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| CONSTRUCTION MORTGAGE
THIS MORTGAGE 18 hetween J. Harris ' Covp., whose address is 1108 Townhouss Road, Helens, AL

35080 (referred to below as "Grantor"); and Regions Bank, whose address is 2984 Pelham Parkway, Polam, Al
35124 {referred to below es “Lender™).

GRANT OF MORTGAGE. For valusble consideration, Gramor mortgages, grants, bargaine, sells and conveys to Lender all of Grantor’s right,
titte, and Imereat in and to the following described resl property. together with alt axisting of subsequently erected or affixed Dusidings.
improvements end fixtures; all easements, righta of way, and APpUrTSNnances: all water. water fights, watercourses and ditch rights linchading”

stock in utilities with ditch or krigation righta): snd all other , roysitiea, and protits relating to the real property, including without kmaation
all minerals, ofl, ges, geothermst and simiisr matters, MOTESINW County, State :5 Alshama (the "Reel Property™):
| \

Lniso.mmmmufmwem.mm.umminmmnwu
A&nmmmmdmm.m;mmhmcmm Alsbama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

ThanlPrupnrtynrlh.ddrmhmmlykmwnu1109Tumomnond.ch¢hu.m. 365043.

Grantor presently assigns to Lander all of Grantor's right, title, and Intersst in and 10 all leasas of the Property and all Renta from tha Property.
In addition, Grantor grants to Lander s Uniform Commercial Code sscurity imerast in the Personal Property and Rants.

CEEINITIONS. The folowing words shall have the following meanings when used in this Mortgage. Terms not otharwise defined n this
Mortgage shall have the mesnings attributed to such tarms in the Unitorm Commarcisl Code. Al referances to dollar amounts shall mean

amounts in lawiul money of the United States of America.
Grantor. The word "Grareor* means J. Harris Development Corp.. The Grantor is the mortgsgor undear this Mortgage.

Guerantor. The word “Ouersntor” means and includes without imitation each and &ll of the guaraniors, suretias, and accommodation
parties in connection with the Indebtecneas.

mprovements. The word "improvementa”™ masns and includes without imitation al existing and future improvements, buildings,
atructures, moblie homes atfixad on the Real Property, tacilities, additions, replacemanta and other conatruction on the Aesl Proparty.

indebtedness. The word "Indsbtedness™ meaans all principal and intgrest payeble under the Note and any amounts expended of advanced
by Lander to discharge obligations of Grantor or sxpernses incurratl by Lender to enforce obligations of Grantor under this Morigage,
together with interest on such amounts as provided in thia Mortgage. In sddition to the Nots, the word “Indebtedness™ includes ail
obligations, debts snd #abilities, plua interest therson, of Grantor to Lender, Or any ona of mMore of tham, az well as ali cimms by Lender
agsingt Grantor, or 8y ONe OF Mare of them, whethar now existing or hereafter arising. whather related or unralated to tha purpose of the
Note, whather voluntary or otherwiss, whather due of not dus, abaoiute or contingent, liquideted or unliquidated and whather Grantor may
he liable individuaily of jointly with others, whether obipated as guarantor of otherwise. and whether recovery upon such Indebtedness may
ba or hersafter may becoms barred by any statute of limitations, and whether such Indebtedness may be of hereafter may become

otharwise unenforcasble.
Lender. The word "Lender” mesns Reglona Bank, Hs successors and assigns. The Lender is the mortgagea under this Morigoge.

Mortgage. The word "Mortgage™ mesns this Mortgage between Grantor and Lender. and includes without limitation sl assignmants snd
security interest provisions releting to the Personal Property and Rents.

Note. The word "Nota* mesne the promiasory note or credit agresment dated July 27. 1598, in tha original principal amount of

$87,780.00 trom Grantor to Lender, togather with all renewsis of, sxtensions of, modifications of, refinancings of, consolidstions of .
and substitutions for the promisecry note or agreement. NOTICE TO QRANTOR: THE NOTE CONTAMS A VARIABLE INTERESY RATE.

Personal Property. The words "Personal Property” mean sl equipment, fixtures, and other articiea of porsgnal property now or hersalter
owned by Grantor, and now of harsafter atieched or affixed to tha Real Property; togéther with aHl sccessions, parts, and additions to, all
roplacements of, and sl - substitutions for. any of such property; and together with ali procesds {inciuding without limitation 8l insurance
procesds end refunds of premiums} trom any sels or other disposition of the Property.

Property. The word “Property” moans collectively tha Rual Property and the Personal Proparty.
Real Property. The worde "Real Property” mean the property, intarests and rights described above In the ~Grant of Montgage ™ section,

Retsted Documents. The worda "Related Documents” mean snd include without limitation all promissary notes, credit egresmants, oan
agreaments, snvironmentsl egresments, guaranties, security agresments, rnortgages, deads of trust, and all other instruments, sgreaments
and documants, whether now or hersatier existing, sxecuted ’n connection with tha Indebtednass.

L |
Rents. The word "Rents” maans all present and tuture rents, révenuas, income, issues, royaities, profits, and other benefits derived from
tha Proparty. .

