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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS bstween Premisre Homes, inc., whose address is 100 Canyon Park Circle, Petham, AL
15124 (referred to below as "Grantor™); and Regions Bank, whose address is 2984 Pelham Parkway, Pelham, AL

35124 {referred to balow as "Lender™).

GRANT OF MORTGAGE. For volusble consideration, Gramtor moctgages, grants, bargaing, sells and conveys to Lender all of Grantor's right,
title, and intarast In and to the following described resl property. together with all existing or subsequently erectad or affixed buildings,
improvements and fixtures; sll easaments, rights ot way, and sppurtenances; all water. water rights, watercourses and ditch rights (including
stock in utilities with ditch or Irrigation rights); and all other rights, royaltiea, and profits relating to the real property, including without limitation
alt minarals, cit, gas, geothermal and similar matters, in Sj'l.lhv County, State of Alabama (the “Real Property™}:

Lot 2, according to the Survey of Summerchase, ‘Phnu 1, as recorded in Map Book 23, page 7, in the
Probate Offics of Shelby County, Alabamas.
THE REAL PROPERTY DESCRIBED ABOVE DQES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or Its address is commonly known ss 100 Canyon Park Circle, Calera, Al. 35040.

Grantor presantly asalgns to Lender all ot Grantor's rHght, title, and intarest in and to all leagses of the Property and all Rents from the Property.
In addition, Grantor grants to Lender a Uniform Commercisl Code security Interest in tha Parsonal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when ussd in this Mortgage. Terms not otherwise defined in this
Mortgage shall havs the meanings attributed to such terms in the Uniform Commercial Code. All refarences to dollar amounts shall mean
amourts in iawful monay of the United States of America.

Grentor. The word "Grantor” means Premiers Homes, Inc.. The Grantor is the mortgagor under this Mortgagse.

Guarantor. The word "Guarantor” mesns and inciudes without limitation sach and all of the guarantors, suretias, and accommodation
parties in connaction with the Indebtednoss.

improvements. The ward “Improvemants” means and includes without limitation all axisting and future improvements, bulldings,
structures, mobile homes affixed on the Real Property, facilitles, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means sll principal and interest payable under the Note and any amounts expanded or advanced
by Lendar to discharge obligations of Grantor or axpenses incurredl by Lender to aenforce obligations of Grantor under this Mortgage,
together with interest on such amounts as provided in thia Mortgage. In addition to the Note, the word "Indebtednass” includes all
obligations, debts and liabllitiss, plus interest tharson, of Grantor to Lendar, or any one or more of them, as well as all cleims by Lender
against Grantor, or any one or more of them, whether now existing or hereafter arlsing, whether related or unrelatsd to tha purposa of the
Note, whether voluntary or otherwise, whether due or not due, abseolute or contingent, liquidated or unliquidated and whethar Grantor may
be liabla individually or jointly with others, whether obligated as guarsntor or otherwise, snd whether recovery upon such Indebtedness may
be or hareafter may bacome barred by any statute of lmitations, and whether such Indebtedness may be or hereafter may bacome

otherwise unentorceable.
Lender. Tha word "Lender” maans Regions Bank, its successors and assigns. The Lender is the mortgagee undar this Morigage.

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lender. and includes without limitation afl sseignments and
gecurity interest provisions relating to the Psraonal Property and Rants.
Nots. The word "Note” mesns the promisaory note or credit agreement dated August 3, 1898, in the original principal amount of

$74,250.00 tfrom Grentor to Lender, together with alt renswasls of, axtansions of, modifications of, refinancings of, consolidations of,
and substitutions for the promissory note or agreement. NOTICE TQO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property™ mean all aquipment, fixtures, and other articles of personal property now or hereatter
ownad by Grantor, and now or hereafter sttached or affixed to the Real Property; together with all accessions, parts, and additions te, all
replaceaments of, and afl substitutions for, any ot such property, and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums} from 2ny sele or other dispesition of the Property.

Propsrty. The word "Property” means colflectively the Reel Property and the Parsonat Proparty.
Rea! Propsity. The words "Real Praperty”™ mean the property, interests and rights described above in the "Grant of Mortgage™ ssction.

