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MORTGAGE

THIS MORTGAGE IS DATED AUGUST 7. 1998, between Larry R. Bates and Carolyn F. Bates, A Married Couple.
whose address is 705 Olde Towne Circle, Alabaster, AL 35007 (referred 1o below as "Grantor”); and Regions E
Bank, whose address is P. O. Box 10247, Birmingham, AL 35202 (referred to helow as "Lendear”).
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GRANT OF MORTGAGE. For valuahle consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor’s nght.
title, snd interest in ang to the following described real properly, together with all existing or subsequently eracted or affixed buildings,
improvemaents and fixtures all sasements, rights of way. and appurtenances, all water, water rights, watercourses and ditch rights hincluding
stock in utilities with ditch or irrigation rights}; and all other rights, royalties, ano profits relating to the real property, including without limitation
all minerals, oit, gas, geotharmal and similar matters, locatad in Shelby County, State 3% Alabama {(the "Real Property”}:
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Lot 22. according to the Survey of Olde Towne Fordst, 2nd Addition as recorded in Map Book 12, Page 85,
in the Probate Office of Shelby County, Alabama, being situated in Shalby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 705 Olde Towne Circle, Alabaster, AL 35007. The Real
Property tax identitication number is 13-7-35-3-001-002.062(437.40). 1

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leasas of the Property and all Rents trom the Property.
In sddition, Grantor grants to Lender a Uniform Commarcial Code security interest in the Personal Property and Rents.

CEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise daefined in this
Mortgage shall have the meanings attributad 1o such terms ‘n the Uniform Commercial Code. All referances to dollar amounts shall mean

amounts in iawful money of the United Statas of America.
Existing Indebtednass. The words "Exiating indebtadness” mean the indebtedness described below in the Existing Indebtedness section of
this Maortgag#,
Grantor. The word "Grantor” means Larry R. Bates and Carolyn F. Bataes. The Grantor is the mortgagor under this Morigage.

Guarantor., The word nguarantot” meens and includas without limitation each and all of the guarantors, sureties, and accommadation
pariies in connection with the Indabtedness, ;

Improvemants, The word "lmprovemants” means and includes : without limitation all existing and future improvements, buildings,
structurses, mobile homes affixed on 1he Real Propeity, facilitiss, additions, replacemants and other canstruction on the Real Property.

Indebtednass. The word "indebtedness” means all principal and interest payeble under the Note and any smounts expended or advanced
by Lender to dischargé obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage.
together with intarast on such amounts as provided in this Mortgage. in addition to the Note, the word "Indebtedness” includes all
obligations, debts and Gabifities, plus interest thereon, of Grantor 10 Lender. or any one or more of them, as well as all claims by Lender
against Grantor, or any one or more of them, whether now existing or hereafter arising. whether related or unrelated to the purpose of the
Note. whether voluntary or otherwise, whether due or not due, absolute or contingsnt, liguidated or unliquidated and whether Grantor may
be hable individually or jointly with others, whether obligated as guarantor or otharwisa, and whether rgcovery upan such Indebtedness may
pe or hereafter may become barred by any statute of limitations, snd whether such Indebtedness may be or hareafter may becoma

atherwise unenforceabls.

Lender. The word "Lender” means Regions Bank, its SUCCeSS0rS and assigns. The Lender i1s the mortgagee under this Mortgage.
Mortgage. The word "mMortgage” means this Morgage hatwean Grantor and Lender, and includes without limitation all assignments and
security interest provisions ralating to the Personal Property and Rents. \
Note. The word "Note™ masns the promissory note or credit agreement dated August 7, 1998, in the original principal amount of
$40.287.45 from Grantor to Lender, together w~ith ail renewals of, extensions of, modifications of, refinancings of, consoiidations of,
and substitutions for the promissory note or agreameant.

personal Property. The words “parsons! Property” mean all equipment, fixturas, and other articles of parsgnal property NOw or hareafter
awned by Grantor, and now of heraafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements af, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance

proceeds and refunds of pramiums) from any sale of other disposition of the Property.
Praperty. The word "Property” means collectively the Real Property and the Parsonal Property.
Real Property. The wards "Real Property”™ mean the prupﬂrwf :ntarests and rights described above in the “Grant of Mortgage”™ section.

Ralated Documents. The words "Related Documents” mean and include without limitation all promissory notes, cradit agreemems, loan
agreements, environmental agraements, guaranties, sacurity agraements, mortgages, deads of trust, and al! other instruments, agreemants
ano documents, whether now or heraafter existing, exacuted in connection with the (ndebtedness.

