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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denmen Canstruction Co., Inc., whoes address is 2162 Highway 31 8, Pelham, Al
35124 (referred to below as "Grentor”); and Regions Bank, whose address is 2084 Petham Parkway. Pelham, Al
35124 (referred to helow as "Lender”).

GRANT OF MORTGAGE. For veluable conslderstion, Grantor morigeges. grants, bargaine, sells and conveys % Lendsr all of Grantor's nght,

titte, and Intarest in and to the ftollowing described reat property, together with all axisting or subsecuentlty srectsd or sffixed bulldings.

improvements and fixtures; ali assements, rights of way, and appurtenances; all water. water rights, watercoursas and ditch rights (inciuding
stock in utilithes with ditch or irrigation rights); anc sl other righta, royaltles, and profits raleting to the resl , including withowut limitation

all minarsls, oll, gas, peothermal and almilar matters, n qdbv County, Stata of Alasbema (the ~“Real Property™):
|

Lot 817, acoording to the Survey of Highland Lakes, 8th Sector, an Eddleman Community, as recorded in
Map Book 23 page 145, in the Probate Qffice of Shelby County, Alabama; being shuatad in Shelby County,
Alsbama. Togc&mwiﬂrnmahﬂvcmttnunmmmmﬂwwn.mmum.di
as more particularly described in the Declasation of Essements and Master Protective Covenants for
Hihglend Lakes, a Residentisl Subdivision, recorded in inst. #1994-07111 and amended in Ints. No.
1996-17843 in the Probate Office of Shelby County, Alsbama, and the Declaration of Covenants,
Condltions and Restrictions for Highiand Lekes, a Residential Subdivision, 8th Sector, recorded ss Inst.
£1998-15147 in the Probate Office of Shelby County, Alsbama (which, together with sl amendments
thereto, in hersinafter coliectively refacred to as, the "Declaration”). Mineral
and mining riths axcepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its addrees is commonly known se 3032 Highisnd Lakes Road, Birmingham, AL 35242,

Grantor presantly assigna to Lender all of Grantor’s right, title, and interest in and to all leases of the Proparty and all Rents trom the Property.
In addition, Gtantor grants to Lender & Uniform Commerciel Code sacurity interest in the Parsonal Property and Rents.

DEFINITIONS. The following words shall have the following maanings when used in this Mortgags. Terms not otherwise dafined in this
Mortgage shall heve the maeanings attributed to such terms in the Uniform Commarcial Code. All refarences to dollar amounts shall mesn

amounts in lawful money of the Unitsd States of America.
Grantor. The word "Grentor™ means Denman Conetruction Co., Inc.. The Grantor i the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and al! of the gusremors, suraties, and sccommodation
parties In connaction with the Indebtednass.

. Tha word "Imgrovaments™ msans end Includes without limitetion &ll existing snd hsture Wmprovemants. buildings,
structures, moblle homes affixed on the Resl Proparty, faciities, additions, replacements and other construction on tha Real Property.

indebtednass. The word "indebtednsss” meens sll principal and interest payvable under the Note snd any amaunts exparvisd or advanced
by Landar to discharge obligations of Grantor or axpenses incurred by Lender 1o enforce obligations of Grantor under this Mortgage,
together with interest on such smounts as provided in this Mortgage. In addition to the Note, the word “indebtedness” includes all
obligations, debis and liabllities, plus interest theradn, ot Grantor to Landar, or sny ons or more of them, ss well as all claima by Lender

ageinst Grentor, or any ont or more of them, whather now sxisting or hereatter arising, whathar ralated or unrelsted to tha purpoas of the -

Nota. whether voluntary or otherwiss, whether dus or not dus, sbectute or contingent, liquidatad or undiquidated and whathar Grantor may
be liabie Individually or jointly with others, whether obligated as guarentor or atherwise, and whether recovery upon such Indebtedrness may
be or hersattar may becoma barmed by sny statute of Hmitations. and whether such Indebtedreis may be orf haraafter may becoms

otherwise unentorcaable.
Lender. Tha word "Lender” means Regions Bank, its succeasors and sssigns. The Lender is the mortgages under this Morigege.

Mortgage. The word “Mortgege™ maans this Mortgsge between Grantor and Lender, and inciudes without limitation slf agsignmants and
ascurity Interast provisions reisting 1o the Personal Property and Rents.

Note. Tha word "Note" means the promiasory note or credit agreemant dated July 23, 1998, in the original principal amount of
$2386,280.00 from Grantor 1o Lander, together with sll renawasls of, extensions of, modifications of, refinancings of, consclidations of,
and substiiutiona for the promissory note or agresmant. NO TO GRANTOR: THE NMOTE CONTAINS A YARIABLE INTEREST RATE.

Personal Property. The words "Personal Propsrty” mean all squipment, fixturea, and other articles of psrsonal property now or hareafter
ownad by Grantor, end now or hareafter attached or affixed to the Real Property; together with all eccessions, parta, and additions to. aH
replacernents of, and all substitutions for, any of such property; and together with sl proceads (including without limitation all insurance
procesds and retunds of premiums) from any sale or other disposition of the Froperty.

Property. The word "Property” meane collactively the Real Property and the Personal Proparty,
Resi Property. The words "Real Property” maan the praperty. intarests and rights described sbove in the "Grant of Morigage® section.

