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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Conatruction Co., Inc., whose address is 2182 Highway 31 8, Pefham, AL
35124 (reforred 10 balow as "Grantor™): and Regions Bank, whose address is 2964 Peltham Parkway, Petham, AL

15124 {refarred to below as “Lender”}.

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargaine, selis and conveys to Lenoer all of Granior's nght.
title, and interest in and to tha following described real property. together with all existing or subsequently eracted or atfixed buwilings.
improvaments end fixtures; all aasements, righte of way, and appurtenasncee; all watar. water rights, watercourses and ditch nghts iincluding
stock in utilitigs with ditch or irrigation rights); and all other ?hts. royalties, and profits relating to the raal prnpurt:', inchading without linntation
all minerals. oil. gas, geathermal and similar matters, locate in SPthv County, State of Alabama (the Real Property ™ }:

Lot 827, according to the Survey of Highland Lakes. 8th Sector, an Eddieman Community, as recorded in
Map Book 23, Page 145, in the Probate Office of Shalby County, Alabama; being situated in Shelby
County, Alabama. Together with nonexclusive sasement 10 use the private roadways, commaon
araas, all as more particularly descirbed in the Daclaration of Easements and Master Protective covenants

for Highland Lakesm a Residential Subdivision, recorded as Inst. #1984-07111 and amended in inst. No. '

1996-17543 in the Probats Office of Shelby County. Alabama, and the Declaration of Convenants,
Conditions and Restrictions for Highland Lakes, a residential Subdivision, 8th Sector, recorded as [nst.
#1998-16147, in the Probate Office of Shelby County, Alsbama {which, together with ali amendments
thareto, in harelnafter collectively referred to as, the "Declaration”). Minaral
and mining rights excepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 3047 Highland Lakes Road, Birmingham, AL 35242.

Grantor presanily aagigns 1o tender alt of Grantor's right, title. and interest in and to all leases of the Property and a4 Hents from the Proporty
in addition, Grantor grants te Lender s Unitorm Commaercial Code sscurity interast in the Parsonal Property and Rents.

DEEINITIONS. The following words shail have the following meanings: when used in this Mortgage. Tarma no! ctherwise dafined n this
Mortgage shetl have the meanings attributed to such terms in the Unithrm Commercial Code. Al references te dollar amounts shall mean

amounts in iawtyl money of the United States of America.
Grantor. The word "Grantor” means Denman Construction Co., Inc.. The Grantor is the mortgagor under this Mortgage.

Guerantor, The word "Guarsntor”™ maans and Includes without limitation each and all of the guarantors, suraeties, and pccommodation
partiaa in connaction with the Indebtedness.

improvemeants. The word “Improvementa” means and includes without limitation all existing and fulure improvements, bulidings,
structures, mobile homes aftixed on the Real Property, facilities, sdditions, raplacameants and othar construction on the Real Property.

indebtedness. The word "Indabtedness”™ means gll principal and Interest payable undar the Note and any amounts expended or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to snforca obligations of Grantor under this Mortgage,
together with interest on such amounts as provided in this Mortgage. [n addimon 1o the Note, the word “Indebtedness”™ includes nb
obligations, debts and tabillties, plus interast thereon. of Grantor 1o Lender, or any one of more cf them, as well as all claims by Lender
againat Grantor, or 8ny ore or more of them, whether now axisting or hereafter arising. whather relatad or unralated to the purpose of the
Note, whather voluniary or otherwise, whsther due or not due, absclute or contingent, liquidated or unliquidated and whether Grantor may
ba liable individualty or jointly with others, whather obligated as guarantor or otherwise, and whather recovery upon such Indebledness may
be or hargalter may becoma barred by any statute of limitations, and whathar such tndaMedness may ba or hareaftar may become

ctherwisa unanforceable.

Lander. Tha word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. Tha word "Moertgage™ means this Mortgage betwesn Grantor and Lender, and includes without limitation all assignmaents and
sacurity interast provigions relating to the Peraonal Property ang Rents.

Note. The word "Note” mesns the promissory note or credit agreement dated July 23, 1998, in the original principal amount of

$4216,750.00 trom Grantor to Lender, together with al ranswals of, extensions of., modifications of, refinancings of. consalidations ol,
and subsatitutions for the promissory nota or agraement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean ull!aquipmant. fixtures. and other articles of personal property now or hergaher
ownad by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with all accaasions, parts, and additions to. all
replacements of, and all aubatitutions for, any of such property, and togather with sl proceeds lincluding without imitation all ingurance
proceads and refunds ol premiums) from any sale or other dispessition ot the Propearty.

Proparty. The word "Proparty” means collectivaly the Real Property and the Personal Property.
Real Property. The words "Heal Property” mean the propearty, interests and rights dascribed above in the *Grant ot Morigage” sachion.

Related Documents. The words "Related Documsnts” mean and include without limitation all promissory nates, credit agreamants, ioan
agreaments, environmental agreéemants, guaranties, security agreements, mortgages, doads of trust. and all other instruments, agresments
and documents, whether now or hareafter existing. axecuted in connection with the Indebtednass.

