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CONSTRUCTION MORTGAGE

THIS' MORTGAGE IS between Premiers Homes, Inc., whose addross is 100 Canyon Park Cirgle, Pelham, AL
165124 (referred to below as "Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Petham, Al

36124 (referred to below as “Lender™).

GRANT OF MORTGAGE. For valuable consideration, Gramtor mortgages. grants, bargains, sells and conveys to Lendes all of Grantor's nght,
title, and interest in and to the following described real property, together with all existing or subsequently erected or aftixed buildings,
improvements and fixtures; all sasements, rights of way, and eppurtenances; all water, water rights, watercourses and ditch rights {including
stock in utilities with ditch or irrigation rights); and alt other r:rhtl. royalties, and profits relating to the real property, including without limitation

all minerats, oil, gas, gectharmal and similar matiers,

i Ehalbv County, State of Alabama (the "Real Property”):

Loy 111, 'mordinq to the Survey of Summruhnh, Phase 1, as recorded in Map Book 23, page 7, in the
Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 100 Canyon Park Circle, Calera, AL 36040. .
Grantor presently assigns to Lender sl of Grantor’'s right, title, and interesat in snd to all leases of the Property and all Hents from the Proparty.

In addition, Grantor grants to Lander & Uniform Commarcisl Code sacurity interest in the Personal Praperty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Tarms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commarcial Code. Al references 10 dotlar amounts shall mean

amounts in Iawful money of the United States ot America.
Gremtor. The word "Grantor” means Premiers Homes, inc.. The Grantor is the mortgegar under this Mortgage.

Guarantor. The word "Guarantor™ means and includes without limitation each and all of the guarantors, sureties, and accommodation
parties in connectlon with the Indebtedness.

improvements. The word "jmprovements” means and inciudez without limitation all existing and future improvements, buildinga,
struciures, mobile homes affixed on the Raal Froperty, facilities, additions, replacements and other construction on the Real Property.

indebtedness. Tha word "indebtedness” means all principal and interast payable under the Note and any smounts expended or aduancad‘
by Lender to discharge oblgations of Grantor or expenses incurrgd by Lendsr to enforce obiigstions of Grantor under thia Mortgagse,
together with Interest on such smounts a8 provided in this Mortgage. In addition to the Note, the word “Indsbtednese” inciudes ail
obligations, debts and liabllities, pius interest thereon, of Grantor to Lender, or any one or more of them, as weall as gll claims by Lender
againat Grantor, or any one orf more of them, whether now existing or hareafter arising, whether ralated or unraleted to the purpose of the
Note, whether voluntary or otherwise, whether due or not dus, absolute or contingent, liquidated or unliquidated and whethar Grantor may
ba lisble individusily or joirtly with others, whether obligated as guarantor or otherwise, and whether recavery upon such Indebtedness may
be or haresfter may become berred by any statute of limitations. and whathar such Indebtedness may be or hereaftar may become

otharwise unanforcasble.
Lender. The word "Lender™ means Regions Bank, its successors and assigns. The Lendsr is the mortgagee under this Martgage.

. Ths word “Mortgage” means this Mortgage between Grantor snd Lender, and includes without limitation all assignments and
security intarest provisions relating to the Personal Property and Rens.
Note. The word "Note® means the promissory note or credit agreement dated August 3. 1998, in the original principal amount of
$74,250.00 from Grentor to Lender, together with sli renewsls of. extensions of, modifications of, rafinancings of, consolidations of,
and substitutions for the promissory note or agresmmnt. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonsl Proparty. The words "Personeal Property” mean all equipment, fixtures, and othar articles of personal property now or hereafter
owned by Grantor, and now or hareafter attached or affixad to the Real Proparty; together with all accessions, parts, and additions to. all
raplacements of, and sl substitutions tor, any of such property; and together with all praceeds (including without limitation all ingurance

procesds snd refunds of premiums) from any ssle or other disposition of the Property.
Property. The word “Property” means colisctively the Real Property and the Parsonal Property.
Real Proparty. Tha worcds "Rasal Property” mean the property, intereste and rights described above in the "Grant of Mortgage”™ section.

Aeluted Documants. The words "Related Documenis”™ mean ard include without Yimitation all promissory notes, cradit agreaments, loan
agresments, envirenmental agreements, guaranties, security agrasmants, mortgages, deads of trust, and all other instrurmnants, agreaments
and documants, whether now or hersatier existing, uxacuﬂdrin connaction with the indebtedness.