H.ptod Documesnts. The words “Related Documants” mean and Include without limitation all promisasory notes, credit agreementa, loan
agresmants, anvironmentsl agreements, guaranties, sacurity agreements, morigages, deeds of trust, and all other instruments, sgreemaents
and documents, whather now or haraafter existing, sxscuted in connection with the Indebtednesa.

Rents. The word "Rents” means all present and future rents, revenuss, income, issues, royeities, profits, and other banefits derived from
the Property,

THIE MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTB AND PERSONAL PROPERTY. 18
AIVEN TO SECURE (1] PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF ALL DBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Mortgage, Grantor shall pay to Lender all amounts sacured by thwe
Morigape as they hecoms due, and ahail strictly psrform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor’'s possassion and use of the Property whell be governed by
the following provisiona:
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Possession snd Use. Untl! in defasult, Grantor may remain in posseasion and control of and operate snd manage the Property and collect
tha Aants from tha Property.

Duty to Maintsin, Grantor shsll maintain the Property in tensntsble congition and promptly perform sl repairs, replscements, and :3';
maintenance Necessary 10 preserve its velue.

Hazardous Substances. The terms “hazerdous waste,” “hazardous substance.” “dispossl,” "releass.” and "threatenad releass.” as used in
thia Mortgsge, shall have the sams masnings as sat forth in the Comprahansive Environmentsl Response, Comperdastion, and Liabifty Act ;
of 19680, as amanded, 42 U.S.C. Section 9801, st saq. ("CERCLAT}, the Superfund Amendments and Reauthorization Act of 1988, Pub. L. )
No. 99-498 ["SARA®), the Hazardous Materisis Transportation Act. 49 U.5.C. Section 1801, et seq., the Resowce Consarvation and
Recovery Act, 42 U.5.C. Section 501, st seq., or other spplicable state or Federa! inws, rules, or reguiatiorw adopted pursuant to sny of
the foregoing. The terms “hazardous waste™ and *hazardous subatance” shall sleo include, without limitation. petroMum snd petrolaum
: by-producta or any fraction thereof and asbestos. Grantor reprasents and warrants to Lender that: {a} During tha pariod of Grantar's
! ownership of the Proparty, thera has besn nd use, generation, manutacture, storage, treatment. disposal, release or threatsned relesss of
! any hazsrdous wasts or substance by sny petson on, under. about or from the Property: (b) Grantor hat no knowledge of. or resson to
: belisve that there has been, except aa previously dieciosed to and acknowlsdged by Lander in writing, (i} any dea, ganaraton,
manufacturs, storage, trestment, disposal, release, or threatened release of any hazardous waste or substance on, under, about or from the
Property by any prior owners or eccupants of the Property or (H) any actual or threstened litigstion or claims of sny kind by any person
relating to such matters; and (¢l Except ss previously discioaad to snd acknowisdged by Lender in writing, (il neither Grantor nor any
1enant, contractor, agent or other suthorized user of the Property shall use, generste, manufacture, store, treat. dispose of, or release any
hazardous waste or substance on, under, about or from the Property and (I} sny such activity shail be conducted in compliance with all
spplicable federal, state, and local laws, regulations end ordinances, including without limitation thoas laws, regulations, and ordinances
described above. Grantor suthorizes Lender and its agents 10 anter upon the Property to make such Inspactions and tests, at Grantor's
axpense, as Lendar may desm appropriate to determine compliance of the Property with this saction of tha Mortgage. Any inspections of
tasts made by Lender shail be tor Lender's purposss ondy and shall not be conatroed to creste any reaponsibility or liability on the part ol
Lander to Grantor or to any other person. The represantstiona snd warrantias contained herein ara based on Grantor’'a due diligence n
investigating the Property for hazardous wasts and hazardous substances. Grantor hersby (8} rejaasas and wsives any future clissma
ageinat Lender for indemnity or contribution in the avent Grantor becomes Hable for cleanup or othar costs under any such laws. and (D)
: agrees to indemnify and hold harmisss Lender againet any and sll cisims, losses. liabilities, demaeges, penaltios, snd expanses which Lander
-' may directly or indirectly sustaln or sutier resulting from s bresch of thia section of the Mortgege ©f aa B conssguence of sny use,
; generation, manufacture, storage, dwposal. relesss or threstened release of a harsrdous waste or substance on the proparties. The
; provisions of this saction of the Mortgege. Including the obligation to indemnnity, shall survive the payment of the Indebtednass and the
satisfaction and reconveyance of the en of this Mortgage and shail not be affected by Lender's acquisition of any interes! in the Property,
whether by foreclosura or otherwise. '

Nuisance. Waste, Grantor shell not ceuse, conduct or parmit shy nuigance nor commit, permit. or sufter any stripping of or waats an or 10
the Property or any portion of the Property. Without limiting the generality of the toregoing, Grantor will not remove, or grant to any othel
party tha right to remove, any timber, minerals {including oll and gas), soil, gravel or rock products without the prior writtan consenl of

Landar.

Ramovel of improvaments. Grantor shail not demolish or remove any Improvements from the Real Property without the prior written
consent of Lender. As s condition to the removal of any improvements, Lender may require Gramor to maks srrangements satinfactory o |\
Lender to raplace such Improvements with improvemants of 2t least oqual vakme .