Rants. The word "Rents” means all present and future rents, revenues, income, issuss, Toyalties, protits, and other bensalits derived lrom
tha Froperty.

THiIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS5
GIVEN TC SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TEAMS:

PAYMENT ANDO PERFORMANCE. Except as otherwise provided in this Mortgsge, Grantor shall pay to Lender all amounts secured by thes
Mortgage as they bacoma dus. and ahall strictly perform all of Grantor's obligstions under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Proparty shall be gqovarned by
the lollowing provisions:
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Possession and Usae. Untﬂlndlfiult.ﬂrnnwmuvummmmmufwmmemmmm
the Rents from the Prgperty.

Duty to Maintasin. Grantor shall maintsin the Property in tenantable condition snd promptly perform sl repsirs. replacements, and
maintenance necsssary to praserve lte velue.

Hazardous Substancas. The terms "hazardous waste,” "hazardous substence,” "dispossl,” “releass,” and “threstaned release,” as usad in
this Morigage, shail have the same mesnings as set forth in the Comprehensive Envircnmental Response, Compensation, and Lisbility Act
of 1980, as amended. 42 1).5.C. Section 9801, at seq. {"CERCLA"}, the Superhind Amendments and Reauthorization Act of 1988, Pub. L.
No. 85-498 ("SARA®), the Hazsrdous Materisls Trarmportation Act, 49 U.5.C. Section 1501, ot seq.. the Resource Conservation and
Recovery Act. 42 U.5.C. Section 6801, a1 seq., or other applicable state or Federsl laws, rules, or regulations sdopted pursuant to eny of
the foregoing. Tha terms "hazardous waeta” and "hazardous substance” shaill also Include, without limitation, pstroleum snd petroleum
by-products or any fraction thereot snd sebeetoa. Grantor reprssents and warrents 10 Lender that: {a} During the period of Grantor's
ownership of the Property, thers has been no use, genaration, manufacture, storage, treatman, disposal, releass or threatened ralesse of
any hazardous waste or substance by any person on, under, about or from the Froperty: (b} Grentor has nc knowiadge bi, or reason 1o
believe that thers has bsen, sxcept 8s previously diaclosad to and acknowledged by Lender in writing, (i) any use. genaraticn,
manufaciure, storage, treatment, disposal. release, or threatened relesse of any hazardous waaste or substance on, under, sbout or from the
Proparty by any prior owners or occupsnts of the Property or (i) any actual or threatened litigstion or claims of any kind by sny parson
reisting to such matters: and (c) Except as praviously disciosed to and acknowledged by Lender in writing, (i} neither Grantor nod sny
tensnt, contractor, sgent or other suthorized vser of the Property shall use, generate, manufacturs, store, treat, dispose of, or raleass any
hazardous wasts or substance on, under, about or from the Property and [} any such activity shall be conducted in compliance with al
applicable federsl, state, snd locsl laws, reguiations and ordinances, including without limitation thase lows, regutations, and ordinsnces
daacribad sbove. Grantor suthorizes Lender and its apgents to enter upon the Property t0 make such inspections and tests. at Grantor's
sxpense, as Lander may deam spproprists to determine compliance of the Property with this section of the Mortgaga. Any inspections of
tests mada by Lander shall ba for Lender's purposes only and shall not be construad to creats any responaibliity or Kability on the part of
Lender to Grantor or to any other person. The represariations snd warrantias contained herein are based on Grantor"s due diligence in
investigating the Property for hazardous waste snd hazerdous substances. Grantor hereby (s} releases and waives eny future claims
against Lander for indemnity or contribution in the avent Grantor becomas liable for cieanup or other costs under any such taws_ and b}
agress 1o indemnify and hoki harmniess Lender sgeinst any end sl claims, losses, liabilities, dameages, penaities. and axpanses which Lender
may diractly or indirectly sustain or sutfer resulting from » breach of this section of the Mortgage or as a8 consaquence ot sny use.
genetation, manufacture, storsge, diaspossl, reiesse or threatened reiesse of a hazardous waste or subatance on the properties. The
provisions of this section of the Mortgage. including the obligation to Indamnity, shalt survive the payment of the indebtedness and the-
satisfaction end reconveysnce of the hen of this Mortgege and shall not ba affected by Lender's acquisition of any intesrest in the Property,
whather by forecloaure or otherwiee.

Nulsancy, Waste. - Grantor shall not cause, conduct or parmit ﬂw NUILANCE Nor commit, parmit. or suffer any stripping of or wasta on or to
the Property or any portlon of the Proparty. Without limiting the gensrality of the foregoing, Grantor will not remaove, or grant to any other
party the right to remove, any timber, minerais (Including ol and gasi. soil, gravel ar rock products without the prior written conaant of

Lander. .

Removal of Improvements. Grantor shall not demaolish or remove any improvements from the Real Froperty without the prior written
conasnt of Lander. As a condition to the remaval of any Improvements, Lendesr may require Grantor to make arrangemaents astisfectory to '
Landar to replace such iImprovements with Improvemanta of at lesst squal vatse.