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE S8ECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, |15
QIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE |8 GIVEN AND ACCEPTED DN THE FOLLOWING TERMS:

PAY AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender sll amaunta secured Dy thia
Morighge es thay become dus, and shall strictly parform all of Grantor's obligations under this Mortgape.

POSSESSION AND MAINTENANCE OF THE PROPENTY. Grantor agreen thet Grantor’s possession snd uab of tha Property shall ba governed by
the foliowing provisions:

Possassion and Use. Untll in default, Grantor may remain in possession snd control ¢of and operate snd manage the Property and collect
the Rents from the Proparty.

Duty to Maintain. Grantor shell maintain tha Proparty in tsnantable condition and promptly parform ali repsirs, replacements, and
malntanance NECeSSSTy 10 presarve its vaive.

Hazardous Substanceq. The terms "hazardous weaste * “hazardous substance,” “disposal,” "releaze,” and “threatened ralesss.” 83 used in
this Morigage. shall have the sams meanings a4 sst torth In the Comprehensive Environmentsl Response, Compensation, and Lisbiity Act
of 1980, ss smended. 42 U.S.C. Section 5801, et seq. {"CERCLA"), the Superfund Amencments snd Resuthorization Act of 1988, Pub. L.
No. 95-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, #t s8q., the Resource Conservation and
Recovery Act. 42 U.8.C. Section 8801, &1 seq., of other applicable state or Federal laws, rules, or reguistions adopted pursuant to any of
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the foregoing. The terma "hazardous wasts” and "hazardous substance” shall also include, without Emitation, petroleumn end petroleun
by-products or any fraction thereof snd ssbestos. Grentor represents and warrents to Lender that: (s} During the period of Grentor's
oswnarship of the Property, there has been no uss, ganeration, manuiacture, storage, trestmant, disposal, relsass or threstened relesss ot
sny hazardous waste of substance by any person on, under, sbout or from the Property; (b) Grantor has no knowiledge of, or reason to
belisve that thare has besn, sxcept as praviously disgiossed to end acknowladped by Lender in writing, (i) sny use, gensration,
manufacture, storage, treatment, dispossl, relssss, or thraatenad reisass of any hazardous waste or substance on, under, about or from tha
Proparty by any prior owners or occupants of the Property or {il) any actual or threatened Ktigation or clsims of any kind by any person
relating to such matters; and (¢} Except as previously disciosed to and acknowledgad by Lander in writing, (i) neither Grantor nor any
teNant, CONMIECTOr, BNt oy other suthorized user of the Froperty shall use, generste, menufscturs, store. traat, disposa of. or releass any
hazardous wasts or substance on, under, abaut or rom the Property and (li} any such scthvity shall be conducted v compilanca with at
applicable fedecsl, state, snd locsl laws, reguistions and ordinancas, including without limitstion those laws, reguistions, and ordinances
describad above. Grantor authorizes Lender and its agents to enter upon the Proparty to make such inspections and tests, st Grantor's
axpense, as Lender may desm appropriate to determing compllance of the Property with this section of the Mortgage. Any inspections or
tests msds by Lendasr shall be for Lender's purpoass only end shall not be conetrued to creste any responsibility or lisbility on the part of
Landar to Grantor or to any othar person. Tha raprassntstions and warranties cortained hevein ara based on Grantor's due diligence n
investigating the Property for hazsrdous waste and harsrdous subatances. Grantor hereby (a) reiesses ard wesivea any futwe claims
against Lander tor indemnity or contribution in the svent Grantor bacomeas lisble for cleanup of other costa under any such laws, and (b
agrees 1o indemnity and hoid harmiess Lander against any snd all claima, losses, Labllitkes, damages, penaities, and expenaes which Lender
may directly or Indirectly sustsin or suffer resulting from a breach of this section of the Morigege or as a consequence of any use,
gensration, manufscture, storage. disposal, relssse or threatened reieass of & hezardous waste or substance on the properties. The
provisions of this saction of the Morigage, Including the obligation to indemnity, shall survive the payment of the Indebtedness end the
satisfaction and reconveyance of the Hen of thia Morigage and shail not ba affected by Lander’s acguisition of any irterast in the Propsrty.
whether by forsciosurs or atherwise.

Nulsancs, Waste. Grantor shall not cauee, CONGLUCt or parmit any nuisance nor commit, permit, or suffer any stripping of or waste on or 10
the Property or sny portion of the Property. Without Amiting the genarality of the foregaing, Grantor wiil not remove, or grant to any other
party the right to remove, any timber, minersis (including oll and ges), soll, gravel or rock products without the prior written consant of
Lendar.

Removel of improvernents. Grantor shadl not demoliah or remove any Improvements from the Resl Property without the prior written
consent of Lender. As a condition to the removel of any improvements, Lendsr may require Grantor (0 make arrangements sstisfactory to

Lender to repiace such improvements with Improvements of st least squal value. .

