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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Premisre Homes, Inc. whose address is 100 Canyon Park Circle, Pelham, AL
35124 (referred to below as “arantor™): and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, Al
15124 [referred to below as “Lendear”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants. bargains, sells end conveys to Lender all ot Grantor’s right,
title, and interest in and to the foliowing described real property, together with all existing or subsaquently eractad or affixed buildings,
improvements and fixtures; all sasements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
sinck in utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real praperty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in ﬁhﬂlhv County, State of Alabama (the "Real Property”).

Lot 10, according to the Survey of Summerchase, Phase |, as recorded in Map Book 23, page 7, in the
Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its addvess is commonly known as 100 Canyon Park Circle, Calera, AL 35040.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property
in addition. Grantor grants to Lender a Unifarm Commercial Code security interest in the Pargonal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when uged in this Mortgage. Terms not otherwise defined in this
Mortgage shail have the mesnings attributed to such terms in the Uniform Commarcial Code. All references to dollar amounts shall mean
amounts in lawful moneay of the United Statas of America.

Grantor. The word "Grantor® meansg Premiere Homes, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word “Guarsntor” mesns and includes without limitation each and all of the guerantors, sureties, and accommaodation
parties in connaction with the Indabtedness.

Improvements, The word "Improvemeants" means and includes without limitation all existing and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacemants and other construction on tha Real Property.

Indebtedness. The word "Indabtadness” means all principal and interest payable under the Note and any amounts axpended or advanced
by Lender to discharge obligations of Grantor or expenses incurrpd by Lender to enforce obligations of Grantor under this Mortgage,
togethar with interest on such amounts Aas provided in this Mortgage. In addition to the Nete, the word "indebtedness” includes all
obligations, debts and labllities, plus Interast theraon, of Grantor to Lender, or any one ar mose of them, as well Bs all claims by Lender
against Grantor, or sy one or Moo of them, whether now existing or hereafter grising, whether reiated or unretatad to the purpose of the
Nate, whether voluntary of otherwise, whether dus or not due. ahsolute or contingent, liquidated or unkiquidated and whether Grantor may
be liable individually or jointly with cthers, whether obligated 85 guarantor of otherwise, and whether racavery upon such indebtedness may
be or hersafter may become barred by any statute of limitations, and whether such Indebtedness may bhe or heregatter may become

otherwige unanforceable.
Lender. The word "Lender" means Regions Bank, it successars and assigns. Tha Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ mesns this Mortgage between Grantor and Lender, and includes without limitation sl assignments and
security interest provisions relating to tha Parsonal Property and Rents.

Note. The wosd "Note" means the promissory note or credit agresement dated August 3, 1998, in the original principal amount of

£81.000.00 from Graator to Lender. together with all renowals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. ‘

Parsonal Property. The words "Personal Property” mean all equipment, fixiures, and ather articles ot personal property now Or heraaflar
owned by Grantor, and naw or hareatier attached or affixed 1o the Real Property: together with all accassions, parts, and additions to, all
rapiscemants of, and all gubstitutions for, any of such property; and together with all proceeds tincluding without limitation all insurance
procesds and refunds of premiums) from any ssle or other disposition of the Property.

Property. The word "Property” means collectively the Rea! Property and the Personal Property.
Real Proparty. The words "Res! Proparty” mean the property, interests snd rights described above in the "Grant of Mortgage”™ sechion,

Relatad Documeants. The words "Ralated Documents” mean and include without limitation all promissory notes, credit agreemants. loan
agreaments, environmental agreements, gusranties, gacurity agreements, mortgages, deads of trust, and all cther instruments, agreemants
and documaents, whather now or haraafter axisting. exacuteq in connection with the Indebtedness.

Rents. The word "Aents” means sil present and future rents, revenues, incoms, issues, royalties, profits, and other nenefits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I&
GIVEN TQ SECURE {1} PAYMENT OF THE INDEETEDNESS AND {2) PERFORMANCE OF ALL DBLIGATIONS OF GRANTOR UNDEAR THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND FERFORMANCE. Except as otherwise provided in this Mertgage, Grantor shall pay to Lender sl amounts sacured by this
Mortgage as they become dua, and shall strictly perform all of Grantor’'s obligations undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possasslon and Use. Until in defaul, Grantor may remain in possession and control of and operate and manage the Property and collegt
the Aents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform sl repairs, replacements. and
maintanance necessary to presarve its value.