Lender's Right to Enter. Lender and its sgents and repressntatives may snter upon the Reel Property at all reasonabie times to attend tc
Lander's intarests and to inspect the Property for purposss of Grantor's complisnce with the terms and conditions of thm Mortgage.

Compiiance with Governmemsl Requirements. Grantor shall promptly comply with sll laws, ordinances, and reguiations, now of hereafier
in effect, of sll governmentsl suthorities applicable to the use or occupancy of the Property, including without limitation, the Armericans
With Dissbllities Act. Grantor mey contest in good faith any such law, ordinance. or regulation and withhold compliance during any
procesding, including sppropriste sppeals, so jong as Grantor has notified Lender in writing prior to doing 8o &nd 20 long ag. i Landes’'s
aols opinion, Lendsr's intarests in the Property are not Jecpardized. Lander may recquire Grantor to post sdequate sacurity or 8 surety bond.
raasonably sstisiactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor sgrees neither to abandon nor laave unattended the Property. Grentor shatl do sl other acts, in addition to those
acta aat forth above In this asction, which from the character and use of tha Property sre reasonably necessary to protect and preserve the *

Property.

DUE ON SALE - CONSENT AY LENDER. Lender may, st its option, declara immediately due and pavable il sums sacured by this Morigage upan
the sale or transfer, without the Lender's prior written coneent, of all or any pert of the Real Property, or any intarest in the Resl Property. A
~wale or transfer® maans tha conveyance of Real Property or any right, title or interast thersin: whether legal, benaticial or squitable; whethar
voluntary or Involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, isssehold interest with a
term graater than three (3) years, lesss-option contract, or by sate. assignment, or transfar of any beneficial interest in or to any land trust
holding titis to the Fesl Property, or by any other method of conveyance of Aeal Propearty interast. 1 any Grantor is 8 corporation, parinership or
limited liability company, transter also inchules any chesnga in aownarship of more than twenty-five percent (26%) of the voting stock, partnarship
intarests or limited labllity company interests, as the case may be. of Grantor. Howsver, this option shall not ba exercisad by Lender if such

exarcise is prohibited by federal law or by Alabama |aw.
TAXES AND LIENS. The following provisions relating to the taxes and liena on the Froparty are a part ot this Mortgaga.

Payment. Grantor shall pay when due {and in all evants prior to delinquency) all taxes, payroil taxes, spacial taxes, sssesaments, walsr
charges and sswaer servica charges levied againat Or on accoum of tha Property. and shsll pay when dus all clsima tor work done on or for
servicas rendered ofr materid furnished to the Property. Grantor shall maintain the Property fres of sll lans having priority over or equal to
the intareat of Lender under this Mortgege. axcept for the Han of taxes and ssssssments not dus. arnd excapt as otherwisa provided in the °

tollowing paragraph.

Alght To Contest. Granmtor may withhold payment of any tsx, asseasment, or clalm in connection with a good faith disputs over the
obligation to pay, 30 long sa Lender's Intarest in the Proparty is not jsopardized. If a lien arises or is filed as & resuft of nonpayment,
Grantor shall within fifteen [18) days after the llen arises or, if a lian i8 filad. within tiftsen (15) days after Grantor has notice of the filing,
secure the discharge of the llen, or if requasted by Lander, deposit with Lander cash or a sutficient corporatas surety band or other security
satintactory to Lander in an amount sufficlent to discharpe tha len pius sny costs and sttornays’ fees or othar charges that could accrue as
a rasult of a foreclosure or eale under the Hen. In any conteat, Grantor shall detend itaai! and Lender and shall satisfy any adverse judgment
betors erforcament sgainst the Property. Grentor shalt neme Lander as an additional obligee under any surety hond furnished In the

contast proceedinga.

Evidenca of Peyment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes or sassessments and shall
suthorize the sppropriate governments! official to deliver to Ldnder at sny time a written statement of the taxes snd asssssments againat

the Property.

Notice of Construction. Grantor shall notify Landar at least fifteen {15} days bafors sny work is commenced, any services ore furnished, o
any materiais sre suppled to the Property, if any mechanic’s lisn, materialman’s kan, or other Hen couki be asserted on accoum of the
work, sarvices, or paaterials. Grantor will upon request of Lender furnish to Lander advance assurances sstistactory to Lender that Grantor

can and will pay the cost of such Improvements.
PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property sre a pan of this Mortgage.

. ice of insursnce. Grantor shall procure and maintain policies of fire insurance with standard extendsad covarage sndarsamants on
i a replacemaent basis for the full iInsurable value covering all improverments on the Real Property in an amount sufficient to avoid application
: of any coinsurance clauss, snd with & standard mortgages clsuse in favar of Lender. Grantor shail alao procure and maintain
; comprehansive ganeral liabliity insurance in such Coveraga amounts as Lender may request with Lender baing named aa sdditionsl insureds
! in such liability insurance policles. Additionally, Grantor shall maintain such other naurance. Inciuding but not limited ta hazard, businass
interruption and boiler insurence as Lender may require, Policies shall be written by such Insurance companies and In such form as may be
. ressonably acceptable to Lender. Grantor shall deliver to Lander certificates of coversge from asch insurar containing a stipulation that
: coverage wili not be cancelied or diminished without s minimum of ten {10) days’ prior written notics 1o Lender and not contsining eny
disclalmer of the insurer's Hability for failurs t0 give such notice. Esch insurance policy also shall include an endorassmeant providing that
coverage In favor of Lander will not be impaired in sny way by any act, omizsion or defautt of Grantor or any other parson.