Rents. The word "Rents” means sll present and future rents, revenues, income, issues, royalties, profits, and othar banafits darh:ad trom

the Propearty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTE. THIS MORT GAQE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS!

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to tender all amounts secured by this
Morigage as they become dus, and shall strictly perform all of Grantor's obligations under this Mortgage. :
POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor agrees that Grantar’s possession and use of the Property shall be governed by
the foliowing provisions:
Possession and Uss. Until in default, Grantor may remain in possession and control of and operate and manage the Property and coliect
the Rents from the Property.
Duty to Malmtsin. Grantor shall maintsin the Property in tenantable condition and promptly perform all repairs, repltacements, and
MAINTENANCA NSCEssary to preasarve its valug.

Hazsrdous BSubstances. The terma “hazardous waste,” ~hazardous substance,” "disposel,” "release,” and "threatensd raloasa.” as usad in
this Mortgege, shall Bave the sams meanings aa set torth in the Comprehensive Environmental Reaponse, Compensation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 3601, et seq. {*"CERCLA"), the Superfund Amendments and Resuthorization Act of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materisis Transportstion Act, 49 U.S.C. Section 1801, et seq., the Rescurce Conservation and
Recovery Act, 42 U.5.C. Section 6801, et seq., or other applicebla state or Federal laws, rules, or regulations adoptsd pursusnt to sny of
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the foregoing. The terms "hazardous waste” and "“hazardous substance” shall also include, without limitation, petroleum snd petroleum
by-products or sny fraction thereof and ssbestos. Grantor represents and warrants to Lender that: {s) During the period of Grantor's
ownarship of the Property, there has besn no use, generstion, manufacture, storage, treatmant, dispoaal, relessa or threstensd release of
any hazardous waste or substance by any parson on, under, about or from the Property; (b} Grantor has no knowledge of, or reagon to
belisve that there has been, axcept ss previously disciosed to and acknowledged by Lender in writing, i} any use, generation,
manufacture, storage, trestment, disposal, releasa, or threataned relesse of any hazardous waste or substance on, undar, about or from the
Property by any prior owners or occupams of the Property or (i) any actual or threatened litigation or claims of any kind by any person
ralating to such mattars; and (¢) Except a3 previousty disciosad to and scknowledged by Lender in writing, (i) neither Grantor nor any
tanant, contractor, agent or other suthorizad user of the Property shall use, generate, manufacture, store, treat, dispose of, ar release any
hazardous waste or subatance on, under, about or from the Property and (il any such activity shall be conducted in complianca with all
applicable fedaral, state, and local laws, regulations end ordinances, including without limitatlon those laws, reguiations, and ordinances
describad above. Grantor authorizea Lender and Hs sgents to enter upon the Property to make such inspections and tests, at Grantor's
sxpanse, 84 Lender may desm approgriate to determing compliance of the Property with this section of the Mortgage. Any inspections or
tasts made by Lender ghall be for Lander’'s purposes only and shall not be construed to create any responsibility or liability on the part of

Lender to Grantor or to any other person. The representations end warranties contained herein are based on Grantor'é due diligence in
investigating the Property for hazerdouws waste and hazardous substances, Grantor hereby (a) relesses and waives any future claims
sgalnat Lender for indemnity or contribution In the event Grantor becomes lisble for cleanup or other costs under any such laws. and (bl
agrees to indamnify and hold harmisas Lender against any and all claims, losses, liabilities, damages, penalties, and sxpenses which Lender
mey directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use.
generation, manufsctura, storags, disposal, rsleass or threatsned ralease of a hazardous wasts or substance on the properties. The
provisiona of this section of tha Mortgege, Including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and reconvevance of the llen of this Mortgage and shall not be affected by Lender’s scquisition of any interest «n the Property.
whethar by tforecliosurs or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, parmit, or sutfer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any othar
party the right to remove, any timber, minersls (including oil and gas), soll, gravel or rock products without the prior writtan consent of
Landar.

Removal of improvements. Grantor shall not demolish or remove any improvermnents from tha Real Proparty without the prior written
consent of Leander. As a condition to the removel of any Improvements, Lander may require Grantor to make arrangemants satisfactory 10

Lender to replace such improvements with improvements of at least squat velue, ,

Lender's Right to Entes. Lender and its agents and represantatives may enter upon the Real Property at all reasonable times to attend to
Lendsr’s interests and to inspect the Property for purposas nf‘Grantnr‘a compliance with the tarms and conditiong ot this Mortgage.