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in
this Mortgage, shall ‘have the same meanings as set torth in the Comprehensive Environmantal Response, Compensation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CEACLA™), the Superfund Amsndments and Reauthorizetion Act of 1986, Pub. L.
No. 99-499 ("SARA"], the Hazardous Matarials Transportation Act, 49 U.S.C. Saction 1801, et seq.. the Resource Conservation and
Recovery Act, 42 U.S.C. Section 6901, et seq., or cther applicable state or Federal laws, rules, or regulations adoptad pursuant to any of
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the foregoing. The terms “hazerdous waste” and “hazerdous substance” shall also include, without limitation, patrolaum and patrojeum
by-products or any fraction thereof and ssbestos. Grantor represents and wamrants to Lender that: ({a) During the period of Grantor’s
ownerahip of the Property, thers has besn no uvss, generaticn, manufacture, storage, traatmant, disposal, release or threatened releass of
any hgzardous waste or substance by any person on, under, sbout or from the Property: (b} Grantor has no knowledge of, or rapsgn 1o
belisve that thers has been, except es previously disclossd to and acknowledged by Lendar in writing. () any use, generation,
manufacture, storage, treatmant, disposst, relesse, or threatened relesse of any hazardous waste of substance on, undar, about or from the
Proparty by any prior owners or occupants ot the Property or (K} any actual or threatened litigation or claims of any kind by any person
relating to such mattars; and () Except as previously disclosed to and acknowledged by Lender in writing, [i} neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, about or from the Property and (i} any such activity shall be cenducted in campliance with all
spplicabie federai, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances
described above. QGrantor authorizes Lender and its agents 1o enter upon the Property to make such inspections and tgsts, at Grantor’s
expense, a8 Lender may desm appropriate 1o detsrmine compliance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lander’s purposes only snd shall not be construed to create any responsibility or liability on the part ot
Lender to Grantor or to any other person. The representstions and warranties contained herein are based on Grantor's due diligence In
invastigating the Property for hazardous waste and hazsrdous subatances. Grantor haraby (8] releases and waives any future claims
againat Landar for indemnity or contribution in the avent Grantor becomes liable for cleanup or other costs under any such laws, and {b)
agrsss to indemnify and hold harmless Lender sgainst any and all claims, losses, liabilities, damages, penalties, and expeanses which Lender
may diractly or indirectly sustein or suffer resulting from a breach ot this section of the Mortgage or as a conssquanca of any use,
generstion, manufacture, storage, disposal, relesse or threatened release of a hazardous waste of substance on the propertias. The
provigions of this section of the Mortgege, including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and raconveyance of the fien of this Mortgage and shall not be affected by Lender’s acquisition ot any interest in the Property,
whether by forecliosure or otherwise.

Nulssnce, Wasts., Grantor shall not cause, conduct or permit any NUiBANCe NOr cormmit, permit, or suffer any stripping of or waste on or to
the Property or any portion of tha Property. Without limiting the generality of the foregoing, Grantor will not remove, ar grant 1o any other
party the right to remove, any timber, minerals {including ol and gas}, soil, gravel or rack products without the prior written consent of
Lander.

Aemoval of Improvements. Grantor ghall not demolish or remove any improvements from the Real Property without the prior written
conesnt of Lender. As 8 condition to the removal of any improvements, Lender may require Grantor to make arrangemsnts satigtactory to
Lender to replace such Improvemants with Improvements ot at leest equal vaive. N

Lender’'s Right to Enter. Lender and ite agents and reprasentatives may enter upon the Real Property at all reasonable times to attend to
Landar's intarasts and to inspact the Property for purposes of Grantor’'s compliance with the terms and conditions of this Mortgage.

