|. Made this 14t h day ot Ayqust 1998 -
by s betwesn DAVID E FAUGHT AND WIFE

trefgrred to aa “Mortgagor” of "You," whethar singular or plurall and the ,
Calonial Bsnk, an Alabama banking corporation (referred 10 a8
"Mortgages™ “We", "Our” of "Us™). |

NOTE: You are giving us thia Adjustable Rate Morigage 10 secure

an dpen-end line of credit, callad your "“Eguity Line,” datad Aug. 14,
16998 . The annval percentage rata on your Equity Line may changa.
incriaases in your annusl perceniage rate may result in higher monthly
payinents and increased finance chargas; decreases in your snnual

‘entage rate may have thé opposite effect.
i . 1. Your Equity Line. You either have o will snte: into an

agrhrernent with ua (the "Equity Line Agreement’) which cbligatas Us 10
axthnd to You & line of credit up to 8 mMaximum amount of
5 50000.00 iraterted to ss your "Credit Limit").
Achording to the terms of your Equity Line Agreament, You may borrow as
mu:zh a8 You like up 1¢ yous Cradit Limit. |f You rapay part of tha amounis
bn4ruwad. You may then borrow monay AQEIN Up 10 your Cradit Limit.

i 't We honor Eguity Line checks in axcass of your Cradit Limit, then
anl amount over your Credit Limit will not be sacured by thia Mortgage.
Howavar, You still will have 10 pay all credit extended 10 You acording 10
the tarmas and conditions sel forth in your Equity Line Agresement.

! You are granting us a marigage iy rasidential property 10 sscurg
\FUIIJF Equity Line.

| 2. Annusl Perceniage Bate. Tha annual parcenisge rate which
W]a may charga on the unpsid balsnce of your Equity Line 18 subject to
-::I'iang& monthly in accordance with the tarme of your Equity Liné
Ai;raamant. vou should rafer to your Equity Line Agreement for the tarms
gdverning tha calgulation of the annusl percentage rate.

This property has the following legal description:

" LOT 5, ACCORDING TO THE SURVEY OF 18T

. SECTOR, THE RIDGE AT MEADOWBROOK, AS

. RECORDED IN MAP BOOK 14, PAGE 41, IN

" THE PROBATE OFFICE OF SHELBY COUNTY,
ALABAMA.

We may exaiciae all rights contained herain it You:
~ (a) Do not pay all amounts owed under Your Eguity Ling Agreamant
as and when due, including principal, tinance charges gnd ol other
ndabiadnass incurrad in connection with your Equity Line;

(b] Do not pay. with intarest, a8 and whan due, any amount that Ve
spand undar Lhis Adjustable Rate Mortgage and to protect the valus ol the
propatty and Our rights in the Property:

" i) Engage in fraud o material mistepresentstion by Your actions of
Aaslure ta act, I connaction with any part of your Equity Line Agraeement;
ar

id} Your action or inaction adversely stfects the colisteral tor youf
Equjty Ling, or Qur rights in the collatarel, as s more specihcaily sat out
n Your Equity Line Agresment,

You promise that except tar the “exceptions” listed In any title
insurance policy which insures Qur rights in the Froperty:

(a] You lawlully own the property.

ib] You have tha right 10 mortgage pnd convey the praperty 10 Us; and

(¢} There are nc autstanding claims of charges against tha property.

You give Us a genaral wafranty of titla. This means that You will be

fully responsaibia for any ionsas which Wa suifer because sameaona othar
that Us has some of the rights in the property which You promise that
vYou have. You promisa that You will defand Qur ownership ot the
proparty against any claims ot auch rights,

V. 1. You Promise to Pay. You will promptly pay Us when due:

(a] Alt advances alresdy made of 10 ba mada under your Equity Line

 Agresmant of any axtensian ar renawal thereo!;

(b} All inance charges incurrad or such advances; and

ic) All pther charges, costs and sxpanses which You now owe ar will
own 10 Us under Your Equity Line Agreamant,

7 insurance. You agres that Yau will kesp the buiidings arected of
to ho eractad on the real estale ingurad against loss or damage by tre,
and such othar harards aa may be specified by Us, for Our benelit, and
by naurars and N aMounts spproved by Us. You alao agree to deliver
cych insuranco policy of policies to Us, and nave attached thersto loss
payable clausea in tavor of and in B form accepiable 10 Jg. The fire
nsurance policy ahall contain the ususl extended coverags endorgsement.
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Equity Line
| . Adjustable Rate Mortgage

