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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Landrum Builders, Inc., whose address is 201 Alamosa Drive, Montevallo, AL
35115 (referred to below as "Grantor"); and Regions Bank, whose address is 2964 Pslham Parkway. Pelham, AL
35124 {raferred to below as “lLender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, solls and conveys to Lendar sll of Grantor’s right.
titla, and interest in and to the following described real propeérty, together with all existing or subsequently erected or affixed buildings,

improvaments and fixtures; all easements, rights of way. and appurtenances; all water, water rights, watarcourses and ditch rights {(including’

stock in utilities with ditch or irrigation rights); and all other ni hts, royalties, and profits rﬂlatir\% to the real property, including without limitation
all minersls, oil, gas, geothermal and similar matters, located in Spalhy County, State of Alabama (the “"Real Property™):

Lot 419, according to the Survey of Wyndham, Hdckhamptun Sector, as recorded in Map Book 23, Page
19, in the Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSYITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 207 Alamosa Drive, Helona, AL 35080.

Grantor presently assigns to Lender all of Grantor's right. title, and inteérest in and to all leases of the Praperty and all Rents from the Property.
In addition, Grantor grants to Lender a Unitarm Commaercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise detined in this
Mortgage shall have the meanings attributed to such tarms in the Uniform Commaercial Code. All references to dollar amounts shall mean
amounts in lawful monay of the United States of Amarica.

Grantor. The word "Grantor” means Landrum Buildars, inc.. The Grantor is the mortgagor under this Martgage.

Guarantot. The word "Guarantor” means and includes without limitation each and al of the guarantors, sureties, and accommaodalion
parties in connection with the Indebtedness.

Improvements. The word "Improvements' means and includes without limitation all existing and future improvements, buildings.
structures. mobila homes sffixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtadness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced
by Lender ta discharge cbligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage,
togathar with interast on such amounts as pravided in this Mortgage. In addition to the Note, the word "Indebtednass” includes all
abligations, debts and liahilities, pius interest thereon, of Grantor to Lender, or any one or more of them, as wall as all claims by Lender
against Grantor, or any one or more of them, whether now existing or hereasfter arising, whether relatad or unrelated to the purpose of the
Note, whether voluntary or otherwisa, whether due or not due, absolute or contingent, liguidated or unliguidated and whether Grantor may
be liable individually of jointty with others, whether obligated as guarantor or otherwise, and whether recovery upon such Indabtadness may
he or hareafter may bacome barred by any statute of limitations, and whather such Indebtadness may be or heresftar may becomn

otherwise unenforcaable.
Lendar. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all agsignments and
security interast provisions ralating to the Personal Property and Rents.

Note. The word "Note” means the promissory nota or credit agreement dated August 3, 1998, in the nriginﬂl principﬂl amount of

$93,750.00 trom Grantar to Lender. together with all renewals of, extansions of, modifications of, refinancings of, consolidations of,
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Proparty. The wards "Persanal Property” mean all equipment, fixtures, and other articles of parsonal property now or hereafter
owned by Grantor, and now or hersafter attached or affixed io the Real Property: together with all accessions, parts, and additions to, al
raplacements of, and all substituticns for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Proparty. The word "Property” means collectively the Real Property ang the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage® section.

Relatsd Documents. The words "Relasted Documents” mean and include without limitation all promissory notes, cradit agreements, loan
agresments, enviraonmantal agreesments. guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreemants
and documents, whather now or hareafter existing, exacuted in connection with the Indebtadness,

"

Rents. The word "Rents" means all present and future rents, revenues, income, igsues, royalties, profits, and other benefits darived trom
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts soecured by this
Mortgage as they becorme due, and shali strictly parform all of Grantor’s obligations undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possasslon and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and colleci
tha Rents from the Property.

Duty to Maintain. Grantor shell maintein the Property in tonantabls condition and promptly perform all repairs, replacemants, and
maintenance necessary 1o preserve itg value.