Lender's Right 1o Emter. Lander and its sgents and rapresentatives may enter upon the Real Proparty at sll ressonable timas to attend 1o
Landar's interests and to inepect the Property for purposas of q-mw‘s compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirernents. Grantor shall pmmpth comply with all laws, ordinances, s reguiations, now or hereater
in affact, of all governmentsl authorities applicable to the use or occupancy of the Proparty, including without lmitation, the Amencans
With Disabilities Act. Grantor may contest in good faith any auch law, ordinance, or regulation and withhold complisnce during any
proceading, Including sppeopriate appeals, sc long as Grantor has notified Lander in writing prior 10 doing 80 and 8o long az, in Lender's
sole opinion, Lender’s interests In the Property are not jeopardized. Landsr may requira Grantor to poet sdequate security or s surety bond,
reasonably satiafactory to Lender, to protect Lander's interast. L

Duty to Protect. Qrentor agress neither to sbandon nor leave unattended the Property. Grantor shail 4o il other acts, in addition to thoes
acts ast forth asbove In this saction, which from the character and uss of the Property are reasonably necesaary to protect and pgreserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately due and payable st sums secured by this Mortgage upon
the saie or transfer, without the Lander's prior writtan consent. of all or any part of the Real Property, or any interest in the fiesl Property. A
“sale or transfer” means the conveyance of Real Property or any right, ttle or interest therein; whether legal. beneficial or squitsbie; whether
voluntary or involuntery; whether by outright sals, deed, instaliment sale contract, land contract, comtract for deed. leasehoid interest with a
tarm greater than three {J) ysers, lease-option contract, or by sale, assignment, or tranafers of any benoficial interast in or to any land trust
holding title to the Rest Proparty, or by any other method of conveyance of Real Property intereat. i{ any Grantor is 8 corporation, partnership or
Hmited liability company, transfer aiso includes any change in ownership of mors than twenty-five pescent (26%] of the voting stock, partnersip
interasts or limited labllity company Interests, as the case may be, of Grantor, However, this option shall not be exercised by Lendar if such
exarcise is prohibited by federsl lsw or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and lleny on the Property are a part of this Mortgage.

Payment. Grantor shall pay whan due {and in all sventa prior to delinquency) all taxes, payroll taxes, spacial taxes, asssssments, waler
charges and sawer service charges levied against or on sccount of the Property, and shall pay whan due all claims for work done on or tor
services rendered or material fumiabed to the Property. Grantor ahell maintain the Property free of all liens having prierity over or sgual to
the intersst of Lender under this Morigage, except for the fien of taxas and assessments not due, and except ae othorwise provided in the

following parsgraph.

Aight To Contest. Grantor may withhold peyment of any tax, ssssssment, or claim in connaction with s good faith dispute ovar the
obligation to pay. 30 long ss Lender's intarest in the Proparty is not jecpardized. [t a hen arises or ie fed as a8 result of nonpayment,
Grantor shall within tiftesn {18} days after the lien arisss or. It & lien is filed, within fiftesn {1G) days afer Grantor has notice of the filing.
sacure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate sursty bond or other security
satisfactory to Lander in s emount aufficient to discharpe tha lisn plus any costs and attomeys’ fees or other charges that coulkd accrue a3
s result of 8 foreciosure of asle under the lian. In any contest, Grantor ahal defend itself and Lerxier and shall satisty sny sdverse judgment
before snforcement againat the Property. Grantor shall name Lender as an additional obliges undar any surety bond furnished in the
contast proceedings.

Evidence of Peyment. Grantor sheil upon demand fumish to Lander satisfactory evidence of payment of the taxes or assessmaents and shail
authorize the sppropriate governmental official 1o deliver to Lender st any time & written statement of the taxes arnd asseasmants sgainst

tha Property.

Notice of Construction. Grantor shall notify Lender at least fiftean (15) days before sny work is commenced, any services are turnished, of
any materisle are supplied to the Property, |f sny mechsnic's lien, materislmen’s Hen, or other e could be assarted on account of tha
work, services, or materisds. Grantor whl upon request of Lender furnish to Lender advance assurances satisfactory 10 Lender that Grantor
can snd wil pay tha cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The folowing provisions relsting to insuring the Proparty are a part of this Morigags.

Maintenance of Winsurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsementa on
a repiacemant basia for the full ingurable vaive covering all im ments on the Resl Property in an amount autticient to avoid sppligation
ot any colnsurance clasuss, and with a standerd mortg clause in tevor of Lender. Grantar shall also procure and mminisin
comprahenaive genersl lisbllity insurance In such coversge smounta ss Lender may request with Lender being named as additions msurads
in auch Nability insurance policies. Additionally, Grantor shall maintain such other Insurance, including but not limited to hazard, businass
interruption and boller insurance as Lender may require. Policies shall be written by such insurance compenies and in such form as may be
ressonably acceptabls to Lender. Grantor shall daliver to Lender certificates of coverage from sach insursr contsining & stipulstion tha!
coversge will not be cancefled or diminished without 8 minimum of ten {10} days’ prior written notice 1o Lender and not containing sny
disclalmaer of the insurer’'s liability for feilure to give such notics. Each inaurance policy aiso shall include an sndorsement providing thai
coveragse in favor of Lender will not be Impaired in eny way by any act, omission or default of Grantor or any othar parson.