. In consideration of the mutual promises harein contpined. You
hereby grant, bargain, sell and convey ta Us the property |“Property’]
described balow.

e} "The real estate |"Real Estste”] which is locatad at

2316 RIDGE TRAILL "

AFABRME -

(b} AN builgings, structures, and other improvements that are
located on the property describad in the paragraph (a} of this saction;

{e) All rights in other property that You hava as owner of the
property describad in paragraph (a) of thes saction. Thome rghls are
known as “sasements, rights and appurtenances attached 1o the
property;”

(d} All rents or royaities from the property describad n paragraph
(a} ot this section;

(a} Al minersl, oil and Qgas rights asnd profrta, watar nghta and
water atock that are part of the property that is dascribed v paragraph (sl
of this section,

(fi Al rights that You have n tha land which lias » the streets of
roads in front of, or naxt 1. the property desctibad n paragieph (a) of
this saction;

(gt All fixtures on the property dascribed 1n paragraphs (a} and ity
of this section,

ih} Al of the proparty described n paragraphs (b through 1l ol
this section that You acquire in tha futire, and all nghts doscnbed “th
paragraph (bl through 1) that you acquire in tha future;

. (i} ANl replacements ol of sdditions to the property descrnbed n
paragraphs (b} through {1 and paragraph {h} ot this section, and

1) Al replacemants ot of additions to the fixturea that sre on the
property described 1n paragraphs {al and {b) of this section.
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if ¥You #ail to obtain such 1RSUrsnce, Wa may, at Qur gplign, obtan
such insurance, and the pramiums therator shall be & hen on the Praperty
and agded 1o fhe amount of Your “Sbligations secured by tims Adjustable
Rate Morigage. In tha cass of loss, any iNSUTANce procEeds payatle 1o
You and/or Us ara, to the axtent ol Your intarest, hareby assigned to U
We may use such procesds 10 presarve and protect Our nghts undet this
Adjusiabls Rate Mortgage and Equity Ling Agresment, o 10 SOLurR
rgpaymant of the Equity Lina or 10 rebuilld or restors the damaged
buidings of improvaments, a8 We desm best. Further, Wa shall have 1he
absolute right to seitie and compromsa all clmime undar smd policies o
INSUrancs.

3. Payment of Taxes; Discharge of Lians; Inferior Liens. You
shall pay all taxes, assapsmeants, water rents and other govarnmental
charges levied upon aaid premisas, n a timaly tashion. I you dalaull 0
tha payment of Your taxus srd other charges, We may, 8t Our oplion
pay said taxes, and other charges, end such paymenta shall De a b On
tha Property and added to tha amount of Your debt to Us aecuind by thin
Adiustable Rate Mortgage.

You agree 1o pay Of satisty all hens sgainst the Properiy thal may b
supenor to this Adjustable Rate Mortgage. Howeyvear., You do nat have 1
satisly a suparicf han 1l

(A} You agree, in whnting 1o pay tha obligation which gave rga 1o 15
suparior lien and We approve the way 0 which Yau agree To pay thai
pbligation;

ib} ¥ou, in good tath, argue of defend aganst tha suparnat len an 3
lawsLit so that, dunng that lawsuit, the supenor han may not ha onforcod
and no part of the Proparty may be given up. Of

{(c) You obtain from the hoider of such han an agreemant whih LIRELE
rdinates, 1.a. gves Us power Over, the competing len

You agreg not o allow any creditor 10 place 8 lien on OF recere alty
gecunty interest in the property secunng Your Equity Line debt withoul
firgt notifyng Us.