Application of Procesde. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot ol logs f
Grantor talls to do 36 within fiftean {18) days of the casusity. Whether or not Lander's sacurity is impairsd, Lender may, at ils slection,
apply the proceseds to the reduction of the indebtedness. paymant of any lien affecting the Proparty, or the restoration snd rapeir of the
Property. H Lender slects to apply the procesds to restoration and repair, Grantor shall repair or repiace the damaged or destroyed
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improvements in & manoer satisfactory to Lender. Lender shall, upon satisfectory proof of such expenditure, pey or reimburse Grarmtor from
the proceeds for the rgasonable cost of repair or restoration H Grantor is not in defeult under this Morigage. Any proocssds which havs not
besan disbursad within 180 days stter thwir recsipt snd which Lander haa not committed to the repsic or msioration of the Propearty shall ba
used first to pay any smount owing to Lander under this Mortgage, then to pay accrued interest, and the remaindar, if any, shail ba applied
to the principa! balance of the Indebtedness. |If Lander holde any procesds after payment in full of the Indebtedness, such pracesds shall be
paid to Grantor.

Unexpired insuranos st Bale. Any unexpired insurance shall nure to the benefit of, snd pass to, the purchaser of thae Property coverad by
this Mortgage at any trustes’s sale or other ssle held under the provisions of this Mortgage, or 5t any forsclosure ssle of such Proparty.

Gramor's Report on wurence. Upon request of Lender, haowever not more than once a year, Grantor shall furnish to Lander a report on
sach axisting policy of insursnce showing: (sl the name of the inaurer; (D) the risks insured; {(c) the amount of the policy; (d] the property
insured, the then current replacement value of such property, and the manner of determining that value: and {e} the expiration date of the
policy. Grantor shall, upon requast of Lander, have an independent appraiser satistactory to Lender determine the cash valua replacament
cost of the Property. \

EXPENDITURES BY LENDER. If Grantor fsils to comply with any provision of this Mortgege. or if any sction or procseding is commenced that
would materiaily affect Lender's interests in tha Froperty, Lender on Grantor's behatf may, but shall not be required to, take any sction that
Lander desms sppropriate. Any amount that Lender expends in so doing will besr Interest at the rate provided for In the Nots from the date
incurrad or paid by Lender to the date of repayment by Grantor. All such sxpensass, at Lender's option, wit (a) be payable on demand, (b} be
added ta the balance of the Note snd be spportioned among snd be payable with any instalimant payments to become due during either 1) the
tarm of any applicable insurance policy ar (i} the remaining term of the Note, or (¢} be treated as a balloon payment which will be due and
payabie 8t tha Note's maturity. This Mortgags also will sscurs payment of these amounts. The rights provided for in this paragraph shal be in
addition to any other rights or eny ramadies 10 which Landar may be entitied on account of the default. Any such sction by Lender shall not be
construed aa curing the default 0 a8 to bar Lander from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The folowing provisiorm relsting to ownership of tha Property are s pert of this Mortgage.

Title. Grantor warrants that: (a} Grantor holds good and marketabde titie of record to the Property n fee simple. free and clear of all liens
and sncumbrancas other than thoss sat forth in the Real Property description or in any title ingurance policy, title rsport, or final titte opinion
isaved In favor of, and socepted by, Lender in connection with this Morgage, and {b] Grantor has the full right, povwer, and authority to
axacute and deliver this Mortgege to Lender,

Defenss of Title. Subject to the axception in the peragraph above, Grentor warrants and will forever defend the title to the Property agasinat
the lawful cialms of sl parsons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expenss. Grantor may be the nominal party in such procseding. but
Lender shail be entitied to particlpste in the procesding and tasbo sorted In the proceeding by counssl of Lender's ocwn choice, snd
Grantor -wiil deliver, or cause to be delivarad, to Lendsr such inatfuments as Lender may request from time to time to permit such

participation.

Compliance With Laws. Grantor warrants that the Property and Graptor’'s use of the Property complies with all existing applicable laws,
ordinances, and reguistions of governmantal authorities.

CONDEMNATION. The following provisions relating t¢ condsmnation of the Proparty are & part of this Mortgape.

Application of Net Prooseds, If all or any part ot the Property is condemned by eminent domain proceedings or by any procesding or
purchase In llsu of condemnation, Lender may at its slection require thet all or any portion of the net proceeds of the sward be apphied to
tha Incabtedness or tha repair or restoration of the Property. Tha net proceeds of the award shall mean the award after payment of all
ressonabls costs, axpenses, and sttormneys’ fees incurrad by Lender in connection with the condemnation.

Procesdings. |If any proceeding in condemnation is filad, Grantor shalf promptly notify Lender in writing, and Grentor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such procesding, but
Lender shall be antitied to participate in the proceeding and to be represented in the proceeding by counsel of ite own choice, and Grantor
will deliver or causs to be deliversd to Lendar asuch instruments as may be requested by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIEE. The following provisiona relating 10 governmental taxes.
fees and charges are 4 part of this Mortgage:

Currant Taxes, Fess and Charges. Upon request by Lander, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lendar to parfact and continue Lender's llen on the Real Property. Grantor shall reimburas Lander for
sll taxes, as described below, together with all expanses incurred ind recording, perfecting or continuing this Mortgage, Including without
limitation sl taxes, feen. documentary stamps. and other charges for racording or reglstering this Mortgage.