Apl:luthn of Procesds. Grantor shall promptly notify Lender of sny loss or damage to the Propaerty. Lander may make proof of lose
Grantor falls to do so within fitesn {15} davs of the casusity, Whether or not Lender’'s sacurity is impaired, Lander may, at its siection,
apply the procesds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. |t Lender slects to apply the proceeds to restoration snd repeir, Grantor shall repair or replece the damaged or destroyed
improvemants in 4 manner satisfactory to Lender. Lander shaill, upon satistactory proof of such expenditure, pay or reimbures Grantor from
the proceeds for the ressonsble cost of repeir or restoration |f Grantor is not in default under this Mortgage. Any procasds which have no!
bhaan dishursed within 180 days after thair receipt and which Lender has not committed to the repair or restoration of the Froperty shall be
used first to pay sny amount owing to Lander under this Mortgage, then to pay accrued intsrest, and the remeinder, It sny. shail ba spphed
to the principal baiance of the Indebtedness. it Lendar hoids any procesds after payment in full of the Inclabteadness, such procesds shail be
paid to Qrantor. .

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, snd pass to, the purchaser of tha Proparty covered by
this Mortgage at sny trustes’s sale or other sale held under the provisions of this Mortgage, or at any foraciosure sale of such Property.

Grasmtor’s Report on ineursncs. Upon raquest of Landar, howsver not mors than once & year. Grantor shall furmish to Lendar a report on
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sach axisting policy of iInsursnce showing: (s} the name of the insurer: (b) the risks insurad; ic) the amount of the policy. (d} the property
Iruurud,ﬂ-hﬂwmmufmw,NMMmrmﬁHrmﬂnngmm: and (e} the expiration date of tha
policy. Grantor shall, upen request of Lender, have an independent appraiser aatisfactory to Lender determine the cash value replscemeant
cost of the Froperty. '

EXPENDITURES BY LENDER. If Grantos tsils to comply with any provision of this Mortgage. of if any action or proceeding is commenced that
would msterialty atfact Lender's Interests In the Property, Lender on Grantor's Behatf may, but shall not be required to, take any action thet
Lender dsams spproprists. Any amount that Lender sxpends In so doing will besr interest at tha rate provided for in the Note from tie date
Incurred or paid by Lender to the date of rapsyment by Qrantor. All such mxpanses, &t Lender's option, wil {8} be paysbie on demand. Ib) be
added to the balance of the Nate and be apportionsd smong end be payable with any instaliment payments to become dus during sither (i} the
1erm of any spolicable insursnce poficy or {il] the remaining term of the Note, ar ic} be treated as a badioon payment which will be due and
payabis at the Note's maturity. Thid Mortgage aiso will sacure payment of these smounts, The rights provided for in this parsgraph shall be n
addition to any other rights or any remedies 1o which Landas may be sntitied on account of tha defauit. Any such action by Lender ahsil pot be
construed a8 curing the default so &8 o ber Lender from any rermmady that it otherwise would have hed. -

WARRANTY: DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property are a part of this Mongage. !

Tide. Grantor warrants thet: (e) Grantor holde good and marketable title of record to the Property in fes simple, frae and claar of all liens
and sncumbrances other than those sat forth in the Real Property description of In any titls insursnce policy, title report, or #insl title opinion
issued In favor of, and accepted by, Lender in connection with this Mortgage. and {b) Grantor has the full right, power, and suthority 1o
axecute and deiiver this Morigsge 1o Lander.

Defenss of Thie., Subject to tha axception in the parsgreph sbove, Grantor warrants and will forever defend the title to tha Property against
the Iawful claima of sif persons. In the sveant any action or proceeding s commenced that questions Grantor’s title of the interest of Lender
under this Mortgage, Grantor shall defend the sction at Grantor's expense. Grantor may be the nominal party in such proceeding. but
Lender shall be sntitied to participste In the proceeding and to be rapresantied in tha procesding by counsst of Lender's own choice, and
Grentor will deliver, of cause to De deliversd, to Lender such instruments &8 Lender may request from time to time to permit such

participation,

Complience With Laws. Grentor warrants that the Property and Grantor's use of the Property complias with all existing applhcable laws,
ordinances. and reguiations of governmentsl authoritiea.

CONDEMNATION. The following provisions relating to condemnation of the Property are » part of thia Mortgsge.

Applicetion of Net Proceeds. I sl or any pan of tha Property la condemned by eminent domaln proceedings of by any proceading of
purchase in lisu of condemnation, Lander may at its election require that sli or any portion of the net proceeds of tha awerd ba spplied 1o
tha Indebtedness or the rapair or restoration of the Property. The nat procasds of the award shail mean the sward after payment of all

raasongdie COsLE, eXpenees, end attorneys’ fees incurred by Ld\dor i connection with the condemnation.

