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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between Harris Bullders, Inc., whose addreas is 2799 Coalmont Road, Helena, AL 358080

{raferred to below as “Qrantor”}; and Regions Bank, whoas address is 2964 Pelham Parkway, Pelham, AL 35124
(referred to below as "Lender”).

GRANT OF MORTGAGE. For valuabla consideration, Grantor mortgages. grants. bargaina, sslls and conveys to Lander all of Gramior's nght,
title, and interast in and 10 the following described resl property, together with all existing or subsequently arected or attized buwldings,
improvemente and fixtures,; al! easements, rights of way, and appurtenances; all water. watgr rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other righte, royalties, and profits relating 1o the real property, including without hmitation
all minerals, oil, gas. geatharmal and similar matters, located in Q’iﬂlb\: County, State of Alabama (the "Real Property™):

Lot 535, according to the Survey of Eagle Point 5th Sector, as recorded in Map Book 1B, page 128, in the
Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real! Property or its address is commonly known as Lot 535, Eagle Crest Road, Birmingham, AL 35242, The
Aaal Property tax identitication number ig O9-3-07-0-006-035%.

Grentor presently assigns to Lender all of Grantor's right, title, and interest in and to all leasas of the Property and all Rents from the Property.
in addition, Grantor granis to Lender a8 Uniform Commercial Code securnty interest in the Personsl Proparty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Tearms not otherwige defined in this
Mortgage shall have the maanings attributed to such tarms in the Uniform Commarcial Code. All referances to doilar amounts shall mean
amounts in iswtul monay of the United States ot Americs.

Qrantor. The word "Grantor” means Harris Buitders, Inc.. Tha Grantor is the mortgagor under this Morigagse.

Guarantor. The word "Guarantor” means and includes without limitation sach end all of the guarantors, sureties, and accommaedation
parties in connaction with the ingdabtadnsess.

improvemeants. The word "Improvaments” means and includes without limitation sl existing and future improvemsents. buildings,
structurea, mobile homaes &ffixed on the Reat Preperty, tacitities, sdditions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principsel and intdrest payable under the Note and any amounts expended or advancad
by Lender to discharge cbligations of Grantor or expenses incurred by Lender to enforce ocbligations of Grantor under this Mortgage,
together with interest on such amounts as provided in this Mortgage. In addition to the Note. the ward "Indebtedness” includes ali
obligations, dabts and lisbilitias, ptus interest thereon, of Grantor to Lender, or any ona or more of tham, as waell as sll claimse by Lender
against Grentor, or gny one or more of them, whether now existing o hereafter arising, whether related or unrelated to the purposs of the
Note, whethar voluntary or otherwise, whethar due or not due, ebsolute or contingent, liquidated or unliquidated and whethar Grantor may
he liablae individually or jointly with othars, whether obligated a5 guarantor or otherwise, and wheathser recovery upon such Indabtedneass may
be or hereatier may bacome barred by any statute of limitations, and whether such Indebtedness may ba or hereatter may become
otharwiss unaenforcaable.

Lander. The word "Lender” means Ragions Benk, its successors and assigns. The Lender is the mortgages under this Mortgage.

Mortgage. Tha word "Mortgega”™ maans this Mortgage between Grantor and Lendar, and includes without imitation all assignments and
sacurity interest provisione relating to the Personal Property and Rents.

Note. The word “Note” mesns the premissary note or credit agreement deted July 16, 1998, in the original principal amount of

$228,760.00 from Grantor to Lender, togethar with ail reanewals ol, extenaions ot, modifications of, refinancings of, consclidations of,
and substitutions for the promisaory note or agreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Parsonel Property. The words “Personal Proparty”™ maan all equipment, fixtures, and other articles of personal property now or heraafter
pwned by Grantor, and now or hereafter attachad or atfixed to the Real Property; together with all accessions. parts, and additions to, all
raplacements of, and all substitutions for, any of such property, and together with all proceseds (including without limitanion a8l iInsurance
procaads and refundes of pramiums) from any sale or other disposition of the Propaerty.

Proparty. The word “Property" means collectively the Reat Property and the Personal Property,
Real Propesrty. The wards "Real Property™ mean the property, interaats and rights described abeve in the "Grant of Mortgege™ section.

