harahy wheets any
and all rights to havo the Proparty marshatled. In exercising its rights and remedies. Lender shall be free to sell all or ary part ol the
Propiirty together of separstaly, in one sale or by separate 5468

Deficiancy Judgment. [t permitted by applicable law, Lender may pbtain a judgmont for any deficiency reamaining n thn Indebtednass dore
to Landor after application ot ail amounts racaivad from the exercisa of the rights provided in Ll sechion.

Tenancy &t Sufferance. I Grantor remains in possession of the Property after the Property is sold as provided abowve of Lamdar othotwise
hecomes antitled to possession of the Proparty upcn default of Grantor, Grantor shall bacome a tenant st cuftarance of Londer or the
purchaser of the Property and shall, at Lender's option, either (8} pay B reascnable rental for the usa ot the Proporty, ar (B vacate 1her
Property immediately upen the demand of Lender,

Other Remedias. Lander shall have all other rights and remedias provided in this Mortgage or the Note or available at law oran aguty

Sale of the Proparty. To the extent parmittad by applicable jaw Grantor hareby waives any and alil right 1o have the property marshalled
In axerciging its rights and remedies, Lender shall be tree to ssll all or any part of the Property together or separately. w1 one sile or b
separate sales. Londer shall be entitled to bid at any public sala on all or any portion of the Property.

Notice of Sale. Lendar shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property of o1 the time
after which any private sale or othar intended disposition of the Personal Property is to ba made. Reasonable notica shall Maan nohice
qivan at len9t ten {10} days betore the tima of the sale or disposition.

Walver: Electlon of Remedles. A waiver by any party of p breach of 8 provigion of this Morigage shall nol constituty a waver D 4
prajudice thea parly’s rights otherwise to demand strict camplignce with that provision or any othor provision. Election hy Lander i purse
any remady shall not exclude pursuit of any other remady, and an elaction to make sxpenditures or take action to pecform an obligaton of
Grantor undor this Morigage after failure of Grantcr to pertorm shall not atfect Lender's right to declare a default and exercise 15 rgmedar:
under this Mortgage.

Attorneys’ Foes; Expenses. If Lander institutes any suit or action to enforce any of the 1erms of this Marigage, Lender shail e ontetlod 1o
recover such sum as the court may adjudge reasonable as attorneys’ fees al trial and on any appeal. Whather or not any court action =
wwolved, all reasonable axpenses incurred by Lender that in Lender's opinion are necessary st any time for the protechion of (s ntaresl nr
the enforgement af its rights shall beceme & part of the |ndebtednass payable on demand and shall bear interest from the date Ol
gxpanditurg until rapsid 8t the rate provided tor in the Note, Expenses coverad by this paragraph include, without Tt ATION, PIOweeT
subjact to any limits under applicable iaw, Lander’s attorneys’ fees and Lender's legal expenses whathar or not there 15 a lawsuil inclyting
attorneys’ fees for bankruptcy proceedings lincluding efforts to modity or vacata any automatic stay of inqunctiont, appeats sl oy
anticipated post-judgment coliection services. the cost of searching records, obtaining litle reports (ncluding toreclonure  taporisl,
survayors’ reporta, and appraisal fees, and title insurance, tc the extant pormitted by applicable law. Grantor Blso wil pay any el costs
in addition to all othor sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Moartgage, including without mitation any natice ool detaut nnd nny
nonce of sale to Granter, shall be in writing. may he sent by telefacsimila (unless otherwise required by law], and shall be el fectinae wihieen
acvtually dalivernd, or whan deposited with a nationally racognized overnight couriar, or, it mailed, shall be deemed effectivin whaon depositet n
the United States mail first class, certitied or ragisterad mail, postage prepaid, directed to the addresses shown near the baginmng of his
Mortgage. Any party may change its address tor notices under this Mortgage Dy giving tormal writlen notice to the other parties, s tyieng)
that the purpose of the notice iz to change the party’s address. all copies of notices of foreclosure from the holder of ey Lt welueh has
priority aver this Morlgage chall be sent to Lender’s address, 85 chown near the baginning of this Martgage. For nohce purposas. Grantat
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agrees to keep Lender intormed at all timas of Grantor's currant address.
MISCELLANEOUS PROVISIONS. Tha following miscellaneous provisions are s part of this Martgage:

Amenomaents. This Mortgage, together with any Related Documents, conatitutes the entire understanding and agreemant of the parties as
to the matters set forth in this Mortgags. No afteration of or smandmaent to this Mortgage shall be sffactive unless given in writing and
signed by the party or parties acught to be charped or bound by the aiterstion or amendmaent.

Annusi Reports. |t the Property is ussd for purposes other than Grantor's residence, Grantor shell furrigh to Lendar, upon requast, &
certitiad statement of net operating Income received from tha Property during Grantor's previous fiscal year in such form and detad as
{mnder shall require. "Net cperating income® shaifl mean all cash receipts from the Property iess all cash expenditures made i CONRACTION
with the oparation of the Property.

