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This Mortgage ("Securlty Instrument’) Is given on July 16, 1998 . The Mortgagor is ot
OAVID P. TEER and CONSTANCE H. TEER, Husband and Wife $
wl
whose address s 652 SHELBY FOREST TRAIL, CHELSEA.AL 335043 *
(‘Borrower"). This Security instrument is given to o
MORTGAGEAMERICA, INC "
which Is organized and existing underthe laws of DE LAWA RE . and whose address is E
P O BOX 43500, BIRMINGHAM, AL 35243-0500 el
{("Lender’). Borrower owes Lender the principal sumof 0One Hundred Nineteen Thousand Two
Hundred Twenty Three Dollars and nojfl100
Dollars (U.5. & 119 ,223.00 ). This debt Is evidenced by Borrower's note dated the samea date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payableon  August 1, 2028 . This Security instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, axtenslons and modifications of the Note; {b) the payment of ail
other sums, with interest, advanced under Paragraph 7 to protect the securlty of this Security Instrument; and (c) the '
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, warrant, grant, and convey to Lender and Lender’s successors and assigns, with
powaer of sale, the following described property focated In Shelby County, Alabama.
Lot 35, according to the Survey of Shelby Forest Estates, 2nd Sector, as recorded
in Map Book 23 page 24 A & B i{n the Probate Office of Shelby County, Alabama,
being situated in Shelby County, Alabama.
Mineral and mining rights excepted.
The proceeds of this mortgage loan have been applied toward the purchase '
price of the property described herein, conveyed to the mortgagors
simultaneously herewith.
which has the address of 6§52 SHELBY FOREST TRAIL CHELSEA
[Street] {Chy]
Alabama 35043 (‘Property Address”),
[Zip Code)
TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, appurtenances and fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of
the foregoing is referred to in this Securlty Instrument as |'ch+a *Property.”
RORROWER COVENANTS that Borrower is lawfully selzed of the estate hereby conveyed and has the right to
mortgage, grant and convay the Property and that the Property Is unencumbered, except for encurnbrances of record.
Borrower warrants and will defend generally the title to the Property agalnst all claims and demands, subject to any
encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenants with limited
varlations by jurisdiction to constitute a untform security Instrument covering real property. -
BORROWER AND LENDER covenant and agree as follows:
UNIFORM COVENANTS.
1, Payment of Principal, interest and Late ChargeBorrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.
FHA ALABAMA MORTGAGE FORM 6/96
ISC/FMDTAL//0681/(6-98)-L PAGE 1 OF 4

T -7 . ¥ My, N II o F=
mm-murr“‘m‘..m-*_ﬂn_u e -‘.'rﬁf::a"-bl-;m":.iﬂh FHY. .':F"TT. B L T T W

Ty

v— iirlm
LRIt

e e A am s ssre—— —— —.ﬂrnﬂ:ﬁem
. —— .



-

!

LOANNO. 31351288

'z.H«lmZPnMolelmmnuwouwc . Borrower shall inciuda in each morthly
with and interest as set forth In the Note anymchargea.amfw(a)mmdspmm
or

together

assessments levied or 1o be levied agsinst the Property, (b) lessehold payments ground rents on the Property, and
(c) premiums for insurance required under Paragraph 4. In any in which the Lender must pay a

insurance premium to the of Housing and Urban (“Secretary”), or in any yeer In such
premium would have been ¥ Lander still held the Sscurity Instrument, each monthly payment shall also Include
enhu-.mammmwmmmwmmmbywﬂmmsmm.mmamm
cMmalwWWMmﬂmﬁMInﬁmmMBmbymoSQcmw.Inammblu
amount tobe d by the Secretary. ExooptformomonﬂiycMrgabytheSacmtnry.trmnmmMed
“Escrow ltems® and the sums paid to Lender are called "Escrow Funds.”

Lanﬂarmy.atunyﬂma,oohdandhddammm&cmumlnana regate amount not 1o exceed the
maximum amount that may be required for Borrowsr’s sscrow account under the oal Estate Settlement Procedures Act
of 1974 12 U.S.C. Section 2601 ot seq. and implemerting regulations, 24 CFR Part 3500, as they may be amended from
tima to time rHESPA'),ucopttMtH'wmnNonurmampumMadbyHESPA for unanticipated disbursemants or
disbureemants before the Bofrower's payments ase avallable In the account may not be based on amounts due for the
mortgage insurance prefmium.

thaamountsholdbywaforEmuwnmmmaamumspennmadtnboheldbyRESFA,Landersmll
account ta Borrower for the excess funds as required by RESPA. [f the amounts of funds held by Lender at any time are
not sufficient to pay the Escrow ftems when due, Lender may notify the Borrower and require Borrower to make up the
shortgage as permitted by RESPA. .