Proceadings. |f any procasding In condemnation is tied, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take
auch steps as may bs necsasary 10 defend the action and abtain the award. Grantor may be the nominsl party in such procesding, but

Lender shaill be entitied to participete in the praoceading and to be rapresented In the proceeding by courmsel of its own chokca, arnd Geranlos
will dellver or casuse to be deliversd to Lander such instruments 8¢ may be requested by i1 from time to time to permit auch participation.

IMPOSITION OF TAXES, FEES AND CHARGEE BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
faes and charges are s part of this Mortgege:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage snd take
whatever other actien ia requested by Lander to perfact and continue Lender’s lien on the Real Property. Grantor shell reimburse Landaes tor
all taxes. as described below, together with all expanses inCurrsd in recording, perfecting or continuing this Mortgaga. including without
(imitation ail texes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following sheil constitute taxes to which this section applias; (8) a specific 1ax upon this type of Morigage or upon all or any
part of the Indebtedness secired by this Mortgage; (b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the indebtedrass secured by this type of Mortgage; icl a tax on this type of Mortgage chargeabla againat the Lender or the
holder of the Nots: and Id) 8 specific tax on 8ll or any pertion of the indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxss. I any tax to which this section applies is snacted subsaquent to tha date of this Mortgage, this svent shall have the
same sffsct as an Event of Defeult (ae defined below), and Lender roay sxerciss sny or all of its svaliabie remedies for sn Event of Detault
as provided below uniess Grantor either {(8) pays the tax before it Becomas delinguent, or (b} contests the tax as providsd above in the
Taxes and Liens section and deposits with Lender cash or & sufficient corporate aurety bond of other security satistactory to Lender.

SECURITY AGNEEMENT: FINANCING BTATEMENTS. The following provisions reiating 10 this Morigege am 3 security agreemant are 8 part of
this Morigage.

Security Agreemant. This instrument shall constitute a security agresment to the extent any of the Property constitutes fixturss or othar
personal property, and Lender shell have all of the rights of 8 secured party under the Uniform Commercial Code as amendad trom time 1o

tima.

Secizity Intevest. Upon request by Lender, Grantor shall exacute financing statements and take whstever other action is requented Dy
Lender 1o perfact and continue Lender’s security imerest in the Rsnts end Personsl Property. In addition to recording this Morigage in the
real proparty records, Lender may, st any time snd without further suthorization from Grantor, file executad counterparts, COpHs of
reproductions of this Mortgage as 8 financing statament. Grantor shall reimburse Lender for all expenses incurred in parfecting or

continuing this security Interest. Upon default, GQrantor shall sssambis the Parsonal Property in a mannar and &t 8 place reasonably
convenient to Grantor end Lender snd make it available 10 Lendar within threa {3) days after raceipt of written demand from Lender.

Addressss. The mailing addresses of Gramor {debtor} and Lander (sscured partyl, from which information concerning the saCuUrity intersst
granted by thia Mortgege may be obtsined lesch ss required by the Uniform Commercial Code), are as stated on the Ffirst page of this
Mortgage,
FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provislons relating to further assursnces and attorney-in-fact are 8 parl of this
Mortgage.
Further Assurancas. At any time, and from time to time, upon requast ot Lender, Grantor will maks, axscute and dsliver, or will cause 10
be mads, sxscuted or delivered, 1o Lender or to Lender's designes, and when requasted by Lendar, cause to be filed, recorded. refiled, or
reracorded, a4 the case may be, ot such times and in such officas and piacas ss Lender may deem appropriste, any and sl such mortgages.
deeds of truet, seourity deeds, security agreements, financing statemants, continuation statemants, Instruments of further sssurance.
cartificates. and other documants as may, in the sole opinion of Lender, beé naceasary or desirsble in arder to sffactuste. complale. pertect.
continue, or pressrve (s) the obligations of Qrantor under the Nots, this Mortgage, and the Ralated Documems, snd (D) the kans snd

sacurity interests creatsd by this Morigage as first and prior liana on the Property, whether now owned or hersatter acouired by Grantor.
Unless prohibited by law or agresd to the comrary by Lender in writing, Grantar shall reimburse Lendar for all costs and expanses incurred

In connection with the matters referrad to in this paragraph.

Attornay-in-Feot. |f Grantor fells to do any of the things referred to in the praceding paregraph, Lendsr may do so for and in the name of
Grantor and at Grantor's expsrwe. For such purposes, Grantor harsby irrevocably appoints Lander as Grantor’'s attornay-in-fact for the
purposs of making, exsciting, delivering, fliing, recording, and doing all other things as may be necessary Of desirable. in Lander's sole
apinlon, 1o sccompliah the matters refarred to in tha preceding parsgraph,

FULL bmomam it Grantor pays sl the indebtadness, including without limitation sil advances secured by this Mortgage, when due, and
otharwise performs sl the obilgations imposed upon Grantor under this Mortgags, Lender shall sxscuts and deliver 10 Grentor a suitsble
satisfaction of this Martgage and suitable statements of termination of any financing statement on flle svidencing Lender's security interest in
rha Rents and the Personsl Property. Grantor will pay, if permitted by applicable law, any reasonable termination tas as datarminad by Landar
from time 10 time.