Compliance with Qovermmantal Regquivements. Grantor shatl *prnmptlrv comply with all laws, crdinancas, and regulations, now or hereafter
in aftact, of all governmental authorities appliceble to the use or occupancy of the Property, including without limitation, the Americans
With Digabilittes Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comphance dunng any
procesding, including appropriate eppeals, 8o long as Grantor has potified Lendsr in writing prior to doing so and so long as, in Lender’s
aole opinion, Lander's Interests in the Property are not jecpardized. Lender may require Grantor to pest adequate security or a surety bond,
reasonably satiafactory to Lender, {0 protect Lender's interest. L

Duty to Protect.  Grantor agrees neither to abandon nor laave unattended the Property. Grantor shall do all ather acts, in addition to those
scts set forth above in this sectlon. which from the character and use of the Property are reasonably necessary to protect snd pregsarve the
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lendsr msy, atits option, declare immediatsly due and payable all sums secured by this Mortgage upan
the sale or transfer, without the Lender's prior written consant, of all or any part of the FReal Proparty, or any interast in the Real Property. A
~agta or transter” means the conveyance of Real Property or any right, title or interest therain; whether legal, beneficial or equitable; whathar
voluntary or involuntery; whather by autright sale, dasd. installmant sale contract, land contract, contract for deed, leasehold interast with a
term greatar than threa {3} years, lesse-option contract, or by aale, sesignment, or tranafer of any beneficial interest in or to any land trust
holding title 10 the Real Property, or by any other methad of conveyance of Real Property intarest. 1t any Grantor is a corporation, partnership of
lirmited liability company, transfer also inciudes any change n ownership of more than twenty-five parcent (28%;} of the voting stock, partnership
interesta or limited llability company interests, ss the case may be, of Grantor. Howevear, this option shall not be exercised by Lender if such
exerclea ig prohibited by federal law or by Alabama |aw. ,

TAXES AND LIENS. The following provisions relating to the taxes and Iit:na on the Froperty are a part of this Mortgage.

Payment. Grantor shall pay when due (and in ell events prior to delinquency) all taxes, payroll taxes, special 1axes, sssessments, waler
charges and sewar service chargee levied against or on account of the Property, and shall pay whan due all claims for work done on or for
servicas randered or materisl furnished to the Property. Grantor shall maintain the Property fres of all lians having priority over or aqusl to
the interest of Lender under this Mortgage, axcapt for the lisn of taxes snd assessments not due, and sxcept as otherwise provided in the

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or cleim in connection with a good faith dispute over the
obligstion to pay, so long ss Lender’s interest in the Proparty I8 not jeopardized. If a lien wrises or is filed as a result of nonpaymaent,
Grantor ahsll within fiftaen {165) days after the llen arises or, if a lien is filed, within fifteen (15) days after Grantor hes notica of the filing,
sacure the discharge of the lien, or if requestsd by Lender, deposit with Lander cash or a sufficient corporste surety bond or other security
gatisfectory to Lender in an amount sutficlent to discharge ths lien plus any costs and attorneys’ fees or other charges that could sccrue as
a result ot a foreclosure or sale under the lien. n any contest, Grantor shesll defend itsetf and Lendar and shall satisty any adverse judgment
before enforcement ageinst the Property. Grantor shall name Lender as en additionsl obligee under any sursty bond furnished in the
contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the approprists governmaental official to daliver to Lender at any time a written atatement of the taxes and sgsessments against

the Properiy.

Notice of Construction. Grantor shall notity Lender at laast fifteen (15} days before any work is commenced, any services are furnished, or
any materials are supplisd to the Property, it any meachanic’s lien, materislmen’e lien, or other lien could be asserted on account of the
work, sarvices, or materiais. Grantor will upon request of Lender furnish 10 Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvemants. :

PROPERTY DAMAGE INBSURANCE. The following provisions relating to insuring the Property are & part of this Martgage.
Mairtenance of insursnes. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endoraamants on

a replacement basis for the full insurable velue covering all Improvemants on the Real Property in an amount sufficient t¢ avoid application
of any ocoinsurance clause, snd with a standard mortgagee clause in favor of Lender. Grantor shall also procura and rhaintain
comprehenaive general Hability Insurance in such coversge amounts as Lander may request with Lendar being named a5 additional ingureds
in such lisbility insurance policies. Additionally, Grantor shall malntain such other insurance, including but not limitad to hazerd, business
intarruption and boiler insurance as Lender may require. Policies shall be written by such ingurance companies and in such form as may be
ransonably acceptable to Lender. Grantor ahall deliver to Lender certificates of coverage from each insurar containing s stipulation that
coverage will not be cancelled or diminished without a minimum of ten {10} deys’ prior written notice 10 Lender and not containing any
disclaimer of the Insurer's liability for failure to give such notice. Each insurance policy also ghall include an endorsement providing that

coverage In favor of Lander will not be impairad in any way by any act, omission or default of Grantor or any other person.