4. Application of Paymanta. Uniess the law reguires otherwise Wi
will apply sach of Yaur paymenis undear Your Equity Ling Agreamont an
the following oroer:

(a} credit insurance prermums L anyl,

by FINANCE CHARGES, but not ncluding 18te chatges, which have
been ncurred during the most racant billing cycie. and

{cy the balance remaining.
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‘6. Your Agresment to Muintain tha Property; Lesss Obllgations;
Afireaments About Condominiums and Planned Unit Developmants. You
agrae to kaep the propesty in good repair. You will not destroy, damage
of saubstantatly change the proparty, and You will not allow the property
1 datarioratg. | You do not own byt are a tenant on the property, You
will fulfill abl obligations under Y our lease,

If the property i3 a unit in & condominium project or 8 plannad unit
divelecpment, You will fulfill all of Your obligations undar the Declaration,
By-Laws, Regulationa and other documants that create or govern the
condaminium project or planned unit develcpment. Also, You will not
divide tha property into amatler parta that may be owned separately, and
You will not consent to any of the 'fulluwtng uniess You have first
given Ua notice and obtsined Our consant in writing:

{n} tha abandonmeni or tarmination of tha condominium project or
prnnact unit development, unless, in the case of the condomnium, the

abandonmant or termination is ragquired by law;

! [ty any signiticant changs to the Declarstion, By-Laws, or Regul-
a*tinnu of the Owner Associstion, Trust Agreemant. Acticles ol
Inzarporation, of other documents that creats or govern tha condominium
anium or planned unit development, including, for example, 8 changs in
the percentage of ownership rights haeld by unit owners in the
cpndomirmum projact or in the common araa or iacilities of tha planned
utut development;

. {c} a decision by the Ownears Association to terminate profeasional

janagament and to begin salf-managment of the condominium projsct or
giannad unit development; and

' {d] the transfer, releasa, creation of liena, partition or aubdivision of
af or part of the common areas or facities of the planned umt
dirvalopmant.

| If & condominium or planned unit development ridar is exocuted by
Y3y and recaorded together with this Adjustable Rate Morigage, the
chvanants and agreaments of such rider shall be incorporated into and
shall amend and supplement the covenants and agreemeants of this

jjustable Rate Mortgage as if the rider were a part thareot, 4

| €. Qur Right to Protect tha Property. H:

i 1a) You do not keep Your promises and agreements made in this
Ajljustable Rate Mortgage, or [b) somecne, inciuding You, beging a legal
pioceeding that may significantly affect Qur rights on the property (such
al, tor example, & legal proceeding in bankruptcy, in probate, for
cpndemnaticn, or 10 anforce |aws or regulations), then We may do and
pliy for whatever is necessary to protect the value ol the proparty and
Qiur nights in tha property. Cur actions under this paragraph may include,
fclr AxXAMala. appsarnng in court, paying reasanable attorney’'s lees, and
e[itaring the property 1o maks rapairs. We will give you notica before We
tyke any of these actions,

. You musat pay to Us any amounta, with interest, which we spend
l..ll;'ﬂiﬁl' this paragraph. This Adjustable Rate Martgage will protect Us in
ciise You do not keap the promies to pay thasa amounts with interest,
H:r:nwavﬂr, any aums axpanded by Ua in axcess of Your Equity Line of
Cradit Limit will not be secured by this Adiustable Rate Mortgags.

. You must pay ail amourrta due to Us when We send Ypu a notice
rdquesting that You do so. You will slso pay intarest ar those amounts
at the sama rate sisted in tha Equity Line Agreement. However, il
paymants of intareat at that rate would viclate the faw, You will pay
udtarﬂst an the amounts apant by L under this paragraph at the highest
riite the law allows. Interast on aach amount will begin on the data that
the amount 1s apent by Us. However, You and We may agree in wrting
1 terms of paymeant that are different from those in this paragraph.

" Any amounts We disperse pursuent to this paragraph, wath interest
therenn, shall hecoma additional indebtadness of Youre sacured by this
Adjustable Rate Mortgage.

' . Although We may take action under this paragraph, We do nat have
ty do 0.

7. Qur Right of Inspection. We, and others authonzed by Us, may
Bhiter Pnr.:l nspact the proparty. We must do 20 in a reascnable mannar
anc at reascnabie times. Howaver, before one of the inspections s
mada, Woe must give You notica stating & reascnable purpose for tha
inspection. Thea purpase must ba related to Our rights in the proparty.

8. Condemnation. A taking of property by any govarnmental author-
ity by eminent domein i known ag "condemnation.” You give Us Your
nght.