Raiated Documents. The words "Related Documents” mean and include without imitation ali promissory notes, credit agreements, loan
agreamaeants, environmantal agreamaents, guaranties, security ndraamenta, mortgages, deeds of trust, and all othar ingtrumeants, sgreaments
and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rants. Tha word "Rants” meana all present and future rants, revenues, incomae, 19sues, tovalties, profits, and other beanafits derived fram
the Propsrty,

THIS MORTGAGE, INCLUDING THE ASSIGRMENT OF RENTS AND THE SECURITY INTERESY IN THE RENTS AND PERSBONAL PROPERTY, i3
GIVEN TO SECURE {1} PAYMENT OF THE iNDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except aes otharwise provided in this Mortgage, Grentor shall pay to Lender all amounts sacurad by this
Mortgage aa they become due, snd shall atrictly perform all of Grantor’s obligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the foflowing provisions:

Poasasalon and Usse. Unbt in dafault, Grantor may remain in possession and contred of and operate and manage the Property and collact
the Renta from the Proparty.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repakrs, replacemants, and
maintenance NBCoBsAary En presarve e value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance.” “disposal.” "release.” and “threataned release,” as usad in
this Mortgage, shall have the samse meaninge as set forth in the Comprehansive Environmental Responss, Compensation, and Liability Act
of 1980, as smended, 42 U.5.C. Section 9601, et seq. {"CERCLA"™), the Suparfund Amendments and Reauthorization Act of 1986, Pub, L.
No. 99-499 {"SARA") the HMazardous Materials Transportation Act, 49 U.5.C. Section 1801, &t saq., the Rasourcs Conservetion and
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Recovery Act, 42 U.5.C. Section 8901, et seq., of other applicabie atate or Federal laws, ruies, or ragulstions adopted pursuani to any of
the toregoing. The tegms "hazardous waste” and "hazardous substance” shall also include. without limvitation, petrobaurm and petrolgum
by-products or any fraction tharaeof and asbestos. Grantor represents and warrants to Lender that: (4) During the period ol Grantor’s
ownership of the Property, there haa been no uss, generation, manufacture, storage, trestment, disposal, release or threatened release of
any hazardous waste or substance by any person on. under. about or from the Property, (b} Grantor has no knowiedge of, or reascn lo
beliave that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i} any use, ganeration,
manufacture, storage, treatment, dispossl, releass, or threatanad releasa of any hazardous waste or substance an, under, ahaut ar trom tha
Property by any prior cwners or accupants of the Property or (il eny actual or threatened hitigation or claims of any kind by sny parsan
ralating 1o such mattere; and e} Except as praviously disclosed to and acknowledged by Lender in writing, (il naither Grantor nor ANy
tanant, contractor, agent or other authorized usaer of the Property shall use, generate. manufacture, store, treat. disposa of. ¢r release any
hazardous waste of substance on, under, about or trom the Proparty and (il any such activity shall be conducted in compliance with all
applicable federsi, state. and local laws, regulations and ordinances, including without lirmitation those laws, regulations, and ordinances
described above. Grantor suthorizes Lender and its mgents to anter upon the Property to make such inspections and tests, at Granilor's
axpanse, as Lender may deem appropriate to determine caompliance of the Property with this section ot the Mortgage. Any inspactions of
tests made by Lender shall be for Lender’s purpogses only and shall not be construed to create any responsibility or liability on the part of
Lendar to Grantor or ta any other person. The represpntations and warranties contained hersin are based on Grantor's due dilggance
investigating the Property for hazardous waste and hezardous substances. Grantor hareby (a) releases and waives any future claims
against Lender for indemnity of contribution in the avent Granior becomes liable tar cleanup or other costs under any such laws, and (b}
agrees to indemnify and hold harmless Lendar against any end all claims, losses, liabilities. damages, penalties. and expensas which Lender
may diractly or indirectly sustain or sutfor resulting from a breach of this section of the Mortgage or as a consequence of any uee.
ganeration, manufacture, atorege, disposal, release or threatenad release of & hazardous wasta or substance on the properties. The
provisions of this sectlon ol the Mortgaga. including the obligation 1o indemnify. shall survive the payment of \he indebtadneds and tha
satisfaction and reconveyance of the lien of this Mortgage and eball nat be atfected by Lender's acquisition of any interest in the Proparty,

whether by foraclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or gufler any stripping of or waste on of W
the Property or eny portion of the Property. Without limiting the generality of the foragoing. Grantor will not ramova, or grant to any other
party the right to remova, Any timber, minerals lincluding oil and gasl. soil, gravel or rock products without the prior written consent of
lL.andar.