Complisncs with Govemnmental Requirements. Grantor shall prompfly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of al governmental authorities applicable to the use or cccupancy of the Property, including without limitation, the Amaricans
With Disabilittea Act. Grarmtor may contest in good faith any such law, ordinance. or regulation and withhold cempliance during any
proceading, including appropriate appeals, so long as Grantor has aotified Lender in writing prior to doing so and sc long as, in Lender's
sale opinion, Lender’s intaresats in the Property are not jeapardized. Lender may require Grantor to post adequate security or a suraty bond,

reasonably satisfactory to Lender, to protect Lender’s interest. L

Duty to Protect. Grantor agress neither to abandon nor ieave unattendad the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reagonably necessery to protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately due and payable all sums sacured by this Mortgage upon
the sale or transfer. without the Lender's prior writtan consant, of all or any part of the Real Property. or any interast in the Resl Prapearty. A
~sale or transfer” means the conveyance of Real Property or any right, title or interest therein: whether legal, beneticial or equitable: whather
voluntary or Involuntary; whether by outright sale, daed, instaliment sale contract, land contract, contract for dead, leaaahold interest with a
term greater than thres (3) years, leasg-option contract, or by sale, assignment, or transfer of any beneflcial interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of Anal Property interest. |f any Grantor is a corporation, partnarship or
limited liability company, transfer also includes any changa in ownership of more than tweanty-five percant {Z26%) of tha voting stock. partnership
intarestes or limited fisbility company interesta, as the case may be, of Grantor, Howaever, this optlon ghgall not be exercised by Lendar if such

exercise ig prohlbitad by federal law or by Alabama law, t

TAXES AND LIENS, The following provisions relating to the texes and ligns on the Froperty are a part of this Mortgage.

Payment. Grantor shall pay when dus {and in all events prior to delinquency) all taxes, payroll taxes, special taxess, assessments, water
charges and sewsr service charges levied agsinst or on accoumt of the Property, end shall pay whan due ali claims for work done on or for
services randered or material furnished to the Property. Grantor shall maintain the Property free of sl liens having priority over or equal 1o
the intarest of Lender under this Mortgage, except for the lien of taxes and assessments not dus, snd except as otharwise provided in the

tollowing paragraph.

Aight To Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith disputa over the
obligation to pay, so long as Lender's interest in the Proparty is not jeopardized. If a lian arises or is filed as a result of nonpayment,
Girantor shall within fiftesn (16} days after the lien arises or, if & lien is filed, within fitteen {16) days after Grantor has notice of tha filing,
sacure the discharge of the tien, o if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or othar security
satisfactory 10 Landar in en emount sufficient to discharge the lien plus any costs and attorneys’ fses or other charges that could accrue as
a reauit of a foreclosurs or sale under the llen. in sny contsst, Grantor shall defend itself and Lender and shall satisty any advarse judgment
bafore enforcement against the Property. Grantor shall name Lendsr as an additional obliges under any surety bond furmished in the
contest proceedings. .

Evidencas of Payment. Grantor shall upon demand furnish to Lendar satisfactory evidence of paymant of the taxes or assessments and shall
authorize tha appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assesaments against

the Property.

Notice of Construction. Grantor shall notify Lander st least fifteen (15) days befors any work is commanced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be assarted on account of tha
wark, sarvicen, or materials. Grantor wlll upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantar
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proparty are a part of this Mortgage.

Maintenance of Insuepnos. Grantor shall procure and maintain poiicies of fire insurance with stendard extended coveraga andorsementa on
a replacemsnt basie for the full ineurable value covaring sl irgprovements on the FReal Property in an amount sufficiant to avoid application
of any coinsurance clsuse, and with a standard mortg cieuse in fsvor of Lender. Grantor shall also procure and maintain
comprehansive general llabikity Insurance in such coverage amounts ag Lender may request with Lander baing named as additional insureds
in such lability Ineurance policles. Additionally, Grantor shall maintain such other insurance, including but not limited to hazerd, businass
interruption and boiler Insurance ae Lender may raquire. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Granhtor shall deliver to Lender cartificates of coverage from each insurer containing a stipulation that
coverage will not ba cancelled or diminished without & minimum of ten {10} days’ prior written notice t0 Lendar and nat containing any
disclaimer of the Insursr’s llability for failure to give such notice. Each insurance policy aiso shall include an endorsement providing that
covarags in favor of Lender will not be impaired In any way by any sact, omisgion or defauit of Grantor ar any other parsan,

