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TH1S MORTGAGE IS DATED JULY 29, 1908, betwesn KENT KANATANI and TRACY KANATANI, HUSBAND AND
WIFE, whoee addrees ls 1029 YELLOWHAMMER LANE, NORTHPORT, AL 38478 (refarred to below as “Grantor )
and AmBouth Bank., whose eaddress is 3170 Gresnt Valley Road, Birmingham, AL 35243 {(referred to bhelow as
“Lender”). - |

GRANT OF MORTGAQE. Tor vahmbile consideration, Grantor mortgages, grants, bargains, salls and convays to Lender all of Grantor's right,
titla, and Intersst in and to the following described resl property, togethar with all existing or subsequently erected or affixed buildings,
improvemants and fixtures; all sssamens, rights of way, and appurisnances; all water, water rights, watercoursss and ditch righta {including
atock In utilities with ditch or irrigation rights); and sl other rovalties, and profits relating to the real property, including without limitation
all minarals, oil, gas, geothermal end simiisr metters, in sﬁ‘auv County, State of Alabama {the “Reasl Property ™). |

LOT 77. ACCORDING TO THE FINAL PLAT OF WYNLAKE, PHASE 4B, AS RECORDED IN MAP BOOK 22.
PAGE 63 IN THE PROBATE OFFICE OF BMELBY COUNTY, ALABAMA: BEING SITUATED IN SHELBY

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT ooNSﬂTUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or lts address ls commonly known as 288 WYNLAKE DRIVE, MONTEVALLO, AL 35115.

Grantor presently assigns to Lender all of Grantor's right, title, and intersst in and to all lsases of the Property and all Rents from the Property.*
(n addition, Grantor grants to Lender a Uniform Commercial Code security interest in tha Parsonal Property and Rants.

DEFINITIONS. The following worda shall have the fokowing meanings when used in this Mortgage. Terms not otherwise defined in this
Mortgage shall have the stiributed to such terms in the Uniform Commercizal Code. All refersnces to doliar amounts shall mean
amounts in lawful money of Lintted States of America.

Existing Indelvtadnese. The words "Existing Indebtednaas” mesan the indebtedness described below in the Existing Indebtednass aaction of
this Mortgags.
Grantor. The word "Grantor” means KENT KANATAN! and TRACY KANATANI. The Grantor |s the mortgegor under this Mortgage.

Guarantor. The word "Guarsntor” means and includes without fimitation each and all of the guarantors, sureties, and sccommadaton
partiss In connection with the indebtedness.

impcovements. The word "improvements” means snd Includes without limitation all existing and future Improvemants, buildings,
structurss, moblie homes affixad on the Real Proparty. facilities, edditions, replacemants and other consatruction on the Real Property.

indebtedness. The word "indebtedness” means eft principal and interent paysbla under the Note and any amounts sxpended or advanced
by Lander to discharge obligations of Grantor or expeness incurred by Lander to enforce obligations of Grantor under this Mortgage,
together with intersst on such smounts 83 provided in this Mortgage, and any and all othes present or future, direct o¢ contingent Habilitias
or indabtedness of say person who signa tha Note 10 the Lender of any nature whatscaver, whether claasified as sscurad or unsascured,
axcept that the waoed "indebtedness” shall not Include any debt subject to the disclosure requirements of the Feders Truth-In-Lending Act
if, at the time such debt is Incurred, any. legally required disclosurs of the lien atforded heraby with respect 1o such debt shall not have besn
made,

Lender. The word 'I..-ndv_nr" meana AmSouth Bank, its successors and assigns. The Lander is the mortgages under this Mortgage.

Mortgage. The word "Mortgage” meana this Mortgsge Detwaeen Grantor and Lender, and includes without limitation all sssignments and
security interest provisions relsting to the Personal Property and Rents.

Nots. The word "Note” maans the promissory note or credit agreement dated July 29, 19988, in the original principal amount of

$33,300.00 from Grantor to Lender, together with all renewsls of, extensions of, modifications of, refinancings of. consclidations of.
and substitutions for the promissory note or agreement. The maturity date of this Mortgage is August 1, 2013. ‘

Persoral Propesty. Tha wordes "parsonal Property” mean sl equipment, fixtures, and other articles of parsonal property now or hersafter
owned by Grantor, snd now of hareafter stisched or affixad to the Real Property; together with alt accessions, parts, and additions 1o, all
replacemants of, snd alf subetitutions for, eny of such property; and together with all proceads lincluding wlithout limitation all insurance
mwm#mﬂmmmmmmmmmm.

Property, The word "Property” masns collectivaly the Resl Property and the Personal Property.
Real Property. The words "Real Property” maesn the property, interests and rights described sbove in the "Grant of Mortgage™ section.