Removal of Improvements. Grantor ehall not demalish or ramove any Improvemaents from the Real Proparty withoul the pnar writian
congent of Lander. As a condition to the removal of any Improvemnents, Lendsr may raquire Grantor 10 maka arrangaments satisfaclory g
Lander to replace such Improvamentis with Improvemaents of at least equal value.

Lender's Right to Enter. Lander and its agents and representatives may enter upon the Resl Property st all reascnable times to attend 1o
Lender'g interests and to inapect the Property for purposes of #&rantor’s compliance with the terms and conditions of this Mortgage,

Compllance with Governmental Requiremeanta. Grantor ghall promptly comply with all laws, ordinances, and reguiations. now of hereptiar
in affect, of all govarnmental authorities applicable to the use or occupancy of the Property, Including without limitation, the Amaricans
With Disebilities Act. Grentor may contest in good faith any such law, ordinance, or regulation and withhold compheanca during any
proceeding. including appropriate appeals, 8o long as Grantor has notified Lender in writing priof to doing 89 and 8o long as. in Lender's
sole opinion, Lender’s interasts in the Property are not jeopardized. Lender may require Grantor to post adequate BRCUrNity Of A Buraety borkd,
reasonably satisfactory to Lender, to protect Lander’s interest,

Duty to Protect. Grantor agreas neither to sbendon nor leave unattended the Property. Grantor shall do all other acts, in addition 10 thase
acts get forth above in this section, which from the character and use of the Property are repsonably nacessary to protect and preserve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, declare immediately due and payable all sums secured by this Mortgage upon
tha sele or transter, without the Lender’s pricr written consent, of all or any part of the Reat Property, or any interest in the Real Frop#rty A
“salg or transfer” means the conveysnce of Real Property of any right, title or interest therein; whather lagal, beneficial or equitabie; wha thar
voluntary ar involuntary: whather by outright sals. deed, installment sale contract, land contract, contract for dead, lapsehold intarsat with a
tarm greater than thres {3] years, lepsg-option contract, or by sale, assignmeant, or transter of any benaficial interast in or to any land 1rusl
holding title to the Feal Properiy, of by any other method of conveyance ot Reat Praperty intergst. |t any Grantor 15 & corporation, partnership of
limited iiabitity company, transfer siso includes any change in ownarship ot mora than twenty-five percent (26%) ot the voting stock, parinarshup
imerasta of limited Habllity company interests. a3 the case may be, of Grantor. Howaver, this option shall not be exercised by Lendar it such
axarcias 8 prohibited by federal taw or by Alabama taw.

TAXES AND LIENS. The following provisions relating to the taxes and Iiﬂhﬂ on the Proparty are a part of this Mortgage.

Payment. Grantos shall pay whan due |and in all events prior to delinquency) all taxes. payroll taxes, special 1axes, 853A55MENLE, whlar
charges and sewer service charges levied against or on account of the Property, and shall pay whan due all claims for work dong on of tor
garvices randared or material furnigshad to the Property. Grantor shall maintain the Property free of all liens having priority over of aqual to
tha intarsst of Lendar under this Mortgage, axcept for the lisn of taxes and asseasments not due, and axcept as otherwise provided in the

lolowing paragraph.

Right To Contast, Girantor may withhold payment of any tax, assessmant, or claim in connaction with a good teith dispute over tho
obligation to pay, 80 jong as Landar's intarast in the Proparty 18 not jeopardized. If a lien arises or is filed a5 & result of nonpayment,
Grantor shall within fifteen {15) days after the lien srigas or. it 8 lien is filed, within fifteen (15) days atter Grenior has notice of tha hiling,
gsecure tha discharge of the Hen, or if requested by Lender, deposit with Lender cash or a sutlicient corporate surety bond or othar securty
gptisfactory to Lender in an amount aufliciant to discharge the lian plus any CO81s gnd sttorneys’ fees or other charges that couwd accrue as
a result of & forectosurs or nale under the lien. In any contest, Grantor shali defend itself and Lender and shall satisty any adversa judgment
betore snforcement against the Property. Grantor shall namea Lender as an additional obligee under any gurety hond furmshed n the
contast proceedinga.