of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss if
Grentor faila 1o do 80 within fifteen (15) days of tha casusity. Whaether or not Lender’s security is impaired, Lendaer may, gt ite elaction,
apply the procseds to the reduction of the Indabtedneas, payment of any len affacting the Property, or the restoration and repair of the
Property. |f Lander slects to apply the procesds to restoration and repair, Grantor shall repair or raplace the damaged or destroyed
improvemants In a manner satlsfactory to Landsr, Lander shall, upon satisfactory proot of such expenditure, pay or raimburse Grantar from
tha procesds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage., Any procesds which have not
basn disbursed within 180 days after thair receipt and which Lender has not committed to the repair or restoration of the Proparty shall be
uged first to pay any amount owing to Lender under this Mortgage, than to pay accrusd interest, and the remainder, it any, ahali be applied
to the principal balance of the Indebtedness. |If Lender hoids any procesds after payment n full of the Indebtedness, such proceads ahall be

pald to Grantor, .

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 10, the purchaser of the Property covered by
this Mortgage at any trustee‘s sale or other sale hatd under the provisions of this Mortgage, or at any foreclosure sale of such Proparty.

Gramtor's Report on Insurance. 1Jpon request of Lendar, however not more than once & yesr, Grantor ghall furnish to Lender a report on

"
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aach axisting policy of insurance shaowing: (8) the name of the insurer; (b) the rigks insured; {c) the amount of the policy: {d) the property
insured, the than current replacement value of such property, and the manner of determining that value; and {e) the expiration date of the
policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cesh value replacement
cost of the Property,

EXFPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage. or if any action or proceeding is commenced that
would materially affact Lender’s interests in the Proparty, Lendar on Grantar’s behalf may, but shall not be requirad to, take any actinn that
Lendar deams appropriate. Any amount that Lender axpends in so doing will bear interest at the rate provided for in the Note trom the date
incurred or paid by Lander to the date of repayment by Grantor. All such expenses, at Lender’'s option, will (a} be payable on demand, (b} be
added to the balance of the Note and be apportionad among and be payablé with any installment payments to become due during either (i} the
term of any applicable insurance poktcy or i} the remaining term of the Note, or {c) be treated as a balioon payment which will be due and
payable at the Note’s maturity, This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be n
addition to any other rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be
construed as curing the default 20 as to bar Lendar from any remedy that it otherwise would have had.

1

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Grantor warrants that: (8 Grantor heolds good and marketable title of record to the Property in fag simple, free and cGlear of all bans
and encumbrances cther than those set forth in the Real Praoperty description or in any title insurance policy, title repart, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Granter has the full right, power, and authority to
exacute and deliver this Mortgege tc Lender.

Dafensa of Title. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title to the Property against
the lawfu! claims of all persons. In the event any action or proceading is commenced that quastions Grantor's title or the intarest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the neminal party in such proceading. but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and
Grantor will deliver, or cause tc be delivared, to Lender such instruments as Lender may request from time to time 1o permit such

participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's uge of the Property complies with all existing applicable laws,
ordinances, and ragulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property ere a part of this Morigage.

Application of Net Proceeds. |f all or any part of the Property 15 condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election requira that all or any portion af the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shail mean the award after payment of all
reasonable costs, expenses, and attarneys’ fees incurred by Lé@nder in connection with the condamnation,

Proceedinga. If any proceeding in ¢condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Granior may be the ngrminal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and 1o be represanted in the proceading by counsal of its own choice, and Grantor
will deliver ar cause to ba delivered 1o Lander such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatgver other action is requested by Lender to perfect and continue Lander’'s lien on the Real Property. Grantor shall reimburse Lender Yot
all taxes, as describad below, together with all expensas incurred in recarding, perfecting or continuing this Mortgage, including withaout
limitatich all texes, fees, documentary stamps, and other charges for recording or registering this Morgage,

Taxes. The following shall constitute taxes tc which this section applies: lal a specific tax upon this type ot Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage: (bl a specific tax on Grantor which Grantor is authorized or raquired to deduct from
payments on tha Indebtedness secured by this type of Mortgage:; (¢l & tax an this type of Mortgage chargeable against the Lender or the
holder of the Nota, and {d} & specific tax on all or any portion of tha Indebtedness ar on payments of principal and interest made by

Grantor.

