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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Premiere Homes, Inc., whose addreas is 100 Canyon Park Circle, Pelham, AL
35124 (referred to below as "Grantor™); and Reglons Bank, whose address is 2964 Psiham Parkway, Petham, AL
35124 (referred to below as "Lender”).

GRANT OF MORTQAGE. For valusble consideration, Gramtor mortgages, grants, bargains, sells and conveya to Lender sit of Grantar's right.
titls, and Interest in and to the following described real proparty, together with all existing or subsequently erected or affixed buildifgs.
improvaments and fixtures: all eagemants, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights}; and all other rights, royaitisa, and profits relsting to the reat property, including withaut limitation
all minerals, oil, gae, geothermal and similar matters, lﬂﬂntJ ip Shi‘lb‘r County, State of Alabama (the ~“Real Property™):

Lot 109, according to the Survey of Summerchase, Phase |, as recorded in Map Book 23, page 7, in the
Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 100 Canyon Park Circle, Calera, AL 35040.

Grantor pressnily asaigne to Lander all of Grantor's right, title, and intsrest in and to all leases of tha Property and all Rents from the Property.
In addition, Grantor grents to Lender a Uniform Commercial Code securlty interest in the Persanal Property and Rents,

DEFINITIONS. Tha following words shall have the following mesnings when used in this Mortgage. Terms not otharwise defined in this
Mertgage shall have the meaninge attributed to such terms In the Uniform Commercisé Code. All refarences to dollar amounts shall mean
amounts in lawful money of the United States of Americsa.

Gramtor. The word "Grantor” means Premiers Homes, In¢.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word “"Gusrantor™ means and includes without limitation each and all of the guarantors, sureties, and sccommaodstion
parties in connpection with the indebtedness.

improvemernts. The word "Improvements” means and includes without limitation all existing and future improvemants, buildings,
atructures, moblle homes affixed on the Real Property, faclities, additions, replacements and other construction on the Real Property. !

indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expanded or advanced
by Lender 1o discharge obligations of Grantor or expenses incufred by Lender to enforce obligations of Grantor under this Mortgage,
together with Intsreat on such amounts as provided in this Mortgage. In addition to the Note, the word "Indebtednesa” includen all
obligations, debts end Habilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
againet Grantor, or any one or more of them, whethar now existing or hareafter arising, whaether related or unrelated to the purpose of the
Note, whethsr voluntary or otherwiss, whather dus or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may
be liable Individually or jeintly with others, whather obligated as guarantor or otherwise, and whether recovery upon such Indabtedness may
be or hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or hereafter may become
othérwise urenforceable.

Lender. The word "Lender™ means Ragions Bank, ita successors and assigns. The Lender is the martgagee undar this Mortgage.

Mortgage. The word “"Moartgage™ means this Mortgage between Grantor and Lender, and includes without limitation all asgignmants andg
security Intersst provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promisaory note or credit agreement dated August 3, 1598, in the original principal amount qf

$78,750.00 #rom Grantor to Lender, togethar with all renewals of, extansions of, madifications of, refinancings of, consolidations of,
and subatitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Fsraonal Property. The words "Personal Property” maan alf squipment, fixtures, and other articles of parsonal property now or hersafter
owned by Grantor, and now or hereafter stteched or affixed to the Real Property; together with all accessions, parts, and additiong to, all
raplacermants of, and all substitutione for, any of such property: and together with all procesds {including without limitation all ingurance
proceeds and refunds of premiuma) from any sales or other disposition of the Property.

Praperty. The word "Property” means collectively the Real Proparty and the Personal Property.
Real Property. The words "Real Property™ mesn tha proparty, intarests and rights described above in the "Grant of Mortgage” saction.

Related Documents. The words "Releted Documents” maan and inclode without limitation all promissory notes, credit agreements, loan
agreements, snvironmental agreements, guarenties, gecurity agresments, maortgages, deeds ot trust, and all other instruments, agreements
and documents, whather now or hereafter sxisting, exacuted|in connection with the Indebtadness. "

Rents. The word "Rents” maans all present and future rents, revenues, incoms, issues, royalties, profits, and other benefits derived from
the Proparty.

THIS MORTGQAQGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO BECURE {7) PAYMENT OF THE INDEBTEDNEES AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mortgaga, Grantor shall pay to Lender &l amounts secured by this
Mortgege as they become due, and shall atrictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPEATY. Grantor agrees that Grantor's possession and uge of the Property shall be govarned by
the following provisions:

Pusssssion and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property arnd collact
the Renta from the Property.