Hazardous Substances. The terms "hazardous waste," "hazardous substance,” "disposal.” "rglaase," and "threatened releasa.” as used in
this Mortgage. shall hate the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act
of 1980, as pmended, 42 U.5.C. Section 9601, et seq. (“CERCLA™}, the Superfund Amendments and Reauthorization Act of 1386, Pub. L.
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.. the Resource Conservation and
Recovery Act, 42 U.5.C. Section 6901, et seq.. or other applicable state or Federal laws, rules, or regutations adepted pursuant to any of
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the foregoing. The terms "hazardous waste" and "hazardous substance™ shall also include, withaut limitation, petrolaum and patroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrsnts to Lendar that: lal During the period of Grantor's
ownership of the Property, there has besn no use, generation. manufacture, storage, treatmeant, disposal, release or threatened release of
any hazardous waste or substance by any person on, undsr, about or from the Property; (b) Granter hes no knowledge of, ar reason to
believe that there has been, except as previously disclosed to and acknowledged by Lender in writing. (i} any use, genaration,
manufacture, storage, troatment, disposal, release, or threatened release of any hazardous waste or substance on, undar, about ar from the
Property by any prior owners or occupants of the Property or (i) any actual or threatened itigation or claims of any kind by any person
reiating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neithar Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, traat, dispose ot, or release any
hazargous waste or substance on, under, about ar from the Property and (i} any such activity shall be conducted in compliance with all
appkcable fedoral, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's
expense, as Lender may deem appropriate to determine compliance af the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lender's purposes only and shall not be construed to craate any responsihility or liability on the part of
Lender to Grantor or to any other parson. The representations and warranties contained herein are based on Grantor’s due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantar hereby (a} releases and waives any tuture claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b
agrees to indemnify and hold harmless Lender against any and all ctaims, losses, liahilities, damageas, panelties, and expenses which Lender
may directly or indiractly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storapge, disposal, release or threatened ralesse of a hazardous waste or substance on the propertias. The
provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indabtednass and the
satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in the Property.
whether by foreclosure or otherwise.

Nuisance, Waate. Grantor shall not cause, conduct ar permit any nuisance nor commit, parmit, or suffer any stripping of or wasta on or to
the Property ar any portion of the Property, Without timiting the generality of the foregoing, Grantor will not remove, of grant to any other
party the right to remove. any timber, minarals {including oil and gas}, scil. graval or rock products without the prior written consent of

Lendar.

Removal of Improvemants. Grantor shall not damolish or remove any Improvements from the Real Property without the prior written
consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor te make arrangements satisfactory to
Lender to replace such Improvamants with Improvements of at least equal value.

Lender’'s Right to Enter. Lender and its agents and represantatives may enter upon the Real Property st all reasonabie times to attend to
Lender’s interests and 1o inspect tha Property for purposes -:-i Grantor's compliance with the terms and conditions of this Martgage.

Compliance with Governmental Requirements. Grentor shall promptly comply with all laws, ordinances, and regulations, now or hereatter
in effect, of all governmental authorities applicable to the use or occupancy of the Proparty, including without kmitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has ‘notified Lender in writing prior to doing so and so long as, in Lender’s
sote opinion, Lendar’s interests in the Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither 10 abandon nor leave unattended the Property. Grantor shall do all other acts, in adaition to those
acts set forth above in this section, which from the character and use of the Proparty are reasonably necessary to protect and preserve the

Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon
the sale or transter, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Fropaerty. A
“sale or transfer” means the conveyance of Real Property or any right, title or interest therein: whether lagal, beneficial or equitable; whather
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a
term greatar than three (3] years, lease-option contract, or by sale, assignmeant, or transfer of any beneficial interest in or te any land trust
halding title to the Real Property, or by any cther method of conveyance of Real Property interest. |f any Grantor is a corporation, partnership or
limited lability company, transfer also includes any change in ownership of more than twenty-five percent [25%! of the voting stack, partnarshup
intarests or limited liability company interests, as the case may be, of Grantar, However, this option shall not be exercised by Lender if such
exarcise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liqns on the Proparty are a part of this Mortgage.

Payment. Grantor shall pay when due {and in ali events prior to delinquency} all taxes, payroll taxes, speacial taxas, assessments, watur
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for wark done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to
the interest of Lender under this Mortgage. except for the lien of taxes snd sssessments not due, and except as otherwise provided in the
following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good fmith dispute owver the
obiigation to pay, so long es Lender's interest in the Property is not jeopardized. (f & lien arises or is filed as a result of nonpaymaent,
Grantor shall within fifteen (16) days after the lien arises or, if a lien is filad, within fifteen (15) days aftar Granter has notice of the filing,
secure the discharpge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily
satistactory to Lendar in an amount sufficient to discharge the lien plus any costs and attornays’ fees or other charges that could accrue as
a result of a foreclosure or sale under the lisn. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment
bafore enforcement against the Property. Grentor shall name Lender as an additicne! cbligee under any surety bond furnished in the,
contest procaedings.