Related Documents. The words "Related Documnents™ mean and include without limitation all promissory notes, credit agreements, loan
agreemants, snvironmanmsl agresmaents, guaranties, security agreements, morigages, deeds of truet, and all other instrumants, agreamants

and documents, whether now or hereatter existing, executed in connection with the Indebtedness. .
Rents. The word "Rents" means sl present and future rents, revenuss, income, issues, royaities, profits, and other benehits derived from
the Property. .

THIS MORTOAGE, INCLUDING THE ASSKINMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNEBE AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ss otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgaige as thay bacoms due, snd shall strictly parform all of Grantor's cbligations under this Mortgaga.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
tha following provisions:

Possession snd Use. Untll in default, Grantar may remasin in posseession and cantrol of and operate and managse the Property and collect
tha Rents from the Property.

Duty to¢ Makvtaln, Grantor shall maintain the Property in tenantabls condition and promptly parform all repairs, replacemsents, and
mMaintenance NBCasaary to preserve its value.

Hazardous Substences, The terma "hazardous weste,” "hazardous subatance,” "disposal,” "release.” and "threatened releass.” as used in
this Mortgage. shall have the same msanings as set forth in the Comprehensive Environmental Responss, Compsensation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 9601, et seq. {"CERCLA"), the Supertund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-409 ("SARA"}, the Mazardous Mstarials Transportation Act, 49 U.S.C. Section 1801, et seq.. the Resource Conssrvation and

Recovery Act, 42 U.S.C. Section 8901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursusnt to any of
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the foregoing. The terms "hazardous waste” and “hazerdous substance” shall siso include, without limitation, petroleum and patroleum
by-products or any fraction thereof and esbestos. Grantor represents and werrants to Lender that: (a} During the period of Grantor’'s
awnership of the Property, there has been no use, generstion, mahwfacturs, storage, treatment, disposal, release or thraatened relesas of
any hazardous waste or substancs by any person on, under, shout or from the Property; {b} Grantor hags no knowledge of, or reason 10
beliave that thers has besn, except es previously dieclosed to and acknowledged by Lendar in writing, {i} any use, generstion.
manufacture, storage, traatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about or from the
Proparty by any prior owners or occupanta of tha Property or (i) any actusl or threatenad litigation or claims of any kind by any person
relating to such matters; and (c) Except as previously disciosad to and acknowledged by Lender in writing, {i] neither Grantor nor any
tenant, contractor, agent or othar authorized user of the Property shall use, generate, manufacture, stare, traat, dispose of, or release any
hazardous waste or substance on, under, about or from the Property and {ii) any such activity shall be conducted in compliance with all
applicabis fedsral, siste, and local laws, reguiations and ordinances. including without limitation those laws, regulstions, and ordinances
described above. Grantor authorizes Lender and lts agents to anter upon the Froperty to make such ingpections and tgsts, at Grantor's
expense, sa Lendar may deem appropriate to determine compliance of the Property with this saction of the Mortgage. Any ingpections ar
tests made by Lender shall be for Lender’'s purposas only and shall not be construed to creata sny responsibility or lisbility on the part of
Lendar to Grantor or to any other person, The representations and warranties contained herein are banad on Gramtor's due diligence n
invesatigating the Property for hazardous waste snd hazardous substances. Grantor hereby {a) relanses and waives any future claims
againat Lender for Indemnity or contribution in the event Grantor becomes lisble for claanup or other costs under any such laws, and (b}
agrees to Indemnify and hold harmless Lender against any and sll ciaims, losses, liabilites, damages, penaltias, and expenses which Lender
may directly or indirectly sustein or suffer resulting from a breach of this section of the Mortgags or ag a consequence of any use.
genaration, manufacture, storage, disposal, release or threatened release of & hazardous waste or substance an the properties. The
provisions of this section of the Morigage, including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and raconveyance of the lien of this Mortpage and shall not be affected by Lender’s acquisition of any intereat in the Propearty,
whather by foreclosure or otherwise.

Nuissnce, Waste. Grantor ahall not cause, conduct or psrmit any nuisance nor commit, permit, or guffer any stripping of or waete on or to
the Property or any portion of the Property. Without limiting the generality of the foregaing. Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {inciuding oil and ges}, soil, gravel or rock products without the prior written consent of

Lander.