Duty to Madntain. Grantor shall maintain the Property in tenanteble condition and promptly perform ell repairs, replacements, and
MAaiNteNaNce NEcessary to preserve its value,

Hazwrdous Slhlt!'lﬂ.l: The tarms "hezardous waste,” "hazardous substance,” "disposal,” "releass,” and "threatened release.” as used in
this Mortgage, shall have the same maanings as sst forth in the Comprehensive Environmental Ressponse, Compensation, and Liability Act
of 1980, as amended, 42 U.S.C. Section 9501, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 89-498 {"SARA"), the Hezardous Materials Trensportation Act, 49 U.5.C. Section 1BO1. et seq.. the Resource Conservation and
Recovary Act, 42 U.5.C. Saction 6901, et seq., or othar applicable state or Federal laws. rules, or regulations adopted pursuant to any of
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tha foregoing. The terms "hazerdous wasts” and “hezardous substsnce” shall slao include, without limitation, petraleurn and patroleumn
by-producta or any fraction thereot and ssbestos. Grantor represents and warrants to Lender that: (8) During the period of Grantor's
ownership of the Property, there haa basn no uss, gansaration, manifacture, storage, treatmant, disposal, relesse or threatened releass of
any hazardous waste or substance by any person on, under, shout or from the Property; (b} Grantor has no knowladge of, or reason 1o
heliova that there has been, except as previously disclosed to and scknowledged by Lender in writing, (i} any use, generation,
manufacture, storage, trestmant, diapossl, release, or throatened relsase of any hazardous waste or substance on, under, about of from the
Property by any prior ownerg of occupants of the Property or {ii} any actual or threstened litigation or clmims of sny kind by any person
relsting to such matters; and Ic} Except as pravicusly disclosed o and acknowledged by Lender in writing. {i] neither Grantar nar any
tenant, contractor, agent or other authorizad wser ot the Property ahall use, generate, manufacture, store, treat, dispose of, or releasa any
hazardous waste of substance on, under, about or from the Property and {I) any such activity shall be conducted in compliance with all
applicable fsderal, state. and locel jawas, regulations and ordinsnces, including without limitation those laws, regulations, and ordinances
described sbove. Qrantor authorizes Lender and its agents 10 entar upon the Property to make such inspections and tests, at Grantor’s
expense, as Lender may deam appropriate 10 determine compliance of the Property with this section of the Mortgage. Any inspections or
teats made by Lander shall be for Lender’s purposes onty and shall not be construad to creoate any regponaibility or liability on the part ot
Lander to Grantor or to any other parson. The representations and warranties containad herein are based on Grantor's due diligence in
investigating tha Property for hazardous waste ankd hazardous substances. Grantor hersby (a} relesses and waives any futura claims
sgainst Lander for indemnlity or contribution in the svent Grantor becames liable for cleenup or other costs under any such laws. and b}
agreas to indemnify and hold harmless Lender against eny and sll clsims, losses, liabilities, damages, penalties, and expenses which Lendar
may directly or indiractly sustain or suffer rasulting from a breach of thia saction of tha Mortgage or as a consequence aof any usa,
generation, manufacture, storags, disposal, releass or threatened release of & hazardous waste or substance on the properties. The
provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indabtedness and the
satiataction and raconveyance of tha lisn of this Mortgage and shall not be affected by Lender’s acguisition of any interest in the Property,
whether by foreclosure or otherwias,

Nuisance, Waste. Grantor shall not cause, conduct ar parmit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the generality of the foregaing, Grantor will not remove, or grant to sny other
party the right 1o remove, sny timbear, minerals {including oll and gas}, soil, gravel or rock products without the prior written consent of

Lendar.

Removal of Improvements. Grantor shall not demuolish or remove any improvements from the Real Froperty without the prior written
consent of Lender. As s condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to

Lander to replace such Improvements with Improvemants of at isast equal value.

Lender's Right to Enter. Lender and lta agents and representatives may entar upon tha Aeal Property at all reasonable times to attend to
Lender’s interasts and to inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmentsl Requivemertts. Grantor shall ﬂrnmpﬂv comply with all Jews, ordinances, and regulations, now or heraafter
in effact, of all governmental authorities applicabls to the use or cccupancy of the Proparty, inciuding without limitation, the Americans
With Disabilitias Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appasis, so long as Geantor has notified Lender in writing prior to doing sa and s0 long as, in Landar’s
sole opinion, Lender’s interests in the Property &re not jeopardized. Lander may require Grantor to post adequate security Of a surety bond,
reasonably satisfectory 10 Lender, to protect Lender's interasat, .