Lender's Right to Entar. Lender snd its agents snd repressnistives may snter upon the Real Property at all rassonable fimes to attend to
Laendar’'s interests and to inapect the Property for purposes of Grantor's compliance with the terma and conditions of this Mortgage.

Compliance with Governmentsl Requirernments. Grantor shall promptly comply with all laws, ordinances, and reguiations. now or harsatter
in effact, of ali governmantsl suthorities spplicable 10 the use or occupancy of the Property, including without limitation. the Americans
With Dissbilittes Act. Gremtor may comtest in good felth sny such law, ordinance, or reguiation snd withhold complienca during any
procsading, including appropriste sppesis, so long as Grantor has notified Lander in writing prior to doing so and so long as, i Lender’s
sole opinion, Lander's interests in the Property are not jecpardized. Lander may require Grantor to post adequate security or a surety band,
reasonably satisfactory t0 Lander, 10 protect Lendar's intersst.

Duty to Protect. Grantor sgrees neither to sbandon nor laave unattended the Property. Grantor ahsli do all othar acts, in addition 16 those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary 10 protact snd prassrve the
Praparty.

DUE ON BALE - CONSENT BY LENDER. Lsndar may, st its option, declaretimmaediatsly due and payable aif sums secured by this Mortgege upon
the sale or transfer, without the Landet's prior written consent, of all or any psrt of the Real Property, or any interest in the Faal Propery. A
“sale or transfer” mesns the conveyance of Real Property or any right, title or interest therein; whethes legsl, bensficial or equiteble; whether
voluntary of involuntery; whaether by outright sele, deod, instaliment sale contract, land contract, contract for desd, leasshold interwst with »
term grester than thres (3) years, lesse-option contract, or by saie, assignment, or transfer of any beneficiel interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of Real Property interest. It any Grantor is & corporation, pertnership or
limited lisbility company, tranafer sisc includes any changs in ownership of mores than twenty-tive percent (25%) of the voting stock, partnership
interaats or limited lisbility company interests, as the casa may be. of Grantor. Howsver, this option shall not ba exercised by Lander if such
axercisa is prahibited by feders! law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and Hens on the Property are a part of this Morigape.

Payment. Grantor shell pay when dus (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, asssaamants, water
cherges and sawer service charges levied agsinst or on account ot the Property, and shalt pay when due all claims for work dona on or lor

services randsrad or meterial furnished to the Property. Grantor shail maintain the Property tree of all llens having priocity over or squsl to |
the interest of Lender under this Mortgage, except for the lien of texes and sssessments not dus, and axcapt as otherwise provided in the

following parsgraph.

Right To Contest. Grentor may withhold paymant of any tax, sssessment, or clsim in connection with a good faith disputa over the
obligation 1o pay, so long ss Lender's intarest In the Property ia not jeopardized. If & lien arises or is filsd as a result of nonpaymaent.
Grantor shall within fittean (18] days after the lien arizes or, if s iien is filed, within fliteen [15) deys after Grantor has notica of the filing.
sacure tha discharge of the Hen, or H raquestesd by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satistactory to Lender in an smount sufficient to discharge the lien plus any costs and attorneys’ fees or other chargas that could accrue as
a rasult of a forsciosurs or sale under the lien. in any contest, Grantor ahall defend itast! and Lender and shail satisty any adverse judgmant
batora enforcement againat the Property. Grantor shall nams Lander zs an additional obliges under any surety bond turninhed in the

contast procesdings.

Evidence of Payment. Grantor shail upon demand furnish 10 Lander satisfactory evidence of payment of the taxaes or sssessments and shall
authorize the sppropriate governmentsl official to deliver to Lehcer at any time & written statament of the taxes and sssessments againsi
the Property,

Notice of Conetruction. Grantor shall notify Lender gt least fifteen (15) days before any work is commanced, sny servicas are furnishdd, or
any materials are supptied to the Property, if any mechsnic’s lien, materiaimen’s (lsn, or other lien could be assertad on account of the
work, sarvices, or materisds. Grantor wil upon raquest of Lender furnish to Lender advance assurances satistactory to Lender that Grantor
can and wil pay the cost of such improvemants.

PAOPERTY DAMAGE INSURANCE., The following provisions relating 1o insuring the Property are a part of this Mortgage.