Related Documents. The words "Relsted Documents™ mean and inciude without limitation ali promissory notes, credit agreements, loan
agresmeants, snvironmental agreemants, gusranties, sscurity agresments, mortgeges, desds of trust, and all other instruments, agreements
and documents, whether now or harsafter sxisting, nnoutn’j in connection with the Indebtedness.

8

Rents. The word "Rents” means ali presant and futur s, revenuss, income, issues, royalties, profits, and other benetits derived from
the Froperty.

THIS MORTGAGE, 'NCLUDING THE ASBIGNMENT OF RENT 8 AND THE SECURITY INTEREST IN THE RENTS AND PERBONAL PROPERTY, I8
QAIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become dus, and shall strictly perform all of Grantor’s obiigations undar this Mortgsge. :

POSBESSION AND MAINTENANCE OF THE PROPERTY. Gramor agrees that Grantor‘s possession and use of the Property shall ba governed by
the following provisions:

Posssssion and Use. Until In defauit, Grantor may remain in possession and control of and oparate and manage the Property and collect
tha Rants from the Property.

Duty to Maintain. Qrantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacemants, and
maintenance Neosssary to preasrve its value.

Hazerdous Subetances. The terma “hazardous waste,” "hazardous substance,” "disposal.” "release,” and "threatened relesss,” as uaed in
this Mortgage. shall have the same meanings as set forth in the Comprehenaive Environmental Responss, Compensation, and Liability Act
ot 1580, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-489 ("SARA"), the Hazardous Msterials Transportation Act, 48 U.S5.C. Saction 1801, ot sey., the Rasource Consarvation and
Recovery Act, 42 U.S.C. Sectlon 8801, et saq., or other spplicable state Or Fagars! laws, rules, or regulations adopted pursuant to any of
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the foregoing. The terms "hazardous waste” snd "hazerdous substance™ shall also include, without limitation, petroleum and peatrolaum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender thet; ja) During the period of Grantor's
ownership of the Property, there has been no use, generation, manufacture, storage, treatment, digposal, release or thrastenad release of
any hazardous waste or substance by any person on, under, about or from the Property; (b} Grantor has no Knowledge of, or ressan to
believe that thers has been, axcept as previously disclosed to and acknowledged by Lender in writing, (i} any use, generation,
manufacture, storagae, treatment, disposal, release, or threatened release of any hazardous wagte or substance on, under, about ar from the
Froperty by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person
releting to such matters; end {¢) Except as prqviously diaclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Froperty shall use, generata, manufacture, store, treat, dispcae of, or release any
hazardoua waste or substance on, under, sbout or from the Praparty and {ii) any such activity shall be conducted in compliance with all
applicable federal, state, and local Jaws, regulations and ordinances, including without limitation those laws, regulations, and ordinencas
described above. Grantor euthorizes Lender end lts agents to enter upon the Property to make such inspectiony and tests, at Grantor's
expenge, a8 Lender may deern appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lender's purposes only and shall not be construed 1o create any responsibility or lipbility on the part of
Lender to Grantor or to any other person. The reprasentations and warranties contained herein are bassd on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a} relesses and waives any fiuture claims
egainst Lender for indemnity or contribution in the event Granlor bacomes liabie for cleanup or other costs under sny such lawe, and (b}
agrees to indemnity and hold harmiess Lender against any snd all claims, loases, liabillties, damages, penalties, and expensas which Lendar
may directly or indirectly sustain or suffer resutting trom a breach of this section of the Mortgege or as » consaequence of any use,
genaration, manufecture, storage, disposs!, releass or threatensd relesss of 8 hazardous waste or gsubstsnce on the properties. The
provisions of this Bection of the Mortgage, Including the obligation to indamnify, shall survive the payment of the Indabtedness and the
satistaction and reconveyance of the lien of this Mortgage and shall not be affectad by L.ender's acquisition of any interest in the Property.
whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shell not cause, conduct or parmit any nuisencs nor commit, permit, or suffar any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, ar grant to any Other
party the right to remove, any timbsr, minerals {including oil and gas), soll, gravel or rock products without the prior written consent of
Lendar,

Hemoval of Improvements. Grantor shall not demolish or remove any Impravements from tha Real Property without the prior written
consent of Lender. As a condltion to the removal of any Improvernents, Lendar may raquire Grantor to make arrangarnents satisfactory to
Lender to replace such Improvements with Improvements of at ieast aqual valus. ‘

Lender’s Right to Enter. Lendsr and its agents and representatives may enter upon the Resl Property at el ressonable times to attend to
Lender’s interesta and to inapect the Property for purposes of Grantor's compliance with the terms and conditiong of this Mortgage.