Evidance of Payment. Grantor shell upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental officlal to deliver to Lender at any time a written statement of the taxes and assessments against
thea Propearty.

Notice of Construetion. Grantor shall notify Lender at least fiftesn {15} days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on accoumnt of the
work, gervices, or matarials. Grantor will upon request of Lender furnish to Lender advance assursnces satisfactory to Lender that Grantor

can and will pay the cost of auch improvements,
PROPERTY DAMAQE INSURANCE. The following provisions relating to insuting the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policias of fire insurance with standard extended coverage endorsements an
& replacement basis for the full insurable value covering all Irqpruvamants on the Real Property in an amount sufficient to avoid apphcation
of any coinsurance clauss, and with a standard mortgagee clsuse in favor of Lender. Grantor shall also procure and maintain
comprehensive general liabllity insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limitad to hazard, business
intertuption and boiler ineurance as Lender may requira. Policies shall be written by such insurance companies and in such form as may be
reasonabty ecceptable to Lender. Grantor shall deliver to Lender certificetes of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without 8 minimum of ten {10) days’ prior written notice to Lender and not containing any
disclairmer of the insurer’s liability for faiture to give such notice. Each insurance policy also shalt include an endorsemant providing that
covarage in favor of Lander will not be impaired in any way by any act, amission or default of Grantor or any othar parson.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss it
Grantar fails to do so within fifteen (15} days of the casualty. Whether or not Lander’s sacurity is impaired, Lender may, at i1ts election,
apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ar the restoration and repair of the
Proparty. If Lender elects to apply the proceeds to restaration and repair, Grantor shall repair or replace the damseged or destroyed
Improvermants in a manner satisfactory to Lender. Lender shail, upon satisfactory proof of such expanditure, pay or reimburse Grantor from
the proceads for the ressonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not
bean disbursed within Y80 days after their receipt and which Lender has not committed to the repair or rastoration of the Property shall be
used first to pay any amount owing to Lender under this Mortgage. then to pay accrued interest, and the remainder, if any. shall be apphed
to the principal balance of the indebtadness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be

paid to Grantor.

Unexplred Insurance st Sals. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by
this Mortgege at sny trustee’s sale or other sale held under the provisions of this Martgage. or at any foreclosure gale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once g year, Grantor shall furnish to Lender a report on
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gach existing policy of ingurance showing: (a) the nama of the insurer; (b} the risks insured; {c} the amount of the policy; (d} the property
insured, the then currpnt replacement value of such property, and the manner of determining that value; and (e} the expiration date of the
palicy. Grantor shall, upon request of Lender, have an independent appraiser gatisfactory to Lender determine the cash value replacemant
cost of the Froperty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that
Lender deems appropriata. Any amount that Lander expends in so doing will boar interast at the rate provided for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lendar’'s option, will (a} be payable on demand. (b} be
added to the balance of the Note and be apportioned among and bg payable with any installment payments to bacome due during either {i) the
tarm of any applicable insurance policy or (ii} the remaining term of the Note, or (¢} be traated as a balloon payment which will he due and
payable at the Nota’s maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be antitled on account of the default. Any such action by Lehder shall not be
construed as curing tha default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisiong relating to ownarship of the Property are a part of this Mortgage. ‘

Title. Grantor warrants that. (a} Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all hens
and encumbrances other than those set forth in the Real Property description ar in any title insurance palicy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and {b} Grantor has the full right, power, and authority to
axacute and deliver this Mortgage 1o Lender.

Defanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever detend the title to the Proparty against
tha tawful claims of all persons. in the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under thie Mortgege, Grantor shall defend the action at Grantor's expense. Grantor may be the nominel party in such proceeding, but
Lendar shall be entitlad to participate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dalivered, to Lender such instrumeants as Lender may request from time 1o time to permit such

participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordingnces, and ragulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are & part ot this Morigage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding of
purchase in lieu of condemnation, Lendar may at its election raquire that all or any portion of the net proceeds of the award be applied to
the Indabtednass or the repalr or restoration of the Property. The net proceeds of the award shall mean the award aftar payment of ail
reasonable costs, expenses, and attorneys” feas incurred by Lénder in connection with the condemnation.