Removal of Improvements. Grantor ehall not demolish or remove any Improvements from the Real Property without the prior written
consent of Lender. As & condition to the ramoval of sny improvements, Lender may require Grantor to make arrangements satisfactary to
Lender to replace such Improvementa with Improvements of at least equal value. )

Lender's Right to Emter. Lender and its agents and represantatives may enter upon the Real Property at all reasonable times to attand 10
Lander's intsreats and to inspact the Property for purposes of Grantor’'s compliance with the terms ardd conditions of this Mortgage.

Compliance with Governmental Reguirements. Grantor shall‘prnmpthp comply with all laws, ordinances. and regulations, now or hereafter
in atfact, ot all governmantal authorities applicable to the use or occupancy of the Property, including without limitation, tha Ameficans
With Disabilitles Act. Grantor may contest in good falth any auch law, ordinance, of ragulation and withhold complience duting any
proceading, including appropriate appeals, 80 long as Grantor haa notified Lender in writing prior to doing sa and 8o lang as, in Lander’s
sole opinion, Lander's interasts in the Proparty are not lsopardized. Lender may require Grantor to post adequate secufity Dr a surely bond,
rassonably satisfactory to Lendsr, 1o protect Lender’'s intarast, _ L

Duty to Protect. Grantor agrees neither to abandon nor leave unattanded the Property. Grantor shall do sll other acts, in addition to those
acts sat forth sbove in this sectlon, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at its option, declare immadiately due and payable all sums secured by this Mortgage upon
the sale or tranafer, without the Lender's prior written consent, of all or any pert of the Real Property, or any intarest in the Real Property. A
“sale or transfer” maans the conveyance of Real Property or any right, title or interast tharein; whether legal, baneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, inatalimant sale contract, tand contract, contract for deed, leasehold interest with a
tarm graater than thrase (3) years, lease-option contract, of by sale, assignment, or transfer of any beneficisl intersst in or to any land trust
holding titie to the Real Property, or by any other method at conveyance of Real Property interest. H any Grantor is a corporation, parinership or
limited liabllity company, tranafer also includes any change in ownership of mora than twenty-five percent {25%) of the voting stock, partnership
interests or limited tlabillty company interests, as the cass may ba, of Grantor. However, this option shall not be exercised by Lender if such
axercise is prohibited by federal law or by Alabame law. )

TAXES AND LIENS. The following proviaions relating to the taxes and Iitns on the Proparty are a part of this Mortgage.

Paymem. Grantor shail pay when due (end in all svents prior t0 delinquency} all taxes, payroll taxes, special taxes, assassmanta, water
charges and sewar service charges levisd against or on account of the Property, and shall pay when due all claims for work done on or tor
sarvicas rendared or materis! turnished to the Property. Grantor shall maintain the Property fraa of all liana having priority over or sgual to
the interest of Lender under this Mortgage, excapt for the lien of taxes and assessments not dup, and except as otherwise provided in the

following parsgraph.

Right To Contest. Grantor may withhold payment of any tax, assegsment, or clgim in conpection with a good faith digpute over the
obligation to pay, so long as Lender's interest in the Proparty e not joopardized. If 8 lien arizes or is filed as 8 result of nonpayment,
Grantor shall within fifteen {15) days after the lien ariges or, it a lien is filed, within fifteen (18] days aftar Grentor has natice of the filing,
secure the discharge of the llen, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other sacurity
sstisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ feee or other charges that could accrue as
s result of a foreclosure or sals under tha llen, In any cortest, Grantor shal defend itself and Lender and shall satisfy any sdverse judgment
before enforcamant against the Property. Grantor shall name Lender as &n additional obligee under any surety bond furnished in the

contast procaadings, "

Evidence of Paymem. Grantor shall upon demand furnish to Lender satisfactory avidance of paymant of the taxes or assessmants and shali
authorize the appropriate governmental official to dsliver to Lender at any time & written statement of the taxes and assasamaents against

the Propearty.