Rants. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other tanefits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND ({(2) PERFORMANCE OF ALL OBLIGATIONS OF GRAANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as othaerwise provided in this Mortgage, Grantor shall pay to Lendsr afl amounts secured by this
Mortgage Bs they bacome due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE QF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Froperty shall be govarned by
the following provisions:
Possesslon and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and cellect
the Rents from the Property.
Duty to Maintain. Grantor shall maintain the Property n tenantgble condition and promptly perform all repairs. replacements, and
maintenance necassary 1o preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release.” and “threatenad ralease.” as used in
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this Mortgage, shall heve the same meanings as set forth in the Comprehensive Enviropmental Hesponse, Compensation, and Liability ACt
af 1480, as amended, 42 1.5.C. Section 9601, et 56q. ("CERCLA"), the Superfund Amendments and Reautharization Act of 1986, Pub. L.
No. 99-489 ("SARA"), the Hazardous Materials Transpariation Act, 49 U.S.C. Section 1801, et seq.. the Resource Conservation andd
Recovery Act, 42 U.5.C, Section 6901, et seq., OF other applicable state or Federa! laws, rules, or regulations adopted pursuant to any ot
the foregoing. The térms "hazardous waste” and “hazardous substance” shall aiso include, without limitation, petroleum and petroleum
by-products or 8ny fraction thereof and asbestos. Grantor rapresants and warrants o Lender that: {a) During the period of Grantor's
awnership ot the Property, there has baen no use, generation, manufacture, storage, ireatment, disposal, ralease or threatened release of
any hazardous waste Of substance by any person on, under, about or fram the Praperty; {bl Grantor nas no knowledge of, or reason 1o :
beliove that there has been, except as praviously disciosed to and acknowledged by Lendar in writing, {i} any use, generation, L
manufacture, storage. treatment, digposal, release, of threatened release of any hazardous wasie or substance on, under, about or from the
Property by any prior owners of occupants of the Proparty or liit any actual or threataned litigation or claims of any kingd by any person
relating to such matters; and {c) Except as previously discioged 1o and acknowledged by Lendar in writing, [y naither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, stora, treat, dispose of, ar relcase any
hazardous waste or substance on, undar. about or from the Property and il any such activity shall be conducted in compliance with all
applicable tederal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, gnd ordinances
describad above. Grantor authorizes Lender and its agents 1o enter upon the Property to make such inspections and tests, Bt Grantor’s
expensa, a5 Lender may deem appropriate to determine comptiance of the Property with this section of the Mortgage. Any inspections of
teste made by Lender shall be for Lender's purposes ecnly and shall not be construed to create any respongibility or liability on tha part of
Landar to Grantor or 10 any gther parson. The rapresentations and warrantieg contained herein are basad on Grantor's due diligence n
investigating the Property for hazardous waste end hazardous substances. Grantor hereby (8] releases and waives any future claims
against Lender for indamnity or contribution in the svent Grantor becomes liable for cleanup or cther casts undar any such laws, and (b
agraes 1o indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penaltias, and expenses which Lender
may drectly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as A congaquance ot any use,
ganeration, manutacture, storage, disposs!, release Or threatenad release of a hazardous waste or substance on the properties. The
provisions of this section of the Mortgage, inciuding the obligation to indernnify, shall survive the payment of the 'ndebtedress and the
satisfaction and raconveyanca of the lien of this Mortgage and shall not be affected by Lender’'s acquisition of any interest in the Property,

whether by foreclasure of atharwise. |
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Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or wasta on or 10 ;
the Property or any portion of tha Praperty. Without limiting the ganerality of the foregoing, Grantor will not remove, of grant to any othar ’
party the right 1o remove, any timber, minerals (including oil and gas/, gsoil, gravel or rock products without the prior written consent of

Lender.

Aemoval of Improvemants. Grantor shall not demolish or remove any Impravements from the Real Property without the prionr wrmenh
consent of Lender. As 8 condition to the removal of any Improvaments, Lender may require Grantor 1o make arrangemants satistactory to
L endar to replace such Improvements with Improvements of at #ast equal value.

Lender's Right to Enter. Lender and its agents and reprasentatives may entar upon the Raal Property at all reasonable times to attend 1o
Lander’s intergsts and 1o inspect the Property for purposes of Grantor’'s compliance with the terms and conditions of this Marigage.

Compliance with Gavernmental Reguirements. Grantor shall promptly comply with all laws, ardinances, and regulations, NOW Of hereatter
in etfect, of all governmentgl authorities applicable to the use or occupanty of the Property, including without Lmitation, the Amaericans
with Disabilities Act.  Grantor may contest in goocd faith ANy such law, ordinance, or regutation and withhold compliance dufing any
proceeding, including appropriate appeais, so long as Grantor has notified Lender in writing prior to daing S0 and so long as, in Lender’s
sale opinion, Lender’s interests in the Proparty are nat jeopardized. Lender may reguire Grantor to pest adequate gecurity ar a surety bond,
reasonably satisfactory 10 1 snder, to protect Lender’s interest.