Compliance with Governmantal Ragquiromants. Grantor shn‘fl promptly comply with el laws, ordinances, and ragulations, now or hergafter
in effect, of all governmental authoritias applicable to the use or occupancy of the Property. Grantor may contest in good faith any such
law. ordinance, or ragulation and withhoid compliance during any proceeding, including appropriate appeals, so long as Grantor hag notified
Lender in writing prior to doing a0 and so long as, in Lender’s sclp opinion, Lender's interests in the Property are not jeopardized. Lender
may require Grantor 10 post adegquate security or a surety bond, reasonably satisfactory to Lender, t0 protect Lendar's intarest. \

Duty to Protect. Grantor agrees neither to abandon nor leave unattanded the Property. Grentor shall do alt other acts, in addition to those
acts set forth above in thie saction, which from the character and uss of the Proparty are reasonsbly necassary 1o protect and preserve the
Property.

DUE ON SALE - CONBENT BY LENDER. Lendear may, &t its option, declare Immedistely due and pavable all sums sacured by this Mortgege upon
tho sale or transfar, without the Lander's prior written consent, of ail or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Resl Property or any right, title or interest thersin; whether legal, beneficial or equiteble; whether
voluntary or involuntary; whether by outright sale, dead. installment sale contract, land contract, contrect for dead, leagsehold interest with a
tarm graeater than thres (3) years, lease-option contract, or by sals, asgsignmaent, or transfer of gny baneficial interest in ar to eny land trust
holding title to the Real Property, or by any other mathod of conveyance of Real Froperty interest. If any Grantor is a corporstion, partnarship or
limited hability company, transter also includas any change in ownarship of more than twenty-five percent (25%) of the voting stock, partnership
interests or limited lability company interssts. as the casge mey be, of Grantor. Howeaver, this option shall not be exercised by Lender if guch
exarcise (s prohibited by fedaral law or by Alabxama law,

TAXES ANRD LIENS. The following provisions relating to the taxes and lisns on the Property ara a part of this Martgage.

Payment. Grantor ghall pay when due {and in all events prior 10 {elinquency} all taxes, payroll taxes, special taxes, assassmants, water
charges and sewer ssrvice charges levied against or on account of the Property, and shall pay when duse all cleims for work done an or for
services randared or material furnished to the Property. Grantor shall meintain the Froperty free of all lians having priority over or equal to
the interest of Lender under this Mortgege, axcept for the lien of texes snd assessments not due, except for the Existing Indebtedness
referred to below, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may wlithhoid payment of sny tax, assessment, or ¢lsim in connection with a good faith dispute over the
vbligation 10 pay, so long as Lender’s interest in the Property is not |eopardized. If & lien arises or is filed as a result of nonpaymeant,
Grantor shall within fifteen {16) days after the fien arises or, if a lien is flled, within fifteen (15) days after Grantor has notice of the filing,
secure the discherge of the lien, or if requested by Lender, deposit with Lender cesh or a sufficlent corporata surety bond or other security
satisfactory to Lender in an emount sufficient to dlacharge the lien plus any costs and attorneye’ fees or other charges that could acerue as
a resuit of a foreclosure or sale under the lien. In any contest, Grantor shall defend iteelf and Lender and ghall satigfy any adverse judgmant
before enforcement against the Property. Grantor shall name Lender as an additional obligee under any suraty boand furnished in the
contast proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or asseasments snd ahall
authorize the appropriate governmantal officlal to dellver to Lender at any time a written statement of the taxes and assessments against
the Praperty.

Notice of Construction. Grentor shall natity Lender at igast fifteen (15) daye before any work is commenced, any services are furnished, or
any materlals are supplied to the Property, if any maechanic’s fian, materisimen’s lien, or other lien could be asserted on account of the
work, services, or materlals. Grantor will upon requast of Lender furnish to Lendsr advance assurancas satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are e part of this Mortgage.

Maintenance of inaurance, Grantor ghail procure and maintain policies of flre insurance with standard extended coverage endorsemants on
a replacemant basis for the full insurable vsiue covering all Improvements on the Real Property in an amount sufficient to avoid spplication
ot any coinsurance clause, and with a gtandard mortgagee clause in favor of Lender, Policies shall be written by such insurence companies
and in such form as may be reasonably scceptable to Lendet. Grantor shall deliver to Lender certificates of coverage trom each insurer
containing a stipulation that coverage will not be cancelled or diminished without a minimum of ten [10) days’ prior written notice to { ender
and not containing any digcleimer of the insurer’s liability for failure to give such notice. Each ingurancs policy atso shall include an
endorgement providing that coverage In favor of Lender witl not be impalred in any way by any act, omission or default of Grantor or any
other person. Should the Raal Property at any time become located in an sres designated by the Director of the Fadsral Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federsl Flood Insurance for the full unpaid
principal balance of the loen, up to the maximum policy limits set under the National Flood insurance Program, or gs otherwise required by
tender, and to maintain such insurance for the term of tha oan. :

