WHEN RECORDED MAIL TO:

Ragions Bank
2964 Palham Parkway
Pelham, AL 356124

{ & 1996-32848

Ins

. o8/p4/ 199832848
{1307 AM CERTIFIED
COUHTY JUDGE OF PROBATE |
006 CRH 132.45 ,
SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

S0 L)
Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwesn Premiorsa Homas, Inc., whose address is 100 Canyon Park Circle, Pelham, AL
15124 (referred to below as "Grantor"); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL
35124 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conaideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantar's night.
title, and interest in and to the following described real property, together with all existing or subsequsently erected or atfixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights uncluding
stack in utilities with ditch or irrigation nights); and all other rights, royaities, and profits relating to the real property, inctuding without limitation
all minerals, oil, gas, geotharmal and similar matters, focated in §halhv County, State of Alabama {(the "Real Property™):

Lot 9. according to the Survey of Summarnhasa: Phass |, as recorded in Map Book 23, page 7, in the
Probate QOffice of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 100 Canyon Park Circle, Calera, AL 35040. \

Grantor presently assigns to Lender sl of Grantor’s right, title, and interest in and to all ieases of the Property and all Rents from the Property.
In addition, Grantor grants to Lender a Uniform Commercial Coge security interest in the Personal Property and Rents.

DEFINITIONS. The following words shatl have the following meanings when used in this Mortgage. Terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All references ta dollar amounts shaill mean
amaunts in lawful money of the United States of America.

Grantor. The word "Grantor” means Premiare Homes, Inc.. The Grantor is the morigagor unger this Mortgage.

Guarantar. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation
partias in connection with the indebtedness.

Improvements, The word “Improvements” means and includes without limitation all existing and future improvements, buldings,
structures, mobile homes affixed on the Real Property. facilitios, additions, replacements and other canstruction on the Real Property.

indebtedness. The ward "indebtedness” means all principal and inferest payable under the Note and sny amounts expended or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enfarce obligations of Grantor under this Mortgage.
together with interest on such amounts as provided in this Mortgage. In addition to the Note, the word "Indebtedness™ includes all
obligations, debts and liablities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well 83 all claims by Lender
against Grentar, or any one or more of them, wheather now existing or hareafter arising. whether related or unrelated to the purpose of the
Note, whather voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliguidated and whether Grantor may
be liable individually or jointly with others, whather obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may
be or hereafter may bescoma barred by any statute of limitations, and whether such Indebtedness may be or hereaftear may bacome
otherwise unenforceabls.

Lendar. Tha word "Lender” means Regions Bank, its suCcessors anc assigns. The Lendar is the mortgegee under this Morigage.

Mortgage. The word "Mortgage™ means this Mortgage between Grantar and Lender. and includes without limitation all assignments and
security interest provisions relating to the Pargonal Property and Rents.

Note. Ths word "Note” means the promissory note or craedit agreement dated August 3, 1998, in the original principal amount of

$74,250.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Fersonal Property. The words "Personal Property” mean all equipmant, fixtures, and other articles of personal property now or haraafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and addittons to, all
repiacaments of, and ail aubstitutions for, any of such property; and together with all proceads {including without limitation all insurancs
procesds and refunds of premiums) from any sale or other dispasition of the Property.

Property. The word "Property” means collectively the Real Property and the Parsanal Property.
Real Froperty. The worda "Raal Property” mean the property, interasts and rights described above in the "Grant of Mortgage™ section.

Aalated Documenta. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, snvironmental agreaments, guaranties, sacurity agreemants, mortgages, deeds of trust, and all other instruments, agreements
and documents, whether now or hereafter existing, executed|in connection with the Indebtedness.

Rents. Tha word "Rents" maans ail present and future rents, revenues, incoma, issues, royalties, profits, and other benefits darived trom
the Propearty. .

THIS MORTGAQE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE AELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Martgage, Grantor shall pay to Lender all amounts secured by this
Mortdage as they becoms due, and shall strictly pertorm all of Grantor's obligations under this Morigage,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisicns:

Possassion and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Froperty and collect
the Rents from the Property.