Duty to Protect. Grantor agroas neither to abandon nor leave unattended the Praperty. Grantor shall do all other acts, n addiion to thase
acts sat forth above in this saction, which from the character and use of the Property are reasonably necessary 1o protect and preserve tho

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at it option, declare immediately dua and payable all sums secured by this Mortgage upon
the salg or transfer, without the Lender’'s prior written consent, of all or any part of the Real Property, or any interast in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, titia or interest therein; whether legal, beneficial or equitable; whethar
woluntary of invoiuntary; whether by outright sale, dead, installment sale contract, land contract, contract for deed, leasshaold interest with a
tarm greater thean three (3} yaars, jemse-aption contract, of by sale, assignmant, oF transfer of any beneficial interest in or to any land trust
nolding title to the Real Property, or by any othar mathod of conveyanca of Ras\ Proparty interest. I any Grantor ia 8 corpotation, partnarehip or
limited hability company. transfer also Includesa any changa n ownership of more then twanty-five percent (25%} of the voting stock, partnership
interests or iimited liabllity company interasts, ag the case may be, of Glantor. However, this opticn shall not be exercised by Lender if such

axercise is prohibited by faderal law or by Alabama law.
TAXES AND LIENS. The fallowing provisions relating to the taxes and liens on the Property are & part of this Mortgage.

Payment. Grantor shall pay when due land in all events pnior 1o delinguency) all taxes, payroll taxes, gpecial taxes, assassments, weator
charges andg sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or tor
cprvices rendered or material furmished to the Property. Grantor shall maintain the Property free of all liens having prionty over of agual to
the interest of Lender under this Mortgage, pxcept for the hen af taxes and assessments not due. except for the Existing Indebtadness
reterred 1o below, and except as otherwisa provided in the following paragraph.

Right To Contast. Grantor may withihold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay. 80 jong as Lender’s interest in the Property is not jeopardized. If a liens arises or is filed 85 a result of nonpayment,
Grantor shall within fitteen (16) days after the lien arisés of, i @ fien is filed, within fifteen {15} days aftar Grantor has notice of the tiling,
sacura the discharge of the liery. ar if requested by Lendar, deposit with Lender cash or a sufficiant corporate surety band of other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could ACCrue as
4 a rasult of a toreclosura or sale under the lisn. In any conlest, Grantor shall defend itself and t ander and shal satisfy any adverse judgrmant
before enforcemant against the Property. Grantor sha!l name Lender as an additional obligee under any surety bond furnished in the

contest proceedings.

Evidence of Paymant. Grantor ghall upon demand furnish to Lender satisfactory evidence of payment of the taxes of assesaments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessmants agains

tha Property.

Motice of Construction, Grantor shall notify Lender at least fifteen {15) days befora any work is commanced, any sarvices are turmshed, or
any materials are suppliad to the Property, if any mechanic’s lien, materialmen’s lien, or other lern could be asserted on account of the
work, services, or matarials. Girantor wili upen reguest of Lender furnish to Lender advance assurances satisfactory to Lender that Grantar

can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE, The following provisions relatlng to insuring the Property are a part ot this Martgage. )

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application
ot any coinsurance clauge, and with a gtandard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive ganaral ligbility insurance in such caverage amounts as Lender may request with Ltender being named as additional insureds
in such liabllity insurance palicies. additionatly, Grantor shall maintain such othar inguranca, including but not lirmited to hazard, business
interruption and bailar insursnce ag Lendar mey require. Policies shalt be written by such insurance companies and in such torm as may ba
reasonably acceptabie 10 { ender. Grantor ghall deliver 10 L ander certificates of coveraga from each insurer containing 8 stipulation that
coverage will not be cancelled or diminished without 8 minimum of ten (10) days’ prior writien notice 10 Lendar ahd not containing any
gisclaimer of the insurar’'s liability for failure 1o give such notice. Each insurance policy also shall include an endorsemant providing thal
coverage in favor of i ender wilt not be impaired In any way by sny act, omission or default of Grantor or any other parson. Should the Real
Proparty at any time becoms located in an area dasignated Dy the Director of the Federal Emergency Management Agency as a special
fiood hazard area, Grantor agreas to obtain and maintain Federal Flood Insurance for the full unpaid princips! balance of the loan, up 1o the
maximum policy limits set under the National Fleod Insurance Program, OF a8 otherwise required by Lender, and to maintain such insurance