DEFAULT. Esch of the following, at the option of Lender, shall constitute an avem of defsult {"Event of Defsult") under this Mortgage:
Defeult on indebtedness. Fallure of Grantor to meke any psyment when dua on tha indebtadness.

Datault on Other Payments. Fakure of Grantor within the time required by this Mortgage to maka any paymant for taxes of INsurance. or
any other paymant naCessary to prevent filing of or 10 attact discharge of any lien.

Default. Fellure of Grantor to comply with any other term, abligation, covenant or condition conteinad in this Mortgaga, the
Note or in any of the Releted Documents.
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Default In Favor of Third Parties. Should Grantor detault under any loan, extension of cradit, security agreement, purchase or sales
agreement, or any otber asgreement, in favor of any other creditor or person that may matenally sffect any of Grantor’s prapefty or
Grantor'as ability to repay the Note ar Grantor's ability to perform Grantor's obligations under this Mortgage or sany ol tha Related
Documants.

—— T e e s AN L L
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False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalt of Grantor under this Morigage.
tha Nota or the Related Documents is false or misleading in any material respect, either now or at the time made or furnishad.

Defactive Collateralization. This Mortgage or any of the Raleted Cocuments ceases to be in tull force and effect (including tailure of any
collsteral documants to create A valid and parfected security interest or lian) at any time and for any reason,

Insolvency. The dissolution or termination of Grantor's existance as a going business, the inscivency of Grantor. the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commentemant
of any proceeding under any bankruptcy or insolvency laws by or againat Grentor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding. self-help.
repossession or any other mathod, by any creditor of Grantor or by any governmental agency against any of the Property. Howavar 1his
subsection shall not apply in the evant of a good teith dispute by Grantor as to the velidity or reasonableness of the claim which 1s the hasis
of the loreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or B
suraty bond for the claim setisfactory to Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of any othar agreement between Granter and Lender thal i not
remedied within any grace period provided thersin, including without limitation any agreement concarning any indebtednass or ather
obligation of Grantor to Lander, whather existing now or later.

Eventas Atlecting Guarantor. Any of the preceding events accurs with respect to any Guarantar of any of the Indebtedness or any
Guarantor dies or bacomes incompetent, or revokes or disputes the velidity of, or liability under, any Gusranty of the indabtedness

Adverss Change. A meaterial edverse change occurs in Grantor's financial condition, ¢r Lendar believes the prospect of paymem or
performanca of the Indebtedness is impairad.

Insscurity. Lander in goad faith daama itgelf insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at any time thereafter, Lendar. at its oplhion. may
exercige any ona or mare of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accalsrate indebtedness. Lendar shalt have the right at its option without nctice to Grantor to deciare the entire Indebtedness immediatoly
due and payable, including any prepaymant penaity which Grantor would be required 10 pay.

UCC Remedies. With respect to all or any part of the Parsondt Propgrty. Langer shall hava all the rights and remadias of a secured party
under the Unitorm Commercial Code.

Collect Rants. Lender shall have the right, without notice o Grantor, to take possession of tha Property and collect the Rants, including
amounts past due and unpaid, and apply the net proceeds, over and sbove Lender's costs, sgainst the indebtedness. In furtherance of this
right, Lander may require any tenant ar other uger of the Froperty 1o meke payments of rent or use tees directly to Lendar. I tha Hants arg

collacted by Lender, then Grantor wrevocably designates Lender as Grantor's ettorney-in-tact to endorse instfuments recaived in paymant !

thergaf in the neme of Grantor and to negeotiate the same and collect the proceeds. Payments by tenants or other users to Lender n
rasponae to Lender's damand shall satisty the obligations for which the payments are rmade, whether or not any proper grounds tar the
damand axisled. Lender may axercies ita frights under this subparsgraph either in person, by agent, or through a receiver.

Appoint Recelvar. Lendsr shall have tha right 10 have 8 receiver sppointed to take possession of all or any part of the Proparty. with the
power to protect and preserve the Property, to operate the Property preceding foreclosure of sale. end to collect the Rents from the
Property Bnd 8pply the proceeds, ovar and above the cost of the receivership, against the indebtedness. The receiver may serve without
hong if permitted by taw. Lander’s right to the sppointment of a recelver shall exist whethar or not the appargnt value ol the Fropeny
axceads the Indeblednens by & substantial amount. Employment by Lender shall not disquality a peraon trom serving as & recarver.

Judicial Foreclosure. Lendar meay obtein a judiciel decree foraclosing Grantor's interest in all or any pert o the Property.