Duty to Maintain. Grantor shall maintain tha Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened relesse,” s used in
this Mortgage, shall have the same mesanings as set forth in the Comprehensive Enviranmental Response, Compensation, and Lighibty Act
of 1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-459 ("SARA"). the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and
Recovery Act, 42 U.S.C, Saction 8901, et seq., or other applicable state or Federat laws, rules, or reguiations adopted pursuant to any of
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! the foregoing, The termse "hazardous wasis® and “hazardous substance” shall siso include, withaut fimitation, petroleumn and petroleum
; by-products or any fraction thereof and sshestos. Cirentor represents snd warrants 1o Lender that: (a) During the period of Gramor’s
ownership of the Property, there has besn no uss, genarstion, manufecture, storage, trestmant, disposal, release or threatened relagas of
sny hazardous weste or substance by any person of, under, about or from the Property; (b} Grantar has no knowladge of, or reason 1o
belleve that thara has beean, except as previcusly disciosed to and acknowledged by Lender in writing, i} any use, genaration,
manufacture, storage, treatment, dispoaal, release, Or threatened relaese of any hazardous waste of substance on, under, about or from the
Property by any priof Dwners of occupants of the Propefty or (i) any actusl or threatened litigation or cleims of any kind by any person
relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i} neither Grantor nor any
tanant, contractor, agent or other authorized user of the Property shall use, genarata, manufacture, store, treat, dispose of, or ralaase any
hazardous wasia or substance on, under, about or from the Property and {il] any such activity shall be conducted in complience with all
applicabis federal. state, and local laws, regulations: and ordinances; including without limitation those laws, regulations, and ordinances
dascribad above. Grantor authorizes Lender and its agems to enter upon the Froparty to make gsuch inspections and tests, at Grantofr's
expsnse, a3 Lander may deam appropfiate to determins compliance of the Property with this section of the Mortgage. Any inspactions or
tests made by Lender shall be for Lendar's purposes onty and shall nat be construed to create any regponsibility or liability on tha part of
Lender 1o Grantor or to any other psrson. The rapresentetions and warranties contained herain are based on Grantor's due diligence n
invastigating the Property for hazardous wasts and hazardous substances. Grantor heraby (a) releases and waives any future claims
againat Lender for indemnity or contribution in the évent Gramior becomes liable for cleanup or other cosls under any such laws, and (b}
agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lander
may diractly or indirectly sustain or suffer resutting trom a breach of this aection of the Morigaga or as a consequence of any use,
genaration, manufscturs, storage, disposal, relesse Or threatened releasa of a hazardous waste of substance on the properties. The
provisions of this saction of the Mortgage, including the obligation to indemnify, shall survive the payment of the indebtedness and the
satisfaction and raconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition ot any interest in the Property.
whethar by foreclosure or otherwise,

e e mEm Emr——

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the generality of the foregoing. Grantor will not remove, or grant 1o any other
party the right to remove, any timber, minerals {including oil and gas), soil, graval of rock products without the prior written conasnt ot

Lander.

Removal of improvements, Grantor ghall not demolish or remove any Improvements from the Real Property without the prior writien
consent of Lender. As a condition to tha ramoval of sny Improvements, Lender may require Grantor to make arrangemants satisfactory 10
Lender to replace such improvements with improvements of at least equal value.

Lender's Right to Enter. Lander and Its agents and repressntatives may anter upon thg Real Property st all rapsonable times to attend to
Landar's interests and to inspect the Property for purposes of Grantor's complisnce with tha terms and conditions of this Mortgage.

Compllance with Governmentsl Requiremants. Grantor shall farampﬂv comply with all laws, ordinances, and regulations, now or hereafter
in aftect, of all governmental authoritias applicable to the use or ocCUpANCY of the Property, including without limitaticn, the Amaricans
with Dlsabilities Act. OGrantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceading, including appropriate appesls, %0 long as Grantor has notified Lender in writing prior to doing 80 and so long as, in Lender’s
sole opinion, Lander’s Intarests in the Property are not jsopsrdized. Lander may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lander, to protect Lander's interest. |