for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 10 tha Property. Lander may make proof of loss if
Grantor fails 10 do s within fiftoan (16) days ot the casusity. Whether or not Lander's security is impsired, Lander may, at its elachon,
apply the procesds to the reduction of the Indebtedness. payment of any lien affecting the Property, or the rastoration and repair of the
Property. If Lendar elacts to apply the procesads 1o restoration and repair, Grantor ghall repair or replace the damaged or destroyed
Improvements in & manner satisfactory to Lender. Lander shall, upon satisfactory proof of such axpenditure, pay of reimburse Grantar trom
the procaeeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not
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bean disburged within 180 days after their raceipt and which Lender has not committed to the repeir or restoration of tha Froperty shall be
used first 10 psy any gmount owing to Lender under this Mortgage, then to pay accrued intereat, and tha remainder, if any, shall be applied
to tha principasl bala of the Indebtedness. if Lender holde any procesds after paymant in full of the indabtedness, such proceeds shall be
paid to Grantor. :

Unexpired Insurance wt Sale. Any unaxpired ingurance shall inure to the benefit of, and pass 1o, the purchaser of the Froperty covered by
this Mortgage st any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure aale of such Property.

Compllance with Existing indebtedneas. During the pariod in which any Existing indebtedness described below is in effect, compliance with
the insurance provisions contalned in the instrumant svidencing such Existing Indebtedness shall constituta compliance with the insurance
provisions undar this Mortgege, to the extant comphiance with the terms of this Mortgage would constitute a duplication of insurance
requirement. f sany proceeds from the insurance becoma payable on loss, the provisions in this Mortgage for divigion of proceeds shall
apply only to that portion of the proceeds not payable ta the holder of the Existing Indebtadness,

3
¢
’

Grantor's Report on Insurance. Upon request of Lender, howeaver not more than once a year, Grantor shall furnish to Lender a report on
aach existing policy of insurance showing: (a} the name of the insurar; (b} the risks insured; (c} the amount of the policy, (d} the property
insurad, the then currant replacamant valua of such property, and the mannar of determining that valua: and (e} the sxpiration date of the .’
policy. .Grantor shall, upon requsat of Lender, have an independent sppraiser satisfactory to Lender determine the cash value replacement
cost of the Property. '

EXPENIMTURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obiligation to maintain Exigting
Indebtedness in good standing as required below, or it any action or procesding le commencad that would materially atfect Lender’a intereste in
the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Landar desms sppropriate. Any amount that
Londer expands in so doing wili bear interest at the rate provided for in the Note from the date incured or pald by Lender to tha date of
repayment by Grentor, AR such sxpenssa, st Lender's option, will (s} be payable on demand. (b) be added % the betance of the Note and be
apportioned among and be payable with any instalimant payments to becoms dua during either ) the term of any spplicable insurance policy or
(i} the remaining term of the Note, or (c} be traated as a balioon payment which will be due and payable at the Note's maturity. Thia Mortgage
also will secure payment of these smounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to
which Lender may be entitled on account of the default. Any such action by Landar shall not be construaed as cursing the default so as to bar
Lender from any remedy that it otherwise woutd have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: {a) Grantor holds good and marketabls title of record to tha Property in tee simpla, free and clear of all lieng
and encumbrances other than those set forth in the Real Proparty description or in the Existing indebtedness section below or in any title
insurance policy, title raport, or final title opinion igsued in favor of, and acceptsd by, Lendsr in connection with this Mortgage, and (b}
Grantor has the full right, power, and authority to exacute and ‘dnliuar this Mortgage to Lender,

Defense of Title. Subject to the sxception in the paragraph abovs, Ghantor warrants and will forever defend the titie to tha Property against
the lawfu! claims of all parsons. In the event any action or proceeding is commencad that questions Grantor’s title or the interest of Lendar
under this Mortgage, Grantor shall defend the actlon at Grantor's axpense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to particlpate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lendsr such ingtrumenis as Lender may request from time to time to permit such

participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all exiating applicable laws,
ordinances, and regulationa of govemmental suthorities.

EXISTING INDEBTEDNESS. The following provisions concermning existing indebtedness (the "Existing Indebtedness™) are a part of this Mortgage.

Existing Lian. The lien of thiz Mortgage securing the Indebtednass may be secondary and inferior. The obligation has the following
paymant terms: Monthly. Grantor expressty covenasnts and agreas to pay, or see to the payment of. the Existing indebtedness and to
prevent sny default on such indebtadneas, any defsuit under tha instruments evidencing such indebtedness, or any default under any
sacurity documents for such indebtedness.

