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I THIS MORTGAGE ("Security Instrument”) is given on JULY 30 , 19 98 g:
|'The gramtor is RONNIE W. JONES AND LAURA A. JONES, HUSBAND AND WIFE -
| »
| ¥
| 0
' &
]‘(“anwﬂ"). This Security Instrument is given 10 COMPASS BANK
| .
' which is organized and existing under tho laws of THE STATE OF ALABAMA , and whose

'address is  P.O. BOX 10687, BIRMINGHAM, ALABAMA 35202-0687

4 ("Lendes™). Borrower owes Lender the principal sum of
SEVENTY FOUR THOUSAND NINE HUNDRED FOUR AND NO /100

Dollars (U.5. § 74,904.00 ). This debt is evidenced by Barrower's note dated the same daie as this Secunty
Instroment ("Note™). which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

AUGUST 1, 2028 . ‘This Security Instrumen? secures to Lender: (a) the repayment of the debt evidenced
by the Note. with interest, and all renewals, ¢xtensions and modifications of the Note, (b) the payment of all other sums, with
interest, advanced under Paragraph 7 [0 protect the security of this Security Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Sccurity Instrument and the Noie. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender and Lender's successors and assigns, with power of sele, the following described property located 1n

SHELBY County, Alabxma:

Lot 23, according to the Survey of Coraentino’s Addition to Eagle Wood Estates

4th Sector, 18 Phase, as recorded in Map Book 8, page 17, in the Probate Office
of Shelby County, Alabama.

THE PROCEEDS OF THIS MORTGAGE LOAN HAVE BEEN APPLIED TOWARD THE PURCHASE
PRICE OF THE SUBJECT PROPERTY AND CONVEYED SIMULTANEOUSLY HEREWITH.

<7
1 998-231-
09:15 A CERTIFIED

PROBATE
puNTy JuGE OF
SHELBEGE CRH {131,80

which has the address of 1113 EAGLE DRIVE, - MAYLENE
[ywnet) 1Ciy)
Alabama 35114 ("Property Address");
o Code)

TO HAVE AND TO HOLD this property unte Lender and Lender's successors and assigns, forcver, logether with
all the improvements now or hereafter erected on the prpperty, and all easements, appurtenances, and fixrures now, or

hercafter a part of the propesty. All replacements and additions shall also be covered by this Security laswument.  All of the
foregoing is referred to in this Security Iastrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scizod of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bormower warrants
and will defend gemcrally the title w0 the Property against all claims and demands, subject 16 any encumbrances of record.

i
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforrn covenants with limited
varialions by jurisdi¢tion to constitute a uniform security instrument covenng resl property.

UNIEORM COVENANTS. Borrowsr and Lender covenant and agree as follows:

| 1. Payment of Principal, Joterest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
- debt evidenced by the Note and late charges due under the Note
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2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together
with the principal and intcrest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments levied
ar 10 be levied against the Property, (b) lcaschold payments or ground rents on the Property, and (c) premiums for msurance
riquired under Paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing
and Urban Development ("Secretary™), or in any year in which such premium would have been required if Lender still held the
Security Instrument, each monthly payment shall also include either: (i) a sum for the annual morigage insurance premium to be
paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if this Security Insirument
i held by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary,
these items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hoki amounts for Escrow Items in an aggregate amount not (o exceed the maxiumnum
dmount that may be required for Borrower's escrow account under the Real Estate Settiement Procedures Act of 1974, 12 US.C. §
1601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from tim® to ime ("RESPA™), except that
Jhc cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are
4vailable in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts heid by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall account 10
Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any time are not sufficient
o pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage as permitied
wy RESPA.

The Escrow Punds are pledged as additional security for al! sums secured by this Security Instrument. If Borjower tenders
o Lender the full payment of ail such sums, Borrower’s account shall be credited with ‘the balance remaining for all installment
tems (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become obligated Lo pay to the
Secretary, and Lender shall promptly refund any excess funds 1o Borrower. Immediately prior to a foreclosure sale of the Property
at its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all installments for items
(a), (b}, and {¢).

|

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

Firgt, 10 the mortgage insurance premium to be pai¢ by Lender 10 the Secretary or (o the monthly charge by the Secretary
instead of the monthly tmortgage insurance premium;

Second. to any taxes, spocial asscssments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third. 1o interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
curance  This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
cencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate nolice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed 10 make payment for such loss
directly to Lender, insicad of to Borrower and o Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the duc date
of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance poticies in force shall pass to the purchaser.

§, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue 1o occupy the
Property as Bomower's principal residence for at least onc year after the date of occupancy, unless Lender determines that
requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage
or substantially change the Property or aliow the Property (o deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property i3 vacant or abandoned br the loan is in default. Lender may take rcasonable action to
protect and preserve such vacant or sbandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave malerially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a lcaschold.
Borrower shall comply with the provisions of the lease, If Borrower acquires fec title to the Propenty, the leasehold and fee titic
shall not be merged unless Lender agrees to the merger in wrnting.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
~ and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Secunty
" Instrument, first io any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
. Any application of the procoeds to the principal shall not extend or postpone the duc date of the monthly payments, which
are reforred 1o in Paragraph 2, or change the amount of such payments. Any cxcess proceeds over an amoumt required to
- pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
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. 1. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal

ghariges, fines and impositiops that are nol included in Paragraph 2. Borrower shall pay these obligations on time dircctly to
the entity which is owed the payment. If failure 1o pay would adversely affect Lender's interest in the Property, upon Lendet’s
rbquest Borrower shall promptly furpish to Lender receipts evidencing these payments.

| I{ Borrower lails to make thesc payments or the paymenats required by Paragraph 2, or fails to perform any other covenants
dnd agreements contained in this Sccurity Instrument, of there is a legal proceeding that may significantly affect Lender's nights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may
o and pay whalever is necessary to prolect the value of the Property and Lender's rights in the Property, inciuding paymcnl
of taxes, hazard insurance and other items mentioned in Paragraph 2.

| Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccured
by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option of
|.ender, shall be immediately due and payable,

| Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless Borrower: (a) agrees in

riting to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the hen by,
ot defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement
.f the licn: or {(¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Sceurily
nsteument. If Lender determines that any part of the Properiy is subject 1o a lien which may attain priority aver this Sccunly
[nstrument, Lender may give Borrower a notice idemifying the lien. Borrower shall satisfy the lien or 1ake one or more of the actiens
'r*ct forth above within 10 days of the giving of notice.

8. Fees. Lender may coflect fees and charges authorized by the Secretary.

Y. Grounds for Acceleration of Debt.

(a) Default. 1.cnder may, except as limited by regulations sssucd by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by thjs Securily [nstrument 1f:

(i) Borrower defaults by failing to pay 1n full any mnnfhly payment required by this Security Instrument prior 1o
or on the duc date of the next monthly payment, or

(i1} Borrower defaulis by failing, for a period of thirty' days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341 (d) of the Ciurn -
S1. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the Sccretary,
require immediate payment in full of all sums secured by this Security Instrument if:

(i) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold vr
oltherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchascr or grantec as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved in accordance
with the requirements of the Secretary.

(¢) No Wailver. If circumstances occur that would permit Lender 10 require immediate payment in full, but Lender
docs not require such payments, Lender does not waive il rights with respect (0 subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights,
in the case of payment defaulls, to requirc immediate payment in full and foreclose if not paid. This Secunty Instrument
docs not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note arc not determined 16 be cligible
{or insurance under the National Housing Act within 90 NINETY DAYS from the date hercof, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. A written statement of any authorized
agent af the Secretary dated subsequent to 9 NINETY DAYS from the date hereof, declining o insure this
Security Instrument and the Note, shall be deemed conclusive proof of such incligibility. Notwithstanding  the
foregoing, this aption may not be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure
(0 remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 10 be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applics even after forcclosure
proceedings are instituted. To reinstate the Security Insirument, Borower shall tender in a lump sum all amounts reguired
to bring Borrower's account cugrent including, to the extent they arc obligations of Borrower under this Security [nsirument,
foreclosure costs and reasonable and customary attorney’s fecs and expenses properly associaled with the foreclosurc proceeding.
Upen reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in cffect as if Lender
had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (1) Lender has accepled
ceinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (ii} rcinstatement will preclude foreclosure on differemt grounds in the fTuture, or (i)
reinstatement will adversely affect the priority of the lien crcated by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in tnterest of Borrower
shall not operate to release the liability of the onginal Borrower or Borrower's successor in interest. Lender shall not be required
1 comimence procecedings against any SUCCESSOr 1n interest or refuse to extend time for payment of otherwise modify amortizaticn
of the sums secured by this Security Instrument by reason of any demand made by the originul Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
any gt or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Secuniy
" Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of Paragraph
9(h). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty Instrument
bul does not exccute the Note: (a) is co-signing this Secunty Instrument only to mortgage, grant and convey thal Borrower's

) XD
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interest” in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
t|y this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note withoul that Bormrower's consent.