L

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Proparty. Grantor shall do all other acts, in addition 1o those
acts. set forth above in thia sectlion, which from the character and use of the Property are raasonably necessary 10 protect and presarve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, declare immediately due and payable all sums securad by this Mortgage upon
the sate or transfer, without the Landar's prior written consent, of all or any part of the Real Property, ar any intarast in the Real Property. A
vgalg or trensfer” means the conveyance of Real Property or sny right, title or intarest therein; whether lagal, beneficial or squitable; whether
voluntary or involuntary: whather by outright sale, deed, instaimant sale contract, land contract, contract for deed, leasshald interest with a
term greater than three {3} yesrs, lapan-option contract, ar by sale, assignment, of transfer of any beneficial ntarest in or to any land trust
holding titke to the Resl Property, or by any other method of conveysnce of Rani Property interast. If any Grantor is 8 corporation, partnership or
imitad liability company, tranafer aiso includes any changes in ownerghip ot more than twanty-five percent {26%) of the voting stock, partnership
ntarasts or kmited liability company interests, as the casa may be, of Grantor. Howaever, this option shall not be exercigad by Lender if auch
axsrciag is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provigions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grentof shali pay when dus (and in all evente prior 1o éalinquancﬂ all taxes, payroll taxes, spacial taxes, assassments, water
charges and sewer service charges lavied against or on account of the Property, and shall pay when due all claims far work done on or for
sarvicas rendersd or material turpished to the Property. Grantor ahall maintain the Property trae of all lians having priority over or aqual o
the Interest of Lender under thia Maortgage. except for the lien of taxes and assessments not due, and except a3 otharwise provided in the

tollowing paragraph.

Right To Comtest. Grantor may withhold payment of any tax, asgessment, or claim in connection with a good faith dispute over the
obligation to pay, 80 long as Lender's interest in the Property i8 not jeopardized. [f a lien arises or is filad as a result of nonpaymant,
Grantor shall within fiftesn (15} days after the lien arises or, if & lien is filed, within fifteen {16} days after Grantor has notice ot the tiling.
securs the discharge of the len, or If raquasted by Lender, deposit with Lender cash or a sufficiant corporate surety bond or other sacurity
satisfactory 1o Lender in en amount sutficient to discharge the lien plus any costs and attorneys’ feas or other charges that could accrue as
a result of a forecioaure or sale under the lisn. In any contest, Grantor shall defend iteelf and Lender and shall satisfy sny adverse judgment
befors snforcement against the Property. Grentor shall name andar as an additional obligee under any surety bond furnished in the

contast pracesdings.

$ Evidence of Payment. Grantor shall upon demand furnish ta Lender satisfactory evidence of payment of the taxes or assessments and ahall
authorize the appropriate governmental official to deliver to Lander at any time a written statement of the taxes and assesaMments against

tha Property.

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furrished, of
any rmaterlals are suppliad to the Property, if any mechanic’s lien, materialmen‘'s tien, or other lien could ba asserted on account of the
work, services, or materials, Gramtor will upon request of Lendar furnish to Lender advance 8sSurances satiafactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of this Mortgage.

Maintenance of naurancs. Grantor shall procurs and maintain palicies of fire insurance with standard sxtended coversge sndorsements on
s replacemeant Dasie for the full insurable valus covering all Improvaments on the Real Property in an amount sufficient to avoid application
of any colnsurance clause, and with & standard mortghgee clsuse in favor of Lender. Grantor shall also procure and maintain
comprahensive ganeral liabitity insurance in such coverage amounts as Lander may regueat with Lander being named as additional ingurads
in such liabiity ineurance policies, Additionally, Grantor shall maintain such other inaurancae, including but not kimited to hazard, business
interruption and boler insurance s Lander may require. Policles ahall ba written by such insurancs companies and in such form dn may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from sach insurer containing a stipulation that
covarage will not be cancalled or diminished without & minimum of ten (10} days’ prior written notica to Lender and not containing any
disclalmer of the insurer’s llability for failure to give such notice. Each insurance policy stso shall include an endorsement providing that
covarage in favor of Lander wili not be impaired in any way by any act, omigsion of dsfault of Grantor or any other pérson.

of Procesds. Grantor shall promptly notify Lender of any loss or damage to tha Praperty. Lender may make proof of lass if
Grantor fails to do so within fiftean {15} days of the casualty. Whathar or not Lender's security is impairad, Lendar may, at it alaction,
apply the procesds to the reduction of the Indebtednass, paymant of any lien affecting the Property, of the restorstion and repair of the
Property. If Lender slects to apply the proceeds to rastoration and repalr, Grantor shall repair or replaca the damaged or destroyed
Improvements in & manner aatisfactory to Lander. Lender shall, upon satistactory proof of such expanditure, pay or reimburse Grantor tram
the procaeds for the raasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any procesds which have not
been disbursed within 180 days atter their receipt and which Lender has not committed to the repair or restoration of the Property shall be
used first to pay any smount owing to Landsr under this Mortgage, then to pay acerued interest, and the remainder, if any, phail be applied
to the principal belance of tha Indebtedness. 1f Lendar holds any proceeds after payment in full of the Indebtednass, such proceeds ehall be
paid to Grantor. .