Apphcation of Procssds. Grantor shall promptly notify Lender of any loss or damage 10 the Property. Lendar may make proof of loss if
Grantor fells to do 8o within fiftesn (15} days of the casualty. Whether or not Lender’s ascurity is'impairad, Lender may, at it election,
spply the provesds to the reduction of the indabtedness, payment of any len affecting the Property, or the restoration and repair of the
Proparty. It Lender slects to apply the procesds to restoration snd repseir, Grantor shall repair or replace the dsmaged or destroyed
Improvements in a manner satistactory to Lender, Lender shall, upon satisfactory proof of such axpenditure, pay or reimburse Grantor from
the procesds for the ressonable cost of repair or restoration If Grantor is not in defasult undar this Mortgage. Any proceeds which hava not
been disbursed within 180 davs aiter their recsipt and which Lender has not committed to the repair or restoration of the Proparty shail be
used first 10 pay any amount owing to Lender under thie Mortgage, then to pay accrued interest, and tha remainder, if any, shalt be applied
to the principal balance of the Indebtedness. If Lender holds any procssds after payment in full of tha Indebtedness, such proceads shall be
paild to Grantor. X

Unexpired Insurance at Sale. Any unexpired insurence shall inure to tha benafit of. and pass to, the purchaser of the Property covered by
this Mortgags at sny truatea’s sale or other sale heid under the provialons of this Mortgage, or at any foreclosure sele of such Proporty.

Grantor's Report on insurancs. Upon request of Lander, however not more than once a yaar., Grantor shall furnish to Lander a raport on
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each existing policy of insurance showing: {a) the name of the naurer; (b} the risks insured: (c} the amount of the policy; (d} the property
insured, the than currgnt replacement value of such property. and the mannar of determining that value: and (e) the expiration date of the
poticy. Grantor shall, upan request of Lender, have an independent appraiser satisfactory to Landar datermine tha cash value renlacement
cost of the Praperty,

EXPENDITURES BY LENDER, It Grantor fails 1o comply with any provision of this Maortgage. or it any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor’s behalf may, but ghall not be required to, take any action that
| ander deems appropriate. Any amount that Lender expends in so doing will bear interest st the rate provided tor in the Note trom the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will {g8) be payable on demand. (b be
added to tha balance of the Note and be appartionad among anad be payable-with any installment paymaents to become due during either (i} tha
term of any applicable insurance policy or {ii) the remaining term of the Note, or (c) be treated as a balloon paymaeant which will be due and
peyable at the Note's maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not by
construsd as curing the default 80 as 10 bar Lendar from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to awnearship of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketabie title of record to the Property in fee simpla, free and claar of all hens
and encumbrances other than those set torth in the Real Property description or in any title insurance policy, titie raport, or final title opRInIon
isgued in favor of, and accepisd by, Lendsr in connection with this Morigage, and {b) Grantor has the full right, power, and authority to
exacute and deliver this Mortgage to Lender.

Defanse of Title. Subjsct to the excepticn in the paragraph above, Grantor warrants and will forever dafend the title to the Property against
the lawful claims of all parsons, In the event any action or proceeding is commenced that questions Grantor's title or the interast of Lendar
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may ba the nominal party in such proceeding, but
Lender shall be entitied 10 participate in the proceeding and to be represented in the proceeding by counsel ot Lender’'s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lendar may request from time to tima to parmit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authoritias.

CONDEMNATION. The following provisions relating to condemnation of the Property are & part of this Mortgage.

Application of Net Proceeds. |f ail or any part of the Property is congemnad by eminent domain proceadings of by any proceeding of
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the ndebtedness or the repair or rastoration of the Property. The net proceads of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ fa@s incurred by Lénder in connection with the condemnation,

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly lake
such steps as may be necesgsary to defend the action and obtain the award. Grantor may be the neminal party in such proceeding, bul
Lander shall be entitled ta perticipate in the proceeding and 10 be represented in the proceeding by counse! of its own choice, and Gramor
will deliver or ceuse to be delivered to Lender such instruments as may be reguested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fellowing provisions relating to governmental taxes.\

fess and charges are a part of this Mortgage:

Current Taxes, Feas and Charges. Upon raquest by Lendar, Granter shall execute such documents in addition to this Marigage and take
whatever other action is requested by Lender to perfact and continue Lender's hen en the Real Property. Grantar shall reimburse Lender for
all taxes, as described bslow, together with all expenses incurred in recording, perfecting or continuing this Mortgage. including without
imitation all taxes, fess, documentery atamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgags or upon all or any
part of the Indebtedness secured by this Mortgage: (b) a spacific tax on Granter which Grantor is authorized ar required to deduct from
payments on the Indebiadness sacured by this type of Mortgage; (cl a tax on this type of Mortgage chargeable against the Lendar ot 1he
holder of the Note; and (d} a specitic tax on all or any portion of the Indebtednass or on payments of principal and intarest made by
Grantor.