of inaurance. Grantor shall procure and maintain policies of firs insurance with standard sxtanded coversge endorsamants on
a raplacsment basis for the full iIneurable value covering all Improvements on the Real Property in an amount sufficient to avoid spplication
of any colnsurance clsuse, and with & standard morigages clause in tevor of Lender. Gramtor shall also procure and maintsin
comprehenalve ganeral Nabillity ineurance in such coverage amounta as Lender may request with Lendar being named sa miditional insureds
in such lisbility iInsursnce policies. Additionslly, Grantor shall maintsin such other insurance, including but not limited to hazard, business
interruption and boller insurance as Lender may require. Policles ahall be written by such insurance companiss snd in such form se may be
raazonably acceptabla to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulstion thet
coverage willi not be cencelied or diminished without a minimum of ten (10} days’ prior written notice to Lender and not containing any
diacialmar ot the irsurer’'s lisbility for fallure to give such notice. Each insurenca policy alsa shall include an sendorsament prowiding that
coverage in favor of Lender will not ba impaired in any way by any act, omission or default of Grantor or any other person.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss «f
Grantor fails to do so within fiftesn (18) days of the casualty. Whather or not Landar’'s security is impaired, Lender may, st ita alection,
apply the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Proparty, or the restoration snd repair of the
Proparty. It Lendsr elects to spply the procesds to restorstion and repair, Grantor shaill repair or replece the damaged or destroyed
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improvements in 8 manner satisfsctory to Lender. Lender shall, upon sstisTectory proof of such expenditure, pay of reimburse Grantor from
the procesds tor the mbhmtnfmpuknrmﬂuﬂﬂmiiﬂrmumﬂndlhmmmmm. Any procesds which hewe not
baen disbursed within 180 days m-rwﬁrmmwmummmmmmmmmmmmnnfmmmmu
used firat to pay any amount owing to Lender under this Morigegs. then to pay accrued imerest, snd the ramainder, it any, shaii be applied
to the principal balance of the indebtednesa. If Lender holds any proceeds aftsr paymant in full of the Indebtedness, such proceeds shall be
paid to Grantor,

Unexpired insurancs st Sale. Any unexpirsd insurance shall inure 10 the benefit of, and pass (o, the purchaser of the Property coverad by
this Morigage at any trustes’s sale or other sale hedd under the provisions of this Mortgage, or st any foraclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lander, however not more than once 4 year, Grantor shall furmish (0 Lender a report on
sach sxisting policy of insurance showing: (s} the name of the insirer, {b} the risks insured; {c) the amoumt of the policy; (d) the property
insurad, the then current repiscement velus of such proparty, and the manner of datermining that veiue; snd (e} the expiration date of the
policy. Grantor shafl, upon raquest of Lender. have an independent appralser sstisfactory to Lender determine the cash value replacement
cost of the Property. ' '

\

EXPENDITURES BY LENDER. Hf Grantor falls to comply with any provision ot this Mortgaga, or it any action or proceeding is commencmd that
would materislly affect Lender's interests in the Property. Lender on Grantor’a behalt may, but shel not be required to, take any action thal
Lander desma appropriste. Any amount that Lender expends in 8o doing will baar interest at the rate provided for in the Nows from tha date
incurred or paid by Lender to the date of repayment by Grantor. All such axpansas, at Lander’'s option, will () be payable on demand, ] be
added to the balance of the Note and be apportionad among and be paysble with any instsliment paymants to bacome due during sither () the
term of any applicable insurance palicy or {il} the remaining tarm of the Note, ar {c) be trestad aa a balloon payment which wilt bs due and
paysble at the Note's maturity. This Mortgage also will sscurs payment of thase smounts. The rights provided tor in this peragraph shall be in
addition to any other rights or any remadiea to which Lenger may be entitied on account of the defsult. Any such action by Lender shall not be
canstrued as curing the defauit so s to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions reiating to ownership of tha Property are 8 part of this Mortgage.

Title. Grantor warrants that: (s} Grantor holda good and marketabis title of record to the Property in fes simple, free and clear of all irenn
and sncumbrances other than moss set forth in the Feal Property dascription of in any title insurance policy, titie repart, of final tithe opinion
saued in favor of, and accepted by, Lander in cannection with thia Mortgsge. and {b} Grantor has the full right, power, and suthority to
axscuts and daliver this Mortgege to Lender.

Defonss of Thle. Subject 10 the sxception in the paregraph above, Grantor warrants and will forever defend tha title to the Property againat_
the lawiul cteims of sl persons. in the svent sny action or procesding ia commaenced thal questions Grantor’s titte or the interest of Lender
under this Mortgepe. Grantor shall defend the action at Grentor's expense. Grantor may be the nominal party in such procesding. but
Landar shall be entitied to participets in the proceeding and tg be reprosentied in the procesding by counesi of Lender's own choice, snd
Grantor-will deliver, of cause to be delivered, to Lender auch insfruments as Lender may request from time to time to permit such

participation,

Compllence With Laws. Grantor warrents that the Property and Grantor's usa of tha Property compliss with all existing spplicatle lews.
ordinances, and regulstiona of governmental authorities. ‘

CONDEMNATION. Tha following provisions relating 1o condemnation of the Property ars & part of this Mortgage. L

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain procsedings or by any procesding or
purchase in fieu of condemnation, Lander may at its slection require thet all or sny portion of the net procesds of the award be applied 1o
tha Indebtedness or the repalc or restoration of the Property. The nat proceeds of the award shell maen the sward after payment of sl
reasonable costs, expenses, and sttomays’ fees incurred by Lander In connection with the condamnation.