Applicatioh of Proceeds. Grentor shelt promptly notify Lender of any loss or damege to the Property. Lendsr may make proof of loss if
Grantor fails to do so within fiftesn (15) days of the casuaity. Whether or not Lender's 88CUrity is impairad, Lendar may, at its slaction,
apply the proceseds to the reduction of the indebtedness, payment of any lien affecting the Property. or the restoration and repair of the
Property. If Lender elscts to apply the proceeds to restoratlon and rapair, Grantor ghall repair or replace the damaged or destroyed
Improvementa in & manner satistactory to Lender. Lender shell, upon satlsfactory proof of such expenditure, pay or raimburse Grantor from
the proceseds for tha reasonable cost of repair or restoration if Grantor is not in defeult under this Mortgage. Any proceeds which have not
been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of tha Property shail be
used first to pay any amount owing to Lender under thia Mortgage, then to pey accrued interest, and the remainder, if any, shall be applied
to the principal balanca of the Indebtadness. H Lender holds any proceeds after paymant in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unsxpired Insurance st Sale. Any unexpired insurance shell inure to the benefit of, and paes 10, the purchaser of the Proparty covered by
this Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compiance with Existing Indabtedness. During the period in which any Existing Indebtedness describad below ig in effact, compliance with
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the insursnce provielons contained in the instrument evidencing such Existing Indebtedness shall constitute complience with the insurance
provisions under this Mortgage, to the extent compllance with the terms of thls Mortgage would conastitute a duplication of insurance
requiremnant, Jf any proceeds from the insurence bacoms payabla on loss, the provisions in this Mortgage for division of proceeds shall
apply only to that pertion of the proceeds not payahle to the holder of the Exigting Indabtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provigion of this Mortgage, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s intarests in
the Property, Lender on Granter's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that
Lender expends in so doing will bear interest at tha rate provided for in the Note from the date incurred or paid by Lander to the date ol
repeyment by Grantor. Al guch expenses, at Lender’s gption, will {a) bé paysble on demand, {b} be added to the balance of the Note and be
apportioned emong and be payable with any installment payments to bacoma due during either (i) the term of any apphkcable insurance palicy or
(i} the remaining term of the Note, or (c) be treated as 8 balloon payment which wilt be due and payable at the Nota’s matunty. This Mortgage
also will secure payment of these amounts. The righte provided for in this paragraph shall be in addition to any other rights or any remedias 1o
which Lender may be entitled on account of the default. Any such action by Lender shall not be ¢onstrued as curing the dafault so Bs to bar
Lender from any remedy that it otherwlse would have had. ‘

WARRANTY ;. DEFENSE OF TITLE. The following provisiona relsting to ownership of the Property are & part of this Mortgage.

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of al lians
and encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below of in any titie
mnsurance policy, title report, or final title oplnion issued in favor of, and accepted by, Lender in connaction with this Martgags, and [b)
Grantor hag the full right, power, and authority 1o exacute and deliver this Mortgage to Lender,

Defense of Title. Subject to the exception in the peragraph above, Grantor warrants and will forever defend the title 1o the Property against
tha lawful claims of ali persans. in the event any action or proceeding is commenced that questions Granior's titie or the interest ot Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceading, but
Lender shall ba entitled to pearticipate in the proceeding and to be represantad in the proceeding by counsel of Lender’'s own cheoice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time 1o permit such

participation.

Compllence With Laws. Grantor warrantg that the Property and Grantor's use of the Property complies with il existing applicabls laws,
ordinances, and reguiations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concarning existing indebtedness (the "Existing Indebtedness®) are a part of this Mortgage.

Existing Lien. The lien of this Mortgaga securing the Indebtedness may be secondary and inferior to an existing lien. Grantar axpressly
covenants and egreee to pay, or ses to the paymsent of, thf Existing Indebtednesa end to prevent any default on such indebtedness, any
default under the instruments evidencing auch indabtadness, or any default under any security documents for such indebtedness.