Duty o Protect. Grantor agrees neither 10 abandon nor lesve unattended the Property. Grantor shall do all other acts, in sddition to those
acts sat forth above in this saction, which fram the character and use of the Proparty are reasonably nacessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, &t its option, declare immediately due and payable all sums securad by this Mortgage upon
the =ale or transfer, wihout the Lender’s prior writtenn consent, of all or any part of the Real Property, or any intareat in the Real Property. A
~gale or transfer” meens the conveyance of Fsal Proparty or any right, title or interest tharein: whather legai. beneficial or equitabie; whether
voluntary or Invaluntary; whether by outright sals, deed, instaliment sale contract, land contract, contract tor deed, leasehold interest with a
term graster than three (3] years, laass-option contract, or by sale, assignment, or transfar of any beaneficial intareat in or to any land trust
nolding titte to the Real Property, or by any other method of conveyance of Real Property interest. If sny Grantor is & corporation, partnership ar
imited liability company, transfer also includes any change in ownearship of more than tweanty-five percent (26%) of the voting atack, partnership
intareats or limited lisbility company Interests, as the case may be, of Grantor. However, this option shall not be exercised by Lendar if such
axarcise is prohibited by federal law ar by Alebama aw. ,

TAXES AND LIENS. Tha following provisions relating to the taxes and Iia:ns on the Proparty are a part of this Mortgage.

Payment. Grantor shall pay when due {tanct in all events prior to delinquency) all 1axes, payroll taxes, special taxes, assessments, water
charges and sewar service charges lavied against or on sccount of the Property, and shall pay when due il claims for wark done an of for
services rendersd or material furnished to the Property. Grantor ahall maintsin the Property free of all iens having priority over or aqual to
the interest of Lander under this Mortgage, sxcept for the llen of taxex and asasssments not due, and except as otherwisa providad in the

following paragraph.

Right To Contest. Grantor may withhold paymenmt of any tax, sssessment, of claimn in connection with a good faith disputa over the
obligation to pay, so long as Lendar's Intarest in the Property is not jeopardized. If a lisn arisas or is filed as a result of nonpayment,
Grantor shall within fiftesn (15} days after the lien arises of, it a lien is filed, within fifteen (15} days after Grantor has notice of tha filing,
securs the discharge of the lien, or i requested by Landar, deposit with Lender cash or s sufficient corporate surety bond or other security
aatisfactory to Lender in an amount sufficient 10 discharge the lien plus any costs and attomeys’ feas or othar charges that could accrue as
a rasult of a forecicsure or aale under the lien. In any contest, Grantor shall defend itsslf and Lender and shall satisfy any adverss judgment
before snforcemant agalnst the Property. Grantor shalt name Lender gs an additionsl obligee under any surety bond furnishad in the

conteat proceodings.

Evidence of Peyment. Grantor shall upon damand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmantal official to deliver to Lender at any time a writtan statement of the taxes and askessments Bgainat

the Property.

Notics of Construction. Grantor shall notify Lander et lagst fifteen (16) days betore any work is commencsd, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or ather lisn could be asserted on account of the
work. sarvicas, or materials. Grentor will upen request of Lender furnish to Lender advence assurances sstisfsctory to Lendar that Grantor

can and will pay the cost of such Improvemaents.
PROPERTY DAMAGE INSURANCE. The following provigions relating 1o insuring the Property are a part of this Mortgage.

Maintsnancs of insurance. Grantor shall procure ard maintein policies of fire ingurance with standard axtendead coverage endarsemants on
s replacemant baals for the hull insurable vaiue covering all Improvements on the Real Property in an amount sufficient to avoid application
of any colneurance clause, and with & stancdard morg clause in favor of Lender. Grantor shali also procure and maintain
comprehsnsive general lisbility insurance in such coverage smounts as Lender may request with Lender being named as additional insureds
in such liability Inaurance policies. Adgditionally, Grantor shall maintain such other insurance, including but not limited to hazard, businags
interruption and boller insurance as Lendar may require. Policies shall be written by such insurance companies and in such form B3 may ba
reasonably accaptable to Lender. Grentor shall deliver to Lender certificates of coverage from each insurar containing a stipulation that
covarage will not be canceliad or diminished without & minimum of ten {10) days’ prior writtan notlece to Lender and not containing any
disclaimer of the ingurer’s liability for failure to give such notice. Each insurance policy also shall include an sndorsemant providing that
covarage In favor of Lander will not be impaired in any way by any act, omission or default of Grantor or any other person.

hppliclﬁun of Procesds. Grantor shall promptly notify Lender of any joss or damage to tha Property. Lendar may make proof of loss if
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impairad, Lender may, st ite slection,
apply the proceeds to the reduction of tha Indebiadness, paymant of any lien affecting the Proparty, of the restoration and repsir of the
Property. If Lendsr elacts to apply the procesds to restoration and repeir, Grantor shall rapair or replace the damaged or destroyed
Improvementsa in & manner satisfactory to Lender. Lander shall, upon satisfactory proof of such expenditure, pay or reimburss Grantor from
the proceeds for the reasonable cost of repair or restoration if Grantor is not in defsult under this Mortgage. Any procesads which have not
heen disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration af tha Property shall be
used firet to pay any amount owing to Lender under this Mortgage, then to pay accrued intersst, and the remainder, it any, shall be applied
ta the principatl balence ot the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtednass, such proceads shall be
paid to Grantor, .