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. It Borrower
tenders to Lender the full payment of all such suma, Borrower's account shall be credited with the balance remaining for
all Installmert items (), (b), and (c) and any mout insurance premium instaliment that Lender has not become
obligated to pay t0 the Secretary, and Lender refund any excess funds to Borrower. Immadiately prior to
a foreciosure sale of the Propermm'ltn by Lender, Borrower's account shall be credited with any balance
renaining for all instaliments for hems (a), (1), and (c).

3. Application of Paymams. ANl paymems under Paragraphs 1 and 2 shall be applied by Lender as follows:
EIRST, to the haurlmaprenﬂwntubapujdbyLandartntheSacretarynrtnthamnntﬂycrurgobytm
Secretary instead of the monthly mortgage insurance premium;
SECOND. to any taxes, special assessmerts, jeasehokl payments or ground rents, and fire, flood and other hazard
insurance as required; R
THIRD- to Interest due under the Note; ,

. to amortization of the principel of the Note; and
FIFTH, to late charges due under the Note.

4. Firs, Flood and Other Hazard Insurancse. Borrower shall insure all improvemaents on the Property, whether
now In existence or smunnﬂz erected, againet any hazards, casualties, and cnntlngwdoa. including fire, for which
Lender requires insurance. This nce shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequentty arected,
agalnst ioss by floods to the extent required by the Secratary. All insurance shell be carried with companilas approved
by Lander. The insurance poiicies and any renewals shall be heid by Lender and shall include loss payable clauses In
favor of, and in a form acceptabis to, Lender.

made promptly by Borrower. Each Insurance company concemed Is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender ointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, sither (a) to the reduction of the indebtedness under the Note and this Security
instmmem.ﬂrsttuwmmmwpﬂadIntlwordnrlnPuragmpha.andthmtnprapay!mmofpﬂnclpal,ur
(b}tntlwrm:)mﬁmorropairufﬂudmngedpropaw*hnyapplicaﬁonofmapmceedatothepﬂnctpalahallna
axtendnrpomntlnduamamnwrﬂiypuymentswhiqhararafmedtniangmphz.n-rchanuemeamoum
mmhmmwmmmm“mmmwmmpwanmmﬂmim:lebtadmssurﬂar
the Note and this Security instrument shall be paid to the entity legally entitled thereto.
lnﬂmmolforoduurudmhs»wltylmmﬂrmhortmmforuftltlatumoProperrythatoxﬂngulaheathe
indebtedness, all right, tite and interest of Borrower in and to insurance chahfornallﬂmatuthoﬁrmL

cmmnuatumwtthropaﬂyuBmowor'uprMpalmldancoforatleutunammﬂndmaufmcupamy,
Unless the Lender detsrmines that requirement will ceuse undue hardship for Borrower, or uniess axtenuating
clrcumstanmmdﬂwlﬂdlmboymﬂmmd.Bonowatsrullnm!lymﬁuofunymgnuaﬂng
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property 1o deteriorate, reasonable wear and tear excepted. Lender may ingpect the i the Property is vacant
or ahandoned or the loan Is in default. Lender may take reasonable action to protect preserve such vacant or
abandoned Property. Borrower shall aiso be in default ¥ Borrower, during the loan application process, gave materialty
false or Inaccurate information or statements to Lender(or falled to provide Lender with any material inforrmation}in
connection with the loan evidence by the note, including, but not limited to, representations concerning Borrower's
occupancy of the P asa residence. If this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the leasa. BmawerucqmrufuﬂﬂatutheProperty.tfmloasetnldarﬂfaaﬂﬂeshallnutbe
merged uniees Lander agrees to the merger in writing.

8. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
urmunlclfdcrmuu,mnmmpodtlommﬂanmmmw in Paragraph 2. Borrower shall pay these obligations
untimadrecﬂytnthaeaﬂywhlchhowedthepamnt.Iffaluratnpaywoudadvemdynﬁadmrderahﬂmmm
Property, upon Lender's request Borrower shall promptiy furnish to Lender receipts evidencing these payments. :

IfBorruwariallturmkatlmpnMurmpayrrmsroqulradbyPumgmphz,urfalstnpeﬁmmanymhm
cmmMWWWhMMIMmIMH&WWmeyﬂ nificantly .
aﬁactLarﬂorlmhﬂ‘loProperty(mhuupmceedmlnbunknﬂcy,forcondammﬂonurtuarﬁnmu or

),theandurnuyduandpaywhntwerlsmmurytnprmectthovalueamwymdwﬂars
rights in the Property, inciuding paymant of taxes, hazard insurance and other ltemns mentionad in Paragraph 2.