Applicabls Law. This Morw has besn deliversd 10 Lender and accepted by Lender in the State of Alabama. Subject to the provisions
unm-ﬂm.ﬂilmmﬂﬂhlwnmdw:ndcmdhnuurd-nﬁtwuhﬂuhw:ufﬂummnnfm:bum.,

Arbitration. Lendet end Grantor agree that all diaputes. claims and controversies batwaen them, whather individual, joint, or class in
nature, arising from this Mortgage or otherwise, inchuding without lmitation contract snd tort disputes, shall be wrbitrated pursuant to the
Rules of the American Arbltrmtion Associstion. upon redquest of sither party. No act to take or dispcse of any Collateral shall constitute a
waivar of this arbitration agreament or be prohibited by this arbitration agreement. This includes, without limitation, obtaiming ifrunctive
raliaf or & temporary rastraining order; invoking 8 power of sale under any deed of trust or morgage; obtaining a wnt of attachment or
imposition of 8 receiver. or exercising any rights relating to personal property, including taking or dispoging of such properly with or wilhoul
judicial process pursuant to Article 9 of the Uniform Commercisl Coda. Any disputes, claims, or controvarsies concarning the iswfulneas or
ramsonablaness of any act, or axercise ot any right, concerning any Collateral, incluging any clam 1o rascind, raform, or otherwise modily
any agreamant relating to ths Collateral, shall alsc be arbitrated, provided howaver that no arbitrator shall have the right or the power to
gnjoin or reatrain any act of any party. Judgment upon sny awsed randsred by any arbitrator may De entered in any court having
jurigdiction. Nothing in this Mortgage shall preclude any party from sesking equitable reliaf from a court of competent juriediction  The
atatute of limitations, estoppel, weiver, laches, and similar doctrines which would otharwise be applicable in an action brought by a party
ghali be applicable in any arbitration proceeding, and the commancemant of an arbitration proceeding shail be desmed the commancemen!
of an sction for thase purposes. Tha Federsl Arbitration Act shall apply to the construction, interpratation, and aniorcament of thig

arbitration provision.

Caption Headings. Caption haedings in this Mortgage are for convenisnce purposes only and are not to be used to intsrpret of define the
provisions of this Morigage.

Marger. There shall be no mergar of the interest or sstata created by this Mortgage with any othes interest or estate in the Proparty at any
time held by or for the benefit of Lender in any capacity, withﬂut the written consant of Lender.

Seversbility. If & court of competent jurisdiction finda any provisioh ot this Mortgage to be invalid or unenforcesble as 0 any parsgn of
circumatance, auch finding shall not render that provigion invalid or unenforceabla as to eny other persons or circumstances. [t teasiDio,
any such offending provision shall be desmed to be moditied to be within the limits of enforceability or validity: howaver, if the otfending
provision cannot be so modified, it shail be stricken and all other provisions ot this Mortgage in all other respsacts shall remain valid and
antorcaabla,

Successors and Assigns. Subject to the limitations stated in this Mortgage on transter ot Grantor’s interest, this Mortgage ahsll be knding
upon and inure to the benafit ot the parties, thair successors and assigns. If ownarghip of the Property bacomes vested in a person othar
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indeb1adnass
by way of forbesrance or sxtension without ralgasing Grantar from tha obiigations of this Mortgege or liability under the indebtedneass,

Tine Is of the Essence. Time is of the essance in the performance of this Maortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homastead examption laws of the State
of Alabama as to sil Indabtedness sacured by this Morigage.

Waivers and Consents. Lender shall not be deemed tc heve waived any rights under this Morigege {or under the Relsted Documaents
unless such waiver is in witing snd signed by Lander. No delay or omission on the part of Lendar in exercising sny right shali cperate as a
waiver of such right or any other right. A walver by any party of a provision of thia Morigage shall not constitute & waivar of or prejudice
the party’'s right otharwise to darmand atrict compliance with that provision or any other provision. No prior waiver by Lendar. nor any
courae af dealing betwsen Lendsr and Grentar, shall constitute a waiver of any of Lender's rights or sny of Grantor's obligations as to any,
future transactiona. Whenaver consent by Lender is raquired in this Mortgsge, the granting of such consent by Lander in any inatance shall
not constitute continuing consent to subsequant iNstances whare such consent ig8 required.

GAANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO I8 TERMS.

GRANTOR:

_IBEAL)

This Mortgage prepared by:

Name: Donna J. Schmidt
Addrass: 2964 Pelham Parkway
City, State, ZIP: Petham, Alasbama 35124

L L L y—

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama R,

COUNTY OF Shelby }

I, the undaraigned authority, 8 Notary Public in and for said county in sald state, hereby certify that James Blelr, Prasidant, of Blall Homes, Inc..
a corporation, is signad to the foregoing Mortgage and who i8 known 1o me, acknowledged before me on this day that, baing informad aof the
cnn:!ntu of said Martgege, he or she, as such officer and with full suthority, executed the sams voluntarily for and as the act of smd
corpdration,

Glven under my hand snd official seal this 24th day of August .19 98

[— | omp o ——— e s ——

My commission axpires DL 'f‘-/ ‘,Z-ﬂdj

NOTE TO PROBATE JUDGE

This Mortgage sacures open-end or revolving indebtedness with residential real property or interests; therefors, under Section 40-22-2{1).
Code of Alsbama 'IHTE,HW.mmﬂwmu:mﬂﬂmﬂmﬂm“uﬂ#dﬁmmh $100 lor fraction
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thereof) of the credd limit of § o provided for herein, which is the maximum principal iIndebtednass to be secured by this
Mortgage at any one 'Iirpn.

Reglona Bank

By:

"! B T LA T TR, PR P EEET .

LASER PRAD, Reg U.S. Pm. & T M, OHIL, Ver. 3 268 (¢} 1998 CF) ProServices, Inc Al nights resarved |AL.GO3 REBHOOZ2 LN RZ.OVLI

e —urn

Inst # 1998-33828

0a/317/1998-33828

08:30 AM CERTIFIED
SHELBY COURTY JUDGE OF PROBATL

00t CRH 352.95
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