Unexpirad ineurance ut Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser aof the Property coverad by
this Mortgage at eny trustes’s sale or other aale held under the provisions of this Mortgage, or at any fareciosure ssle of auch Property.

Grantor's Report on ineuwrance. Upon raguast of Lander, howevar not more than once a yaar, Grantor shall furniah to Lender a report on

AFa.
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each axisting policy of insurancs showing. {a} the name of the insurer: (b the risks Insured; (ci the amount of the policy. (d) the property
insurad. the then current replacement valus of guch property, snd the manner of determining that vaiue; and (&) the expiration date of the
policy. Grantar shall, upon requast of Landar, have an independent appraiser satisfactory 10 Lander determine the cash value replacemant
cost of the Property,

EXPENDITURES BY LENDER. It Grantor tails to comply with any provision of this Mortgage, or if any action or procesding is commenced that
would matarlally atfect Lander's interests in tha Property, Lendé&r on Grantor's behsif may. but shall not be raquired to, take any action that
Lender deems appropriate. Any smount that Lendsr expends in s0 doing will baar intersst at the rate provided for in the Note from the date
imcurred or pald by Lender to the date of rapayment by Grantor. All such expenses, at Lender’s option, will (a) be payabla on demand, ) be
added to the balance of the Note and ba apportioned emong and be payable with any inatallmeant paymsants 1o become due during either (i} the
term of any applicable insurance policy or {il) the remaining term of the Note, or [(C) be treated as a balloon payment which will be due and
payable at tha Note's maturity. This Mortgage also will secure payment of these amounts. The rights providad for in this paragraph shall be n
addition to any other righta or any remsdiss to which Lander may be antitled on account of the dafault. Any such action by Lender shall not be
constiued a# curing the default so as to bar Lander from any remedy that it atherwise would have had. '

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a phrt of this Moartgage.

Title. Grantor warrants that: (&) Grantor holds good and marketable title of recard to the Property in fee simpla, fres and clear ot all liens
and encumbrances other than thase set forth in the Real Property description or in any title ingurance policy, titla report, or final title opinion
issuad in favor of, and accepted by, Lender in connaction with thie Morigage, and (b} Grantor has the full right. powaer, and authority to

axacute and deliver this Mortgage to Lendear.

Defanse of Tile, Subject to the axception in the paregraph above, Grantor warrants and will torever dafend the title t0 the Property againsi
the lawful claims of afl persons. n the avent any ection or proceeding is commenced that questiona Grantor’s title or the interest of Lender
undar this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procesding, but
Lender shall be antitied to participats in the procesding and to be representad in the proceeding by counsel of Lender's own chaoice, and
Grantor will deliver, or cause 10 ba deliverad, to Lender such ingtruments as Lender may request trom time to time 1o permit such

participation.

Compliance With Laws. Grantor warrants that the Proparty and Grantor's use of the Property complies with all axisting applicable laws,
ordinsnces, and regulations of governmental authorities.

CONDEMNATION, The following provisions relating to condemnetion of the Property are a part of this Maortgage.

Application of Nt Proceeds. If all or any pen of the Property is condemned by eminant domain proceedings or by any proceading or
purchase in lieu of condemnation, Lender may at its alection require that all or sny portion of the net proceeds of the award ba applied to’
the indebtednass or the repair of restoration of the Property. The net proceeds of tha ‘awsrd shall mean tha award after payment of all
ressonable coats, expensas, and attorneys’ feea incurred by Lahdar ir: connection with the condemnation.

Proceedings. f any proceading in condemnation is filad, Grantor shall promptly notify Lender in writing, and Grantor shell promptly take
euch steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceading, Dut
Lender shall be entitied 10 participata in the praceeding and to ba rapruuantud in the proceading by counsel of its own choice, and Grantor
will daliver or causs to be detivared to Lender such instruments as may be requested by it from time ta time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provigions ralating to governmantsl taxaes.
fges and charges are a part of this Morigage:

Currént Taxes, Fees and Charges. Upon request Dy Lander, Grantor shall executs such documents in addition to this Mortgage and take
whatevar othar action is requested by Lender to partect and continug Lender's lien on the Reat Froparty. Grantor shall reimburse Lendaer for
all taxes, as desacribed balow, together with all axpenses incurred in racording. perfecting or continuing this Morigage, including without
limitation all taxes, fees, documantary stamps, and othar cherges for recording or registering this Mortgage.

Taxes. The following shall conatitute taxes 10 which thia saction applies: (a} a specific tax upon this type of Mortgage or upon all or any
part of the indebtedness secursd by this Mortgage: (b} & specific tax on Granter which Geantor 18 authorized or required to deduct fraom
payments on the Indebtesdness secured by this type of Mortgage; (c} & tax en this type of Mortgage chargeable against the Lendar or the
holdsr of the Note: and {(d) a specific tex on all or any porticn of the Indebtedness or on payments of principal and interest made by

Grantor.