Subsequant Taxes. |f any tax to which this section applies is enacted subsequant to the date of this Mortgage. this event shall have the
sama effact as an Event of Default (s defined below), and Lender may exercise any or all of its available remadies for an Event of Default
as provided below unlass Grantor either {a) pays the tax before it Becomes delinquant, or b} contests the tax 88 provided above in the
Taxes and Liens soction and deposits with Lander cash or a sufficient corporate surety bond or other security satisfactory to Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as 8 security agreement are a part of
this Mortgage.

Sacurlty Agreameant. This instrument shel! constitute a security agreament to the extent any of the Property constitutes fixtures or other
parsonal property, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from time to

tme.

Security Inmterast. Upon request by Lander, Grantor shall exacute fingncing statements and take whatever other action is requestad by
Lander to parfect and continue Lander’s security interest in tha Rants and Personal Property. In addition to recording this Mortgage in the
raal property records, Lender may, at any time and without further authorization frem Grantor, file executed counterparts, copigs or
reproductions of this Mortgege as a financing statement. Grantor shall reimburse Lender for all expeanses incurred in pertecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in 8 manner and at a8 place reasonably
conveniant to Grantor and Lendar and makse it available to Lender within three |3} days aftar receipt of written demand from Lender. *

Addressas. The mailing addressas of Grantor (debtor) and Lender {sacured party}l, from which infermation concerning the security interest
granted by this Mortgage may be obtained (each as required by the Unitorm Commercial Code}, are as stated on the first page ol this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Furthar Assurancea. At any time, and from time to time, upon requast of Lender, Grantor will make, exacute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender’'s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such timas and in such offices and places as Lender may deem appropriate, any and all such martgages,
deeds of trust, security deads, security agreements, financing statements, continuation statements, instruments of further assurance.
cartificates, and othar documants as may, in tha sola opinion of Lender, ba nacessary or desirable in order to effectuate. complete. parfect,
continue, or preserve [a) the obligations of Grantor under thk Note, this Mortgage, snd the Related Documents, and (b) the liers and
security intérests created by this Martgage as first and prior liens on the Property, whether now owned or hareafter acguired by Grantor.
Uniess prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses ingurredd
in connection with the matiers raferred to in this paragraph.

Attornay-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expanse. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, daelivering, filing, recording, and deing all other things as may be necessary or desirable, in Lender’'s sole
opinign, to accomplish the matters referred to in the preceding paragraph,

FULL PERFORMANCE. M Grantor pays all the Indebtedness, including without limitation all advances sacuraed by this Mortgage, when due, and
octherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satistaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing Lender’s secunty intgrest in
the Rents and the Personal Praperty. Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender
from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constituta an event of default {"Event of Default™) undar this Martgags:
Default on Indebtedness. Failure ot Grantor to maks any payment when due on tha Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any paymaent for taxes or insurance, or
any other payment necessary to prevant filing of or to effect discharge of any lien.

Compllance Default. Fallure of Grantor to comply with any other term, obligation, covenant or condition containad in this Meortgage, the
Note or in any of the Retated Documants.
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Default in Favor of Third Parties. Should Grantor defsult under any loan, extengion of cradit, security agreement, purchase or sales
agreement, or any other agreement, in favor of sny other crediter or parson thet may materielly affact any of Grantor's property or
Grantor's ability tb repsy the Note or Grantor's ability to perform Grantor's obligations under this Mortgage or any of tha Reiated
Documents. '

Felsa Staterments. Any warrenty, reprasentation or statement made or furnished to Lendar by or on behsif of Grantor under this Maortgage,
the Note or the Related Documents is false or misleading in any material respect, aither now or at the time mads or fusnished.

Defective Coliatersilzation. This Morigage or any of the Related Documants ceases to be in full force and effect {including tailure of any
collateral documents to creste » valid and pertucted security intersst or lisn) st any time and for eny reason.

i insclvency. The dissolution or termination of Grantor's sxistence as a going business, the insolvency of Grantor, the appointmant of a
! racelver for sny part of Grantor's property, sny assignment for the benefit of creditors. any typa of creditor workout, or the commencemaeant
of any procesding under any benkruptcy or insohvency laws: by or against Grantor.