Taxes. The following shall constitute taxes to which this saction applies; (s} a specific tax upon this type of Mortgege or upon sl or sny
part of the Indebtedness secured by this Mortgage: (bl s specific tax on Grantor which Grantor ia authorlzed ar requirsd to deduct from
paymenta on the Indebtednass secured by thia type of Mortgage: (c] a tax on this type of Mortgage chargasble against the Lander or tha
holder of the Nots: and i(d] a specific tex on all or any portion of the Indebtadness or on payments of principal and intarest made by
Grantor.

Subsegquent Taxes. If any tax 1o which this section applies is snacted subsequant to the date of this Mortgage, this event shall have the
same atfect as an Evemt of Default (as defined below), and Lendar may axercise any or all of its availabla remadies for sn Event of Default

as provided below uniess Grantor either {a) pays the tax befors it becomes delinquent, or (b} contests the tax a3 provided above in tha
Taxas and Llana section and deposits with Lender ceah or a sufficlent corporate surety bond or other security satistectory to Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions reisting to this Mortgage ss & sacurity spresmaent are 8 part of
this Martgage.

Security Agreement. This instrument shall constitute & security sgresment to the sxtent any of the Property constitutes fixturas or other
personal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to

tima.

Security imerest. Upon mquest by Lander, Grantor shell execute financing statements and take whatever other action is requasted by
Lender to perfect and continue Lender's secwity interast in the Rents and Personal Property. In addition to recording this Mortgage in the
real property records, Lender may, st any time and without further authorization from Grantor., flle executed counterparts, cOpéas or
raproductions of thia Mottgaps as & financing statament. Grantor shall reimburse Lendar for s sxpenass incurred In perfecting or
continuing this security interest. Upon default, Grantor shall sssemble the Personal Property in a manner and at a place ressonably
convenient to Qrantor and Lander and make it svailable to Lander within three {3} daya after receipt of written demand from Lender.

Addresses. The maliing addresses of Grentor (debtor} and Lender (secured partyl, from which information concerning the security intarest
granted by this Mortgage may be obtained (each ss required by the Uniform Commaercial Codsl, are as stated on tha first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relsting to further assurances and attorney-in-fact are a part ol thia
Mortgage.

Further Assuranoes. At any time, and from time to time, upon request of Lender, Grantor will meke, axecute and delivar, or will cause 1o
be made, executed or deltvered, to Lender or to Lender's designes, and when requested by Lender, cause 10 be filed, rscorded, refiled, or
reracorded, as the case may be, st such times and in such offices and places as Lender may deem sppropriate, any and all such mortgages,

a of trust, sacurity deeds. security agreameants. financing stetements, continuation statements, instruments of further sasurance,
cortiticatss, and other documents as may, in the scle opinion of Lender, be necessary or desirable in order to sftectusts, complete, perfect,
continue, or preserve {a) the obligations of Grantor under the Note, this Mortgege, and the Related Documents, and (b) the Hena and
sacurity Interasts created by this Mortgege es first and prior lieng on the Property. whether now owned or hersatter acquired by Grantor.
Uniess prohibited by law or agresd to tha contrary by Lendar in writing, Grantor shall relmburse Lander for all costs and sxpenses incurrad
in cormection with the matters referred t¢ in this paragraph.

Attomey-in-Fect, If Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do so for snd in the name of
Grantor and at Grantor's sxperse. For such purposes, Grantor hereby irrsvocably sppoints Lender as Grantor’s attormey-in-fact for the
purpose of making, sxecuting, delivering, fillng, recording, and doing all other things as may be necessary or desirable, n Lender’'s sole
apinion, 10 accompiiah the matters referred to in the preceding peragraph.

FULL PERFORMANCE. |f Grantor pays ail the Indabtadness, including without limitation all advsnces secured by this Mortgage, when dus, and
otherwise performs sll the obligations Imposed upon Grentor under this Mortgage, Lander shell execute and deliver to Grantor a auitable
satisfaction of this Mortgege and sultable statements of termination of any financing statemaent on file evidencing Lender’s security interest in
the Rents snd the Personal Property. Grantor will pay, if permitted by applicable law, any ressonable termination fee as determined by Lender
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from time to time. |
OEFAULT. Each of the following, 8t the option of Lender, shail conatituts sn svent of defeult {"Event of Detault"} under this Morigapa:
Default on indebtadness. Fellure of Grantor to make sny payment when dus on the indebtadness.

Defeult on Dther Payments. Faliure of Grantor within the time required by this Mongage 10 make any paymeant for taxss Of iNAUTBNCE, Of
any other payment Necesaary to pravent tiling of or to eitect discherge of any Jan.

Complience Defauit. Fallure of Grantor to comply with any other term, obiigation, covenant or condition contained in this Mortgage, the
Nots or in any of the Related Documants.

Default in Fevor of Thivd Parties. Should Grantor detautt under any losn, axtension of credit, security agreament, purchass or sakes
agroeement, or any other sgresment, in favor of any other creditor or person that may materislly atfect any of Granior's propefty of
Qrantor’s abliity to repay the Nots or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Ralatad
Documents.

Faloa Statements. Any waTanty. fepresentation or sbaternent made or furnished to Lander by or on beheltt of Gramtor unces this Mortgege.
the Note or the Related Documaents |a false or misieading in any material respect, sither now of at tha tima mads or furnished.