Frocesdings. |f any procesding in condemnation is filed. Grantor shall promptly notity Lander in writing, and Grantor shell promptiy take
such steps a8 may be necessary 1o detend the action snd obtain the sward. Grantor may be the nominal party in such proceading. but
Lender shail be sntitied to participate in the proceading and to be represantad in the proceading by counasd of He own choice, and Grantor
will daliver or cause 1o be deliversd to Lender such instrumants a8 may be raquestsd by it from time to time to permit such particiption.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes,
fean snd charges are & part of this Mortgage:

Currert Taxes, Fees and Cherges. Upon request by Lander, Grantor shall exscute such documents in addition to this Morigage and take
whatever othar sction Is requested by Lender to parfect and continue Landsr's lisn on the Real Property. Grantor shall reimburse Lender for
oll taxas, a8 described below, together with sl expenses incurred 4 recording, perfecting or continuing this Mortgage. including without
limitation sil taxes, fees, documentsry stamps, snd other charges for racording or registering this Mortgege.

Taxes. The following shall constitute taxss to which this section applies: {a) 8 specific tax upon this typs of Mortgage or upon all or any
part of the Indebtedness ascursd by this Mortgage: (b) & spacific tax on Grantor which Grantor is suthorized or required to deduct from
paymants on the indebtedness secursd by this type of Mortgage: (<) & tax on this type of Mortgege chargesbie sgeinst the Lander or the
holder of the Note: snd (d} a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by
Grantor.

Subssquent Taxss. If any tax to which this section spplies is enacted subasquant to the date of this Morigagse. thia svent shall have the
same sffect as an Event of Default ins defined bekow), and Lender may exercise any of sl of its availsble remedies for an Event of Deteutt
as provided below unless Grentor eithar (a) peys the tax befors it bacomes delinquent. or {b} contests tha tax as provided above in the
Taxss and Liana saction snd deposits with Lender cash or 8 sutficlent corporate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisiona relating to this Mortgage as & pecurily agreement 8rs a part of
this Mortgage. ,

Security Agreement. This instrument shall constitute a security sgreamant to the sxtent any of the Proparty Congtitutes fixturas or othat
parscnal property, and Lender shall have all of the rights of & sscured perty under the Uniform Commerciai Coda as amended from time to

tima.

Security interest. Upon raquast by Lendar, Grantor shall exacute financing statemants and take whatever other action is reguested by
Lender to perfect and continue Lander's security interest in the Rents and Perscnal Property. In addition to recording this Mortgage in the
resl property records, Lender may. at any time and without further suthorizetion from Grantor, file sxecuted counterparts, copies of
raproductions of this Mortgepe as & financing statament. Grantor shall reimburse Lander for sl axpenses incurred in perfecting or
continuing this sacurity interast. Upon default, Grentor shal sssembia the Personal Property in 8 mannes and at a placa reasonably
convenient to Grantor end Lender and make it available to Lender within three (3} dava after receipt of writtan demand from Lender.

Addresses. The maeiling addresses of Grantor idebtor) and Lender (sacurad party), from which information concarning the securdty intersat
granted by this Morigage may be obtained {each as raquired by the Uniform Commercial Code), are ra stated on the first page pf thea

Mortgege.
FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reiating to further assurances and attorney-in-tact are a part ot this
Morige(e.

Further Assursnces. At any time, and from time to time, upon request of Lender, Grantor will maks, sxecuts and deliver, or will causa 10
ba made, executed or deliversd, to Lender or to Lender's designee, and when raquested by Lander. causs to be flisd, recorded, refiled, or
rerscorded, as the case may be. at such times and In such officas and places a» Landsr may desm appropriate. any and sil such mongages.
deads of trust, sscurity desds. security agreements, financing statements, continuation ststemants, instruments af further EsEUrANCY,
cortificates. and other documents as may. In the sola opinion of Lender, ba neceasary of desirable in order 10 effectuate, complete, perfect,
continue, o preserve (s} the obligations of Grantor undar the Note, this Morigage, and the Related Documents, and (b} the liens and
ascurity Interssts crested by this Mortgege as first and prior liens on the Property, whether now owned or hereafter scquired by Grantor.
Unless prohibited by law or agresd 10 the contrary by Lender in writing, Grantor shall reimburss Lander for all costs and expensas mncurrad
in connection with the matters referred to in this paragraph.

Attorney-in-Fect. if Grentor felis to do any of the things referred to In the preceding paragraph, Lendar may do so for and in the name ot
Qrantor and st Grantor's expesnsa. For such purposss, Grantor hersby irrevocably appoints Lender as Grantor's sttomay-in-fact for the
purposs of making, executing, delivering, flling. recording, and doing st other things as may be necesssry or desireble. in Lander’'s sole
oplnion, to accomplish the matters referred 10 In the praceding paragraph.

FULL PERFORMANGE. It Grantor pays ali the Indebtednesa, including without limitation sll advances secured by this Mortgaga, when due, and
othwrwise parforms sil the cbligations imposad upon Grantor under this Mortgage, Lender shall sxecuts and deliver to Grantor & suitable
satisfsction of this Mortgage and suitable statements of termination of ary financing statament on fite avidancing Lander’s security Interast in
the Rants and the Personal Property. Grantor will pay, if parmitted by applicable |aw, any rassonable termination foe as detarmined by Landsr
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from time to lime.
DEFAULT. Each of the follewing, at tha ¢ption ¢t Lendar, shall constiute an event of default ("Event of Default™) under this Mertgage:
Default on Indebtednass. Failure of Grantar to make any paymant whan due on the Indebtadness.