Foreckomure, Forfeiturs. etc. Commencement: of foraciosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any craditor of Grantor or by any governmeantal agency agamst any of the Property. However, this
subsection shail not apply In the event of & good faith dispute by Grantor as to the validity or reasonablaness of the claim which ig the basis
of the foreciosure or forstelture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or &
surety bond for tha claim satisfactory to Lendar.

Breach of Other Agreemnent. Any bresch by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreament concerning any indabtadness or other
obligation of Grantor to Lender, whether sxisting now or later.

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or bacomes Incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtadness.

Adverss Changs. A material adverse chnngu occurs in Grantor's financial condition, or Lender belisves the prospect of payment or
performance of the indebtedneas |s impalred.

insecurity. Lender in good falth deeme itself insecure,

RIGHTS AND REMEDIEE ON DEFALULT. Upon the occurrence of any Event of Defauit and at eny time thereafter, Lender, at its option. may
exercise any ona or mora of the following righte and remedies, in addition to any other righta or ramedies provided by law: -

Acceisrate indabtedrness. Lander shall have the right at its option without notice to Grantor to declare the entire indebtedness immadiately
due and payable, including any prepayment penaity which Grantor would be requirsd to pay.

UCC Remwdies. With respect to all or any part of the Persdnal Property, Lender shall have all the rights and remedies of a secured party
under the Liniform Commerclal Code.

Colisct Renta. Lender shall have the right, without notice to Grantor, to taks possession of the Property and collect the Rents. including
smounis past due and unpasid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtharanca of this
right. Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents ar

coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attornay-in-fact to endorse instrumerts receivaed in paymen

thareof in the name of Grantor and to negotiste the same and collact the proceeds. Fayments by tenants or other usars to Lender in
response to Lendar’'s demand shall satlafy the obligations for which the payments are made., whether ar nat any propear grounda for the
demand existed. Lander may exerciss its rights under this subparagraph either in person, by agant, or through a receiver.

Appoint Recelver. Lendsr shail have the right to have a receiver sppointed to take possesasion of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Renteg from the
Property and apply the procesds, over and above the cost of the receivership, against the Indebtedneas. The receiver may serve without
bond if permitted by law. Lender's right 1o the appointment of a receiver shall exist whether or not the apparent value of the Property
excesds the Indebtedness by a substantial amount. Emgloyment by Lendar shall not disqualify a person from serving 83 B receiver.
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Judicial Forscioswre. Londer may obtain a judiciat decree foreclosing Grantor's intersst in afl or any part of the Proparty.

Nonjudicisl Sale. Lender shall be authorized to take possassion of the Property and. with or without taking such possession, after giving':
notice of the time, place and terms of aale, together with a description of the Property to be sold, by publication once & waek for three (3)
successive weske in some newspaper publiahed in the county or icounties in which the Real Property to be sold ls loceated, to sell the
Fropsrty (or such part or parts thereof as Lender may from time to time elact to sell} in front of the front or main door of the courthouse of
the county in which the Property to be soid, or a substantist and matarisl part thereot, is located, et public outcry, to the highest bidder far
cash. If thare is Real Property to be sold under this Mortgage in more than one county, publication shall be made in all counties where the
Real Property to be sold Is located. It no newspeper is published in any county in which any Real Property to ba =soid is located. the notice
shalt ba published In a newspaper publichad In an adjoining county for three {3} successive weeks. The sale shall bes hald batween the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale under this Mortgage. Lender may bid at
any ssle had under the tarms of this Morigage and may purchase tha Property it the highest biddes therefora. Grantor hereby waives any
and all rights to have the Property mershalled. n exercising its rights and remedias, Lender sheall ba free to sall ail or sny part of the
Property togathsr or separately, in one sale or by saparate sales.

Deficiency Judgment. If parmitted by applicable law, Lendar may obtain a judgmant for any deficiency ramaining in the Indebtedness dus
r to Lender after application of all amourtts received from the exercise of the rights provided in this gection.

Tenancy ot Sutferance. If Grantor remains in posssasion of the Property after the Property ie sold as provided above or Lender ptharwise.

becomes entitled to possession of the Property upon defeult of Grantor, Grantor shall become a tanant at sufferance of Lender of the

purchaser of the Property and shall, at Lender’s option, either {s8) pay a ressonabie rental for the use of the Property, or (b) vacate the
i Property immaediately upon the demand of Landar.