Notice of Construction. Grantor shall notify Lander at least fiftesn {15} days before any work is commenced, any sarvices are furnished, or
any materials g&ra suppled to tha Property, if any mechanic’s lien, materisimen’s lien, or other lien could be asserted on account of the
work, services. or materiais. Grentor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor

can snd will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ars 8 part of thia Mortgege.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage sndorsements on
s replacament basis for the full insurable value covering all Improvemants on the Real Property in an amouny sufficient to avoid application
of any coinsurance clisuse, and with a standard mort e clause in favor of Lender. Grantor shell also procure and maintain
comprehensiva general liabllity Insurance in such coverage amounts as Lender may request with Lender being named as sdditional insureds
In such Yiablity insurance policies. Additionally, Grantor shall maintain such other insurancs, including but not limited to hazard, buainess
interruption and boiler Insursnce as Laender may require. Policies shall be written by such insurance companies and in such form as rmay be
raasonably acceptable to Lender. Grantor shall dellver to Lender certificates of coverage from each insurer containing a stipulaticn that
coverage wil not be cancslled or diminished without a minimum of ten {10} days’ prior written notice to Lender and not containing any
discisimer of the ingurer’s Hability for failure to give such notice. Each insursnce policy glso shell include an endorsement providing that
coverage In favor of Lender whl not be impalred in any way by any act, omiasion or default of Grantor or any other person.

Application of Proosads. Grantor shall promptly notlty Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen {15} days of tha casueity. Whather or not Lender’s security is impaired, Lendar may, at its election,
apply the procesds to the reduction of the ingebtedness, payment of any lien sffecting the Property, or the restoration and rapair of the
Praparty. |f Lander slecta to apply the proceeds to restoration and repair, Grantor shell repair or replace the damaged or dastroyed
improvemants In & manner satisfactory to Lender. Lender shali, upon satisfactory proof of such expanditure, pay or reimburse Grantor from
the procesds for the reasonsble cost of repair or rastoration if Grantor is not in datault under this Mortgage. Any proceeds which have not
besr: disbursed within 180 days atter their receipt and which Lender has not committed 1o the rapair or restoration of the Property shatl be
used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shalt be apphed
to tha princlpel balance of the Indebtedness. [f Lender hoids any proceads gftar payrmaent in full of the Indebtedness, such proceeds shall be
pald 1o Grantor. X

Unexpired lnaurance at Sale. Any unexpired insurance shatl inure to the banefit of, and pass to, the purchaser of the Property covergd by
this Mortgage at any trustes‘s sale or other sale held under the provisions of this Martgage, or at any foreclosure sale of such Property.

Grartor’'s Report on Insurance. Upon request of Lender, however not moare than once a year, Grantor shall furnish to Lender a report on
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each existing policy of insurance showing: (a) the name of the insurer; (bl the risks insured: (c) the amount of the policy; {d) the proparty
ingured, the then current replacernent value of such property, and the manner of detarmining that value: and iel} the expiration date ol the
pelicy. Grantor shall, upon request of Lender, have an independent appraisar satisfactory to Lender determine the cash value replacemant
cost of the Propearty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that
would materially affect Lender's interasts in the Property, Lender an Grantor’s bahalf may. but shall not be required to, take any action that
Lander deems appropriate. Anv amount that Lender expends in s0 doing will bear interest at the rate provided for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender’'s option, will (a) be payable on demand, (b} be
added to the balance of the Note and be apportioned among anc be payable with any installment payments to become dus during either (i} the
term of any applicable insurance policy or (i) the remaining term of the Note. ar (c) be treated as a balloon payment which will ba due and
payable at the Note's maturity. This Martgage also will secure payment of these amounts. Thae rights provided for in this paragraph shall be in
addition te any other rights ar any remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not he
construed as curing the default se as to bar Lender from any remedy that it otherwise would have had.

L]

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds goad and marketabie title of record 1o the Property in fee simple, free and clear of all hens
and encumbrances other than those set forth in the Real Proparty description or in any title insurance policy, title repart, or finai title opinion
Issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the fuli right, power, and autharity to
execute and delivar this Mortgage to Londer.

Defanse of Titla. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Proparly against
the lawful claims of all persons. In the evant any action or proceading is commenced that questions Grantor's title or the intarest of Lender
under this Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the naminal party in such proceeding. but
Lendar shall be entitled to participate in the proceeding and to be reprasented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causa to be deliverad, to Lender such instruments as Lender may request from time to time 1o permit such

participation.