{m) to precesds of all swards or cleims for damages resulting from
condemnation of other governmental taking of the proparty (or, if the
proparty includes B unit in 8 plénned unit development, of the common
aress and facihtias ot the plannad unit devalopments}: and

(bl to proceeds from a ssle of the property {or, f the property
wncludes a umit in a planned unit developmant, of the common areas and
feciblies of the pianned unit development] that is made to avoid the
condermnation. All of thosa proceeds are to be paid to Us.

If all or part ot the property is taken, the proceeds will be used to
reduce the amount that You ows to Us under Your Eguity Line Agreement
ﬂliqd this Adiqntablﬂ Rata Morigage. If any of the proceeds rermain after
tr|a amount that You owe to Us has bsan paid in full, the remaining
piloceeds will be paid to You.

't ¥ou abandon the praparty, or if You do not answar within thirty
d.'h.rs, 8 notica from Us atating that & governmentsl authority has offered
1< make a payment or to asttle a ¢claim for damages, than We have the
authonty to collect the procesds. We may then use the proceeds to
reprinl ar reatare the property or to reduce the amount theat You owed to
g undar the Equity Line Agraemant and thia Adjustable Rate Morigage.
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Tha thirty day period will begin on the date the natico 19 maited, or (f | i
not mailed, on the date the notice is dalivered. [f any pmcuidu are used
te reduce the amount of principal which You owe Us under the Bty
Lina Agreemant, that use will not delay tha dua data ar changa the
amount of any ot You monthly payments under tha Equity Line
Agreament. HMowever, You and We may agrae 1 witing 1o those detays
or changas.

8. Continustion of Your Obligations. We may allow a person who
takes over Your nights and obligations, 1o delay i to change the amount
of the monthly payments due under Your Equity Line Agreement or under
this Adjustable Rata Mortgage. Evean if We do this, howaver, that parson
and You will both stll ba fully obligated under the Equity Line Agraement
and under thia Adjustable Rate Morigage uniess the conditions stated n

this Adjustable Rate Mortgege have been met. f
We may allow those delays or changes for a person who takes ovar

Your rights and obligations, even ! We are requasted not 1o da so W
will not ba required 1o bring a lawswt agansl aucH a pearson far nos
fulfiling cobiigations under the Equity Line Agreemant or undar the
Adjustable Rate Mortgage, even if We are raguested (o do so.

10. Continuation of Our Rights. Even ! Wa do nol axercise or
entorce any right undar this Adjustable Hate Morigage or under tha [nwe
We will still have all of those rights and may exercise them and enforce
them in tha future. Even i We cbtain insurance, pay taxes, or pay otheor
ciaims, charges or hens aganst tha property, We wail stll have the ngh
to demand that You makes immadiate paymant n full ot tha amount 1hat
You ows LUs undar the Eguity Line Agreemen! and under this Adjustable
Rata Mortgage.

11. Our Rights of Enforcermwnt. Each o Our rnghts undar tha
Adjustable Rate Morigage is separate. Wa may axerciae and enforce one
ar more of these rights, as wall as any of Qur nghts undar the law. one at
a time or all at once. )

12. OhNgationt of You and of Parsons Taking Over Your Rights
ar Obligations: Agreement Concerning Captions. Subject to the tarms ol
thia Mortgage, any person who takes over Your rnights and obligatons
under this Maorigage shall have ait of Your nghts and will be aoblgated 1o
kaap all of Your promises and agresments made in this Adjustahie Rate
Mortgage. Similarly, any peraon who takes ovar Qur nghts or obligations
under this Adjustable Rate Morigage wil have all of Gur nghts and will be
abligatec to kesp all of Qur agreaments made n This Adjustabie Rame
Mortigage.

It more than one parson signs this Adjusiable Rate Morigage as
borrower, all are fully obligated to keep att of bhorrower's promisas and
obligations contained in this Adjustabie Rate Morigage We may enforce
Our rights undar this Adjustable Rate Mortgage aganst each of Yaou
individually or against all ot You together. This maans that any cne ol
You may ba required 1o pay all of the amount owed under the EqQuity Linw
Agreament and under this Adjustabla Rate Morigage Howewver f one ot
¥You does not sign the Equity Line Agreement then:

la} that person (5 sigring thes Adjustable Rate Martgage only 1o v
His ar Hor rights in the property to Us undar the terms of this A:humanllﬁ
Rata Mortgage;

; (bl He or She 15 not parsonally obhigated tu maka paymants or 1o ot
under tha Eguity Line Agreemant or undar 1his Adjustable Rate Martgage,
and

i¢) Ha or She agrees that We and any othar borrowar under tha
Equity Line Agreemant may agrea [0 extand. modify, forbaar or make any
ather accommodations with regard to the termd of thus Adjustabie Rale
Mortgage ar the Equity Ling Agreement without His of Har Congant and
withaut releasing the co-signer or modifying  thws  Adjustably Hate
Mortgage as to that co-signar’s interest o the proparty.