Subsequem Taxes. I any tax to which this saction applies (s enacted subsequent 10 the date of this Mortgage, this avent shall have the
gsame effact as an Event of Default (as defined balow), and Lander may exercise any or all of its avsileble remedias for an Event of Dafault

as provided below unieas Grantor either (s} paya tha tax bafore u;hammu delinquent, or (b) contests the tax as provided above in the
Taxes snd Liena section and deposits with Lender cesh or 8 sufficient corporate surdty bond or othar security satisfactory toc Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as & security agreement are a part of
this Mortgage.

Security Agresment. This inatrument ghall constitute a sacurity agreament to the extant any of the Property constitutes fixtures of other
personal proparty, and Lander shall have all of the rights of m secured party under the Uniform Commerciat Code as amended trom time to

time.

Security Interest. Upon request by Lender, Grantor shall execute financing statamants and take whataver othar action is reguested Dy
Lendsr to parfect and continue Lender's security intereat in the Rents and Parsonal Property. In addition to recording this Mortgage in the
raal property records, Lender may, at any time and without further authorization from Grantor, file executed countaerparts. copies Or
reproductions of this Morigage as 8 financing statement. Grantor ghall reimburse Lender for all expenses incurred in perfecting or
continuing this security Intersst. Upon default, Grantor shall agsemble the Personal Property in & manner and at a place reasonably
convenisnt to Grantor and Lender and make It available to Lander within three {3) days after receipt of written demand from Lender.

Addresses. The mailing addressss of Grantor (debtor) and Lender (secured partyl, from which information cancerning the sacurity interadt
granted by this Mortgage may be obtained leach a8 required by the Uniform Commercial Code), are as stated on the first page of this

Mortgage.
FURTHER ASSURANCES: ATTORNEY-AN-FACT. The following pravisions relating to further assurances and attorney-in-fact &re 2 part of this
Mortgage.
Further Assurances. At any time, and from time to time, vpon request of Lender, Grantor will make, execute and deliver, of will causa to
be made, sxeouted Of defiversd, to Lender or to Lender's designee, and when requested by Lender. cause to be filed, recaorded, refited. or
rerscorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all auch mortgagoes,
deeds of trust, security deeds, sacurity agresments, financing atataments, continuation statements, inatrumants of further assurance,
certificates, and other documents aa May, in the sole opinion of Lender, be neceasary ar degirable in order to affectuate. complate, perfact,
continue, or preserve (a) the obligations ot Grantor under the Nots, this Mortgags, and the Related Documants, and {b} the liens and

security Interests created by this Mortgags as first and prior Yiena on the Property, whether now owned or hereafter acquired bw Grantor.
Unlsss prohibited by law of egreed to the contrary by Lender in wrlting, Grantor shall raimburse Lender for all costs and expenses incurred

in connection with the mattars raferred to in this paragraph. .

Attorney-in-Fact. 1f Grantor failp to do any of the thinge referred to in the preceding paragraph, Lander may do so for and in the name of
Grantor and at Grantor's sxpenss. for such purposas, Grantor hereby irrevaocably appoints Lander as Grantor's attorney-in-fact for the
purpose of making. axecuting, delivering, filing. racording, and doing all other things as may be necassary or dasirebie, in Lendar's sole

opinion, to sccompiish the matters refarrad to in the preceding paragraph.
FULL PERFORMANCE. H Grantor pays all the indebtedness, including without limitation ail advances secured by this Mortgage, when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender ghall exscute and deliver to Grantor 8 suitable

aatisfaction of this Mortgage and auitable statements of termination of any financing atatement on tile avidencing Lander's security intereat in
the Rents and tha Perscnal Property. Grantor will pay, If permitted by applicabla law, any reasonable termination fee as detarmined by Lendsr

trom time to tima.
DEFAULT. Each of tha following, 8t the option of Lendar. shall constitute an event of default {"Event of Default®) under this Marigage:
Cafault on indabtedness. Faiture of Grantor to make any paymant whan due on the indebtedness.

Dafault on Other Payments. Feilure of Grantor within the time required by this Mortgage to make any payment for taxes Or insurance, of
any othar payment ReCesssry to prevent flling of or to etfect diacharge of any lien.

Compliance Default. Eailure of Grantor to comply with any other tarm, obligation, covenant of condition contained in this Mortgage, the
Note or in any of the Relsted Documants.
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Default in Favor of Third Parties. Should Grantor defeult under any loan, extension of credit, security agreemaent, purchase or sales
agresment, or any other agrsament, in favor of sny other craditor or person that may materially affect any of Grantor's property or
Grantor's ability to rapay the Note or Grantor's abliity to perform Grantor's obligations under this Mortgage or any of tha Related
Documeants.

False Stataments. Any warranty, representation or statement made or furnished to Lender by ar on behatt of Grantor under this Mortgage.
tha Nots or the Related Documants Is falsa or misksading in sny material respect, aither now or at the time made or furnished.