Subsequent Taxes. [f any tax 10 which thig section appligs is enacted subsequent to the date of this Mortgage, this event shail have the
gsame affact as an Event of Default (as defined beiow]}, and Lender may éxercise any of all ot its available remedies for an Event of Defaulf
as provided betow uniess Grantor either (8] pays the tax betore itybecomes delinguent, or (b} contests the tax as provided above in the
Taxes and Liens section and deposits with Lander cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions retating to this Mortgage 8s a security agreement are a part of
this Mortgage.

Sacurlty Agreament. This instrument shall constitute 8 security agreemant 1o the extent any of the Property constitutes fixtures or niher
personal property, and Lander shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time 10
time.

Security Interest. Upon raquest by Lender, Grantor shall execute financing staterments and take whatever othar action is requested by
Lander to perfect and continue Lender’s sacurity interest in the Rents and Personal Property. In addition to recording this Maortgage in the
roal property records, Lender may, at any time and without further authorization from Grantar, file executad counterparts, ctpies or
raproductions of this Mortgage as & financing staternent. Grantor shall reimburse Lender for all expenses incurred in pertecting of
continuing this se¢urity interest, Upon default, Grantor shail assemble the Personal Property in 8 mannar angd at a piace reasonably
convenient to Grantor and Lender snd make it available 1o Lender within three {3) days after recaipt of written demand fram Lendsr.

L]

Addreases. The mailing addresses of Grantor (debtor} and Lender (secured party}, from which information concerning the security interast
granted by this Mostgage may be obtained (sach as required by the Uniform Commercial Code), are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions ralating to turther assurances and attorney-in-fact are a part of 1his
rMortgage.

Further Assurances. At any time, and from time to time, upon reguast of Lender, Grantor will make, execute and deliver, or will cause to
be made, executad or delivered, 10 Lander or to Lender’s designee, and when requested by Lender, ceuse to be filed, recorded, rafiled, or
rgrecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
doeds of trust, security deeds, gecurity agreements, financing statements, continuation statements, Instruments of further assurance,
certificates, and other documents as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the abligations of Grantor under|the Note, this Mortgage, and the Related Documents, and (b} the liens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereatter acquired by ‘Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor ghalt reimburse Lender for all costs and expenses incurred
i+ connaction with the matters raferred to in this paragraph. -

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense, For such purposes, Grantor hareby irrevocably appoints Lander as Grantor’'s attorney-in-fact for the
purpese of making, executing, delivering, filing, recording, and doing all other things as may ba necessary or desirable, in Lender's sole
opinion, to accomplish the matters teferrad ta in the preceding paragraph.

FULl'. PERFORMANCE. If Grantor pays ali the Indebtedness. including without limitation all sdvances securad by this Martgage, whan due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
gatistaction of this Mortgage and suitable staternents of termination of any financing statement on file evidencing Lender’s security intarest in
the FAents and the Personal Property. Grantor will pay. if permitted by applicable law, any reasonable termination fee as determined by Lendar
from time to time.

DEFAULT. Each of the following, at the optian of Lender, shall constitute an event of default ("Event of Default™} under this Mortgage.
Dafault on Indebtedness, Fallure of Grantor to make any payment when due on the Indebtednass.

Dafault on Other Payments. Failura of Grantor within the time required by this Mortgage tc make any payment for taxes Or INSUrANGA, Of
any ather paymant nacegsary to prevent filing of or to effedt discharge of any lien.

Compliance Default, Failure of Grantor to comply with any other term, abligation, covenant or condition contained in this Mortgage, the
Note or in any of the Related Documents.
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Cefault In Favor of Third Partias. Should Grantor default under any loan, extension of credit, security agreamant, purchase or sales
agreement, or any ojher agreement, in tavor of any other creditor or person that may materially affect any of Grantor's property of
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's cbligations under this Mortgage or any of the Related
Dacuments.