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantar may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will daliver or cause to be delivered to Lender such instruments as may be raquested by it from time to time to permit such participation,

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The following provisions retating to governmental taxes.
fags and charges are a part of this Mertgage:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such docurmants in addition to this Mortgage and take
whatever other sction is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender tor
all taxes, as described below, together with all expensas incurred in recording, perfecting or continuing this Mortgage. incluging without
limitation all taxes, fess, documentary stamps, and other charges for recording or registering this Marigage.

Taxes. The following shall constitute taxes te which this section applies: (s8] a specific 1ax upen this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage; {b} & specific tax on Grantor which Grantor is authorized or required to deduct fram
payments on the Indebtedness secured by this type of Mortgage; (c} a tax on this type of Martgage chargeabla against the Landar ar the
holdar of the Note: and id) a specific tax on all or any portion of the Indebtedness or on payments of principsl and interast made by
Grantor.

Subsaquent Taxes. If any tax to which this section applies is enactaed subsequent to the date of this Mortgage. this event shall have the,
same effact as an Event of Default (as defined below). and Lender may exercise any or all of its available remedies for an Event of Detault
as provided below untess Grantor eithar (8} pays the tax before it becomes delinguent, or {b) contasts the tax as proviied above in the
Taxes and Lipns section snd deposits with Lender cash or a sufficient corporate surety bond or other sacurity satisfactory o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1¢ this Martgage as a sacurity agreement are a parl ol
this Mortgage.

Security Agreemant. This instrument shall constitute a security agreemant 10 the extent any of the Property constitutes fixtures or other
perscnal property, snd Lender shalt have all of the rights of a secured party under the Uniform Commercisl Code as amended from time to

timne.

Securlty Interast. LUpon regquest by Lender, Grantor shali execute financing statements and take whatever other action is requested by
{ enger to perfect and continue Lendsr’s security interest in the Rents and Personal Property. In addition to recording this Mortgage in the
real property records, Lender may, at any time and without further authorizaticn from Grantor, file executed counterparts, copies or
reproductions of this Martgage ss a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Proparty in 8 manner and at a place reasonably
convanient to Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor {debtor] and Lender isecured partyl. from which infarmation concerning the security interest
granted by this Mortgege may be obtained {each as required by the Unitorm Commercial Code), are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turther assurances and ttorney-in-tact are a part of this
Morigage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and daliver, or will cause to
be made, exacuted or delivered, to Lender or to Lender’s designee, and when requested by Lender. cause to be filed, recorded, retiled, or
rarecorded, 86 the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security desds, security agreaments, financing statemants, continuation statemants, instruments of further assurance,
certificates. and other documaents as may, in the scle opinion of Lender, be necessary or desirable in order 1o effectuate, complate, parfect,
continue, or preserve (e} the obligations of Grantor under the Note, this Morigage, and the Related Documents, and (b} the ligns and
securily intarests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter scquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred
in connection with the matters referred to in this paragraph. '

Attornay-in-Fact. 1 Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for anc in the name of
Grantor and st Grentor's expense. For such purposes, Grantor heraby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary of desirable, in Lender’s sale
opinion, to accomplish the matters raferred to in the praceding paragraph.

FULL PERFORMANCE. f Grantor pays ail the Indebtedness, including without limitation all advances secured by this Mortgage, when due, and
otherwise performs all the abligations imposed upon Grantor under this Martgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable staterments of termination of any financing statement on file evidencing Lender's security intergst in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any raasonable termination fee as determined by Lender
from timea to tima.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™} under this Mortgage:
Default on Indebtedness. Failure of Grantar to make any payment when due on the Indebiedness.

Dafault on Other Paymeants. Failure of Grantor within the time reguired by this Mortgage 10 make any payment for taxes or insurance, Or
any other payment necessary to pravent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, cbiigation, ¢ovenant ar condition contained in this Mortgage, the
MNote or in any of the Related Documents.
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Gefault In Favor of Third Parties. Should Grantor dofauit under any loan, extension of credit, security agreement, purchass Or salas
agreement, or any other sgreement, in favor of any other creditor or person that may materially affect any of Grantor's property o©r
Grantor's ability to repay the Note or Grantor's ability to perform Grantor’s obligations under this Mortgage or any of the Related
Documents.