Evidence of Paymaent. Grantor ghall upon dermand furnish to Lender satistactory evidence of payment of the taxes or assessments and shall
eutharize the appropriate governments! official to daliver to Lender at any time B written statement of the taxes and assagsments AgQAINST

the Property.

Notice of Construction. Grantor shall notify Lender at least tifteen {1 B} deys bafore any work 13 commenced, any servicas are furrshed, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen's lisn. or other lien could be assaried on account ol the
work, sarvices, or matarials, Grantor will upon request of Lander furnish to Lender advance assurancas satisfactory 1o Landear thatl Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provigions relsting 0 insuring the Property sre a part of thig Mortgage.

Maintenance of Insuwrance. Grantor ahall procure and maintain policies ot fire insurance with gtandard extanded caverage endorsaments on
s replacement basis for the full ineurable value covering all Improvemants on the Reel Propery in an amount sufficiant to avodd application
of any coingurance clausa, and with a gtandard mortgagee clause in favor ot Lender, Grantor ghall also procure and mantain
comprehensive general liability insurance In such coverage amounts as Lender may requeet with Lender being namad as additional insurnds
in auch liability Insurance policies. Additionally. Grantor shall maintain such other ingurance, including but not limited 0 hazard, businass
interruption and boiler Jngurance as Lander may require. Policies shall be written by such insursnce companisg and in such form as may be
reasonably acceptsblae to Lander. (Grantor shall deliver to Lender certificates of coverage from gach insurer containing a stipulation that
coveraga will not be cancelled or diminishad without & minimum of ten (10 days’ prior written notice to Lender and not containing nny
disclaimer of the insurer’'s lability for fsflure to give such notice. Each insurance policy aiso shsll include an endorsement providing that
doverage in favor of Lender will not be impaired in any way by any act, omission Qr default of Grantor or any other person. The Real
Proparty {8 located in an area designatad by the Director of the Fedaral Emergency Management Agency as a special figod hazard aras.
Grantor agraes to obitain and maintain Fedsral Flood Insurance for the full unpaid principal balance of the loan, up 10 the maximum policy
limits et under the National Flood Ingurance Program. or as otherwise required by Lender, and to maintain such Insurance for the 1erm ol

the loan.

application of Proceeds. Grantor ghall promptly maotity Lander of any logs or damage to the Property. Lendar may maka propt of loss if
Grantor fails to do so within fifteen (15} days of the casuslty. Whathar or not Lender’'s security 15 impaired, Lender may, st il electon,
apply the proceeds to the reduction of the Indebtedness, payment of any lian affecting the Property, or the rosteration and repmir of the
Property. [t Lendar alects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory [0 Lander. Lender shall. upon setisfactory proof ot such expenditure. pay or reimburse Grantor from
ihe procesds for the reasonable cost of repair or restaration if Grantor is not in default under this Mortgage. Any proceeds which have not
hean disbursed within 180 days mttar their receipt and which Lander has not committed to the repair or rastoration of the Property shali bea
used first to pay any amount owing to Lender under this Mortgage. then to pay accrued interest, and the remaindes, 1t any, shall be spphed
1o the principal balance of the Indebtedness. !f Lendar holds any procesds atter payment in tull of the Indebtadness. such proceeds shall be
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paid to Grantor.

Unexpired Insurance ut Sale. Any unexpired insurance shall inure to the benetfit of, and pass to, tha purchasar ot the Properly ¢ovared by
this Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure eale of such Praperty.

Grantor's Report on Insurance. Upen reguaest of Lender, however not more than once a year. Grantor shall furnish to Lender a report on
each existing policy of insurance shaowing: (8l the name of the insurer; (b} the risks insured; {c) the amount of tha policy; (d) the propearty
insured, the then current replacemaent valus of such property, and the menner of determining that value: and {8) the expiration date of the
policy. Grantor shall, upon raquest of Lender, have an independent appraiser aatistfactory to Lender datarmine the cash value replacement

coat of the Property.