Tha captions and titles of this Adjustable Rate Martgage are ior
convenence only. They may not ba used to tarprel or to define the
terms of this Adjustable Rate Mortgage.

13. Agrsamant Concerning Notices. Unfess tha law  rogquites
otherwise, any notice that must ba given 1o You wunder this Adjustable
Rate Mortgage will be given by delwanng or maihng 1t addrassed 1o You
gt the addressa stated n Section |il above. A notice will be delivered or
mailed to You at a ditferent address I You give Us notice of Youwr
ditterent address. Any notice that must be gwen to Us under (hs
Mortgage will ba given by maihng 1t ¢ Our address stated above A
notice shauld ba maled to Us at a different acddrass f We give You a
notice of the diiterent addreas. A nouce reguired by this Adistable Rate
Mortgage is given when it 18 mailled or when «t 13 dabvared according o
tha requiremants of thus paragraph.

14. Agresment is Enforceable. 1 any terma of this Adjustable Hato
Mortgage or of the Equity Lina Agreement conthct with any (Hovision ol
the law, all other terms ot this Afjustable Rate Morigage and of the
Equity Line Agreemant will still remain in affectl thay can be given etfoect
without the conflicung term.  This means thal any terms of the
Adjuatabla Rate Mortgage and of the Equity Line Agreement whuh
canflict with the law can be separated from the remamning tearms, and the
remaining terms will stull be enforced.

16. Borrower's Copy of the Equity Line Agresment snd of thia
Adlustable Rate Mortgage. You will be given a copy of the Egurty Line
Agreemant and of this Adpstable Rate Morigage. Those copres must
show that the anginal Equity Lire Agresment and the Adpustable Aate
Mortgage have been signed. You will be given 1hose copes mthar whan
You sign the Equity Line Agresment and this Adjustabia Rate Mortgage of
aftar this Adjustable Hate Mortgage has been recorded 10 the pripwe
olficial records.
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16. Tranater of the Property. If You seli all or any part ol the
property or th an intarest herein is sold or tranaferrad without Qur prigr
wetten consent, then We may, at Our option, declare ali the aums
securad by this Adjustable Rate Mortgagse to be immediataly due and
payable. Howesver, this option may not be exercised by Us if in so doing

We would violate any applicable law.

It We exsrcies such an option to accelarate. We shall mail ¥You notice
ot the acceleration in accordance with this Adjustable Rate Mortgage.
Wa may without further notice or demand on You, invoke any remedies
parmitted by this Adjustable Rate Mortgage for default,

17. Our Rights Upon Your Default, If You defauit under the default
provigsions of the Equity Line Agresment. We may Taccelarate” Your
obligationa. This means that all debts You owe Us will become
immaediately dus and payable. If We decide to accelerate, We must mail
 You 8 notice which states how You have breachad this Adjustabie Rate
i Mortgags.

. After sending You the notice, Wa may sell the proparty at public out-
(CTy and exercise any ather legal right We have. After Default, We will be
‘entitted to afl costs we incur in pursuing any rights We have, including,
|but not limited to, reasonable attorney’s fags if Wa refer tha matter to an
Tattorney who 18 not a salsriad employes of Ours.

i1 We dacide to sall the property, We will give You a copy of the
Inotica of sala. The notice will be published for three COonsaculive woeks
Em a paper in the county where the proparty is located. We will sell the
|pmparw to tha hughest bidder iwhich may be Usl at a public auction on
the steps of the county courthouse where tha property is Jocated. We
ithen will give & deed conveying the property to the highest bidder. Thae
ntocaeds from the aala will ba applied first to tha costa of the sale (which
lﬁncludﬂ, among cther expenses, reascnable attorney’s fees and title
iliaarr.:hes:. then to the debt secured by this Adjustabis Rate Mortgagae,
3nd finally to the person who is legally ntitled to any remaining sums,