False Statements. Any warranty, feprasentation or statement made or furnishad to Lender by or on behalf of Grantor under this Mortgags.
the Note or the Related Documants is false or misleading in any material respect, sither now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Ralated Documents ceases to be in full force and effect {inciuding failure of any
collateral documents to create a valid end perfectad security interest or len! at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as & going business, the insolvency of Grantor, the appointment of a
raceiver for any pert of Grantor’'s proparty. sny assignmaent for the benefit of ¢reditors, any type of creditor workout, or the commeancement
of any proceeding under any bankruptcy ar insolvency laws by or against Grantor. -

Foraclosure, Forfolture, etc. Commencemsant of foreclosure or torfeiture proceadings, whether hy judicial proceeding, salt-help,
repossession or any other method, by any creditor of Grantor or by any governmantal agency against any of the Property. Howaver, ths
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or reasanabienass of the ¢laim which is the basis
of tha foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and turnishes reserves or @
surety bond for the claim satisfactory 10 Lender.

Braach of Other Agreemaent. Any breach by Grantor under the terms of any other agreement between Grantor and Lendar that is not
ramedied within any grece pariod provided theren, including without limitation any agreemant concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events OCCurs with respect to any Guarantor of any of the !Indebtedness or any
Guarantor dies ar hecomes incompetant, or revekes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.,

Adverse Change. A material adverse change occurs in Grantor's tinancial condition, or Lender believes the prospect of payment or
performance of the Indabtedness is impaired.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of any Event of Dafault and at any time thereafter, Lender, at 1ts aptlion. mMay
gxarcise any one or more of the following rights and ramedias, in addition to any othar rights or remedies provided by law:

Accalerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the antire Indabtedness immediatefy
due and pavable, including any prepaymaent penalty which Grantor would bs required to pay.

UCC Remadies. With raspect to all or any part of the Persahal Property, t gnder shall have all the rights and remedies of a securer party
under the Unitorm Commercial Cods,

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possession of the Property and coliect the Rents, including
amounts past due and unpaid, and apply the net procesds, over and above Lender's costs, against the Indebtedness. (n furtherance of this
right, Lender may requirg any tenant or other user of the Property to make payments of rent ar use fees directiy to Lender. H the Rantz are
collacted by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments recaived in payment
tharect in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other usars to Lendar in
rasponse to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds tor the
demand existed, Lsander may exercise its rights under this subparagraph either in person, by agent, cr through a receiver.

Appoint Receiver. Lender shall have the right 10 have a receiver appointed 10 take possession of all or any part of the Property, with the
power to protact and preserve the Property, to operate the Property preceding faraclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and ahove the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permittad by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Properiy
exceads tha Indebtedness by a substantial amount. Employmant by Lender shall not gisqualify a parson from serving as a recewaer,

Judiclsl Foraclosure. Lender may obtain a judicial decree foreclosing Grantor’s interest i all or any part of the Property.

Nonjudicial Sale. Lendor shall be guthorized to take possession of the Property and, with or without taking such possession, atter giving
notice af the time, place and terms of sale, fogether with 8 description of the Property to be sold, by publication once a week tor three (3)
succassiva waaks in some newspaper published in the county orycounties in which the Real Property to be scold is lgcated, to sell tha
Property lor such part or parts thareof as Lander may from time to time elect to selll in fromt of the front or main doar of the courthouse ot
the county in which the Property to be sold, or a subsiantial and material part thersof, is located, at public outcry, ta the highest bidder far
cash. If thare is Real Property to be sold under this Mortgage in more than ane county, publication shall be made in all counties wheare the
Real Property to be sold is located, If no newspaper is published in any county in which any Roal Property to ba sold is located, the notice
sha!l be publishad in & newspaper published in an adjoining county for three (3) successive weeks, The sale shall be beld between the
hours of 11:00 a.m. and 4:00 p.m. on the day designatad for the exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Mortgage and may purchase the Property it the highest bidder therefore. Grantor hereby waives any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the
Property together or separately, in eng sala or by geparate sales.

Deficiancy Judgment. If permitted by gpplicable law, tender may obtain a judgment for any deficiency remaining in the Indabtedness due
to Lender after application of all amounts received from tha exercige of the rights provided in this section.