Norjudiclal SBale. Lendsr shall be authorized to tske possession of the Proparty and, with or without taking such poagesgion, atter qving ¢

notice of the time, place snd terms of asle, togather with a description of the Property to be sold, by publication once a week for three (3}
succassive weaks in aome nawspaper published in the county or cduntias in which the Real Property to bs sold is located, to sail the
Property {or such part or parte therecf as Lender may from time to time eiect to sell} in front of the front or main door of the courthouse of
the county In which the Property to be aoid, or a substantial and material part thereof, is located, at public outcry, to the highest tndder fors
cash. If there is Real Property to be sold under this Mortgage in more than one county, publication shell be made in 8ll countias where The
Real Property to be sold ia located. H no newspaper is published in any county in which any Real Property 10 be 801d is located, tha notce
sha!l be published in a nawspeper published in an adjoining county for three {31 successive weeks. Tha sale shall be heid betwoen the
hourg of 11:00 a.m. and 4:00 p.m. on the day designated tor the exercise of the power ot sele under this Mortgage. Lender may tud At
any sale had under the terme of this Mortgage and may purchase the Property if the highes! ndder therafore. Grantar hereby waives any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell sl or any part ot the
Proparty together or separately, in one sale or by separate sales.

Deficiency Judgment. If permitted by appiicable law, Lender may obtain & judgment for any deticiency remaining in the Indebtedness dun
to Lender attar application of alt smounts received from the exarcise of the rights provided in this section,

Tonancy at Sufferance. [f Grantor remains in possession of the Property after the Praperty is scid as provided above or Lender atherwise
becomes entitled to posaession of the Property upon detault of Grantor, Grantor shall become a tenant at sulfersnce of Lander oar thae
purchaser of the Property and shall, et Lender’s option, either {a} pay a reascnable rental for the use ot the Property, or (bl vacatn the
Property immaediately upoen the demand of Lender.

Othar Remeadias. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Ssle of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalladg.
in exarcising its rights and remedies, Lender shall be free to sell all or any part of the Property togather or separataly, in one sato or by
separate aales. Lander shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reagonable natice of the time and place of any public sale of the Personal Propearty or of thur time
after which any private sale or other intended disposition ot the Personal Propserty |s to be made. Reasonsable notice shall mean notice

given at laast tan (10) daya befora the time of the asle or disposition.

Waiver: Election of Remadias. A waiver by any party of a Hreach of a provision of this Mortgage shall not constitute 8 waiver of or
prejudice the party’s rights otherwise tc demand strict compliance with that provision or any other provision. Election by Lender [0 pursyue
any remady shall not excilude pursuht ot any other remedy. and an election to make expenditures or take action to perform an abhguatipn ol
Grantor under this Martgage etter tailure of Grantor to perform shall not affect Lender’s right to declare b defaull and exercise its remedies
undar this Mortigage.

Attornays’ Fees; Expenass. I Lender institutes any suit or action toc enforce any of the terms of this Martgage, fendes shall be anutied 10
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whather or not any court achion 15
involved, all reasonable expenses incurred by Lender that in Lender’s apinicn are nacassary at any time for the protection of Hs intérest o
they enforcement of ite rights shall become a part of the indebtadness paysble on demand and shall bear interest from the date of
expanditure until repaid at the rate provided tor in the Note. Expenses covered by this paragraph include, without limitation, howaver
subject to any limits under applicable Iaw, Lander’'s attorneye’ fees and Lender's legel expenses whether or not there is & lawsuit, including
attorneys’ feas for bankruptcy proceedings iincluding etforts to modify or vacate any automatic stay or injunctionl, sppeais and any
anticipated posat-judgment coflaction sarvices, the cost ol searching records, obtaining title reports lincluding foreclosure reparts)
surveyors’ reports, and appraisal fees, and title insurance, to the extent permitted by applicable law. Grantor 8lso will pay any court Costs.
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of dalault and any
notice of aale to Grantor, shall be In writing, may be sent by telefacsimile {unless otherwise required by lawl, and sheil be elfective when
actually delivared, or when daposited with 8 naticnelly recognized cvernight courier, or, if mailed, shall be deemed etfective when deposited mn
the United Statas mail firet claga, certiflad or registerad mail, postege prepaid. directed to the addresses shown hear tha beaginning ol this
Moartgage. Any party may change its address tor notices under this Mortgage by giving formal written notice 1o tha other parties. specitying
that tha purpose of the notice s to change the party’s address. Al copies of notices of toreclosure from the holder ot any jien which hag
priofity over thizs Mortgagse shall be sent to Lender’'s address. as shown near the beginning of this Martgage. For nolice purposes, {3rantor
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agrees to keep Lender informad at all times ot Grantor's cusrent address.
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendmaents. This Mortgage, together with any Related Documants, constitutas the antire understanding and agreement ol 1ha partias as
1o the mattaers set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be etfective uniass given in wriling and
signed by the party or partias sought 10 be chargeg or bound by the alteration or amendment,

Annual Reporta. If the Propearty i8 used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upan request. a
cartitied atatement ot nat gperating income received from the Froperty during Grantar's previous fiscal year in such form and datad as
Lendar anall require. “Net operating income” shall mean all cash receipts trom the Property lasa pll cash expendituras meade n connechnn

with the operation of the Froperty.

Applicabis Law. This Mortgags has bsen delivered to Lender and
on arbitration, this Mortgage shall bs governed by and construed in

accepted by Lender in the State of Alsbama. Subject to the provisiona
sccordance with the laws of the State of Alasbama.