Unaxpired Insursnce st Sale. Any unaxpired ingurance shall inure to the benefit of, and passa 10, tha purchasar of the Propany covared by
thie Mortgege at any trustea’s aala or other sale held under the provisions of this Mortgage, or at any forectosure sale of such Proparty.

Grantor's Report on iInsurancs. Upon request of Lender, however not mare than once a ysar, Grantor shall furnish 1o Lander a repart on
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each existing policy of Ineurance showing: (a) the name of the imsurer; (b} the risks insured: {c) the amopunt of tha policy; {d} the propearty
insured, the then curipnt replacement value of such property. and the manner of determining that value; and (e} tha expiration date of the
policy. Grantor shall, upon request of Lender, have an independent appraiser satistactory to Lender determine the cash vetue replacement
cost 0of the Property.

EXPENDITURES BY LENDER. |f Grantar falls to comply with any provision of this Mortgage, or if any action or praceeding is commenced that
would materially atfact Lender's interesta in the Property, Lender on Grantor's behslf may, but shall not be required to, take any action that
Lender deams appropriate. Any amount that Lender expends in so doing whl besr interast at tha rate provided for in the Note from the data
incurred or paid by Lender to the date of repayment by Grentor. All such expanses, at Lender’s option, will (s} be payable on demand, b} be
added to the balance of the Note and be apportioned among and be payable with any instaliment payments to become due during either {i} the
term of any applicable insurance policy or (I} the remaining tarm of the Note, or {c] be treared ag 8 balloon payment which will be due and
payable at the Note’'s maturity. This Mortgage atso wlll secure payment of thase amounts. The rights provided for in this paragraph gshall be n
addition to any othar rights or any remedies to which Lendeér may be entitlad on account of the default, Any such action by Lehder shall not be
construed as curing the default 8o as to bar Lender from any remedy that it otherwise would have had. :

WARRANTY: DEFENSE OF TITLE. The following provisions reisting to ownarship of the Property are & part of this Maorigage. K

Title. Grantor warrants that: {a) Grantor holde good and marketabls title of racord to the Property in fee simple, free and clear ot all liens
and encumbrances other than those set forth in the Real Propérty description or in any title insurance policy, title raport, or final title opinion
issued in favor of, and acceptsd by, Lander in connection with this Mortgage, and (b} Grantor has the full right, power, and suthority to
execute and deliver this Morigage to Lender,

Deferss of Tithe. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to tha Propearty against
the lawtul claims of all persons. In the event any action or procesding is commenced that questions Grantor’s title or the interest of Lender
under this Mortgage, Grantor shall defand the sction at Grantor's expense. Grantor may he the nominal party in such proceeding. but
Lender shall be entitled to participate in the procesding and to be repressntsd in the proceeding by counsel of Lender's own choice. and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lendsr may regquest from time to time ta parmit such
participation. :

Compllance With Laws. Grantor warrants that tha Property and Grantor's use of the Property complies with all existing appticable laws,
ordinances, and regulstions of govemmental authorities,

CONDEMNATION. The following provisions relating to condamnstion of the Froperty aré a part of this Martgage.

Application of Net Procesds. |f all or any part of the Property is condemned by eminent domain proceedings or by any proceading ar
purchase in lleu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or tha repsir or restoration of the Proparty. The net proceads of the award shall mean the award after payment of all
reasonable costs. expenses, and attorneys’ fees incurred by Ldnder in connection with the condemmnation.

Procesdings. If any proceeding in condemnation is filed, Grentor shall promptly notify Lender in writing, and Grantar shall promptly 1ake
such staps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be antitled to participate in the proceeding and to be represented in the procesding by counsel of its own chaoice, snd Grantor
will deliver or causs to ba delivered to Lender such instruments ag may be requested by it from time to tirme to permit such participation.

IMPOSITION OF TAXES, FEEB AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,"

feas and charges are a part of this Mortgagas:

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall execute such documents in sddition to this Mortgage and take
whatevar other action is requested by Lender to perfect and continue Lender’'s lien on the Real Property. Grantar shall reimburae Lendar for
all taxes, 8s described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitatlon all taxes, fees, documeantary stamps, and other charges for recording or registering this Mortgage,

Taxes. The following shall constitute taxes to which this section applies: {g) 8 gpecific tax upon this type of Mortgaga or upan ait or any
part of the Indebtedness sacured by this Morigage; {b} a spacific tax on Grantor which Grantor is autherized or required toc daduct from
paymants on tha indebtednass secured by this type of Mortgage; (c) @ tax on this type of Mortgage chargeable against the Lender or the
holder of tha Note: and i{d) a specific tax on all or any portion of the indebtedness or on payments of principat and interest made by

Grantor,

Subssquent Taxes. If any tax 1o which this gection applies is enacted subsequent to the data of this Mortgage, this event shail have the;
same affect as sn Event of Default {as definad below), and Lender may axercise any or all of its available remedies for an Event of Default
a8 provided besiow unjess Grantor either {a} pays the tax bafore It becomes delinquent, or (b) conteats the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The fallowing provisions ralating to this Mortgage as # security agreement are a part ot
thia Mortgage.