Any amounts disbursed by Lender under this Paragra shall become an additional debt of Borrower and be
mupdwmhsmwlmmmm interast from the date of disbursement, at the Note rate,
andatmeopﬂonofLendu',shdboinnwdmdyduaandpayable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unlass Borrower. (A)
agrees in writing to the of the obl secured by the lien in a manner acceptabie to Lender;(B) contests in
good falth the llen by, or Muﬂmcomﬁofﬂw!mm.logﬂproceedingawﬁchhﬂwundmoplnhn
operate to prevent ardorcemaent of the lien: or(C) secures from tha holder of the lien an agreement satisfactory to
Landarsubardlmﬁngﬂnﬂantnttinsmmylnstmant.HLoMardatermhaaMnnypanufﬂmpropartyissubiectm
alienwhichmyuﬁainpdorhywﬂismurﬂylnstmmmLmdarmyqlvoanrrnwaranmuanﬂfylngthellen.
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Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

7. Condemnation. The proceeds of any award or clalm for damages direct or cansequential, in connection with any
condemnation or othertaking of any pan of the Property, or for conveyance in place of condemnation, are hetre
assigned and shall be paid to Lender to the extent of the full amount of the indebtadness that remains unpaid uncear the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the Indebtedness under the Note
and this Securlty Instrument, first to any delinquent amounts appiled in the order provided In Paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly paymaents, which are referred to in Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrumant shall be paid to the entlty legally entltled thereto.

8. Fess. |endor may coilect fees and charges authorized by the Secretary
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, excep! as limited by regulations issued by the Sacretary, in the case of payment detaults,
require immaediate payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by falling to pay in full any monthly payment required by this Security Instrumant prior
to or on the due date of the next monthly payment, or

(i) Borrower defaults by falling, for a period of thirty days, 10 perform any other obligations contained in this
Security Instrament.
b) Sale Without Credit Approval. Lender shall, if permitted by appilcable law (including Sectlon 341(d) of the
amn-St. Germain Depository Institutions Act of 1982, 12 U.8.C 1701}-3(d)) and with the prior approval of the
Secretary, require Immediate payment in full of all sums secured by this Sacurity instrument If;
rz} All or part of the Propenty, or a beneficlal interest in a trust owning all or part of the Property. is soid or

otherwise transferred (other than by devise or descent), and
(i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the

purchaser or grantea does 80 occupy the Property, but his or her credit has not been approved In
accordance with the requirements of the Secretary.
(c) No Waiver. If clrcumstances occur that wouid parmit Lender 1o require immediate payment in full, but Lender
does not require such payments, Lender does not waive lts rights with respact to subsequent events.

(d) Regulations of HUD Secretary. In many clrcumstances regulations Issued by the Secretary will limit Lender's
rights, In the case of payment defaults, to require Immiediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure If not permitted by regulations of the Secretary.

(e YMortgage Not Insured. Borrower agrees that if thls Securlty Instrument and the Note are not determined to be

allglible for insurance under the Natlonal Housing Act within 60 OAYS from the date hereof,
Lender may, at its option, require Immediate payment In full of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 50 DAYS. from the

date hereot, declining to insure this Security instrument and the Note, shall be deemed conciusive proof of such
ineligibliity. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavaiabillity of

Insurance is solety due to Lender’s failure to remit a mortgage insurance premium to the Secretary.
10. Reinstatemnent. Borrower has a right to be reinstat nder has required Immediate payment in full because

of Borrower's fallure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreciosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses propery
assoclated with the foreclosure procesding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remaln in effect as if Lender had not required immediate payment In full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a cutrent foreclosure
proceeding, (li} reinstatament will praclude foreclosure on diffatent grounds In the future, or (ili} reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in interest.
Lender shall not ba required to commance proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the orlginal Borrower or Borrower's successors in interest. Any forbearance by Lender In exercising any right
or remady shall not be a walver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liablity; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9(b). Borrower's covenants and agreaments shall ba Joint and soveral. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security [nstrument only 1o
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personaily obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security

Instrumant or the Note without that Borrower's consent. .
13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by del ivering it or by

malling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Propetty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be glven

by first class mall to Lender's address stated hersin or any address Lender designates by notice to Borrower. Any notice
provided for in this Security instrument shall be deemed to have been given to Borrower or Lender when given as

provided In this paragraph. | ;
14. Governing Law; Severability. This Security Instrument shall be governead by Federal law and the law of the

jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the.
Note confiicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be gliven effect without the confilcting provision. To this end the provisions of this Sacurity Instrument and the

Note are declared to be severable.
15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securlty Instrument.

18. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of
releade of any Hazardous Substances on or in tha Property. Borrowaer shall not do, nor allow anyone else 1o do, anything

affecting the property that is in violation of any Environmental Law.The preceding two senténces shall not apply to the
presence, use, or storage on tha Property of small quantitles of Hazardous Substances that are generally recognized to
be appropriate to normal uses and to maintenance of the Froperty.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or by private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removatl or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actlons in accordance with Environmantal Law.
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As used in this paragraph 16, “Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances. gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herblcides, volatile sclvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where
the Property s located that relate to health, safety or environmaental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17.Assignment of Rents. Borrower unconditionally asslgns and transfers to Lender all the rents and revenues of the

Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender’s agents. Howsver, prior to Lender’s notice to Borrower of Borrower's
braach of any covenant or agresment in the Security Instrument, Borrower shall collect and recaive all rents and revenues
of the Property as trustee for the bansfit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only. -
If Lendar gives notice of breach to Borrower:(A} all rents received by Borrower shall be held by Borrower as trustee ch_
benefit of Lender only, to be applled to the sums secured by the Security Instrument;(B) Lender shall be entitied to collectq
and recelve all of the rents of the Property: and (C) each tenant of the Property shall pay all rents due and unpaid to Ltasn-u:ha"Il

or Lander's aq?gt on Lender's written demand to the tenant. o
Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would n
prevant Lender from exercising its rights under this paragraph 17. 4
Lender shall not be required to enter upon, take control of or malntain the Property before or after giving notlce of i
breach to Borrower. However, Lender or a judicialty appointed recelver may do 8o at any time there s a breach. Any ™

application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This assignment of

rents of the Property shall terminate when the debt secured by the Security ingtrument Is pald in fult, y
18. Foreclosure Procedure. If Lender requires immaediate payment In full under Paragraph 9, Lender may -

foreclose this Security Instrument by judicial procedure. Lender shall be entitied to collect all expenses incurred In v
pursuing the remedies provided in this Paragraph 18, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

if Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
Paragraph 13. Lender shall publish the notice of sale once a week for three consecutive woeoks in a nawspaper
published in Shelby County, Alabama, and theraupon shall sell the Property to the
highest bidder at public auction at the frant door of the County Courthouse of this Gounty. Lender shall deliver to the
purchaser Lender's deed conveying the Property. Lender or its designee may purchase the Propetty at any sale.
Borrbwer covenants and agrees that the proceeds of the tale shall be applied in the following order: (a) to all expenses
of the sale, Inciuding, but not limited to, reasonable attomeys’ fees; (b} to all sums secured by this Security Instrument,

and Scl) any excess to the person or persons legelly entitied to R.
¥ the Lender's intarest in this Securlty Instrument Is held by the Secretary and the Secretary requires immediate

yment in full under paragraph 9, the Secretary may invoke the nonfudiclal power of sale provided in the Single Family
ortgage Foreclosure Act of 1994 ("Act”) (12 U.5.C 3751 et seq.) by requesting a foreclosure commissionst deslgnated
under the Act to commence foreclosure and to sell the Property as provided In the Act. Nothing In the preceding sentence
shall deprive the Secretary of any rights otherwise avaliable to a Lender under this paragraph 18 or applicable law.
19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall discharge this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waivers. Borrower walves all rights of homestead exemption in the Property and relinguishes all rights of
curtesy and dower In the Property.

Alders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Securlty Instrument, the covenants of each such rider shall be Incorporated Inte and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security instrument. [Check
applicable box(es}}. ,

ominium Rider Graduated FPayment Rider Growing Equlty Rider
Iaﬁned Unit Development Rider Other [Specity]
R
'y m
? NG BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
ingtrgh nd in any rider(s) executed by Borrower and recorded with it. *
Witndioes
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COPETANEE Wi EFEER Y
Seal)
!Sﬂ]}
STATE OF-ALABAMA, | Shelby County ss:
Onthis 16th dayof July, 1998 ., the undersigned authority a Notary Public

in and for sald county and In said state, horeby certifythat paviD P. TEER and CONSTANCE H. TEER
Husband and Wife

whose name(s) are signed 10 the foregolng conveyance, and who are known to me, acknowtedged
before me that, being informed of the contents of the conveyance, they axecuted the same voluntarlly and as
thejr act on the day the same bears date.

Given under my hand and officlal seal of cffice this the l6th dayof July, 1998

My Commission explres: W 7 ? / Ty
e

Notary Public

This instrument was prepared by
HOLLY MATTSON
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