Defective Collsteralizetion. This Mortgage or any of the Related Documents cessss to be in full force end etfect lincluding failure ol any
colistaral documents to create a valid and perfected security interast or lien} at any tima and for any roasdn.

inaoivendy. The dissolution or termination of Grantor's existence as 8 Qoing businesa, the insolvency of Grantor, the sppointment of 8
receiver for any part of Grantor’s property, any sasignmaent for the benefit of creditors, any type of creditor workout, or the commencamaent
of any procesding under sny bankruptcy of ingolvency laws by or sgainat Grantor.

Foreclosure, Forfelture, ete.  Commancement of foreciosure or forfeiturs procesdings, whethar by judicial proceeding. seii-heip.
rapossession or sny other method, by any craditor of Grantor or by any govermmantal agancy againet any ot the Property. Howaver, thin
subsaction shall not apply In the svent of a good taith dispute by Grantor sa to the validity or reasonablenass of the clpim which is the hasis
ot the foraciosure or forefeiture procesding, provided that Grantor gives Lander written notice of such claim and furnishas resarves of B
surety bond for tha clabm satiatactory to Lender,

Breach of Other Agrsament. Any breach by Grantor under the terms of any other agreemant betwean Grantof and Lender that is not
remadied within any grace period provided thersin. including without limitation any agreemant concarning any mdebtednass or other
obligation ot Grentor 1¢ Lender. whether axisting now or later.

Evernts AHecting Guarantor. Any of the praceding events occurs with respect 10 any Guarantor of any of the Indebtedness orf sny
Guarantor dies or bscomes incompetent, or revokes or disputes the validity of, or liability under, sny Guamnty of the Indebtednass.

Adverse Change. A material sdverse change occurs in Grl"ntnr'u dinancial condition, or Lender believes the prospect of psymant of
parformance of the Indebtednass is impairad. .

insscurity. Lendar in good faith deems itself insacure.

RIGHTS AND REMEDIES OM DEFAULT. Upon the accurranca of any Event of Dafault and at any tima thereattar, Lander, et its oplion, may
pxercise any one or maore of the following rights and remediss, in addition to any other rights or remedies provided by law:

Accelerats Indebtednass. Lsnder shall have the right st its option without notice 1o Grantor to declare the entire indebtednass immediatsly
due and payeble, including any prepayment penaity which Grantor would be reguired to pay.

UCC Remadies. With respect to all or any parn of the Persons} Proparty. Lender shall have all the rights and remadies of 2 secured pany
under the Uniform Comimercial Code.

Collect Rents. Lander shall have the right, without natice to Grantor, 1o take possassion of the Property snd collect the Rents, including
smounts past dus end unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtadness. In furtherance of this
right, Lender may rogquire ey tenant or other user of the Property to makes payments af rent or use fees directly to Lander. If the Rents are
collected by Lender, then Grentor irrgvocably designates Lender as Grantor's attorney-in-fact to sndorse instruments recetved (n payment
thereof in the nama of Qrentor and to negotiate the ssme and collect the proceeds. FPayments by tenants or other usars 1o Lender n
raspones to Lander's demand shill satisfy the obiigations for which the psymants are made, whether or not any prepar grounds for the
damand sxisted. Lender miry axarciss its rights under this subparagreph sither in person, by agent. or thirough 8 receTver.

Appoit Receiver. Lender shall have the right to have a racsiver appointed to take possession of all or any part of the Propearty, with the '
power to protect and preserve the Property, to cperate the Frope{ty preceding foreciosure or asle, and 10 collect tha Rents from the
Property and apply the proceeds, over ard above the cost of the receivership, against the indebtedness. The recaivar may sarve without
bond if permitted by law. r's right to the appointmant of 2 recalver shall exist whather or not the apparsnt vaiue nf the Property
axcesds the Indebtednass by = substantisl amount. Empilayment by Lendar shall not disquality & person from sarving as & receiver.

Judicial Forscloaurs, Lender may obtain e |udicisl dacres toraciosing Grantor's intsrest in all or any pert of the Proparty.

Nonjudiciel Sale. Lender shall be suthorized 1o take posssssion ot the Propsrty and, with or without taking such possession, sftar giving
notice of the tima, plsca and terms of sale, together with a deacription of the Property to be soid, by publication oncs a week for theee {3}
successive weaks in some newspaper published In the county or countiss in which the Resl Property to ba sold in located. 1o sell the
Propany {mmdwpmnrmwuunu-rmm:mﬂmmnmuhct to sefl} in front of the fromt or main door of tha courthouse ol
the county in which the Property to be scid, or a substantial and materisl part thersof, ia located, at public outcry, to the highenl bidder tor
cash. I there ls Res! Proparty to be sold under this Mortgage in mors than one county, publicstion shall be made in all counties whars the
Real Property to be sold Is locetad. If no newspaper ls published in any county in which any Real Property 1o be soid ks located, the notice
ahall ba published in & newspapar published In an adjolning county for three (3) successive weesks. The ssie shall be held belween the *
kaurs of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale under this Mortgage. Lendtar may bid Bt
sny sale had under the terms of this Mortgags snd may purchese the Property if the highest bidder therafore., Grantor harsby waives sny
and ali rights to have the Proparty marshalied. In exercising its rights and ramedios, Lender shall be free to sslf sl or any part of the
Property together or separstely, in one ssle or by saparate saies.