Security Agresmeit. This instrument shall constitute @ security agreement to the extent any of the Property constitutes fixtures or other
personal property, and Lender shall have all of the rights of a secured party under the Unitorm Commaercial Code as amended from time to

time.

Security Interest. Upon request by Lendar, Grantor shall axecute financing statemsnts and take whatevar other action is raquested Dy
Lender to parfect and continue Lender’s security interest in the Renta and Personal Property. In addition 1o recording this Mortgags in the
resl proparty records, Lender may, st any time and without further authorization from Grantor, file axecuted counterpartg, copies or
reproductions of thie Mortgage as a financing statement. Grantor shall reimburse lLender for all expenses incurrad in perfecting or
continuing this security interest. Upon default, Grantor shall assamble the Personal Property in 8 manner and at 8 place reasonably
convankant to Grantor snd Lander and make it avallable 10 Lender within thres (3] days sfter raceipt of written demand from Lender. .

Addvesses. Tha mailing addressas of Grantor {debtor) and Lender (sacured party), from which information concerning the security interest
grarited by this Mortgage may be obtained (each as required by ths Uniform Commercial Code), are as stated on the first page of this
Mortgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscute and daeliver, or will causse to
be made, executed or delivered, to Lender or to Lender's designee, and when requestad by Lender, cause to ha tilad, recorded, rafiled. or
raracorded, as the cese may be, at such timea and in such offices and places a8 Lender may deam appropriate, any and all auch mortgages,
deads of trust, security deeds, securlty agresmants, financing statements, continuation staterments, instrumeants of furthar assurance,
certificates, snd other documents 2s may, In the sols opinion of Lender, be neceseary or desirable in order to effactuate, complets, paerfect,
continue, or preasrve (s} tha obligations of Grantor under fhe Note, this Mortgage, snd the Related Documants, and {b} the ligrns and
sacurity Interests crested by this Martgage as first and prior lians on the Property, whather now owned or hereatter acquired by Grantor,
Unlass prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and axpanses incurred
in connection with the matters referred to in this paragraph.

Attorney-in-Fact. It Qrantor fails to do any of the thinge refsrred to in the precading paragraph. Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably eppoints Lender as Grantor's attorney-in-fact for the
purpose of meaking, executing, delivering, filing, recording. and doing all other things as may be naceasary or desirable, in Lender’s sole
opinion, to accomplish the matters referred to in the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation sl sdvances sacured by this Mortgage, whan due, and
otherwise performs all tha obligations imposed upoan Grantor urder this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and sultable statements of termination of any financing statement on file evidencing Lender's security interast in
the Rents and the Personal Property. Grantor will pay, if psrmitted by applicable taw, any reasonable tarmination fee as determined by Lender

from time 1o time.
DEFAULT. Eech of the following, at the option of Lender, shall constitute sn event of default {"Event of Default”) under this Mortgags:
Default on indebtedness. Fallure of Grantor to make any payment when dus on the Indebtedness.

Default on Other Payments. Failure of Grantor within tha time required by this Mortgage 10 make any payment for taxes or insurance, or
any other payment neleasary to prevent filing of or to stfact discherge of any lien.

Compliance Default. Fallure of Grantor to comply with any other tarm, obligation, covensnt or condition containad in this Mortgage, the
Note or in any of tha Related Documanta.
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Dafault in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement, purchase or gales
agrasment, or any other agreemsent, in favor af any other creditor or person that may matarially affect any of Grantor's proparty or
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligatieng under this Martgage or any of the Related
Documents.

False Stateaments. Any warranty, rapresantation or statament made or furnished to Lender by or on behalf of Grantor under this Mortgage.
the Note or the Related Documents ig false or misleading in any material respect, sither now or at the time made or furnished.