Arbitration. Lendsr and Grantor agrae that all disputes, claimg snd controversies batween them, whather individual, ]qilnt. or class in

naturs, ariging from this Mortgage or otherwise, Including without

Sienitation contract snd tort disputes, shall bs arbitrated pursusnt to the

flules of the Amarican Arbitration Assoclation. upon raquast of either perty. No act 10 take or dispose of any Collsteral shall constitute i
waiver of this arbitration agresmant or be prohibited by this arbitration agreement. This includes, without limitatioa, obtaining injunclive
relief or & temporaty restraining order. invoking a powaer of asle under any deed of trust or mortgesge: obtaining a writ of attechment ar
impesition of a receiver, or exercising any rights rejating to personal proparty, incliding taking or dispesing of such property with or without
judicial process pursuant to Article 9 of the Uniform Cormmmercial Code. Any digputes. claims, or controversies concerning the lawtulness or
reasnnableness of sny act, or exercise ¢f any right, concerning any Collateral, including any claim to rescind, reform, or octhecwise madity
any agraement relating to the Collateral, shall also be arbitrated, provided however that no arbitrator shall have tha right or the power 1o
enjoin or reatrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgage shell preciude any party trom soeking equitable reliet from a court ol competent jurisdiction. The
statute of limitetions, estoppel. waiver, lachas, and gsimilar doctrines which would otherwisa be applicable in an action brought by & parly
shall be applicable in any arbitration proceeding, and the commencameani af an arpitration proceading shall be deemad the commencement
o! an action for these purposes. The Federal Arbitration Act shall spply to the construction, interpretstion, angd enforcement of thes

arhitration provigion,

Caption Headings. Caption hesdings in this Morigaga are for convenience purposes only and are not 1o be used to nterprel or daline 1he

provisipns ot this Mortgege.
Mergar. There shall be no merger of the interest or estate craated

by this Mortgage with any ather interest or estate in the Propirty Al any

tims held by or for the banefit of Lender in any capacity, without the writtan consent of Lender.

&
Severability. 1f a court of competent jurisdiction finds any provislon ‘of this Mortgage to be invelid or unenforceable as to any parson of
circumatance, such finding shall not render that pravision invald or unenforceable as to any other persons or circumetances. [ feasible,
any such offending provision shall be deamed 1o be modified to ba within the limits of enforceability or validity; however, if the ptfending

provision cannot be so modified, it shall be stricken and ali other
enforceable,

provisions of this Mortgage in all othar respects shsll remain vald and

Successors and Assigne. Subject to the limitations stated in this Mortgage on trangter of Grantor's intersst, this Mortgaga shall be bhinding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becornas vested in a pefson arher
than Grantor, Lender, without notice te Grantor, may desl with Grantor's successors with raference to this Mortgage and the Indebledness

by way ot forbearance or sxtansion without reinasing Grantor from
Time |s of the Essence. Time is of the essence in the performance

the obligations of this Mortgage or liability under the lndebtedness.
of this Morigage.

Walver of Homestead Exemption. Grantor hareby releases and waives all rights and benetits of the homestead axemption laws of The State

ot Alabama as to all Indabtedness secured by this Mortgage.

Waivars and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Gocuments)
unless such walver is in writing and signed by Lender. No delay or omisgion an the part of Lender in axercising any right shall oparate as &
waiver of guch right or any other right. A waiver Dy any party of a provision of this Mortgage shall not constitute a waiver of or prejudica
the party’'s right otherwise to demand strict compliance with that provigion or any other provision. No prior waiver by Lander, nor any
course of dealing between Lender and Granter, shall constitute a waiver of any of Lender's rights or any of Grantor's cbligations aa to any
juture transactions. Whenaver consant by tender is required in this Mortgage, the granting of such consent by Lendear in any in3tance shall
not constitute continuing consant 1o gubsagquent instancas whare such congent is requirad.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF

GRANTOR!:
J. Harria Deavalopment Corp.

THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

Thizs Mortgage preapared by:

Noame: Donna J. Schmidt
Addrass: 2984 Pelham Parkway

City, 5tate, ZIP: Pelham,

Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF Alabama .}
) 88 ’
countyoF Shelby .. )

{ the undersigned authority, 8 Notary Public in and for said county in s

aid stata, hereby certity that Jack A. Harria, Vice President, of J. Harris

Davalopment Carp., & corporation. is signed to the foragoing Mortgage and who is known to me, acknowkadged belore me on this day that,
being Informed. of the contaenta ot said Mortgage, he of she, Bs such officer and with fult authority, executed the same voluntarily for and ay the

act of daid corporstion,

Given under my hand and official seal this 27th  dayef
My commisslon expires _ MY COMMIESION £XPIRFS OCT 20 taan ...

NOTE TO PROBATE JUDGE

This Mortgage secures open-snd or revolving indetitedness with residential real property or interests; therefors, under Saction 40-22-2{1jb.
Code of Alabama 1975, as amended, the mortgage filing privilege tax on this Mortgage should not axcead #.156 for each $100 (oc fraction
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thersof) of the credit imit of § provided for herein, which is the maximum principal ndebtedness to be secued by thig
Mortgags at any one time.
Regions Bank )
By: !
i s :
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