Datective Collatersliizetion. This Mortgage of any of the Ralated Documents ceases to be in full force and affect {including feilure of any
collsters} documents to creats a valid and perfected sscurity interegt or lion) at any tima and for any reason,

insolvency. The dissolution or termination of Grantor's axistence as a going business, the insolvency of Grantor, the appointment of a
receivar for any part of Grantor’s property, any assignmant for the benefit of creditors, any type of craditor workout, or the commencement
of any proceeding under any bankruptey or insolvency laws by or against Grantor. :

Eorsclosurs, Forfelture, stc.  Commencemant of foreclosure or forfeiture proceedings. whether by judicial proceeding, self-belp.
repossession or any othar method, by any craditor of Grantor or by any governmental agency sgainst any of the Property. However, this
subsection shall not spply in the event of a good falth dispute by Grantor s to the validity or reasonableness of the claim which i8 the basis
of the foraclosure or forefeiture proceeding, provided that Grantor gives Lander written notice of such claim and turnishes reserves or a
surety bond for the claim satisfactory 1o Lendar.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lendser that is not
ramedied within any grace period provided therein, including without limitation any agreement concarning any indebtednass of other
obligation of Grantor to Lender, whether existing now or |ater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to sny Guarantor of any of the Indebtadness or any
Guarantor dias of becomes incompatent, or revokes or disputes the validity of, or lisbility under, any Guaranty of the indebtedness.

Adverse Change. A materisl adverse change occurs in Grantor's financial condition, or Lender belleves the prospact of paymant of
performance of tha indebtadness is impairad. '

Insecurity. Lender in good faith deems iteslf ingacura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Default and at any time thereaftar, Lander, at its option, may
axercise sny one or mora of the following righta and remadies, in addition to any other rights or remedies provided by law:

Accaierate indebtedness. Lender shall have the right &t ita option without notice 1o Grantar to declare the entire Indehtedness immediately
dus and payable, Including any prepayment penalty which Grantor would be required to pay.

ucC Remedies. With reapect to all or any part of the Parsoveal Property, Lendef ghail have all tha rights and remedies of a secured party
under the Uniform Commarcial Coda.

Coliect Rents. Lender shall have the right, without notica to Grantor, to take possession of the Property and collect the Rents, including
amounts paat due and unpaid, end apply the net proceede, over and sbove Lander’s costs. against tha Indebtadnass, In furtherance of this
right, Lender may reguire any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor’'s attorney-in-fact 1o endorse instrumants received in payment,
theraaf in the name of Grantor and to negotiate the same and collsct tha proceeds. Payments by tenanis or other users to Lender in
responss 1o Lender's demand shall satisfy the obligations tor which the payments are made, whether or not any proper grounds for the
demand existad. Lender may exarcise its rights under thiz subparagraph either in person, by agent, or thraugh a recaiver.

Appoint Receiver. Lender shall have the right to have 8 receiver appointed 10 take possession of all or any part of the Property, with the
power to protact and preserve the Property, to operate the Property preceding foraclosure or sale, and to coliect the Rents from the
Property and apply the procsads, over and above the cost of the recsivership, against the Indabtadness. The raceiver may serve without
bond if permitted by law. Lender's right 10 the appointment of a raceiver shall exist whether or not the apparent value of the Property
gxcasds the iIndabtedneas by a substantlal amount. Employment by Lander shall not disqualify 8 person from serving as a recaiver.

Judiclal Foreclosure. Lander mey obtain 2 judicisl decree foreclosing Grantor's interest in sl or any part of the Property.

Sale. Lender shall be authorized to teke posssssion of the Property and, with or without taking such possession, atter givi

notica of the time, place and termsa of aale, togethar with a description of the Property to be sold, by publication ance s waek for three (3
aucceasive weesks In some newspaper publiehad In the county or,counties in which the Real Proparty to be soid is located. 10 nell the
Property (or auch part or parts thareof as Lsnder meay from time to time elect to sell} in front of the front or main door of the courthouss of
the county in which the Property 10 be sold, or a substantial and material part thereof, is located. at public outcry, to the highest bidder for
cash. If there i3 Real Property to be sold under this Mortgage in more than ona county, publication shall ba made in all countias whare the
Resl Property to be sold is located. If nd newspaper is published in any county in which any Real Property to be sold is located, the natice
ahsll be published in a newspaper published in an adjeining county for threa {3) successive weeks. The sale shall be held betwaen the
hours of 11:00 a.m. and 4:00 p.m. on- the day designated for the exercige of the power ot sale under this Mortgage, Lender may bid at
any sale had under tha tarms of this Mortgage and may purchass the Property if the highest bidder therefore. Grantor hareby waives any
and al rights to have the Property marshalled. In exercising its rights and remadies, Lander ahsll be free to sell all or any part of the
Property together or seperately, in one sale or by ssparste sales.