Complance With Laws. Grantor warrants that the Property and Grantor's use of the Praperty complies with ail existing applicable laws,
ordinances, and regulations of governmental authoritias .

CONDEMNATION. The following provisions relating to condemnation of the Praperty are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings ar by any proceeding or
purchase in lleu of condemnation, Lender may at its election requirg that all or any portion of the net proceeds of the award be applied 1o
the Indebtedness or the repair or restoration of the Property. The net praceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attarneys’ fees incurred by Lender in connection with the condemnation,

Proceadings. It any proceeding in condemnatien is filed, Grantor shall premptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Granter may be the nominal party in such proceading, but
Lender shell be entitled to participate in the proceeding and to he'rapresented in the proceecing by counsel of its own choice. and Grantor
will deliver or cause to ba dalivered to Lender such instruments as may be requested by it from time to time to permit such participation. |\

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fese snd Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requasted by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse (ender tor
all taxes, as described below, together with all expenses incurred in recording, parfecting or continuing this Mortgaga, including without
limitation all taxes, fess, documentary stamps, and other charges for recording or registering this Maortgage.

Taxes. The following shali constitute taxes to which this section applies: (al a specific tax upan this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage, (bl a specific tax on Grantor which Grantor is authorized or required to daeduct from
payments on the indebtedness secured by this type of Maortgage: {c) a tax on this type of Mortgage chargeable against the Lender or the
hoider of the Nota; and (d) a specific tax on all or any portion of the Indebtedness or on payments ¢f principal and interest made by

Grantar. |

Subsequent Taxes. If any tax to which this section applies is enacted subsequant to the date of this Mortgage. this event shall have the
same etfect as an Event of Default {as daefined below}, and Lender. may éxarcise any or all of its available remedies for an Event ot Detauit
as provided below unless Grantor either (a) pays the tax before i becomes delinquent, or ib) contesis the tax as provided above in the
Taxas and Lieng saction and deposits with Lender cash or a sufficient corporate surety bond or othar security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provisions relating to this Mortgage as a sacurity agreermant arae a part of
this Martgagse.

Security Agresemant, Thia instrument shall constitute a security agreement to the extent any of the Froperty constitutes tixturas ot ather
perscnal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as smended from time 1a
rime.

Sacurity intarest. Upon request by Lender, Granter shall execute financing statements and take whatever other action is requestad by
Lender to partect and continue Lender’'s security interest in the Rents ang Personal Property. In addition to recording this Mortgage in the
real property records, Lendsr may, at any time and without further authorization from Grantor, file executed counterparts. copias or
reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses ncurred in partacting or
continuing this security interest. Upon default, Grantor shall assermble the Personal Property in @ manner and at s place reasonahbly
convenient to Grantor and Lender and make it available to Lender within thres (3) days after receipt of written demand from Lender.

Addresses. The mailing addrasges of Grantor {debtor) and Lender {securad party}, from which information concerning the security interest
4 granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code], are as stated on the first page of this
Martgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage,

Further Assurances. At any time, and from time to time, upoen request of Lender, Grantor will make, execute and defiver. or wili cause to
be made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, ratiled, or
rerecorded, as the cese may ba, at such times and in such offices ang places as Lender may deem appropriate. any and all such mortgages,
deads of trust, sacurity deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole cpinion of Lender, be necessary or desirable in order to effectuate, completa, perfect,
continue, or presarve (a) the obligations of Grantor under the Note, thiz Maortgage, and the Related Documents, and {0} tha liens and
security interests created by this Mortgege as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unlass prohibited by taw or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for sl costs and expenses incurred
In cannectlon with the maetters referred to in this paragraph.

Attorney-in-Fact, |If Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact tor the
purpose of making, executing, delivering, filing, recording, and doing al other things as may be necessary or desirable, in Lender's soie
opinion, to accomplish the matters reterred to In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indsebtedness, including withaut limitation all advances secured by this Mortgage, when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shalt execute and deliver 1o Grantor a suitable
salisfaction of this Mortgege and suitable statemants of termination of any financing statement on file evidencing Lander’s sacurity interast in
the Rents and the Persanal Proparty. Grantor will pay. it permitted by applicable law, any reascnable termination fee a5 determined by Lender
from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event of Default”} under this Morigage:
Cefault on Indebtednass. Failure of Grantor to make any paymeant when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or tnsurance, or
any other payment nacessary to prevant filing of or to effect discharge of any lien.