Default. If the payment of any inatallment of principal or any interest on tha Existing Indebtedness is not made within the time required by
the note evidencing such indebtedness, or should & default occur undaer the instrumant sacuring such indabtedness and not be cured during
any applicable grece pericd thersin, then, at the option of Landsr, the Indebtedness secured by this Mortgege shall bacome immadiataly dus
ardl payable, andg this Mortgege shall be in default. ' - '

No Moditiontion. ﬂrﬂﬁ-ﬂﬂmmmwwhhhhﬁvuimmnnw,dudnftruﬂ.moﬂurmurﬁvwmnnt
which hse priority Sver this Mortgsge by which that sgreemant iz moditied. amended, sxtended. or renewed without the prior written
consent of Lender. Grantor shall neithar request nor accepi eny fiture sdvances under any such security agraement without the pricr

writtan cansent of Lander.
CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage,

Applicetion of Net Procesds, |f all or any pan of the Property is condemned by eminent domain proceedings or by any pracaeding or
purchase in lisu of condamnation, Lender may at lts elaction require that all or any partion of the net proceeds af the award be appliad to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costa, axpensas, and attorneys’ fees incurred by Lender in connection with the caondemnation.

N L LY T L
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Proceedings. 1t any proceading in condemnation is filed, Grantor shatl promptly notify Lender in writing, and Grantgr shall promptly take
such atapt as may be npacessary to defend the sction and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be sntitled to participate in the procsading and to be represented in the procesding by counsel of its own choice, and Grantor
wiil dsliver or cause to be dellvered to Lander auch instrumants as may be requested by it from time to time 1o permit such participation.

IMPOSITION OF TAXES, AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxas,
‘ fees and charges are a part of this Mortgage:

Current Taxss, Fess and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this Mortgage and take
whatever othar action Is requested by Lender 1o perfect and continue Lender’s lien on the Reat Property. Grantor shall reimburse Lender for
all taxas, as described below, together with all axpenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fess, documsntary stamps, and other charges for recording or registering this Mortgaga.

Taxes. The following shall constitute taxes to which this section apples: (a) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage: {b} a spacific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtednass securad by thie type of Mortgags: (c) & tax on this type of Morigage chargeable against the Lender ar the
holdar of the Note: end (d) a specific tax on all or any portion aof the Indebtednass or on paymants ot principal and interast made by

Grantor. | .

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Mortgage, this avent shall have the
aame effect as an Event of Default {as defined below), and Lander may exercise any or all of ite avseilable rémedias for an Event of Default
aa provided below unless Grantor either (a) pays the tax before it becomes delinquant, or (b) contasts the tax as provided above in the
Taxes and Lisns section and depoaits with Lender cesh or a sufficient corporate gurety bond or other sscurity satisfactory to Lender.

SECURITY AGREEMENT: FINARNCING STATEMENTS. The following provisions relsting 1o this Mortgage as a security sgresmeant are 8 part of
this Mortgage. '
Agresment. This Instrumemt shall constitute a security sgreemsmt to the extent any of the Property constitutes fixtures ar ather
parsonal proparty, and Lender shall heve all of the rights of a secured party under the Uniform Commercial Code a3 amended from time to
tima.

Security Interest. Upon request by Lender, Grantor shall execute financing statemsnts and take whatever other action is requested by
Lender to parfect and continue Lender’s security interest in the fants and Personal Property. In addition to recording this Martgage in the
resl property records, Lender may, st eny time and without further authorizatlen from Grantor, file executed countarparts, copies or
reproductions of this Mortgage as a tfinancing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this aecurity interest. Upon defsult, Grantor shall assembls the Parsonal Propérty in a manner and 8t a place reasonably
conveniant to Grantor and Landsr and make it avasiiable to Lender within three (3) days after raceipt of writtan damand from Lender.

Addresses. The malling addresses of Grantor {debtor) and Lender (secured party), from which information concerning the security interest
granted by this Morigege may be obteined (each as required by the Uniform Commercial Code), sre as stated on the first page of this

Mortgage.

T e i




08-07-1998 MORTGAGE Page 4
Loan No 9001 (Continued)

FURTHER ASSURANCES: ATTORNEY-N-FACT. The follow
Mortgags. ]

Furthar Assursnces. At any tima, and from tima 1o time, upon reguast of Lender, Grantor will make, exacute and deliver, or will ceuse to
bs made, executed or deliversd, to Lender or to Lender’s designee, end when requested by Lender, cause to b8 filegd, recorded, refiled. or
rarecorded, as tha case may be, at such times and in such otfices and places as Lender may deem appropriate, any and all such morngages,
deads of trust, security deeds, security agreements, financing statements, continuation statements, ingtrumants of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary of dasirable in ordes 10 effectuate, complete, perfact,
continus, or praserve (&) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) tha lisns and
security intaresis created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unleas prohibited by
law or agreed to the contrary by Lender in writing, Grentor shall reimbursa Lendar tor all costs and expenses incurred in connaction with
tha matters refarred to in this paragraph.