Deficiency Judgment. If permitted by applicable law, Lender may cbiain a judgmant for any deficiency remaining in the indebtedness due
to Lendsr after application of all amounts received from ths exercise of the rights provided in this section,

Tenancy at Sufferance. If Grantor remains in possesasion of the Property after the Property is sold as provided above or Lander otherwse
becomes entitied to possession of the Property upan default of Grantor, Grantor shall become a tenant at sufferance of Lender or the

p purchaser of the Property and shall, at Lender's option, sither (a) pay a reasonable rantal for the use of the Property, or {D) vacate the
Proparty Immead|ataly upon the demand of Lender,

Other Remadies. Lender shall have ail other rights and remedies provided in this Mortgage or the Note or available at law Of in equity.

Sale of the Property. To the extent permitted by spplicablie law, Grantor hereby waives any and all right to have the property marshalled.
In exercising its righta and remadies, Lender shall be free 1o sell afl or any part of the Property togather or saparately, in one spala or by
ssparate aales. Lender sheil ba antitied to bid at any public sale on all or any portion of tha Proparty,

Notice of Sale. Lender shall glve Grantor resscnable notice of tha time and place of any public sale of the Pargonal Property or of tha time
after which any private sale or other intanded dlsposition of the Personal Property is 10 bs made. Reasonable notice shall mean notice
given et least ten {10} days before the tims of the sale or dispesition.

Waiver: Election of Remedies. A waiver by &ny party of p breach of a provision of this Mortgsge shsll not constitute a waiver of or
prejudice tha party’s rights otherwise to demand atrict compliance with that provision or any other provision. Election by Lender td pursus
any remaedy shali not excluds pursuit of any other remedy, and &n slaction to make expendituras or take action to parform an obligation of
Grantor under this Mortgage after fallure of Grantor to perform shall not affect Lender’s right to declare a default and axercise its remedies

undear this Mortgage.

Atiormeys” Fess; Expenses. |f Lender institutes any sult or sction to snforce any of the terms of this Mortgage. Lender shall be entitied t0
recover such sum ae the Court may adjudge ressonable ss attorneys’ fees at trial and on any sppesl. Whather or not any court action is
involved, all reasonable expenses incurred by Lender that in Lendsr's opinion are nacessary at any time for the protaction of its interest or
the anforcement of Its rights shall becoms a part of the iIndebtedness payable on demand and shall baar interest from the dste of
expanditurs untll rapaid at the rate provided for in the Note. Expensas covered by this paragraph include, without limitation, however
sublect 1o any limits under appilcable law, Lender’'s attorneys’ fees and Lender’s legal expenses whather ar not there is a lawsuit, including
attornays’ fees for bankruptcy proceedings {inclhuding efforta to modify or vacate any automatic atay or injunction), appeais and any
snticipated post-judgment coliection sorvices, tha cost of sesrching records, obtaining title reports {including foreclosure reports),
surveyors’ reports, and appralsel fees, and titls insurance, to the extent permitted by appiicable law, Grantor alao will pay any court coats,
in addition to sl other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIEE. Any notice under this Mortgage, Including without limitation any notice of default snd any
notice of sale to Grantor, shall be in writing, may be sent by telefacsimile {unless otherwise required by law), and shall be eHfactive when
actusily dellvered, or whan deposited with & nationally recognized overnight courier, or, if mailed, shall be deemed effective when deposited in
the Unitesd States mall first class, certified or ragisterad mail, postage prepald, diracted to the addressss shown near the beginning of this
Mortgage. Any party may change ita mddreas for notices under this Mortgage by giving formal writtan natice ta the other parties, specifying
that the purposs of the notlce Is to change the party's address, All copies of notices of foreciosure from the holder of any lien which has
priarity over this Mortgage shall he sant 1o Lendar’s address, as shown near the beginning of this Morngagse. For notice purposes, Grantor
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agreos to kesp Lendsr Informed at el times of Grantor's current address.

Loan No 0#05__ {Continued)

MISCELLANEOUS PROVISIONS. The following miscelianeous proviaions are a part of this Mongaga:

Amendments. This Morigage, togethar with sny Raiated Documants, conatitutes the entire understanding and agreemant of the parties as
10 the mattera set forth In this Mortgage. No siteration of or ammndmant 1o this Mortgage shall be effective unlass given in writing and
gsigned by the party or partles sought to be charged or bound by the siteration or amendment.

Annual Reports. |f tha Property |s used for purposss other than Grantor's residence, Grantor ghall furnish to Lender, upon request, a
certifisd statement of net oparsting income recsived from the Property during Grantor's previous fiscsl yesr in such form and detail as
Lender shall require. "Nat operating income™ shall mean ali cash receipts from the Property less sll cash expenditures made in connaction
with the operstion of the Property. .