Complisnce Default. Failure of Grantor 1o comply with any other tarm, obligation, covenant or condition contained in this Mortgage. the
Note or in any of the Related Documents.
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Default in Favor of Third Parties. Should Grantor default undsr any lcan, extension of credit, security agreement, purchase or sales
agreemsnt, or any other agreemant, in tavor of any other creditor or persan that may matarialty affect any of Grantor's propetty or
Grantor's ability to repay the Note or Grantor's ability to parform Grantor's obligations under this Mortgage or any ot the Relatad
Documents.

False Statements. Any warranty, represantation or statement made or furnished to tender by or on behalf of Grantor under this Martgage.
the Note or the Related Documents is falge or misleading in any material respact, either now or at the time made or furmshed.

Defective Collateralization. This Mortgage or any ot the Related Documents ceases 1o he in full force and effect {including failure of any
collateral documents 1o create a valid and perfected security interast or lign) &t any time and for any reascn.

Insolvency. The digsolution or termination of Grantor’'s sxistence as & going business, the insolvency of Grantor, the appaintmant ol a
receiver for any part of Grantor's property, any assignment for the bonefit of croditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptey or insolvency laws by or against Grantor, '

Foreclosure, Forfelture, etc. Commencement ot foreclosure or torfeiture proceedings, whether by judicial proceeding, self-help.
repossession or any other method, by any creditor of Grantor or by any governmental agency against any of the Property, However. thig
subsection shall not apply in the event of a good faith dispute by Grantor as 1o the validity ar reasonablaness of the claim which is the basis
of the foraclosure or forefeiture proceeding. provided that Grantor gives Lander written notice of such claim and furnishes reserves ar A
surety bond for the claim satisfactory to Lender.

Breach of Other Agreamant. Any breach by Grantor undar the terms of any other agreement between Grantor and Lender that IS Not
ramedied within any grace period provided therein, including without limitation any agreement goncerning any indebtedness or other
obligation of Grentor to Lendar, whether existing now or later.

Evants Affecting Guarantor. Any of the praceding svents occurs with respect to any Guarantor of any ot the Indehtednass or any
Guarantor dies or becomas incompetant, or revakes or disputes the validity of. or liability under, any Guaranty of the Indebtedness.

Advaerse Chengs. A material adverse ¢change occurs in Grantor's financial conditioh, or Lender balieves the prospect of payment ar
performance of the Indebtedness 15 impaired.

Ingecurity. Lender in good faith deems itself iNSBCUre.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Fvent of Default and at any time thereafter, Lender, at its option, may
axarcise any one or mors of the following rights and ramedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebtedness immediately
due and paysble, Including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Parsohal Praperty, Lender shall have all the rights and remedies of a cacured party
unoer tha Unifoerm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, ncluding
amounts past due and unpeid, and apply the net proceads, over and above Lender’s costs, against the Indebtedness. In furtherance of this
right, Lender may require sny tenant of ather usar of the Property 10 make payments of rent or use fees directly to Lender. If tha Rents are
collected by Lendar, then Grantor irravocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in paymeny
theraof in the neme of Grentar and to negotiate the same and collect the proceeds. Paymeants by tenants or ather users to Lender n

regpange to Lender’s dermand shall gatisfy the obligations for which the payments are made, whether or not any preper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through & raceiver.

Appotnt Receiver. Lender shall have the right to have a receiver appointec to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sala, and to collect the Rents trom ths
Property and apply the proceeds, over and above the cost of the receivership, against the (ndebtedness. The receiver may sarve without
bond if parmitted by law. Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property
excasds the Indebtedness by a substantial amount. Employment by Lender shail not disqualify a8 person from serving as a raceivar.

Judicial Foreclogure. Lander may obtain a judicial decree toreclosing Grantor's interest in all or any part of the Proparty.