Deafactive Collaterniization. This Mortgage or any of the Related Documents ceases o be in full force and effect lincluding tailure of any
collateral documents to craate a valid and perfected security interest or lien} at any time and for any reason.

insolvency. The dissolution or termination of Grantor’'s existence a5 a going business, the insolvency of Grantor, the appoiniment wl a
racaiver tor any part of Grantor’s proparty, any assignment for the benafit of craditars. any type of creditor waorkout, of the commeEncement
of any proceeding under any bankruptcy or ingolvency laws by or against Grantor.

Foraclosurs, Forfeiture. 61g. Commencement of forgclosure of torfeiture proceadings, whather by judicial proceeding, self-help,
ropossession or any other method, by any craditor of Gramtor or by any governmental agency against any of the Property, Howaewvaer, this
subsaction shall not apply in the avent of a good faith disputa by Grantor 8s to the validity of reasonableness of the clairm which is the basis
of the foreclosurs or forefeiture proceeding. provided that Grantor gives Lender written notice of such claim and turnishes reserves or 8
surety bond for the claim satistactory 10 Lender.

Breach of Other Agresment. Any preach by Grantor under the terms ot any other agreement between Grantor and Lender that is naol
ramadied within any grace period provided therein, including without limitation any agreement concerning any indebtadness or other
obligation of Grantor 1c Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events OCCUls with respsct to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomas incompetent, or revokes or dispules the validity of, or liability under, any Guaranty of the indebtadness,

Adverse Changs. A material adverse change occurs in Grantor’s financial condition, or Lender baleves the prospect of payment or
performance of the Indebtadness is impaired.

Insacurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Default and at any time thereafter, Lender, at its option, may
exarcise any ona or more of the following rights and remadies, in addition to any other rights or remadies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor 1o declare the entire Indebledness immediately
due and payable, including any prepayment penalty which Grantor would be required 1o pay.

UGC Remedies. With respect to all or any part of the Parsodal Prﬂparw. Lender shall have ali the rights and remedies of a securad party
under the Uniform Commercial Cods.

Collect Rents. Lender sheil have the right, without notice 1o Grantor, to take possession of the Froperty and ceollect the Rents, inchuding
amounts past due and unpaid, and apply the net proceeds, over and abave Lender’'s costs, against the Indebtedness. In furtherance of this
right, Lender may require any tanant or other user of the Property to make payments of rent or use feas directly to Lendar. [t the Rents are
caliected by Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recaeived in payment
thereof in the name of Grantor and to negotiate the same and collect the proceads. Paymanis by tenants or other users 1o Lendar in'
response 1o Lender’s dermmand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a recaiver.

Appoint Racaiver. Lender shall have the right 10 have & receiver appointed to take possession of all or any part of the Property. with the
powear to protact ang preserve the Property. 10 oparatie the Property preceding foreclosure or sale. and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receivar may serve withoul
hond if permitted by law. Lender's right to the appointment of a raceivar shall exist whether or not the apparent value of the Property
sxceeds the \ndabtedness by a substantial amount. Employmant by Lendar ahall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree toreclosing Grantor's interest in all or any part of the Proparty.

Nonjudicial Sale. Lender shail be guthorized to take possession of the Proparty and, with or without taking such possession, after giving
notice of tha time. place and terms of sale, together with a description of the Property to be sold, by publication once B week for three 131
succassive weaks in Bome newspapsr published in the county or, counties in which the Real Property to be sold is locatad, 1o sell the
Property lor such part or parts thereof as Lender may from time 10 nime slect to sell) in front of the tront or main door of the courthouse of
the county In which the Property 10 bs sold, or & substantial and material part theracf. is located, st public outcry, to the highast bidder for
cagh. |f there is Real Property to be sold under this Mortgage in mare than ene county, publication shall be made in all counties whare the
Real Property 10 be sold is locatad. |f nc newspaper is published in any county in which any Real Property to be sold is located, the notice
ghall be published In a newspapar publishad in an adjoining county for three |3} successive weeks. The sale shall be held betweean tha
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the pawer of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Mortgage and may purchase tha Property it the highest bidder therefora. Grantor hereby waives any
and all rights to have the Property marshalied. In exercising its rights and remedias, Lendar shall be free to sell all or any part of the
Property topether or separately, in one sale or by separate sales.

Deficiency Judgment. If parmitted by applicable law, Lander may abtain 2 judgment for any deficiency ramaining in the Indebtedness due
1o Lender aftar application of all amounts racaived from the exercise of the rights provided in this section.