Applicahie Law. TMWMMWNmmwmﬂthMhﬂusmdAMmm Subject to the provisions
nn-rhlmﬂm,tlilmmumwﬂmhmnmﬂuhmﬂﬂnSm-ufnm. i

Arbitration. Lender and Grantor agres thet st disputes, cleims and controversies between tham, whether individua. oint, or class in
natura, mmmu«wwmm, inciuding without mitation contract and tort disputas, shall be arbitrated pursuant ta the
Hules of the American Arbitration Assoclation, upon reduast of sither party. No act to take or dispose of any Collateral shall constitute a
waiver af this arbitration agreement or be prohlbited by this arbitration agreement. This includes, without limitation, abwining injunctive
raliaf or & temporary restraining order; invoking & powar of sele under any deed of trust or mortgage; obtaining a writ aof sttachment or
impaosition of a receiver; or sxercising any rights relating to personal proparty., including taking or disposing of such property with or without
judicial process pursuant to Article g of the Uniform Commaercial Coda. Any disputes, claims, or controversies concerning the lawfulness or
reasonableness of any act, or sxercisa of any right, conceming any Collateral, including any claim ta rescind, raform, or atharwise modify
any agresment relating to the Collateral, shall alsc ba arbitrated, provided however that no arbitrator ahall have the right or the power to
enjoin or restrein any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgage shall praciude sny party from seeking equitable relief from a court of competent jurisdiction. The
statuts of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an sctiory brought by a perty
shall be applicable in any arbitration proceeding, and the commencemant of an arbitration proceeding shall be deemed the commancemaent
of an setion for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation. and enforcement of this
arbitration provision.

Caption Headings. Caption haadings in this Mortgage ara for convenience purposes only and are not 1o be used to interpret or defina the
provisions of this Mortgage.

Mergar. Thare shall be no merger of the interest or estate created by this Mortgage with any gther intarast or eatate in the Property at any
time held by or for the banafit of Lander in any capacity, without the written consent of Lander,

Ssverability. |t 8 court of competent jurisdiction finds any pfnvisiun of this Maortgage to be invalid or unanforceabla as to any parson or
sircumstance, such finding shall not render that provieion invalid or unenforceable as to any other persons of circumstances, it faasible,
any such offending provision shall be deemed 10 be modified to be within the limits of enforceability or validity: howeaver, if the oHanding
provigion cannot be so modified, it shall be strickan and all other grovisions of this Mortgage in all other respects shall ramain valid end
enforceable.

Successors and Assigns. Subject to the limitations gtatad in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be bindingl
upon and inure to the beneflt of the perties, their auccessors and aseigna. if ownarship of the Property becomes vested in a person other
than Grentor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference 10 this Mortgage and the indebtedness
by way of forbearsnce or axtansion without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Tims is of the Essence. Time is of the assence in the performance of this Mortgage.

Waiver of Homestsad Exemption. Grantor hereby raleases and waives alt rights and benefits of the homestead exemption laws of the State
of Aisbamae as to all Indsbtednase securad by this Mortgage.

Waivers snd Consents. Lender shall not be desmed to have waived any rights under this Mortgage jor under the Relsted Documents)
uniess such waiver is in writing and signed by Lander. No delay or omission on the part of Lender in exercising any right shall operate as &
waivar of such right or any othar right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party’s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of desling between Lender and Grantor, ehall conatitute » waiver of any of Lender’s rights or any of Grentor's obligations as to any
future traneactions. Whanaver consent by Lendar is required in this Mortgage, the granting of such consent by Lendar in any instance sh-nll'
nat constituta continuing consent to subsequent ingtances whare sugh consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO TS TERMS.

GRA

NTOR:

Name: Donna J, Schmidt
Address: 2984 Pelham Parkway
Chty, State, ZW: Pelham. Alabeme 35124

CORPORATE ACKNOWLEDGMENT

STATEOF ___ Alsbama l

COUNTY OF Shelby )

|, the undersignad authority, 8 Notary Public in and for said county in aaid state, heraby certify that James D. Mason, President, of Premiere
Homes, Inc., 8 corporation, ie signed to the toregoing Mortgage and who is known to me, acknowledged before me on this day that, being

infor

d ot the contants of asid Montgage, he or she, as such ofticer and with full authority, executed the same vnlunturihlr for and as the act of

said éarporation.

Given under my hand and official sesl this 3rd day of

My commission axpires

MY COMMISSION EXPIRES OCT. 20, 1999

This

NOTE TO PROBATE JUDGE
Mortgage secures open-end or revolving indebtednass with reskiential real property or interests; therefors. under Section 40-22-2(1)b.
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Loan No 0005 {Continued)
== — = M
thareof) Oof tha cradit limit of 4 provided for herein, which is the maximum principal indebtecdnass to be secured by this

Mortgage at any ona timg.

Roglons Bank

By:
Itz
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