False Statements. Any warranty, represantation cr statement made ar furnished to Lender by or on behalf of Grantor under this Mortgage,
ths Note or the Related Documents is false or misleading in any material respact, sither now or at the time made or furnished.

Defective Collataralization. This Mortgagse or any of 1the Related Documents ceases to be In full force and effect (including failure of any
coltataral documsents to create & valic and perfected sacurity intgrast or lien) at any time and for any reason.

Ingolvency. The dissolution or termination of Grantor’s axistance as a going business, the insoivency of Grantor, the appointment of a
raceiver for any part of Grantor’s property, any agsignment for the benetit of craeditors, any type of creditor workout, or the commeanceament
of any proceading under any bankruptcy or insolvancy laws by or against Grantor. .

Foraclosure, Forfeiture, etc. Commencement of foraclosure or forfeiture proceedings, whather by judicial procesding, self-help,
reposgsssion or any other mathod, by sny creditor of Grantor or by any governmental agency against any of the Property. However, this
aubsection shall not apply in the event of & good taith dispute by Grantor as to the validity or reasenableness of the claim which is the basis
of the foreclpsure or forafeiture proceeding, aravided that Grantor gives Lender written notice of such claim and furnishes resefves oOr a
surety bond for the claim satistactory (o Lender.

Braach of Other Agreement. Any bresch by Grantor under the terms of any other agreement between (srantor and Lender that 5 not
ramedied within any grece period providad thergin, including without limitation any agraamant concerning any indebtedness or other
obligation of Grantor 1o Lender, whather existing now or later.

Events Affecting Guarantor. Any of the preceding eveants OCCUrs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompatent, or ravokes or disputes the validity of, or Hability under, any Guaranty of the Indebtedness.

Adverse Changa. A material adverse change occurs in Grantor's financial condition, or Lendser balieves the prospecl ot payment or
performance of the indebtednass is impaired.

naecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and at any time thereafter, Lender, at its option, may
exarcige any one or more of the follewing rights and remedies. in addition to any other rights or remedies provided by law:

Accelersts indabtedness. Lender shail have tha right at its option without notice to Grantor 1o declare the entire Indebtagdness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Persomel Properly, Lender shall have all the rights and remedies ol 8 secured party
under the Uniform Commerciat Code.

Collect Rents. Lender shail have the right, without notice to Grantor, to take possession of the Property and coilect the Rents. including
amounts past due and unpaid, and apply the net procaeds, over and above Lender’s costs, against the indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lendar. If the Rents are
collected by Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact 10 endorse instruments raceived in payment

thareof in the name of Grentor and to negotiate the same and collect the proceeds. Payments by tenants of other users to Lendar in®

rasponse to Lender’s demand shall satisfy the obligations tor which the payments are made, whether or not any proper grounds tor the
demeand existed, Lender may axercise its rights under this subparagraph either in person, by agent, or through a8 receiver.

Appoint Racaiver. Lander shall have the right to have 8 receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property. to operate the Property preceding foreclosure or sale, and 1o collact the Rents from the
Property and apply the procesds. over and above the cost of the receivesship, against ihe Indebtedness. The receiver may serve without
bond if permitted by law. Lander's right to the appointmeant of a receiver shall exigst whether or not the apparent value of the Proparty
axceads the Indebtedness by a gubstantial amount. Employment by Lender shall nat disqualify a person from serving as a receiver.

Judicial Foreciosure. Lander may obtain a judicial decree foreclosing Grantor's intarest in all or any part of the Property.

Nonjudicial Sate. Lender shall be authorized 1o take possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, togsther with a description of the Property to be sold, by publication once & weaek for threa 37
successive weaeks in saome newspaper published m the county or jceunties in which the Rea! Property to be sold is located. to sell the
Property {or such part of parts thereof as Lender may from time to time elect to sell) in front of the front or main door ot the courthousse of
the county in which the Property 10 he gold, or 8 substantial and material part thareof, is locatad, at public outcry, to the highest bidder for
cash. If there is Aeal Property to be sold under this Mortgage in more than ong county. publication shall be made in all counties wheare the
Real Property to be sold is located. If no newspaper is published in any county in which any Real Praperty to be sold is located, the notice
shall be published in a nawspaper pubiishad in an adjoining county for three |3} successive weeks. The sale ghall ba held betwsan the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Morigage and may purchase the Property if the highest bidder theretore, Grantor harsby waives any
and ail righta to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any pari of the
Property togather or separately, in one sale or by separate sales.