Default on Other Paymants. Failure of Grantor within tha time required by this Mortgage to make any payment tor 1axes or insuranan, or
any othar paymant necessary 1o pravent filng of or to affact discharge of any lian,

Compliance Dafault. Failure of Grantor to comply with any ather term, obligation, covenant or condition contained in this Morigange, the
Nate or in any of the Related Documents.

Default In Favor of Third Parties. Should Grantor default undar any loan, extension of credit, security agreemeant, purchase or 4alos
agreement, or any other agreemant, in favor of any other creditor or person that may matariatly atfect any of Grantar's propory or
Grantor’s ability to repay the Note or Grantor's abillty to pertorm Grantor's obligations under this Mortgage or any o the Ralpted
Cocumants.

Falsa Statemants. Any warranty, repregsentation or staternemt made or furnished to Lender by ar on behalf of Grantor under this Mortgage.
the Note or the Related Documaents is false or misleading in any matarial respect. aither now or at the time made or furnished,

Daefective Collnteralization. Thie Mortgage or any cf the Related Documants ceases 1o ba in full force and effect (including talure of any
collateral doguments to create a valid and parfected asacunty interest or lian} at any time and for any reason.

insolvency., The dissolution or termination of Grantor's existence as a going business, the insclvency ol Grantor, the appointmant ol a
racaiver for any part ¢t Grentor's property, any assignment for the benefit o! creditors, any type of creditor workout, or the commencemen
of any proceading under any bankruptcy of ineclvency laws by or against Grantor.

Foreclosura, Forlfslture, #1c. Commencement of foreclosure or torteiture proceedings, whether by judicisd proceeding. self-help.
reposseasion or any other method, by any craditor of Grantar or by any governmental agancy against any of the Property. Howaver, this
subsection shall not apply in the svent of & good faith dispute by Grantor as to the validity or reasonableness of the claim which is the hasis
of the toreclosure or forefelture proceeding, provided that Gramtor gives Lender written notice ol such clawm and turnishas resarvien or &
surety bang for the clsim satisfactory to Lender.

Breach of Othar Agressment. Any breach by Grantor undar the terms of any other agreement between Grantor and Lender that s not
ramedied within any grace period provided therein, including without limitation any agreemant concarning any indebtedness or other
obiigation of Grantar to Lender, whather axisting now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to amy Guarantor of any of the Indebledness or any
Guarantor dias or becomes Incompeatent, or revokes or disputes the valigity of, or liability under, any Guaranty of the tndebtednass.

F
Adverss Change. A msterisl adverse change occurs in Grantor's Yinancial condition, or Lender believes the prospect of payment or
parfarmance of the Indebtedness is impaired.

insecurity. Lander in good taith deems itself ingecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Cetfault and st any time thereafter, Lander. at its option, may
exercise any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law: "

Accelarats indebtadnass. Lender ghall have the right 8t its option without notice to Grantor to declare the entire Indebtedness immedintely
due and payable, inctuding any prapayment penalty which Grantor would be required to pay.

UCC Ramadias. With respect to all or any part of the Personal Property, Lender shall have all the rights and remediea of 8 secured party
vnder the Uniform Commercial Cods.

Collect Rants. Lender shall have tha right, withcut notice 1o Grantor, to take possession of the Properly and collect the Renis. including
amounts past due end unpaid. and apply the net proceeda, over end above Lender’s costs, against the Indebtedness. In furtherance of this
right, Lendar may require any tenant or other user of the Proparty to mske payments of rent or ugs fees directty to Laender. If the Renis are
collected by Lender, then Grantor irrevocably designates Lendser as Grantor's attorney-in-fect to endorge instrumants receivec In paymant
thereof in the name of Grantor and to negotiate the same end coilect the proceeds. Payments by tenents or other users to Lender in
response to Lender’'s damand shall satisly the obligations for which the pasyments are made, whather or not any proper grounds tor the
demand existed. Lsnder may exercise its rights under this subparagraph either in parsan, by agent, or through » recaiver, ,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part el the Property. with 1ha
power to protect and preaserve the Property, to operate the Property proceding foreclosure or sale, and te collect the Rents irom tha
Property and apply the proceeds. over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitied by taw. Lsender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtadness by a substantial amount. Employment by Lendar shall not digqualify a person from garving 4s a receiver.

Judicial Foreclosurs. Lender may obtain a judiciel decree forecloging Grantor's interest in alf or any part of the Property.

Nonjudicial Sale. Lender shall be authorized to take possesaion of the Property and, with or without taking such possession, alter giving
notice of the time, place and tarms of sale, together with a description ot the Property to be sold, by publication once a week tor thrae {3
successive weeke in some newspaper published in the county or counties in which the Real Property o be sold s located, o sell the
Proparty {or gsuch part or parts thereof as Lender may from time to time elect to sell} in front ot the front or main daor of the courthause of
the county in which tha Property to be sold, or a substantial and material part theract, is located, at public cutcry. 1o tha highest bidder tor
cash. [t thare is Res! Property to be sold under this Martgage in more than ons county, publication shall be made in all counties whare the
Real Property to bo sold is located. if no nawspapar i8 published in any county in which any Real Property tc be soid is located, the notice
shall be published in a newspseper published in an adjoining county for thras {3) successive weeks. Tha sale shall be held batwecen the
hours of 15:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale under this Mortgage. Lender may b at
any sale had under the terme of this Mortgage and may purchase the Property if the highast hidder therefore. Grantor heraby waives any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall ke trae to sefl all or any part of the
Proparty togather or saparately, in one sale or by separate aales.