Default. If the payment of any installment of principal or any interest on the Exlsting Indebtednags is not made within the time requirad by
tha note evidencing such indebtedness, or should a default oceur under the inatrument securing such indebtedness and not be cured during
any applicable grace period thereln, then, at the option of Lander, the Indebtedness secured by this Mortgage shall become immediately dus
and payable, and this Mortgage shall be in default. ‘

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of truat, or other security agresment
which has priority over thls Mortgage by which that agreement is modified, amended, extended, or renawad without the prior writtan
consent of Lender. Grantor shelt neither request nor accept any future advences under any such security agreement withcut the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Procesads. If all or any part of the Property is condamned by eminent domain proceedings or by any proceeding or
purchese In lieu of condemnation, Lender may at its slection require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award ghall mesn the award atter payment of ai!
reasonable costa, oxpenses, asnd ettorneys’ fess Incurred by Lender In connaction with the condemnatlon,

Procesdings. If any proceading in condemnation is filed, Grantor shall pramptly notify Lender in writing, and Grantor shall promptly take
such stepe as may be necessary to defend the acticn and obtain the award. Grantor may be the nominal party in such proceeding. but
Lendar shall be entitled to participate in the procesding and to be represented in the procesding by counssl of ite own choice, and Grantar
will deliver or cause to be delivered to Lender such instruments as may bé requestad by it from time to time to permit such participation.

|
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The following provisions relating to governmental taxes,
fess and charges are a8 part of this Mortgage:

Current Taxes, Fess and Charges. Upon requost by Lender, Grentor shall execute such documants in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continug Lendar's lien on the Real Property. Grantor shall reimburse Lendar tor
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. Tha following shall constitute taxes 10 which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness sacurad by this Mortgage: (b) 8 spacific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness sacured by this typs of Mortgage; {c] a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note: and (d) a specific tax on all or any portion of the Indebtednass or on payments of principal and interest made by

Grantor.

Subsequent Taxes. [f any tax to which this saction applies is enacted subsequent to the date of this Mortgage, this event shall have the
sama affact as an Event of Default {as defined below), and Lender may exarcise any or all of its availabie remedies for an Event ot Defauht
85 provided below unless Grantor elther (8] pays the tax before it becomas dslinguent, or (b} contasts the tax as provided sbove in the
Taxes and Liens saction and deposits with Lendar cash or a sufficient corporate surety bond or other ascurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relsting to this Mortgage as a security agreament are a part of
this Mortgage.

Security Agresemant. This instrument shall constitute » security agraament to the extent any of tha Proparty congtitutes fixturas or other
personai property, and Lender shail have afl of the rights of a8 sacured party undar tha Uniform Commerciat Code as amended from time to

time.

Security Interest. Upon request by Lender, Grantor shall exscute financing statements and take whataver other action is requested by
Lender to perfect and contlnue Lender’'s security interest in the Rants and Personal Property. [n addition to recording this Mortgage in the
reai property records, Lender may, at any time and withopt further authorization from Grantor, file executed counterparts, cepies or
reproductions of this Mortgage as s financing statement. Grantor shall reimburge Lander for all expenses incurred in perfacting or
continuing this sacurlty interast. Upon default, Grantor shall assemble the Persanal Property in a manner and at a place raasonabiy
convanient to Grantor and Lender and maka it available to tender within three (3) days after raceipt ot written demand from Lender.

Addressss. The mailing addresses of Grantor (debtor) and Lender {secured party), from which information concerning the sacurity interest
granted by this Mortgage may be obtained {each aa required by the Uniform Commercial Code), are as stated on the first page of this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions ralating to fusther assurances snd attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made. executed or delivered, to Lender or to Lendar’'s designee, and when raquested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may desm appropriata, any end all such mortgages,
deads of truat, security deeds, security agreements, financing statements, continuation stataments, instruments of further assurance,
certificates, and other documants as may, In the sole opinion of Lender, be necessary or desirabie in order to effectuate, compiata, pertact,
continue, or preserve {a) the cbligations of Granter undar the Note, this Mortgage, and the Related Documents, and (b) the fians and
security intereste created by this Mortgage on the Property, whether now owned or heraefter acquired by Grantor. Unless prohibited by
law or agraed to the contrary by Lender in writing, Granter shall reimburge Lender for all costs and expenses incurred in connection with
the matters refarred toin this paragraph,

Attorney-In-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name ol
Grantor and at Grantor’s sxpense. For such purposes, Grantor hereby irrevocably sppoints Lender as Grantor's attornay-in-fact for the
purpoee of making, executing, delivering, filing, recording, and doing all other things as may ba necessary or desirable, in Lander's sole
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opinion, 16 accompligh the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness whan due, and otherwise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall execute and dellver to Grantor s sultable satisfaction of this Mortgage and guitable stateaments of termination of any
financing statement on file evidencing Lender’'s security interest In the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the optlon of Lender, shall constitute an svent of default {"Event of Default™) undar this Mortgage:

Default on Indebtedneas. Feliure of Grantor to make any payment when due on the Indebtedness.

Defautt on Other Payments, F-allura of Grantor within the time requlired by this Mortgage to make any paymant for taxes or insurance, or
any other payment necessary to prevent flling of or to effect discharge of any lien.