Daficiency Judgmant, ff permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
1o Lender after application of all amounts received from the exercise of the rights provided in this section,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above of Lendar otherwise
hacomas entitled to pessession of the Property upon default of Grantor, Grantor shall become a tenant at sufterance of Lender Or theg
purchaser of the Property and ghall, at Lender's option, &ither la) pay a reasonable rental for the use of the Property, of {b} wacate the
Property immediately upon the demand of Lender.

Other Remedtes. Lender shall have afi pther rights and remedies provided in this Mortgage or the Note ar available at law or in aguity.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all right 1o have the property marshalled.
In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together of geparately, in one sale or by
sapafate sales. lLendar shall ba entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Parsonal Property or of the time
after which any private sale or other intended disposition of the Personal Property is toc be made. Reasonable notice shall mean notice
given at least ten {10) days befors the time of the sale or disposition.

Walver: Election of Remaedies. A waiver by any party of @ breach of a provision of this Mortgage shall not constitute 8 waiver of or
prejudice the party’s rights otherwisa 10 demand strict compliance with that provision or any other provision. Elaction by Lender tb pursue
any remedy shall not aexclude pursuit of any other remedy, and an alecticn to make expenditures or take action 1o parform an obligation of
Grantor undar this Mortgage after failure of Grantor 1o perform shall not affect Lender’s right to declare a default and exercise its remedies
undar this Morigage.

Attorneys’ Faes; Expanses. |If Lender institutes any suit or action to enforce any of the terms of this Mortgage. Lender shail be entitled ta
recover such sum aa the court may adjudge reasonabie as attorneys’ fees at trigl and on any appeal. Whether or not any court action 15
involved, all reasonable expanses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interast or
the enforcemsnt of its rights shall beceme a part of tha Indebtednass payable on demand and shall bear interest from the date of
expanditura untit repaid at the rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, haweaver
subject to any limits under spplicable law, Lender’'s attorneys’ fees and Lender’s legal expenses whather or not there is a lawsuit, including
attorneys’ fees for bankruptcy proceedings (including efforts to modify or vacate any sutomatic stay of injunction), appeals ana any
anticipated post-judgment coliection services, the cost of searching records, obtaining title reports {including foraclosure reporisi,
surveyors’ reporte, and appraisal fess, and title insurance, to tha extent permitted by applcable law. Grantor alsg will pay any court costs,
in aadition to all other sums provided by law.

NOTICES TO GRANTOR AND QTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
notice of saie to Grantor, shall be in writing. may be sent by telafacsimile {unless otherwise requirad by law)., and shall be etfective when
actually delivered, or when daposited with a nationally recognized overnight courier, or, ¥ mailed. shall be deemed ettective when deposited in
the United States mail first ciass, cortified or registered mail, postage prepaid, directed to the addresses shown near the paginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written haotice to the other parties, specifying
that the purpose of the notice is to change the party’s address. All copias of notices of foreclosure $srom the holder of any lien which has
priority over this Mortgage shall pe sent to Lender's address, as shown neaf the beginning of this Mortgage. For notice purposes, Grantor
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agrees to keep Lender informed at alt times of Grantor’'s currant address.
MISCELLANEOUS PROVISIONS. The following misceilaneous provigions are 8 part of this Mortgage:

Amendmaents. This Mottgagse, togethar with any Aelated Documents, constitutes the entire understanding and agraeament of the parties as
to the matters set forth in this Mortgage. No altaration of or amendmant to this Mortgage shall be affective unless given in writing and
signed by the party or partias sought to be charged or bound by the alteration or amandment.

Annusl Reports. |f the Property is used for purpases othar than Grantor’'s residance, Grantor shall furnish to Lender, upon request, a
certitiad statement of net operating income received fromn the Property during Grantor's previous fiscal year in such form and detail as
Lendaer shall require. "Neat operating income” shall mean all cash receipts from the Property less all cash expenditures made in connect
with the aperation of the Property. :

Applicable Law. This Mortgage has heen delivered ta Lendar and accepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall ba governed by and construed in accordance with the lawa of the State of Alabama.