Tanancy at Sufferance. i Grantor remains in possession of the Property after the Property is sold as provided above or L ender otharwise
hecomes entitled to possession of the Property upon default of Grantor, Grantor shall hecome 8 tenant at suffarance ot Lender or the
purchaser of the Praperty and shall, at Lender’'s option, either lal pay a reasonsbie rental for the use of the Property, or (b} vacate 1he
Property immadiataly upon the demand of Lender.

Othar Remadiss. Lendar shall have all other rights and remedies provided in this Mortgage or the Note or available at law ar in eguity.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all right 1o have the property marshalled.
In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property tagether or separately, in one saig o hy
saparate sales. Lender shall be entitlad to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lendar shall give Grantor reagonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sala or other intended disposition of the Personal Property iz to be made. Reasconable notice shall mean naotice
given at least ten (10) days betore the time of the sale or disposition,

Waivar: Election of Remadies. A waiver by any party of p breach of a provision of this Morigage shall not constitute a waiver of or
prejudica the party’'s rights otherwiss to demand strict compliance with that provision or eny other provision. Election by Lender 10 pursus
any remedy shall not exclude pursuit of any other remedy, and an glection to make expenditures or take action to perform an obligation of
Grantor under this Mortgage after failura of Grantar to perform shall not affect Lander’'s right to declare a default and exercise its remedies
undar this Mortgage.

Attorneys' Feos; Expenses. |f Lender institutas any suit or action o enforce any of the terms of this Mortgage, Lender shall be antitled to
recover such sum 8s the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is
involved, 8l reasonable expenses incurred by Lender that in Lender’'s opinion are nacessary at any time for the protection of its interast or
the enforcement ot its righte shall become a part of the Indebtedness payable on demand and shall baar intarest from the date of
expenditure until repaid at the rate providad for in the Note. Expenses coverad by this paragraph include, without limitation, howéver
subject to any limits under applicable law, Lender’s attorneys’ fees and Lendar’'s legal expensos whather or not there is & lawsuit, including
attornays’ fees for bankruptcy proceedings {including efforts to modify or vacate any gutomatic stay ot injunction), appeals and any
anticipated post-judgment collection sarvices, the cost of searching records, obtaining title reports lincluding foreclosure reports),
surveyars’ reports, and appraisal fees, and title insurance, to the axtent permittad by applicable law. Grantar also will pay any court Costs,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation sny notice nt default and any
notice of sals to Grantor, shell be in writing, may be sent by ralefacsimile (unless otherwise required by law), and shall be effective when
actually deliverad, or whan deposited with a nationally recognizaed overnight courier, or, if mailed, shall be deemed atfactive whan deposited n
the United States mail first class, certified or registerad mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for natices under this Mortgage by giving formal written notice to the gther parties, specifying
that the purpose of the notice is to chenge the party’s address. All copies of notices of foreclosure trom the holger of any lien which has
priority over this Mortgage shall be sent to Lander's address, as shown near the beginning of this Moerigage. For notice purposes, Grantor
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agrees t0 keap Lender informed et el times of Grantor's cuvent address.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amandments. This Mortgage, together with any Relsted Dacuments, conetitutes the entire understanding end agreement of the parties as
to the mattera set forth in this Mortgage. No¢ alteration of or emendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendmant,

Annusl Reporta. |t the Property is used for purposes other than Grantor’'a residenca, Grantor shall furnish to Lander, upon raguest, a
certified statament of net operating incoms rsceived from the Property during Grantor’s previous fiscal year in such form and detsil as
Lander shall require. "Nat operating income” shall mean aHl cash receipts from the Property less all cash axpenditures made in connection
with tha oparation of the Property. .

Applicabla Law. This Mostgage hes besn delivered to Lender and accepted by Lender in the State of Alabama. Subject to the provisions
mm.ﬂﬁmﬂﬂMMhmﬂ_mhmm-mﬂuhmu{ﬂuEtut-afhhhnma.