Deficiency Judgmant. ! permitted by applicable law, Lender may obtain a juggment for any deficiency remaining in the Indebtedness due
to Lender sfter applicetion of all amounts received from the exercise of the rights provided in this saction.

Tenancy at Suffersnce. |t Grantor remaing in possession of the Property after the Property is sold as provided above or Lender othetwisa
hacomes antitted to posaession of the Property upon default of Grantor, Granter shall become b tenant at sulferance of Lender or the
purchaser of the Property and shall, at Lendar’'s option, gither f{al pay a reasonable rental for the use of the Property, or (b)) vacate the
Propearty immediataly upon the demand ol Lender,

I .

Other Remadies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available al law or in equity

Sale of the Property. To the extent permittad by applicable law, Grantor hareby waives any and a8l right to have tha property marghnliad
In exerciging ita rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one salo or by
sptparate sales. Lendar shall be entitled to bid at any public sale on all or any portion ot the Property.

Notice of Sale. Lendear shall give Grantor reaecnable notice of the time and place of any public sale of the Fersonal Property or of tha tima
after which sny private sate ar other intended diapoasition ot the Personal Property 19 to be made. Reasonabte notice shall mean nohce
given at lasat ten {10) days before the time of the sale or disposition,

anur; Election of Remadies. A waiver by any party of a breach ot a provision of this Mortgage shall nol constifute a waiver af ar
orojudice the party’'s rights otherwise to demand strict compliance with that provision or any other provigion. Election by Lender to pursun
any remedy shal! not exclude purauit of any other remedy, and an slection to make expenditures or take action to perferm an obligation of
Grantor undear this Mortgage atter faidure of Grantor to perform shal! not affect Lander’s right 1o declare a defauit and exercige its remedios

under thia Morigage.

Attorneys’ Fees; Expenses. if Lender institutes sny suit or action to enforce any of the terms of this Morigage, Lender shall be entitled (o
recover such sum as the court may adjudge reasonable as attorneys’ teas at trial and on any appesl. Whathar or nat any courl ACLION 15
involved, sil reasonable expenses incurred by Landar that in Lender’'s cpinion are nacessary at any time for the pretection of its intarest or
tha entorcement of its righta shall become a part of the Indebtedness payable on demand and shall bear interest from the date of
expenditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without lirmitation, howewver
subject 1o any limits undar applicable law, Lender's attorneys’ feas and Lendar's legat expenses whather pr not thare s 8 lawsuit, including
attornays’ leas for bankruptey proceedings (inchuding ettoris to modify or vacate any automatic stay or injunction], appeais and any
anticipated post-judgmant collection services, the cost of asearching records, obtaining title reports (including forecinsure reports),
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surveyors’ reports, and appeaisal fesa, and titls insurance, 10 the extent parmitiad by applicabls law. Grantor aiso will pay any court costa,
in addition to sl other pums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undsr this Morigage, including without kmitation any notice of delavit and any
notice of aale to Grantor, shell be in writing, may bs sart by telefacsimie (unlass otherwise raquired by lawl, and shell be aftfective when
actually delivared, or when deposited with a nationally recognizred overnight courler, or, if malfled, shall ba deemed sffactive when depositad in
tha United States mell first class, certified or registerad mail, postage psspaid, directed to the addredsss shown nesr tha beginning of this
Mortgage. Any party may change it addrass for notices under this Mortgage by giving formal written notica to the other partiea, spscitying
that the purposa of the notice is to change the party’s sddress. Al coplas of notices of foreciosurs from the holdar of sny lien which has
pricrity aver this Morigage shall be sent to Lander's sddress, as shown near the beginning of this Mortgage. For notice purposes. Granior

agrees to kesp Lender informad at all times of Grantor’s current sddress.
MISCELLANEOUS PROVISIONS. The following miscellenecus provisions are » part of this Morigage:

Amendments. This Mortgage, together with sny Related Docurnents, conatitutes the entire understanding end agreemeant of the partes as
to the matters set forth in this Mortgage. No siterstion of or amendment to this Mortgage shall be affactive urdess given in writing and
signed by the party or parties sought to be charged of bound Dy the alterstion or smendment.

Annual Reports. |f the Proparty is used for purposss othet than Grantor's residence, Gramtor shall furnigh 1o Lender, wpon raguest. a
certitied statement of net opersting incoms received from the Property during Grantor's previous fiscel year in auch form and deail se
Landar shall require. "Net opersting incoma™ shall mean all cash receipts from the Property less at cash sxpenditures made in Conmection
with the oparation of the Property,

Applicable Law. This Mortgage has been defivered 1o Lender and accepted by Lender in the Stete of Alabsrmwm. Subject to the provisions
on arbitration, this Mortgage shell be governed by and construed In accordance with the lews of the State of Alsbame.