Deficiancy Judgment. It permitted by applicatie law, Lender mey obtsin 8 judgmant for sny deficiancy remaining in the Indebtadness due
1o Lander after apphcation of sll smounts recsivad from the sxarcise of the rights prowided in this saction.

Tenanoy m Suffersnce. |f Grantor remaine in possession of the Property after the Property is soid a8 provided above Of Lender otherwse
becomes snttied to possession of tha Property upon default of Grentor, Grantor shall become o tenant at sufferanca of Landar or tha
purchaser of the Property snd shall, at Lender's option, either {a) pay &8 ressonsble rental for the use of the Property, or {b} vacats the
Property immediately upon the demand of Landar.

Other Remadies. Lander shall have all other rights and ranmL- provided in this Mortgage or the Note of svailable st law or In squity.

Sals of the Property. To the sxtamt permittad by appiicable law, Grantor haraby waives any and sll right 1o have the property macshalied.
In axercising its rights and remaedies. Lander shalt be free to asil sll or any part of the Property togethar or ssparatsly, m one sale of by
saparate sains. Lender shall be entitled to bid at any public wale on all or any portion of the Property.

MNotice of Sale. Lender shal! give Grentor reasonablis notice of tha time snd place of any public sale of the Parsonal Property or of the time
aftar which sny private sale or other intended disposition of tha Personal Property is to be made. FAesscnable notice shali mean notice
venr st least ten 110} days bafors the time of the aaie or disposition.

Waiver: Elsction of Remediss. A walver by any pafty of a breach of & provision of this Mortgage shall not constitute a8 wiaiver of or
prejudice the party’s rights otherwise to demand strict complisnce with thet provision of any othar provigiocn. Election by Lender to pursus
any remaedy sheit not exciude pursuit of sny other remaedy, and an alsction to maks sxpenditures or take action to pertorm an oblgation of
Grantor under this Mortgage sfter failurs ot Grantor 10 perform shall not attect Lender’s right 10 declara s detault and exercise ity remedies
under this MoTtgags.

Attornays’' Foes; Expaneess. It Lencer institutes sny suit or action to enforce any ot the terms of this Mortgage, Lander shall be entitied Lo
racover such sum a8 the court may sdiudge reasonable aa attorneys’ fess at trisl and on any appeal. Whather or nOt any COuwr action 1n
involved, sl reasonable expenssa incurred by Lendar that in Lender's opinion are nacassary &t any tims for the protection of its nterest or
the enforcamert of its rights shall become » part of the Indebtedness payable on demand end she!l bear intersst from tha date of
sxpenditure untll repaid at the rats provided for In the Note. Expenses coversd by this paragraph includa, without imitation, howevar
subject to any limits under applicsble law, Lender's attorneys’ faas and Lender's lagsl sxpanses whather or not there i 8 Iswsult, incluging
attorneys’ foes for bankruptcy proceedings {including efforts to modity or vacate any automatic stay or injunction), appesls and bny
snticipated poet-judgment collection sarvices, the cost of sesrching records, obtsining titie reporis {inchuding foreciosure reporist,
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surveyors' reports, and spprelasl fees, and title insurancs, to the extent permittad by applicable lew. Grantor slsc will pay any court coets,
in addition to all other puma provided by law.

NOTICES TO GRANTOR AND OTHER PARTIEES. Any notice under this Mortpage, including without lnitation any notice of defaull and esny
notice of sala to Grantor, shall be In writing, may be sant by telefacsimile {uniass otherwise required by isw), and shaii be effective whan
actually deliversd, or when deposited with a nationally racognized overnight courler, or, if malled, shall be deemad effective when deposited in
the United States mail first class, certified or registerad mall, postage prepsid, directed to the addresses shown naar the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notica to the other parties. specifying
that the purposs of the notica |8 to changes the party’'s address. Al copies of notices of foraciosure from the holder of sny llen which has
priority over this Mortgage shall bs sant 1o Lander's sddress, as shown nésr the beginning of this Mortgage. For notice purposes, Grantor
agrees 10 koap Lender Informed at sll times of Grantor'a current address.

MISCELLANEOUS PROVIBIONS. The following miscellaneous provisions are 8 part of this Mortgages:

Amendments. This Morigage, together with any Rsisted Documents, conatitutes the aritire understanding end agreement of tha partiea as
to the matters set forth In this Mortgage. No alteration of or amendment to this Mortgege shall be effective unlsas giveh in writing and
signad by the party or partias sought to ba charged or bound by the alteration or ameandment.

Aonual Reporta, |f the Property is used for purposes other than Grantor's residence, Grantor shail furnish 10 Lander, upon request. »
certifind staterment of net operating Income received from the Property during Grantor’'s previcus fiscal year in such form and detal as
Lander shall reguire. "Net operating income™ shall mean all cash receipts from the Property less all cash sxpenditures made in connechion

with the oparation of the Propefty,

Applicable Law. This Mortgage hss been defiversd t Lander and accepted by Lender in the $iste of Alabama. Subject 10 the provisions
on arbitration, this Mortguge shall be governed by and conetrssd in accordance with the laws of the Ftate of Alabams.