Compliance Default. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in thia Mortgage, the
MNote or in any of tha RAelated Docurnants.

False Stataments. Any warranty, representation or statemant made or furnished to Lender by or on bhehs!f of Grantor undar this Mortigage,
the Note or the Related Documents ia false or misteading in arny matarial respect, eithar now or at tha time made or turnished.

Defective Coliateralization. This Mortgage or any of the Related Documents cesses to be in tull force and sftect {including failure of any
collateral documents to create o valid and perfected security Intereat or lien} at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grentor, the appointment of a receiver for any part of Grantor's property, any
agsignmant for the benefit of creditors, any type of creditor workout, or the commencemant of any proceeding under any bankruptcy or

insolvency laws by or against Grantor.

Foraclosure, Forfsiture, etc. Commencement of forsclosure or forfeiture proceedings, whether by judicial proceeding, sell-heip,
repossesalon or any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or rezsonablensss of the claim which is the basis
of the foreclosure or forefgiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a
suraty bond for the claim satisfactory to Lendear.

Breach of Other Agresment. Any bresch by Grantor under the terms of any other agreement between Grantar ang Lender that is not
remadied within any grace period provided thersln, including without limitation any agr@ement concerning any indabtadnass or other
obligation of Grantor to Lender, whather existing now or later.

Existing Indebtedness. A default shall occur under any Existing ndebtedneas or under any instrument on the Property securing any Exiating

indebtednass, or commencement of any suit or othar action to foreclose any existing lian on the Property.

Evanta Affecting Guerantor. Any of the preceding svents dccurs \with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies of bacomes incompetent, of revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith deema itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defsult and at any time thareafter, Lender. at its option, may
axercise any one or mare of the following rights and remedies, in addition to any other rights or ramedias provided by law:

Accelerats Indebtedness. Lender shall heve the right at ita option wlfhaut notice ta Grantor to declare the entire Indebtednass immediateiy
due and psyable, including any prepayment penalty which Grantor would be required to pay.

UCC Remaedies. With respect to all or any part of the Personal Proparty, Lender shall have all the rights and remedies of a sacured party
under the Uniform Commerclal Cada.

Collect Rents. Lender shall have the right, without notice to Grantor, to take posssssion of the Property and collect the Rents, including
amounte past dus and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this
right, Lander may require any tenant or other user of the Property to meke payments of rent or usa feas directly to Lender. If the Rants are
collacted by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumants recaived in paymant
thareot in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tensnts or other users 1o Lender in
response to Lender's demand shsll satiefy the obligations for which the payments are made, whather or not any proper grounds for the
demand existed. Lander may exerciza ite rights under this subparagraph elther in person, by agent, or through & racaivar,

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or eny pert of the Property. with the
power to protect and preserve the Property, to operate the Property preceding foraciogsure or ssle, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, againet the Indebtadness. The raceiver may gaerve without
bond if permitted by law. Lender’s right to the appointment of a raceiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount, Employment by Lender shal! not disqualify a pereon from serving as & receiver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s interast in all or any part of the Property.

Nonjudicial Sale. Lender shall be suthorized to take possession of the Property and, with or without taking such possassion, after giving
notice of the time, place and tarms of sale, together with a description of the Proparty to be sold, by publication once 8 week for three {3)
successive weeks in some newapapsr published In the county or counties in which the Real Property to be sold is located, to sell the
Propesty (or such part or parta thereof as Lender may from time to time elect to sell) in front of the frant or main door of the courthouse of
tha county in which the Property to be soid, or & substantisl and material part thereot, is located, at public putcry, to the highest idder for
cash. If there is Real Property to be sold undar this Mortgage in more than one county, publicetion shall be made in all counties where the

Real Property to be sold is located. If no newspapar is published in any county in which any Real Property to be s0ld is ioceted, the notice

shel! ba publishsd In & nawspaper published in an adjoining county for three (3} succsssive weeks. The sale shall be held between the
hours of 11:00 e.m. and 4:00 p.m. on the day designated for the exarcise of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Morigage and may purchase the Property if the highest bidder tharefore. Grantor hereby waives any
and all righte to have the Property marshalled. In exercising its rights and remediea, Lender shall bhe free to sell a¥ or any part of the
Property together or saparately, in one gale or by gsaparate sales.

Deficisncy Judgment. It permitted by appliceble lsw, Lander may obtain a judgment for any deficisncy remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights providad in this section.

Tenancy at Sufferance, If Grantor remalns in possession of the Proparty after the Property is sold as provided above or lLender otherwise
bacomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at suftarance of Lender or the
purchaser of the Propesty and shall, at Lender's optlen, either (a) pay & remsonabla rentsl tor the uae of tha Property, or (b) vacate the
Property immediately upon the demand of Lendar.