Attorney-in-Eact. i Grantor feils to do any of the thinga referred to in the preceding paragraph, Lender may do sa for and’in the name of
Grantor and at Grantor’'s expensse, For such purposes, Grantor heraby irrevocably appoints Lender as Grantor’s attorney-in-fact for the
purpass of making, executing, delivering. filing, recording, and doing il other things 8s may be necessary or deosirable. jn Lender's sole
opinian, to accomplish the matters rofarred 10 in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due., and otherwise performs all the obligations imposed upen Grantor under
this Mortgage, Lender shall execute and delivar to Grantor 8 auitable satisfaction of this Mortgage and suitable statemants of termination of any
financing statement on file evidencing Lender's secuity intarest in the Rents and the Personal Property. Grantor will pay. if parmitted by
applicable law, any reasonable termination fes ns determinad by Lander from time to tima.

DEFAULT. Esch of the following, at the option of Lendef, shall nuhlﬂtu.r_tu an event of dafault {"Event of Dafauit") under this Mortgage:
i Defauit on Indebtadvwas. Failure of Grantor to mske arry payment when dus on the Indebtedness,

Default on Other Payments. Failure of Grantor within the time reguired by this Mortgage to make any paymeant for taxes Or insurance, of
any othsr payment necessary 1o prevent filing of or 1o affact dinchargse of any lien.

Compiisnce Default. Fallure of Grantor to comply with any other term, abligation, covenant or condition contained in this Mortgage, the
Nate or in any of the Related Documents,

Defautt in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreament, purchase os sales
agresment, or any other agreament, in favor of any other creditor or person that may mataerially affect any of Grantor's property or
Grantor's ability to repay the Note or Grantor's ability to parform Grantor's obligations under this Mortgage or any of the Related
Documaents. :

False Statemants. Any warranty, reprasentation or statement gnadé or furnished to Lender by or on behalf of Grantor under this Maortgags.,
tha Nots or the Related Documents is false or miskeading in any matefisi respect, either now or 8t the time made ar furnished,

Dafective Collsteralization. Thia Mortgage of any of the Relatad Documents cesses to be in full force and affact tincluding failure of any
colisteral docurmnents to create a valid and perfectad sacurity intefest or lign) at any time and for any reason.

Death or neotvancy. The death of Grantor or the dissolution or terminstion of Grantor’s existence as 8 going business, the inaplvency of
Grantor, the appolntment of a recaiver for any part of Grantor's property, any assignment for the benefit ot craditors, sny type of creditor
workout, or the commencement of sny procesading under any bankruptcy or ingolvency laws by or against Grantor.

Forscloswe, Forfeiture, st¢. Commencament of foreclosura or forfeiture proceedings, whather by judicial proceeding, self-help,
repossession Of Any othar method, by any craditor of Grantor or by any governmentst agency against any of the Property. Howaevar, this
subsection shall not apply in the event of a good faith disputs by Granter 88 10 the validity or reasonableness of the claim which is the basis
of tha foreclosure or forafeiture proceeding, provided that Grantor gives Lender Wwritten notice of such claim and furnishes reserves or a
suraty bond for the claim satisfactory to Lander.

Bresch of Other Agresmem. Any breach by Grantor under the terms of any other agreemant batween Grantor and Landar that is not
remadied within any grace period provided therein, including without limitation any agresmént concerning any indabtedness or ather
obligation of Grantor to Lender, whaether axisting now or latar,

Existing Indebtedness. A default shall accur undar any Existing Indabtednsss or under any ingtrument on the Proparty sacuring eny Existing
indebtadness, or commancemant of any sult or other action to forecioss any exiating lien on the Property.
)

Emhﬂtm_ﬂm. wﬂiﬂ-mﬂmmﬁmqwnhmmmtnwﬁmnmrnfmvnfmnhﬂm:nrunf
GMMHWW,wmummmmuf,mlim under, arny Guaranty of the indebtsdnesa.

Adversa Change. A materiai adverse change occurs in Grantor's financie! condition, or Lender believes the prospact ot payment or
parformance of the Indebtednass ig impaired.

Insecurity. Lender in good faith deems iteelf insecurs,

AIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its oplion, may
axerciae any one or more of the following rights and remedies, in addition toc any other rights or remedies provided by law:

ing provisions relating to further sssurances and attomey-in-fact are a part of this

Accelerste Indebtedness. Lander shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediatety
due and payabis, including any prepaymant penalty which Grantor would be requirad to pay.

UCC Remedies. With reapact to all or any part of the Personal Property, Lendar shall have all tha rights and ramedias of a secured party
under the Unlform Commercial Code.