Other Remedias. Lender shall have all other rights and remadies provided in this Mortgage or the Note or available at law ar in equity.

Sals of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled.
In exercising ite rights and rermedies, Leander shail be fres 10 sell all or gny part of the Property together or separately, in one sale or by
separate salses. Lender shall be entltled to bid st any public sele on ali or any portion of the Property.

Notice of Bale. Lender shall glve Grantor ressonable notice of the time and piace of any public sale of the Parsonal Property or af the time
after which any private aala or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at ieast ten (10} days beatore the time of the sals or diaposition.

Walver; Elsction of Remedies. A waiver by any party of a lpreach of a provision of this Mortgage shall not constitute a8 waivel of or
prejudice the party’s rights otherwise to demand strict complience with that provigion or any other provision. Election by Lender to pursue
any remedy shall not exclude pursuit of any other remedy, snd an election to make expenditures or take action to parform an obligation of
Grantor undaer this Mortgege after fallure of Grentor to perform shall not affect Lender's right to dectare a detsult and exercise its remedies
utidar this Mortgege.

Attorneys’ Fess; Expanses. If Lender institutes any suit or action to enforce any of the tarms of this Mortgage, Landar shail be antitled to
recover such sum as the couwrt may adjudge reasonable as attorneys’ fees at trial and on any asppeal. Whethar or not any court action is
invoived, all reasonable axpenses Ingurred by Lender that in Lender's opinion are necessary at any time for the protection of its intereat or
the entorcement of its rights shell bscome a part of the Indebtadness pavable on demand and shall bear intersst from the date of
expenditurs umil repaid at the rate provided for in the Note. Expensss covered By this paragraph include, without limitation, however
subject to any limits under appiicable law, Lendsr's attarneys’ feea and Lender’s legal expanses whether or not there is a lawsuit, including
attorneys’ fess for bankruptcy proceedings lincluding efforts to modify or vacate any automstic etay or injunction], sppeals and any
anticipeted poat-judgment collection services, the cost of Bearching records, obteining title reports (including foreclosurs reports),
Surveyors’ reports, and appraissi fees, and title insurance, to the extent parmitted by applicable law. Grantor also will pay any court costs,
in addition 10 all other sums provided by law.

NOTICES TO GRANTOR AMND OTHER PARTIES. Any notice under this Mortgage. including without limitation any notice of default and any
notice of sals to Grantor, shall be in writing, may be sent by telafacsimile {unlase otherwise raquired by law), and shall be atfective when
actually dellvered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed sffective when deposited in
the Linited States mail first clasa, certified or reglatared mail, postage prepaid, directed to the addresses shown near the baginning of this
Mcrigage. Any party may change its address for notices under this Mortgage by giving formal written notice te the other parties, specifying
that the purpose of the notice is to change the party's addrass. Al coples of notices of foreclosure fram tha holder of any lisn which has
priority ovar this Mortgage shall be sent to Lender’'s addresa. as shown near the beginning of this Mortgage. For notice purposes, Grantor
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agrees to keap Lendsr informed at all times of Grantor’s current address.
MISCELLANEOUS PROVISIONS. The following miscellansous provisions are & part of this Mortgege:

Amandments. This Mortgage, together with any Related Documents, constitutea the antire understanding and agreement of the parties ae
to the mattars set forth in this Mortgage. No siterstion of or amendment to this Mortgage shall ba effectiva unless given in writing and
signed by the party or partisa scught to be charged or bound by the aiteration or amandment.

Annusl Reports. If the Property ls used for purposes other than Grantor's residence, Grantor ghall furnish to Lender., upon raguest, &
certifled stetement of net operating Income recsived from the Property during Grantor's pravious fiecal year in such form and datail as
Lander shall require. “Net opecating incoma” shall mean all cash recelpts from the Property less all cash expenditures made in connaction
with the operation of the Property.