Arbitration, Lander and Grantor agree that all disputes, claims and controversies between them, whather individual,, joint, or class in
nature. arising from this Mortgage or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant 1o the
Rules of the Amerlcan Arbitration Assoclation, upon request of either party. No act to take or dispose of any Collateral shall constitute a
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaining tnjunctive
ralief or & temporary restraining order; inveking a power of sale under any deed of trust or martgage; obtaining a writ of attachment or
imposition of a receiver; or exercising any rights relating to personal property, including taking or disposing of such property with or withoul
judicial process pursuant to Article 9 of the Uniform Commarcial Code. Any disputes, claims, or controversies concerning the lawfulness or
reasonablenass of any act, or exercise of any right, concarning any Collataral, including any claim to rescind, raform, or otherwise modify
any agreement raiating to the Collateral, shall alse be arbitrated, provided hawever that no arbitrstor shall have the right or the powear 10
enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgage shall praciude any party from seeking equitable relief from a court of competent jurisdiction. The
statute of limitations, estoppel. waiver, laches, and gimilar doctrines which would otherwise be applicable in an action brought by a party
ghall be appilcable in any arbitration preceeding, and the commencement of an arbitration proceading shall be daamed the commencement
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation. and entorcement of this

aritration prowvision,

Caption Headings. Caption haadings in this Mortgage are for convenience purpoges only and are not 10 be used to interpret or define tho
provigions of this Martgage.

Merger. There shall be no merger of the interest or estate created by this Martgage with any other interest or estate in the Property at any
time held by or for the banefit of Lender in any capacity, withfut the written consent of Lender,

Severabliity. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceabte as to any person or
circumstance, such finding shall not render that provision inveiid or unanforceabla a5 to any other persons or circumstances, It teasible,
any such offending provision shall be deamed to be modified to ba within the limits of enforceability or validity; howaever, if the offending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respacis shall remain valid and
anforceabls,

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding‘
upan and inure to the benefit of the parties, their successors and assigns. ownership of the Property becomes vested in a parson athar
than Grantor, Lender, without notice to Grantar, may dea! with Grantor's successors with reference to this Mortgage snd the indebtedness
by way of forbaarance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time 18 of the Easence. Time is of tha essencs in the performance of this Martgage.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption taws of the State
of Alabama as to all Indebtedness secured by this Mortgage.

Waivars and Consents. Lender shall not be deemed to have waived any rights under this Mortgage {or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operate as a
waiver of such right or any other right. A waiver by any parly of a provision of this Mortgage shall not constitute a waiver ot or prejudica
the party’s right otherwise to demand strict compliance with that provision or any ather provision. No prior waiver by Lender, nor any
courge of dealing between Lander and Grantor, shall constitute a waivet of any of Lender’s rights or any of Grantor’s obligations as to any
future trangactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lander in any instance shall
not constitule continuing consent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TQ ITS TERMS.

GRANTOR:

H‘?: : I'” : il - " , ..' P _._' : : “I_-"_:::::' :‘_,1- " _ ........... .I, -- ______ isEAL}

This Mortgage prapared by.

Name: Donna .J. Schmidt
Address: 2984 Pelham Parkway
City, State, ZiP: Pelham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama y }
188 :
COUNTY OF Shelby o )

l. the undessigned suthority, & Notary Public in and for said county in said state, hereby certify that Ronny Landrum, Prasident, of Landrum
Builders, Inc., & corporation, is signed to the foregoing Mortgage and who is known to me, acknowledged before me on this day that, bainy
intformad of the contents of said Mortgage, he or she, as such officer and with full suthority, executad the same voluntarity for and as the act ot
said corporatian,

Given under my hand and official seai this ___3Td | day of August _

BV COMMISSION EXPIRES 0CT, 20, 1530

Notary Public

My commission axpires

NOTE TO PROBATE JUDGE

This Mortgage secures open-end or revolving Indebtedness with residential real property or interests; tharefore, under Saction 40-22-2{11b,
Code of Alabama 1975, as amanded, the mortgage filing privilege tax on this Mortgage should not axcead 8.16 for sach 6100 lor fraction
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