Tenancy at Sufferanca. it Grantor remains in possession of the Property after the Property is sold as provided above or Lender otharwise

wecomes entitied 1o possassion of the Property upon default of Grantor, Grantor shall beceme a tenant at sufferance of Lender or the

4 purchaser of the Property and shall, at Lendar's option, sither {(a} pay 8 reasonable rental for the use of the Property, ot b} vacate the
Property immediately upon the demend of Lender.

Other Remadies. Lender shall have all othar rights and remedies provided in this Mortgage or the Note or available at law or in eguity.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all right to hava the property marshaliad.
in axarcising lts rights and rernadies, Lender shall be free 10 sall all ar any part of the Property together or separfately, in one sale or by
saparate sales. Lender shall ba entitied to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shail give Grantor reasonable notice ot the time and place of any public cale of the Persanal Property or of the ume
aftar which any private sale or other intendad disposition of the Personal Property s to be made. Reasonable notice shall mean notice
given at least ten {10) days bafore the time of the sale or disposition.

Waiver: Election of Remadias, A walver by any party of|a breach of a provision of this Mortgage shall not constitute a waiver ot or
prejudice the party's rights otherwige 1o demand strict compliance with that provision or any othar provision. Election by Lender 1 pursus
any remedy shall not axclude pursuit of any other remedy. and an election to make expenditures or take action 10 perform an obligation of
Grantor under this Mortgage after tailure of Grantor to perform shall not sffect Lender's right to declare a detault and exercise 1ts remedies
under this Mortgage.

Attorneys’ Feea; Expensel. If Lender institutes any suit or action to snforce any of the terms of this Mortgage, Lender shall be entitied 1o

recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and on any appeal. Whether or not any court action is

involved, all reasonable expenses incurred by Lender that in Lendar’'s opinion are necessary at any time for the protection of its interest ar

(the enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear intarest from the date of
expenditure until repaid Bt the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however
subject to any limits under applicable law, Lander’s attorneys’ fees and tender’s legal expenses whaother or not thare is a lawsuit, including
attorneys’ feas for bankruptcy proceadings (including efforts 1o modify or vacate any automatic stay of injunction), appeats angd any
anticipated post-judgment collaction services. the cost of searching records. obtaining fitie reports tincluding foreclosure reporis},
surveyors' reports, and appraisal fees, and title insurancs, to the extent permitted by applicable law. Grantaor also will pay any court costs,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any noiice under this Martgage, including without limitation any notice of defaull and any
notice of sale to Grantar, shall bse in writing, may be sent by telefacsimile {unless otherwise required by law), and shall pe effective whan
actually deliverad, or whan deposited with a nationally recognized overnight courier, or, f mailed. shall be deemed effective when deposited in
the United States mail first class, certified or registered mail, pestage prepaid, directed to the addrosses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Martgage by giving formal written notice to the other parties, specifying
that the purpose of the notice 13 10 change the party’s address. All copies of notices of toreclosure from the holder of any lien which has
priority over this Mortgage shall be sant to Lender’s address, as shown near the beginning of this Mortgage. Far notice purposes, Grantor
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agress to kesp Londer informed at all times of Grantor's current acdress.
MISCELLANEOUS PROVISIONS. The following miscalianecus provisions are a part of this Mortgage:

i Amendments. This Mortgage, togather with any Related Documents, constitutes the entire understanding and agreement of the parties as
! to the matters set forth in this Mortgage. No siterstion of or amendment to this Mortgage shall be effective unless given in writing and
signed by tha party or parties sought to be chargsd or bound by the alteration or amendment.

: Annusl Reports. 1t tha Property is usad for purposes other then Grantor's residence, Grantor shall furnish 1o Lender, upon request. 8
certified statament of net operating income recsived from the Property during Grantor's previous fiscel year in such form and detail as
Lander ahali require, "Net operating income™ shall mean all cash recelpts from the Property less all cash expenditures made in connection
with the operation of the Property. :

Applicable Law. This Molw has been deliversd 1o Lender snd accepted by Lender in the State of Alabama. Subject to the provisions
on arbiration, this Mortgege shall ba governad by and construed In accordance with the iaws of the State of Alabama.