13, Notices. Any noticc to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by maling
it by first ¢lass mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by [irst class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nuote confhots
vith applicable law, such conflict shall not aftect other provisions of this Security Instrument or the Note which can be given
rﬁzct without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to

)

w severable.
' 15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

i6. Hazardous Substances. Borrower shall not cause or permut the presence, use, disposal, storage, or release of any Hazardous
Substances on of in the Property. Borrower shall not do, ner aliow anyone else to do, anything affecting the Property that is 1n violation
hf any Environmenial Law. The preceding two sentences shall not apply to the presence, use, or StOrage on the Property of small

uantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
F-f the Propenty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulalory agency or private party involving the Property and any Hazardous Substance of Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or 1s nolified by any governmental or regulatory authonty, that any
cemoval or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all
nccessary remedial actions in accordance with Environmental Law. '

As used in this Paragraph 16, "Hazardous Substances” ﬂ?ﬂ those substances defined as toxic or hazardous substances by
Enviconmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticdes
and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this Paragraph
16, "Environmental Law" means lederal laws and laws of the jurisdiction where the Property is located that relate to health,
safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and wansfers to Lender all the rents and revenues of the Propenty.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
1o pay the rents 1o Lender or Lender's agents. However, prior to Lender’s notice o Borrower of Borrower's breach ol any
covenant or agreement in the Security Instrument, Borrower shall collect and reccive all rents and revenues of the Property
as irustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and nol un
assignment for additional securily only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee {or
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall bc entitied to collect
und reccive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents duc and unpaid to Lender
or Lender's agent on Lender's written demand to the (enant.

Borfower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 7.

Lender shall not be required to enter upon, take controi ot or maintain the Property before or after giving nolice of hreuch
o Borrower. However, Lender or a judicially appointed recciver may do so at any lime there 35 a breach. Any application
. of rents shall not cure or waive any default or invalidate any othcr right or remedy of Lender. This assignment of renls ot
the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this Paragraph 18, including, but not limited to, reasonable attorney’s fees and cosis
of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Paragraph 13. Lender shall publish the notice of sale once 2 week for three consecutive weeks in a newspaper published
in SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder
at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its desigrice may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a} to all expenses of the sule, including,
but not limited to, reasonable attorney’s fees; (b} to all sums secured by this Security Instrument; and (c) any EXCCNY
to the person or persons legally entitled te it.

If the Lender’s interest in this Security Instrument is held by the Sccretary and the Secretary requires immediaie payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Morlgage
Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a foreclosure commissioner designated under the
Act 1o commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable law,

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security [nstrumenl.
 Borrower shall pay sny recordation costs. Lender may charge Borrower a fec for releasing this Security Instrument, but only if
. the fee is puid 10 a third party for services rendered and the charging of the fec is permitted under applicable law,
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20. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
turtesy and dower in the Property.

21, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Securily 1nsirument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check

applicable box(es)]

] Condominium Rider :I(.'irawing Equity Rider Other [specify])
Planned Unil Development Rider Graduated Payment Rider

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Sccurity Instrument
|azmt.'- in any rider(s) execuled by Borrower and recorded with it.

Witnesses:
; ‘ P (Seal)
i | RONNIE W. JON Borrower
5___ (Seal)
I -Barmower
s {Seal)
1 -Bottower
(Seal)
‘Bomower
[Space Above This Line For Acknowledpment]
STATE OF ALABAMA, JEFFERSON County ss:
I, the undersigned
a Notary Public in and for said county and in said state, hereby icertify that
RONNIE W. JONES AND LAURA A. JONES, HUSBAND AND WIFE
., whose name(s) méarc  signed to the
foregoing conveyance, and who jalare known to me, acknowledged before me on this day that, being informed of the
conlents of the conveyance, k/abon'they executed the same voluntarily on the day the same

bears date.

Given under my hand and seal of office this the 30th  day of ?‘i’ Z ., 19 98

; My commission expires: /&’ééﬁ/ LT !

 Notary Public

RETURN ORIGINAL TO:
COMPASS BANK
701 S, 32ND STREET, 4TH FLOOR LOAN OPERATIONS

BIRMINGHAM, ALABAMA 35233
1nst & 1998-29457

a07/3171398-29157
' 09:15 AM CERTIFIED
| . SHELBY COUNTY JUDGE OF PROBATE
005 CRH 131,00
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