I .
Other Remaedies. Lender shall have all other rights and ramadies provided in this Mortgage or the Note or available st lsw or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshaled.
(n exercising its rights and remedies, Lender ghall be free to sell all or any part of the Praperty together or saparately, in cne sale or by
separate sales. Lander shall be antitted to bid at any public sale on all or any portion of the Property.

Notlce of Sale. Lendser shail give Grantor reasonable notice of the time and place of any public sale of the Parsonal Property or of the time
after which any private gsale or other intended disposition of the Parsonal Property ia to be made. Resasonable notice shail mean notice
given st least ten (10) deys before the time of the sale or disposition.

Walver: Elaction of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver ot or
prejudice the party’s rights otharwise to demand strict comgpliance with that proviaion or any other provision. Election by Lender to pursue
any remedy shall not exclude pursuit of any other remedy, and an slaction to make expanditures or taka action to perform an obligation of
Grantor under this Mortgage after fallure of Grantor to perform shall not affect Lender’s right to declare a default and exercise itg remedies

under this Mortgags.

Attorneys’ Fees: Expanses. If Lander institutes any suit or action 1o enforce any of the terms of this Mortgage, Lendsr shall be antitled to
recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and on any appsal. Whather or not any court action is
involved. all reascnable axpenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its intarast or
the enforcement of Ita righta shall become a part of the Indebtedness payable on demand and shall besr interest from the date o¢f
expanditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph includa, without hmitation, however
subject to any limits under applicable iaw, Lender’s sttorneys’ fees and Lender's legal expenses whather or not there is a lawsuit, including
attorneys’ fees for bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunctiont, eppeals and any
anticipated post-judgment collection services, the cost ot searching records, obtelning title reports (including foreclosure reports).
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surveyors' reports, and appraisal fees, and title insurance. to the extent permitted by applicable law. Grantor also will pay any court COsts,
in addition to ail other sums provided by law. Grantor agreas to pay attorneys’ fees to Lender in connection with closing, amending or
modifying the loan. In addition, if this Mortgage is subject to Saction 5-19-10, Code of Alabama 1976, as amended, any attorneys’ fees
provided for in this Mortgage shall net exceod 16% of the unpaid debt after defauit and referral to an attorney who is not a salaried
aemployes of the Lender.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitation any natice of default and any
notice of aale to Grantor, shall be in writing, may be sent by telefacsimile {unlegs otherwise required by law}, and shsll be effective when
actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemad atfactive when deposited in
the Urnlted States mail first class, certlfied or registersd mail, postage prepaid, directed to the addresass shown near the beginning of this
Mortgage. Any party may change ite address for notices under this Mortgaga by giving formal written notica to the other partigs, specifying

that the purpose of the notice is to change the party's address. All coples of notices of foreclosure from the holder of any lien which has

priority over this Mortgage shall be sent 1o Lender's address, as shown near the beginning of this Mortgage. For notice purpoess, Grantor
agrees to keep Lender Informaed at afl times of Grantor’s current address.

MISCELLANEDOUS PROVIBIONS. The following miscellanecus provisions are a part of this Mortgage: t

Amendments. This Morigage, 1ogether with any Helated Decuments, constitutes the antire understanding and agreemant of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or perties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Mortgape has bean delivered to Lender and nccepted by Lender in the State of Alabama. This Mortgage shall be
governed by and construed In accordance with the iaws of the State of Alabama.

Caption Headings. Caption headings in this Mortgage are for conveniance purposes only and are not to be used to intorpret or define the
pravisions of this Mortgage.

Merger. There shall be no merger of the interast or estale created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written conasent af Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references 1o Grantor shall mean sach and
avery Grantor, This means that aach of the persans signing beiow is responeible for aft obligations in this Morigage.

Sevarability. |f a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unanforcesble as to any person or
cireumstance, such finding shall not render that provision invalid or unenforceabls as to any other persons or circumstances. If feasible,
any such offanding provision ahall be deamed to be modified to be within the fimits of enforcaability or validity; howaever, if the offending
provision cannot be so maodifled, It shall be stricken and all othar provisions of this Mortgage in alt othsr respects shall ramain valid and
enforceable. M

Succesaors and Assigns. Subject to the limitations atated in this Mah:guga on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benetlt of the parties, thaeir successors and assigns. If ownership of the Property becomes vested in & parson other
than Grantor, Lender, without notice to Grantor, may doal with Grantor's successars with raference to this Mortgage and the indabtedness
hy way of forbearance or extansion without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Tima Is of the Essence. Time [s of the essencs in the parformance of this Mortgage.