Arbitration. Lender and Gramor agres that all dieputes, clabme and controversies betwesn them, whether individual, joint, or class in
naturs, arising from this Morigage or otherwise, inclisding without imitation contract and tort disputes, shall be arbiirated pursuant to the
Aulss of the Amarican Arbitration Assoclation, upon request of elther party. No act to take or disposa of any Colisteral shall constitute a
waiver of this arbitration agresment or be prohibited by this arbitration agreement. This includes, without fimitation. obtsining inpunctive
relisf Or 8 temporery restraining order; invoking s power of ssle under sny deead of trust or mortgage; obtaining a writ of attachment or
imposition of a recelver; of sxercising any righta relating to personal property, including taking or dleposing of such property with or without
judicial process pursusnt to Article B of the Uniform Commercial Code. Any disputes, claima, or comrovarsies concerning the lawfuiness or
reagponabloness of any act, or sxercise of any right, concerning any Collatersl, Including any clieim to rescind, reform, or otherwise modify
sny agresment relating to the Collsteral, shall also be arbitratad, provided however that.no arbitrator shell have the right or the power 1o
anjoin or restrain any act of any party. Judgment upen any awsrd randered by any arbitretor mey bs entered in any Cowt having
jurisdiction. Nothing in this Mortgage shall preciude arry party from seeking aquitable rellaf from a court of competant jurisdiction. The
statute of limitations, estoppel, waiver, lachas, and simiiar doctrines Which would otherwise be applicable in en action brought by a party
shall be spplicable in sny arbitration proceeding, and the commencement of asn arbitration proceeding shall be deerned the commancemant
of an sction for thess purposes. The Federal Arbitration Act shall apply to the construction, intsrpretation, and enforcement of this
arbitration provision, ‘

Caption Headings. Caption headings In this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. There shisil bs no merger of the interest or estate created by this Mortgege with any other interest or astate in the Property at any
tima tald by or for the benefit of Lender in sny capacity, without the writtan consant of Lender.

Severabliity. if & court of competant jurisdiction finds any provision of this Mortgage to be invaiid or unenforcesbla as to any person or

circumatance, such shall not render that provision invelid or unenforceable ae to any other persons of circumstances. [f feasible,
any such otfending shaill be desmed to be modified to be within the limits of anforceability or validity; howewvear, if the offending
provision cannat be w0 modified, it sheil be stricken and all other provisions of this Mortgage in all other respects shall remain vald and
antorcanble,

Successors and Assigns. Subject to the limitations stated in this Mortgage on tranafer of Grantor’s interest, this Mortgege shall be binding
upon snd inure to the benefit of tha parties, thelr succesaors end sseigns. If ownarship of the Property becomes vested in a person other
than Grantor, Leander, without notice to Grantor, may deal with Gramor' s sucGassors with refersnca to this Mortgage and the indebtadness
by wey ot forbearsnce or axtension without ralessing Grantor from the obligations of this Mortgage or liabliity under tha Indebtednass.

Time Is of the Essence. Time ia of the essence in the parformance of this Mortgage.

Waiver of Homestesd Examption. Grantor hareby relanses and waives all rights and benefits of the homestsad sxemption laws ot the State
of Alabama as to #ll Indebtedness secured by this Mortgage.

Waivers and Consants. Lander shall not ba deamad to hsve waived any rights under this Mortgage {or under the Related Documents)
unisss such waiver is in writing and signed by Landsr. No delay or omiasion on tha pan of Lender in exerciaing any right shail operate as 2
walver of such right or any other right. A wasiver by any party of a provision of this Morigage shall not constitute a watver of or prajudice
the party’s right otherwiss to demand strict complance with that provision or any other provision. Ne¢ prior waiver by Lender, nor sny
courss of desling betwsen Lender and Grantor, shall constitute a waiver of any of Lendet’s rights or any ot Grantor's abligations as to any
future transsctions. Whanever consent by Landar is requirag in this Martgaga. the granting of such consent by Lender in any instence shall
not conatituts contimsing consant to subdequant inatances whare such consent is required.

GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS MORTUAGE, AND GRANTOR AGREES TO iT5 TERMS.

GRANTOR:
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CORPORATE ACKNOWLEDGMENT

STATEOF ____Alabama ... )
} 88
countyof_ Shelby ..}

I, the undersigned authority, 8 Notary Public in and for said county in said state, heraby certify that Herwy Denman, President, of Danman
Construction Co., Inc.. 8 corporation, ig signed to the foregoing Mortgage and who is known to me, acknowladged belore me on this day that,
being infarmed of the contants of said Mortgage, he or she, as such otficer and with full authority, executed the same volunterily tor and ns 1he

act ol said corporation.
Given under my hand and official seat this  23rd =~~~ dayof

WY COMMISSION EXPIRES OCT. 20, 1993
My commilssion sxpires _
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NOTE YO PROBATE JUDGE

This Mortgage secures open-erd or reveolving indebtedness with reskiential real property or interests; tharsfors, under Section 40-22-2(1)b.

Cods of Alabama 1975, as amended, the mortgage filing privilege tex on this Mortgage should not excesd $.18 for sach $100 {or fraction
thareo!} of the credit limit of & pirovided for hersin, which is the maximum principsl indebtedness to be secured by this

Mortgago at any one timae. T e

Aeglons Bank

, By . R

s
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10:47 AM CERTIFIED

SHELDY COUNTY JUDGE OF PROBATE
006 CRH 35,45 |
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