Coliect Rents. Lender shail have tha right, without notica 1o Grantor, to take possession of the Property and collact the Rents, including
amounts past dus and unpasid, and apply the net proceeds, over and above Lender’s costs, against the Indebtadness. In furtharance of thig

P right, Lendsr msy requirg any tanant or other uasr of the Property to make payments of rent or use fees directly to Lender. if the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor’s sttorney-in-fact to endorse instruments received in payment
theraof in the name of Grantor and to negotiate the same and collect the proceeds. Payments Dy tenants of othar users to Lender in
regeponse to Lender’s dermmand shall satiafy the obligations for which the payments are made, whether or not any proper grourkis for the
damand existed. Lendar may axercise its rights under this subparagraph either in person, by agent, or through a raceiver.

Appoint Recelver, Lender shall have the right to have a raceiver appointed 1o take possession of all or any part of the Fraperty, with the
powasr 1c protect and preserve the Property, 10 opérate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the procasds, over and above tha coet of the receivership, against the Indabtedness. The receivar may serve withowut
bond if permitted by lew. Lender’s right to the appointment of & recaiver shall exiat whether or not the apparent value of the Property
sxceads the Indebtedness by a substantial amount. Employmant by Lender shall not disquatfy a person from serving as a racaiver.

1 .
Judicial Forsclosurs. Lender may obtain 8 judicis! decree foreclosing Grantor’s intarest in ait or any part of the Property.

Sale. Lender shall be authorized to take possession of tha Property and, with of without taking such possession, aftar giving
notice of the tima, piace and terms of sales, together with a description of the Property to be sold, by publication once 8 week for three (3)
successive wesks In some NOWIREPOT published in the county or counties i which the Resi Property to be soki is jocated, to sall the
mm-mﬂmmmwummnmmmmmm asil) In fromt of the front or main door of the courthouse of
MMHMHWWHNH.H s subsatantial aid matarial part thereof, ia located, st public outcry, to the highast bidder for
aﬂh. it-there |8 Real Property to be sold under this Mortgage in more than ones county, publication ghall ba mads in all counties whars the
eal Property to be sold is iocated. if no newspaper ia published in any county In which any Real Property to be sold is locsted, the notice
shall ba publlahed in a newspapear published in an adjoining county tor three (3) successive weeks: Tha sale shall be held between the
nours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercige of the power of sale undar this Mortgage. Lendar may tid at
any sala had under the terms of thie Mortgage and may purchase the Praparty if the highest bidder therefore. Grantor hereby waives any
and all rights to have the Property marshalled. In exercising its rights and remeadies, Lender ahall be free to sell all or any part of the
Praperty togethser or saparately, in one gale or by separate sales.

Deficiency Judgment. H parmitted by applicable law, Lender may obtain a judgment far any deficiency remaining in the Indebtedness due
to Lendar after application of all amounts raceivad from the exercise of the rights provided in this section.

Tenancy at Suffersnce. If Grantor rarnains in possession of the Property after the Property ie s0ld ag provided above or Lender otharwise
hacomas entitisd to poesession of the Property upon default of Grantor. Grantor shall become a tenant at sutferance of Lender or the
purchaser of the Property and ahall, st Lender’s option, sither (a} pay 8 raasonsble rantal for the use of the Proparty, or (b] vecate the
Proparty immediately upon the damand of Lender.
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Other Remaeadies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law ar in aguity,

Sale of the Properw. To the extent permitted by applicable law, Grantor hereby waives ény and all right to have the proparty marshalled.
in exercising its rights and remedies, Lender shall be free to sell all or any part of the Proparty together or saparately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice ot Sale. Lender shall give Grantor reasonable notice of the time ang place ot any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Parsonal Property is to be made, Reasonable notice shall mean notice
given at least ten {10} days befora the time of tha sale or disposition.

Walver; Election of Remadias. A waiver by any party of & breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwise 10 demand strict compliance with that provision ar any other provision. Elaction by Lender to pursue
any romedy shall not exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of
Grantor under this Mortgage after failure of Grantor to parform shall not affect Lender’s right ta declare a default and exercice its ramadias
under this Martgags. - '