Waiver of Homestead Exsmption. Grantor hereby releages and waives all rights znd hanefits of the homestead examption laws of the State
of Alabame a8 to all indebtednass secured by thla Mortgage.

Waivers and Consents. Lender shall not be desmed to have waived any rights under this Mortgage {or under the Related Documenits)
unleas such waiver is in writing and signed by Lender, No delay or omigsion on the part of Lender in axarcising any right shall operate as a
walver of such right or any other right. A waiver by any party of a provision of this Mortgege gshall not constitute a waiver of or prepjudice
the party’s right otherwise 1o demand strict complisnce with that provision or any other provision. No prior waiver by Lender, nor any
couraa of dealing between Lender and Qrantor, shall constitute & waiver of any of Lender’s rights or any of Grentor's obligations Bs to any
future tranaactions. \Whenever consent by Lender is raquired in this Morngage, the granting of such consent by Lender in any instance shall
not constitute continuing consant to subaequent instances where auch consent ia required.

ARBITRATION. Any controvergy, claim, dispute or issue related to or ariging from {A) the interpretation, negotiation, sxecution, assignmaeant,
adminigtration, repaymant, modification, or extension of thias documant or the loan (B) any charge or cost incurred under this document or the
loan (C) the coliaction of any amounts due undar this document or any assignmant thereof (D any alleged tort related te or arising out of this
document or the loan or {E} any breach of any provigion of this documént, shall be settied by arbitration in accordance with the Commarcial
Arbitration Rules of the Amerlcan Arbitration Association {the "AAA Rules™. Any disagreement as to whether a particular dispute or claim is
subject to arbitration under this paragraph shall be decided by arbitration in accordance with the provision of this paragraph. Commencameant of
litigation by any parson sntitled to deamand arbitration under this paragraph shaft not waive any right that peraon has to demand arbitration with
raspect to any countercigim or other clsim that may be made against that person, whsther in, relating 1o, or arising out of such litigation, or
otherwise. The Expedited Procedures of the AAA Rules shall apply in any dispute where the aggregate ot all claims and the aggregate of all
counterciaima each is In an amount less than $560,000. Judgement upon any award rendered by any arbitratior ln any such arbitration may be
entared in any Caurt having jurisdiction thereof. Any demand for arbitration under this document shall be made no later than the date whan any
judicial action upon the same matter would be barred under any applicable statue of limitations. Any dispute as to whether the statute of
limitations barrs the arbitration of such matter shall be decided by arbitration in accordance with tha provisions of this paragraph. The locale of
any acbitration proceedings under this dotument shall be in the county where the document was executed or such othar location as is mutally
acceptable 1o gll parties. This documant gvidences a "transaction involving commerce” under the faderal Arbitraticn Act. WITH RESPECT TO
DISPUTES SUBMITTED TO ARBITRATION, ALL RIGHTS TO A TRIAL BY JURY ARE HEREBY EXPRESSLY WAIVED.

Notwithstanding the praceding paragraph or the axercise of arbitration righta under this document, each party may (1) foreclose
against any real or personal property collateral by the exercise of the power of sale under any spplicable mortgage or security agregment or
under applicable law; (2) exercise any self help remedies such as set off or repossession; or (3) obtain provisional or ancillary remedies such as
replevin, injunctive relief, attachment, or appointment of a recaiver from a court having jurisdiction, before, during or after the pandency ot any
grbitration proceadings. This arbitration provigion shall not be interpreted to raquire that any such remedies be stayed, abated or otherwise
suspended pending any arbitration or request tor arbitretion. The exercise of a ramedy shall not waive the right of either party to resort 1o
arbitration.

DEFENSE COSTS. In addition to the costs and expensss | have agreed to pay above, | will pay all costs and axpenses incurred by Lender arising
aut of or ralating to any steps or actions Lender takes to defend any unsucceseful claim, allegation or countarclaim | may make against Lendar.
Such costs and expenses shall includa, without limitation, attorneys’ fees and costs.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. | .

CAUTION - IT 1§ IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

GRANTOR:
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This Mortgage prepared by:

Nams: LORIE HALLMAN
Addrass: P.O. Box 830721
Clty. State, ZIP: Birmingham, Al 35283
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INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF

), the undersigned authority, 8 Notary Public in and for said county in said state. b

whose names are signed to the foregoing Instrument, and who are known to me, acknowledged before me on this day that,
the contents of said Mortgage, they axscutad the same volunterlly on the day the same bears date.

Given under my hand and officisl seal this 02 C:? | day of Ef—/f

WNOTARY PLUBLIC 5TATHE ar J
e WRDTLS June

MY EﬂMM]LH{;I.i oA 1_-_.m: B

HONDED THRED NP ARY FPUBLIC UM

My commission expires

pERWRITERS.

13, 2002,
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