Nonjudiclal Sale. Lender shatl be authorized to take possession of the Property and. with or without taking such possession, after giving
notice of the time, place and terms of sale, together with a description of the Property to be sold, by publication onca & week for three (3]
successive wesks in some newspaper published in the county oricounties in which the Raal Property to be sold is located, to sall the
Property (or such part or parts theract as Lender may from time to time elect to sell) in front of the front or main door of the courthouse of
the county in which the Property 10 be sold. or a substantial and material part thersof, is located, at public outcry, to the highest bidder for
cash. |f thers is Real Property 1o ba scld under this Mortgage in more than one county, publication shall be made in all counties whare the
Real Property to be soid is located. |f no nawspaper is published in any county in which any Real Proparty to ba =old is located, the notlice
shall be published in a newspaper published in an adjoining county for three (3) successive weeks. The sale shall be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the powaer of sale under this Mortgage. Lender may bid at
any sgle had under the terms of this Martgage and may purchase the Property if the highest bidder therefore, Grantor hareby waives any
ang all rights to have the Property mershalled. in exercising its rights and remadies, Lender shall be trae {0 sall all or any part of the
Property together or ssparately, in one sale or by separate sales.

Deficlency Judgmant. if permitted by applicable law. { gnder may obtain a judgment for any deficiency remaming in the Indebtedness due
to Landar after application of all amounts received from the exercise of the rights provided in this section,

Tenancy at Sufferance. If Grantor remaing in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitiad to possession of the Property upon default of Grantor, Grantor shall become a tenant at suttarance of Lender or the
purchaser of the Property and shall, at Lender's option, sither {a) pay & reasonable rental tor the use of the Property, or (b} vacate the
Property immediately upon the demand of Landsr.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note of avaitable at law of In equity.

Sale of the Property. To the axtent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled.
In exercising its righte and ramedies, Lender shall be free 1o sell all or any part of the Proparty tagaethar or separately, in one sale or by
separata saleg, Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Fersonal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasscnable notice shall mean notice
given at leaet ten (10} days before the time of the sale or dispaosition.

Waiver: Election of Remadies. A waiver by any party of b breach of a provision of this Mortgage shall not constitute & waiyer ot or
prajudice the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remady shall not exclude pursuit of any other remedy, and an alaction to make expenditures or take action to pertorm an obtigation ot
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lander’'s right to declare a default and exercise its remedias
under this Mortgage.

Attorneys’ Faas; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled 10
recover such sum as the court may adjudge reasonable es attorneys’ fees at trial and on any appeal. Whether or not any court action is
involved, all reasonable expenses incurred by Lender that in Lender's opinion are nacessary at any time for the protaction of its interest or
the enforcament of its rights shall become a part of the Indebtedness psyable on demand and shall bear interest from the date of
axpenditure until repaid at the rate provided for in the Note. Expensas covered by this paragrapb include, without limitation. howaver
subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including
attarneys’ fees for bankruptcy proceedings lincluding efforts to modify or vacate any sutomatic stay or injunction), appeais and any
anticipated post-judgmant coliection services, the cost of searching rocords. obtaining title reports {including foreclosure reports),
surveyars’ reports, and appraisal fees, and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs,
in addition to all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice ot detfault and any
notice of salg 1o Grantor, shall be in writing, may be sent by telefacsimile (uniess otherwise reguired by law), and shall be ettective when
actually delivered, or whan deposited with @ nationally recognized avernight courier, or, if mailed, shall ba deemad effactive whan deposited in
the United States mail first class, certified or registerad mail, postage prapaid, diractad to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose of the notice is 1o change the party’s addrass. All copies of notices of foreclosure from the halder of any lien which has
priority over this Mortgege shall be sent 1o Lender's address, as shown naar the beginning of this Mortgage. For notice purposes, Grantor
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agrees to keep Lender informed at all times of Grantor's cusrent address,
MISCELLANEOUS PROVISIONS. The following miscellangous provisions are a part ot this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be affective unlass given in writing and
gigned by the party or parties sought to be charged or bound by the attaration or amandment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furpish 1o Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income” shall mean all cash receipts from the Property lass ali cash expenditures made in connection
with the operation of the Property.