Attorneye’ Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall he sntitted to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial end on any appeal. Whether or not any court action s
involved, all reasonsble expenses incurrad by Lender that in Lender's Qpinion are necessary at any time for the protectian ot its intarest or
the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest trom the dafe of
expenditure until repaid at the rete provided for in the Nots. Expenses covered by this paragraph include, without [tmitation, howaver
subject to any fimits undar applicable law. Lender's attorneys’ fees and Lander’'s legal expenses whether or not thera is a lawsuit, inciuding
attorneys’ fees for bankruptcy proceedings (including efforts to medify or vacate any automatic stay or injunction), appaals and any
anticipated post-judgment collection services, the cost of sgarching records, obtaining title reports (including foreclosure reports),
survayors’ repofts, and appraizal fees, snd titte insurance, toc the extant permitted by applicable law. Grantor atsa will pay any court costs,
in addition to all othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and ANy
notice of sale to Grantor, sha!l be in writing, may be sent by teiefacsimile (unless otherwise required by law|, and shall be effective when
actually delivered, or when deposited with a nationally recognized cvernight courier, or, if mailed, shall be deemed effactive when daposited in
the United States meil first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of ths
Mortgage. Any party may change its address for notices under this Maortgage by giving formal written notice to the other parties, spacifying
that the purpose of the notice is to change the party’s address. Al copies of notices of foreclosure fram tha holder of BRy hen which has
priofity over this Mortgage shall be sent to Lender's address, as shawn naar the beginning of this Mortgage. For notice purposes. Grantor
agrees to keep Lender informed at all times of Grantar's current address. '

MISCELLANEOUS PROVISIONS. Ths folowing miscellaneous proyisions are a part of this Mortgage:

Amendmaents. This Mortgage, togethar with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters sat forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be chargad or bound by the‘arteratinn or amendment.

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender. upon request, §
certified statoment of net operating income received from the Property during Grantor's pravious fiscal year in such form and detail as
Lendar shall require. "Net operating income” shall mean ali cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lendsr in the State of Alabama. Subject to the provisions
on arbitration, this Martgage shall be governed by and construed in accordance with tha laws of the Stete of Alabama.

Arbitration. Lender and Grantor agree that all disputes, claims and controversies between them, whethar individual, joint, or class in
natura, arising from this Mortgage or otherwisa, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the Amarican Arbitration Association, upon request of eithar party. No act to take or dispose of any Collaterat shall constitute a
watver of this arbitration agreement or be prohibited by this arbitration agraement. This includes, without limitation, obtaining injunctive
relief or @ temporary restraining order; invoking a power of sale under any deed of trust or mortgage; abtaining 8 writ of attachmant or
imposition of a receiver; or exercising any rights relating to personal property, including taking or disposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commercial Cade. Any disputas, claims, or controvarsies concerning the lawfulness ar,
reas¢nablensss of any act, or exercise of any right, concerning any Collateral, including any claim to rescind. reform, ar otherwige modify
any agreement relating to the Collateral, shall slso be arbitrated, provided howevar that no aerbitrator shall have tha right or tha power to
enjoin or restrain any act of any perty. Judgment upon any award rendared by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgega shall preclude any party from seeking equitable reliet from a court of competent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would Otherwise be applicable in an action brought by a party
shall be applicabie in any arbitration proceading, and the commencement of an arbitration proceeding shall be deemed the commancemant
of an action for these purposes. The Federal Arbitration Act ghali apply to the construction, interpretation, and enforcemant of this
arbitration provisicn.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage,

Meargar. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property atl any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partlas. All obligations of Grantor under this Mortgage shall be joint and severai, and all references to Grantor shall mean each and
gvery Grantor, This means that each of the persons signing bslow is responsible for all obligations in this rMortgage.

I

Severability. |If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as 1o any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other peraons or circumstances. If feasibig,
any such offanding provision shall be deemed to be modified to ba within the limits of enforceability or validity: however, if the attending
provision cennot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and
enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. {f ownership of the Property becomes vested in a person other
than Grantor, Lendar, without notice to Grantor. may deal with Grantor’s successors with reference to this Marigage and the Indebtedness
by way of forbearance or extensien without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness

Time I8 of the Exsence. Time ig of the essence in the paerformance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of tha State
of Alabame as to all Indebtednesa secured by this Mortgage.

Waivars and Consents. Lender shall not be deemed to have waived any rights under this Mortgage {(or under the Related Docurnants)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in axercising any right shall operate as a
waivar of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a8 waiver of or prajudice
the party’s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing betwasn Lander and Grantor, shall constitute a waiver of any of Lender’s rights or any of Granter's obligations as to BNY
future transactions. Whanever consent by Lender is required in this Martgage. the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instancas where such consent is raquired, '

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

[SEAL)

Larry R. Bates &_
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This Mortgage prepared by:

Namae: Angel Chambers/Real Estate Department
Addrass: 417 North 20th Street
City, Stata, ZIP: Rirmingham, AL 35203

STATE OF _ Alabama

INDIVIDUAL ACKNOWLEDGMENT

county of _ Jefferson

l. the undersigned authority, a Notary Public in and for said county in said state, hereby certify that Larry R. Bates and Caralyn F. Bates, whose
names are signad to the foragoing instrumant, and who are known to me, acknowiedged before me on this day that, baing informed of the

contents of said Mortgage, they executed the samé voluntarily on the day the sama bears date.

Given under my hand and official seal this

My commission expires

7th_ day of

7/29/00
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