Arbitration. Lender and Gramior agres thet wll dleputes, olsime and controversiss berween them, whether iclivichnl, joint, or cless in
neture, arising from this Mortgage or otharwies. ingluding without imitation contract and tort disputes, shall be arbiirated pursuant to the
Rules of the Americen Asbitration Assoocistion, upon request of sither party. No act to take o dispose of any Collaters! shall constitna »
waiver of this srbitration agresmant of be prohibited by this erbitration agreement. This includes, without limitation, obtaining mpjunctive
retta! or & temporacy restraining order: invoking & powar of asia under any deed of trust or mortgape: obteining » writ of atiachment of
imposition of a recelver; of axercising any rights raleting to personsl property, including taking or diaposing of such propsrty with or without
judicial process pursuant to Article 8 of the Uniform Commaercilal Code. Any disputes, claima, or controvaraisa concerning the law luiness or
reaponsblanass of sny act, or exercise of any right, concerning any Collatersl, inciuding any clalm to rescind, reform, or otherwiss modify -
eny agresment relating to the Collsteral, shall also be arbitrated, provided however that no arbitrator shall have the right ar the power to
anjoin or restrain any act of any perty. Judgment upon any swsard rendered by any arbitrator may be entered in any court hawing
juriadiction. Nothing in this Mortpags shall preciude any party from sesking squitsble relief from s court of competsnt jurisdictlon. Tha
statute of limitstione, satappel, waiver, laches, snd similer doctrinea Which would otherwise bs applicaisie In an action brought by a party
shall ba applicable in any arbitration proceeding, and the commencement of an arbitration procseding shall be desmad the commencemant
of an action for thass purposes. The Federal Arblitration Act shall apply to the construction, mterpretation, and enforcemant of this
arbitration provision, .

Headings. Caption headings In this Mortgage sre for conveniance purposas only gnd are not to be used to interprat or define the :
provisions of this Mortgags., ' !

Merger. Thers shail be no merger of the interest or estete crested by this Mortgage with any other interest or eatate in the Froperty at eny
time held by or for the benafit of Lender in any capacity, without the written consent of Lender.

Severability. It a court of competant jurisdiction finds any provision of this Mortgage to be invalid or unenforcasbls as to any person of
circumatance, such finding shalt not render that provision invalld or unenforcaable as to any other persons or circumatances. If feasibie,
any such offending provision shall be desmed to be modified to be within the iimits of enforceabllity or validity; however, if the offending
provision cennot be so modified. {t shall be stricken and ail other provisions of this Mortgage in all other respects shall remain vetid and

anforcesbis.

Successors and Assigne. Subject to the limitations stated in this Mortgage an tranafer of Grantor’s interest, this Mortgage shali ba binding
upon and Inure to the benefit of the parties, their auccassors and assigne. [f ownarship af tha Proparty becomes vasted in 8 parson other
than Grantor, Lender. without notice to0 Grantor, may deal with Grantor's successors with reference to this Martgage snd the Indebtedress
by way of forbesrance or extension without relessing Grantor from tha obligations of this Mortgage or liability under the indebtedness. b

Time s of the Essance. Time Is 0f the essancs In the performance of ;hia Mortgage.

Weiver of Homestead Exemption. Grantor hareby releases and waives all rights and banefits of the homestead exemption lswes of the Siate
of Alabams aa 10 all Indebtednass ssoured by this Mortgage.

Waivers antd Conssnts. Lendar shall not be deemad tc have waived any rights under this Morngage (or under the Related Documents|
unless such walver |s In writing and signed by Lender. No delay or omission on the part of Lander In exercising any right shall operate s o
waivar of such right or any other right. A waiver by any perty of a provision of this Mortgage shall not constitute a waiver of or prepdice
the party's right otherwise to demand strict compliance with that provision or any othar provision. No prior weiver by Lander. nor any
couras of dealing between Lender and Grantor, shall conatitute a waiver of any of Lender's rights or any of Grantor’'s obligations as to any
futura transactions. Whanaver consent by Lender is required In this Mortgage, the granting of such consant by Lender in any instance shall
not constituta continuing consant to subsequent inatances whers such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,

GRANTOR:

City. Stats, ZIP: Pelhem, Alsbama 38124
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CORPORATE ACKNOWLEDGMENT

| STATE OF Alabama )
. 1 o8 ,
| COUNTY OF__Shelby ) '.
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émuuuﬂnn Co., Inc.. 8 corporation, ls signed to the foregoing Mortgege and who is known to me, scknowledgad befors me on this day that,
being informad of the contents of sakl Mortgage, he of she. an such officer and with full authority, exacuted the same voluntarily for and as the

act of said corporation. ‘
Qiven under my hand and officil seel this _ 231d deyot __ July

, 1 98~

-y

MNotery

| ay - VVISSTN EXIRES OCT. 2
My ¢ o naiN EXRIRTS Q0T 20, 1933

NOTE TO PROBATE JUDGE |

Tmmmwummmmuﬂmum;m.msmw—zz.zun.
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