Applicable Law. This Mortgage has baen dalivared to Lender angd accepted by Lendar in the State of Alsbama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbiteation. Lender and Grantor agrea that all disputes, claims and controversies between them, whether individual, joint, or class in
nature, arising from this Mortgage or otherwise, including without limitation contract and tort disputes, shall ba arbitrated pursuant 1o tha
Rules of the Amaerican Arbitratlon Association, upon request of sither party. No act to take or dispose of any Collateral shall constituts &
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obaining inunctive
relief or a temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a writ of attachment or
imposition of a receiver; or exercising any rights relating to personal property, including taking or disposing of such proparty with ar without
judicial process pursuant to Article 9 of the Uniform Commaercial Code. Any disputes, claims, or controversies concerning the law fulness or
reasonableness of any act, or exarciss of any right, concerning any Collateral, including any claim ta rescind, reform, or otherwise modity
any agreement relating to the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power to
anjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nething in this Mortgage shall preclude any party from seeking equitable relet from a court of competent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an actien brought by a party
shall be applicable in any arbitration proceeding, and the commencement of an arbitration proceading shall be desmed the commencemant
of an action for these purposes. The Federal Arbitration Act shall apply 10 the construction, interpretation, and enforcement of this
arbitration provigion.

Caption Headings. Caption headings in this Morigage are for convenience purposes onty and are not to be used to interpret or define the
provisions of this Mortgege.

Merger. Thara shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time hald by or for tha benafit of Lender in any capacity, without the writtan consent of Lender,

Severability. If a court of competent jurisdiction finds any ;:‘:imvisicm of this Mortgage ta be invalid or unenforceable as 1o any person of
circumstance, such finding shall not render that provision invalid or unenforcesble as to any other persons or circumstances. If feasible,
any such offending provision shall be deemed to be modified to be within the limits of enforceability or validity: however, f the oftending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall ramain valid and
anforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage an transfer of Grantor's interest, this Mortgage shall be binding'
upon and inure to the bensfit of the parties, their successors and assigns. If ownarship of the Property becomes vested in a person othar
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successars with raeference to this Mortgage and the tndebtedness
by way of forbearance or gxtension without raleasing Grantor from the cbligations of this Mortgage or tiability under the Indebtedness.

Time 1s of the Ezsence. Time is of tha essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
ot Alabama as to &ll Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage tor under the Related Documents)
unless such waiver is in writing and signed by Lender. No detay ar omission on the part of Lander in exercising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party’s right otherwise to dermand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lander and Grantor, shall constitute @ waiver of any of Lender's rights or any of Grantor’s obligations as to any,
future transactiong. Whenaver consent by Lendar is required in this Mortgage, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such congent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Pramilare Homes, Inc.

T ASEAL)

l

Mgﬂﬂﬂ prepared by: )

Name: Donna J. Schmidt
Addrass: 2964 Pelham Parkway
City, State, ZIP: Pelham. Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )

COUNTY OF __ Shelby o )

(, the undarsigned authority, a Notary Public in and tor said county in said state, hereby certity that James D. Mason, President, of Pramiere
Homes. Inc.. a corporation, is signed to the foregoing Mortgage and who 1s known to me, acknowledged before me on this day thal. baing
informed of the contents of said Mortgage, he or she, as such officar and with full authority, executed the same voluntarily tor and as the act of
said dorpaoration.

Given under my hand and officlal seal this __ 3rd  dayof A g_zzj .
-
AV

1. 29,1991 Notary Public

By COMMISSION EXPIRES O

My commlission expiraa

NOTE TO PROBATE JUDGE

This Mortgage sacures open-end or revolving indebtedness with residentisi real property or interests; therefore. under Section 40-22-2{11b,
Code of Alabama 1975, as amendsd, the mortgage filing privilege tax on this Mortgags should not exceed $.16 for each 3100 jor fraction




! | {Continued)

' thereof} of the credit Hmit
| of &
. y mmmm.mummmmmm
to be sacured by this

08-03-1998
MORTGAGE E
Page € i

LASER PRO, Reg. 4.5, Pt

Ins

08/247/1998—-32837
11537 AM CERTIFIED

| SUELEY COUNTY MIKE OF PROBATE

o _i___._._. _,HM