18, Qur Right to Rental Payments and Possession. As additional
yotection for Uis, You give Us all of Your rights 0 any rental paymants
|rom the property. Howaver, until We require immediate payment in full,
pbr untit You abandon the property, You have the right to collect and keap
|hose rental payments as they becorne due. You sgres that You hava not
iven any of Your rights to rental payments from the property to anyona
hlse, and You will not do so without Cur consant in writing.

| 1 We require immediate payment in full, or il You abandon the
woparty, then We, persona authorized by Us, or a receiver appointed by a
dourt at Our raguest may:

. {a) collect the rantal payments, including overdue rental payments
directly from the tenants:

Ib} entar on and take posaession of the property:

ic) manage the proparty; and

'By sipning this Adjustable Axts Mortgage. You agreed to all of the abo
|

S ot et mklal: il el =i, sl 1 - 0 111

(¢} sign, cancel and change lesses. You agree that il Ye notify the
tanants that We have the right ta collect rantsl payments directly from
them under this paragraph, than the tsnants may makg thosa renial
payments to Us without baving 1o ask whather You have laved to keep
Your promises and agreements under thia Adjuatabla Rate Mortgags.

If there ia a judgment for Us in & lawsuit for toreciosure and sale. You
will pay Us reascnabie rent from the data tha judgment is entared lor as
long as You occupy the propefty. However, this does nat give You the
right to be a tenant on the property.

AH rental payments collected by Us or by a recsivar. othar than tha
rent paid by Us under thia paragraph, will be used firat to pay the costs o
coligcting rental payrments and of managing the praperty. If any part of
the rental payments remain aHar those costs have baen paid n tull, tha
remaming part will be used to reduce the amount You owe fa Us undor
the Equity Line Agreement and undes this Adjustable Rate Morigage Tha
cost of managing the property may include the recesver’'s fess. rasscnabie
attorney’s fees. and the cost of any necesssry bonda. YWe and the
receiver will be obligated to accaunt anly for those rantsl paymenia [hat
We actuaslly raceiva.

19. ODischarge snd Relsase. When You have given Us  writien
notice that You wish to termunate Your Equity Line ardd have pawxl all
amounts due under Your Equity Line Agreamant ang under this Adjustatile
Rate Mortgage, We wll discharge this Adjustabiea Rate Morigage by
delivaring a certticate that this Adjustable Rate Mortpags has besn
satisfmd. You will not bae required to pay Us for the discharge, but Yoy
will pay all costs ol recording the discharge in the praper otficisl records

20. Maximum Credit Charges. You have agread, accorduy] to the
tarmg sat forth in Your Equity Line Agreemant, to pay charges on the
credit extended to You. If thus credit 18 subjact to a law which sats A
maximum charga, and this law is interprated 6o that the mterast or othed
credit charges which We impose exceed permitted hmils, then: )

la)l any such charge 1n vigtation of the (aw as mnterpretod wall b
reducad by whatever amount ig nacassary 10 bring tha charga within

permiasible mits; and

ib} any sums which You have paid Us in axcass of the lagal henst wall
be refunded to You. Such relund may be made by raducing the balancae

Jowed under Youwr Equity Lina Agreement or by makiry) & direct payman?
10 You, i

Inst 4 1998—-33259

08/26/1998-33859
03:56 AM CERTIFIED
SHELDBY COUNTY MDCE OF PROMTE
003 CRM M.

FAUGHT

. Boffower
, Borrower
STATEOF _ ALABAMA
' CounTY oF SHELBY
Onthls 14th day of AUGUST
J UND NED

a Notary Public In and for sald county In said state.

hereby certity that DAVID E. FAUGHT & DONNA GAIL FAUGHT

whose nim-'I!l

\s/nre signed to the foregoing conveyance and who Is/are known to me. scknowledged before me on this day that, being informed of the |
contents aof the conveyence. He/6he sxecuted the same voluntarlly on the day the same bears date.

Qiven under my hand this, the

]éth day of

This Instrurment prepared by

My Commisalon Expires: JUH{ QJ‘,J&C)Q——

TAMMY WILSON/COLONIAL BANK/MORTGAGE LOAN DEPT.

i
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