Applicable Law. Tmmhnb-mdchﬂrdtumewwmemsm of Alsbama. Subject to the provisions
mm.ﬂhﬂmmﬂhwnmﬂwwmhwmﬂuhmﬂmEtnhnlmnhnm+ '

Arbitration. Lender and Gramtor agres that all disputes, claims and controversies between them, whather MHHH.II:,.F'K. or clazs in
nature, arlsing from this Mortgage or otherwise, Immmmmm:ndmﬂﬂmhmurh&tm pursusnt to the
Rules of the American Arbitretion Assoclation, upon request of sither party. No act 1o take or dispose of any Coltateral shel constitute a
waiver of this arbitretion agreement or be prohlbited by this arbitration agreement. This inciudes, without limitation, oblaining injunctive
ralief or a temporary restraining order; invoking a power ot sale under any deed of trust or mortgage; obtaining & writ of attachment or
imposition of & recaiver; or exercising any rights relating to personal property, including taking or disposing of such property with or without
judicial process pursuant to Articie 9 of the Uniform Commercial Cods. Any disputes, claims, or controversios concerning the lawfuinass or
ressoneblenass of any act, or exerciss of any right, conceming any Collatsral, including any cleim to rescind, reform, or otherwiss madity
any agreemant relating to the Coliateral, shall also ba arbitrated, provided howevar that no arbitrator shall have the right or the power to
anjoin or restrein any act of any party. Judgment upon any award rendared by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mongage ahall preciude any perty from seeking equitable refief from 8 court of competant jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be spolicable in any arbitration proceeding. and tha commencemant of an arbitration proceeding shall be deemed the commaencemant
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcemant of this
arbitration provision.

Caption Hesdings. Caption hesdings in this Mortgage ara for convenience purposes only and ars not to be used to interpret of defina the
provisions of this Mortgage. ]

Maergesr. Thare ahall bs no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
tirme held by or for the benetit of Lender in any capacity, without tha written consent of Lender.

Severabiiity. f 8 court of competent jurisdiction finds any p‘f-nuiainn of this Mortgage to be invalid or unenforceable as 1o any person or
circumstancs, such finding ahall not render that provision invalid or unenforceable as to any othar parsans or circumstances. If teasibla,
any such offending provision shali be deemsad 1o ba modified to be within the limits of enforceability or validity, howevar, it the offending
provision cennot be so modified, it shall be stricken and all other grovisions of this Mortgage in all other respects shall remain valid and

anforceable.

Successors and Assigna. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage ghall be binding*
upon and Inure to the bensfit of tha parties, their succesaors and asaigns. If ownership of the Property bacomes vested in B parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Mortgage and tha Indebtednass
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or lisbility under the Indebtedness.

Tima Ia of the Essence. Time is of the sasenca in the parformance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releasss and waives all rights and benefits of tha homaestead exemption laws of tha State
ot Alabema as to ail Indebtedness secured by this Mortgage.

Walvers snd Consents. Lender shall not be desmed to have waived any rights under this Morigage (or under the Related Documents)
uniess such walver Is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall pperate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute & waiver of or prejudice
the party’s right otherwlae to demand atrict compliance with that provision or any other provision. No prior waiver by Lender. nor any
course of dealing between Lender and Grantor, shall constitute 8 waiver of any of Lerder’s rights or any of Grantor’s obligations ag 1o any
tuture transactions. Whanaver consent by Lender ia requirsd in this Mortgage, the granting of such consent by Lender in any inatance shalf
not constitute contining consent to subaequent instances whers such consent is requirad.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

Nama: Donne J. Schimidt
Address: 2884 Pelham Parkway
City. State, ZIP: Pelham, Alabema I5124

CORPORATE ACKNOWLEDGMENT

STATE OF Alahama }
jos | .
COUNTY OF shelby 1

I, the undersigned authority, 8 Notary Public in and for said county in said state, hereby certify that James 0. Mason, President, of Premiers
Homes, Inc., a corporetion, is aigned to the foregoing Mortgage and who is known to ms, acknowledged befors ma on this day that, being
informed of the contents of said Mortgage, he or she, as such officer and with full suthority, axecutad the sams voluntarity for and as the act of

said Eorporation.
Given under my hand snd official senl this __ 31 d day of Au | 7, 19.98

PIRES OCT. 20, 1999
My commission expl MY COMMISSION EX 20

NOTE TO PROBATE JUDGE

This Mortgage secures opan-end or revolving indebtedness with residential real property or interests: thersfors, undar Section 40-22-2{1}b,
Coda of Alsbama 1515.umundld.ﬂnmqmmmmunmhw- should not exceed $.15 for each $#100 {or fraction
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theraof] of the credit limit of % provided for hatein, which |a the maximum principal indebtedness to be secured by this

Mortgage at any one time.

Reglons Bank
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