Arbitration. Lander and Grantor agree that sil disputes, cleims ardd controversiea between them, whether individust, joint, or class in
m,ﬂMﬂmﬁWum.mmmcmmMMﬁmﬂ, sholl be arbitrated pursuant to the
Rules of the American Arbitration Association. upon request of either party. No act to 1ake or dispose of any Collaterat shall constitute a
waivar of this srbitration agreament or be prohlbited by this arbitration sgreement. This includes, without limitation, obtaining injunctive
rellef or & tamporary restraining order: invoking a power of sele under any desd of trust or mortgage; obtaining a writ of attachmant or
imposition of a receiver; or exerciging any rights relating to parsonal property. including taking or disposing of such property with or without
judiclal process pursusnt to Article 8 of the Uniform Commaercial Coda. Any disputes, claims, or controversies concerning the lawfulnesas or
reasonsblaness of any act, or exarcise of any right, concerning any Collateral, including any claim to rescind, reform. or otherwise modity
any sgreamant relating to the Collaterai, shali slso be arbitrated, provided howaver that no arbitrator shall have the right ar the power to
enjoin or restrain any act of any parly. Judgment upon any sward rendered by any arbitrator mey be aentered in any court having
jurisdictlon. Nothing in this Mortgage shall praciude any party from seeking equitable relief from a court of compeatent jurisdiction. The
statute of limitations, astoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in any arbitration procesding, and the commencement of an arbitration proceading shall be deemed the commancemant
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, imerpretation, and enforcement of this
arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgags. !

Merger. Thera shall be no merger of the interest or sstats created by this Mortgage with any other intarest or eatate in the Froperty at any
time held by or for the benefit of Lender in any capacity, without the writtan consent of Lander.

Severability. |f a court of competent jurisdiction finds any ﬁlrnviuim of this Mortgage to be invalid or unenforceable as to any parson ar
circumatances, such finding shall not render that provision invalid or unanforceable as to any other persons or circumstances. If fassible,
any such offending provision shall be deemed to ba modified to ba within the limits of enforcenbility or validity; howevaer, if the offending

provision cannot be so modified, it shall be stricken and all other provisions of this Mertgage in all other respects shall remasin valid and
anforceabie.

Successors and Assigna. Subject to the limitations stated in this Mortgage on trensfer of Grantor’s interest, this Mortgage shall ba binding
upon and inure to the bensfit of the parties, their successors and assigne. If ownarship of the Property becomes vested in s person other
than Grantor, Lander, without notice to Grantor, mey deal with Grantor's successors with reference to this Mortgage and the tndebtedness
by way of forbearance or extension without relsasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the esasnce in the performance of thia Mortgage.

Waiver of Homastead Exemption. Grantor hereby releases and waives all rights and banefits of the homeatead exemption laws of the State
of Alabama as to sl Indebtedness secured by thie Mortgege.

walvers and Consents. Lander shall not be desmed to have waived any rights under 1hia Mortgage (or under the Related Documents)
uniass such weiver Is In writing and signed by Lender. No delay or omlesion on the part of Lender in exarcising any right shall operata as a
waiver of such right or any other right. A walver by any panty of & provision of this Mortgage shell not constitute a waiver of or prejudice
tha party’s right otherwiss to demand strict complience with that provision or any other provigion. No prior waiver by Lender. ncr any
course of desling betwesn Lander and Grantor, shail constitute s waiver of any of Lender's rights or any of Grantor’'s obligations as to any
future transactions. Whenever coneent by Lender is required in this Mortgage, the granting of such consent by Lender in any inatance shall
not constitute continuing consent to subssquent instances whers such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

Pra

GRANTOR:

This Mortgage prepared by ‘
4 Neme: Donna J.Schmidt
Address; 2084 Petham Porkway
Chy. State, 2IP: Pelham, Alabama 35124
- T — CORPORATE ACKNOWLEDGMENT —
STATE OF Alabana )
)88 | X

COUNTY OF Shelby }

| the undarsignad authority, a Notary Public in and for seid county in said state, hersby certify that James D. Mason, Prasicent, of Premiere
Homes. inc., 8 corporation, is signad to the foregoing Mortgage and who I8 known to me, acknowledged bafare me on this dey that, being
informed of the contents of said Mortgage, he or she, as such officer and with full authority, exacuted tha sama voluntarity for and as the act of
said dorporation.

Given under my hand and official ssel thie 3rd day of August—

My commission expires

=7

MY COMMISSION EXFIRES OCT. 20,1999

.
/ Notery

' NOTE TO PROBATE JUDGE

This Mortgags secires open-end of revolving indebtedness with residentist real property or interests; therefore, under Section 40-22-2{1)b.
Code of Alsbama 'IETE.IIW,HHMWMpﬂuﬁmtn:mﬂﬁﬂwmgulhmﬂnm-:nm $.15 for esch 3100 {(or frection
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