Arbitration. Lender and Grantor sgree that all disputes, claims and controversies between them, whether individual, sjoint, or class in
nature, arising from this Mortgags or otherwiss, including without imitation contract and tort disputes. shall be erbitrated pursuant to the
Rules of the American Arbliration Association, upon requast of elither party. No act to take or dispose of any Collateral shail constitute a
waiver of this arbitration agresment or be prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive
ralief or 8 temporary restraining order; invoking 8 power ot sale under any deed of trust or mortgage; obtaining a wnit of sttachment or
imposition of a receiver; or exercising any rights relating to personal property, including taking or disposing of such property with or without
judicial process pursuant to Article 2 of the Unltorm Commearcial Code. Any disputes, claims, or controvarsies concarning the tewfulness or
ressonablensss of any act, or exercige of any right, concerning sny Collateral, including any claim to reacind, refarm, or otherwise modity
any agreement ralating to the Collaters!, shall also ba arbitrated, provided however that no arbitrator shall have the right or the power to
enjoin or restrein any ect of any party. Judgment upon any award rendered by sny arbitrator may be entered in any court having
jutisdiction. Nothing in this Mortgage shall preciude any party from seeking equitable reliet from a court of competent jurisdiction. The
statute of limitations, astoppel, waiver, laches, and simitar doctrines which would otherwise be applicable in an action brought by e party
ahall ba applicable In any arbitration groceeding, and the commencement of an arbitration proceeding shall be deemed the commencement
of an action for thass purposes., The Federal Arbitration Act ahall apply to the construction, interpretation, and enforcemant of this

arbitratlon provigion.

Caption Headings. Csption haadings in this Mortgage are for convenionce purposes only and are not to be usad to interpret or define the
proviglons of this Mortgage. -

Merger. There shall be no merger of the intarest or estate created by this Mortgage with any other interest or estate in tha Property at any
tims hald by or for the banefit of Lander in any cepacity, wtth?ll.rl tha written consent of Lender,

Severabiiity. !f a court of competent jurisdiction finds any provisioh of this Mortgage to be invalid or unenfarceable as to any parsocn or
circumstance, such finding ahall not render that provision invalid or unenforcesble as to any other persons or circumstances. [t feasible,
gny such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offanding
provigion cannot be so moditied, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and
anforceabla.

L
Successors and Assigns. Subject to the limitations statad in this Martgage on tranater of Grantor's interest, this Morigage shall be binding
upon and inure to the benafit of the partiss, their successors and assigns. If ownership of tha Property becomes vestad in a parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Mortgage and the Indabtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtadness.

Time Is of the Essence. Tima la of the essance in the performancs of this Mortgage.

Walver of Homestead Exemption. Grantor hareby reieasss and waives all rights and benefits of the homestead exemption laws of the State
of Alsbsma as to alf Indebtedness secured by this Mortgage.

Waivers snd Consents. Lender ahsll not be deemad to have waived any rights under this Mortgage {or under the Related Documents)

urieas such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate a3 a

waiver of such right or any other right. A waiver by any party ot a provigion of this Mortgage shall not constitute a waiver of or prejudice

the party’s right othsrwise to demand strict complisnce with that provigion or any other provision. Mo prior waiver by Lander, nor any

course of dealing between Lender and Grantor, shail constitute & waiver of any of Lendar’s rights or any of Grantor’s obligations as to any#
future transactions. Whanever consent by Lender |a required in this Mortgage, the granting of such consent by Lander in any instance shali

not constitute continuing consant to subseguent instances where sueh consant is required.

GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,

GRANTOR:

Namae: Donna J. Schimidt
Addrass: 2984 Pelham Parkway
City, State, ZIP: Pelham, Alsbama 36124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }
) 88 | )
COUNTY OF Shelby }

I, the underslgned authority, a Notary Public in and for said county in said state, hereby certify that James D. Mason, President, of Premiers
Homes, Inc.. 8 corporation, le signed to the foregoing Mortgage and who is known to me, acknowlgdged before me on this day that. being
infurm;:l of the contents of said Mortgage, he or she, aa such officer and with full authority, executed the same voluntarily for and as the act of
said cArporation,

Glven under my hand and official seal this 3rd day of Aug .19 98

R Dewe

Notary Public

MY FOMMISSION LXFIRFS ANT, 773 153489
My comunission axpires o

NOTE TO PROBATE JUDGE

| This Mortgage secures opsn-and or revolving indebtednass with residential real property or interasts; tharetore, under Section 40-22-2(1)b,
! Code of Alsbame 1875, se amended, the mortgags filing privilegs tax on this Mortgage should not axcesd $.18 for each #$100 {or fracton
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theraof) of the credit limit of & provided for herein, which is the maximum principal indebtedness to be secured by thia

Mortgage at any one time,

Reglons Bank

By:

Its
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