EXPENDITURES BY LENDER. If Grantor tails to comply with any provision of this Mertgage, or if any action or proceeding is commenced that
would materially affect Lander's interests in the Property, Lendsr on Grantor’'s bebalf may. but shall not be required to, 18ke any action that
Lander deems appropriata. Any amount that Lender expends in so doing wilt bear intereat at the rate provided for in tha Note from the date
incurrad or paid by Lender to the date of repayment by Grantor. All such expanses, at Lender’'s option, will {a} be payable on dormand. (L b
added to the balance of the Note and be apportioned among and be peyable with any installment paymants to bacome dué during &ither i) the
tarm of any applicabie insurence policy or (i} the remaining term of the Note, or ic) be treated as a belloon payment which will be due ar
payable at tha Nota’s maturity. This Martgage aleo will sacure paymant ot these amounts. The rights provided for in this paragraph shall be n
addition to eny other rights or any remadies 1o which Lender may be entitled on account of the default. Any such action by Lander shall nit bia
construed as curing the default 80 as to bar Lander from any remady that it otharwise would have had.

WAHRANTY: DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Mortgage.

Titls. Grenior warrants that: {a} Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all hens
and sncumbrances other than those set forth in the Real Proparty description or in any title insurance pelicy, title report, or final title opimion
issuad in favor of, and accepted by, Lander in connection with this Mortgage, and (b} Grantor has the full right. power, and authonty to
exacute and deliver this Mortgage to Lander,

Defanss of Thie. Subject to the exception in the paragraph above, Granter warrants and will forever dafend the titla 1o the Proparty agamnst
the lawlul claims of all persons. In the event any action or proceeding is commsnced that questions Grantor's title or the intergst of Lender
under this Mortgage, Grantor shall defend the action at Grentor's expange. Grantor may be the nominal party in such proceeding. bu
Lendar shall be entitied to participate in the proceseding and to be represented in the proceseding by oounsel ol Lender’'s owh choica, and
Grantor will daeliver, or cause to be delivered, to Lender such instruments as tender may reguest from time to lime to permit such

participation.

Compllance With Laws. Grantor warrants that the Property and Grantar's use of the Property camplies with all existing apphcable laws,
grdinances, and regulations of governmental authorities.

CONDEMNATION. The foliowing provisions relating to condemnation ot the Property are & part of this Mortgaga.

Application of Net Proceeds. |If all or any part of the Property is condemned by eminent domain proceedings or by any praceeading or
purchase in lisu of condemnation, Lender may at its election requirg that atl or any portion of the naet proceeds of the award be apphed to
the Indebtedness or the repair or restoration of the Property. The nat proceads of the award shall mean the award after payment of nall
reasonable costes, expenses, and atterneys’ fees incurrad by Lender in connaction with the condamnation.

Proceadings. |If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptiy 1ake
auch steps as may be necessary to defand the action and obtain the award. Grentor may be the nominal parly in auch proceading. but
{ snder shall be entitled to participata in the praceeding and to be represented in the proceading by counsal of its own chosce, and Grantor
will deliver or cause to ba defivered to Lender such instruments as may be reguested by it from time to time to permit such participation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal 1axes.
fees and charges are a part of this Mortgage:

Current Toaxes, Fess and Charges. Upon reguest by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfact and cantinue Lender’s lien an the Real Property. Grantor shall reimburse Lendor tor
sl taxes, a6 deacribed palow, together with ail expenses incurred in racording, perfecting or continuing this Mortgage, including withou!
limitation all taxes, fees, documentery stamps, and other charges for recording or registaring this Mortgags.

Taxes. The following shall constitute taxes to which this section applies: le) a specific tax upon this typa of Morigage or upon ali or any
part of the Indabtadness secured by this Mortgage, (b) a specific tax on Granter which Grantor is authorized or raguired to deduct trom
paymants on the Indebtednass sacured by this type ol Morigage, (C) a tax oo this type ot Morigage chargeable againsl the Landar or the
holder of tha Nate: and {d} a apecific tax on all or any portion of the Indebtedness of on payments of principal and interaat made by

Grantor.

Subsequent Taxas. If any tax to which this section applies is enactad subsequent to the date af this Mortgage. this event shall have the
same effect as an Event of Default (a8 defined below}, and Lender may exercise sny or all of its available remadiag for an Event of Delault
ss provided below unless Grantor either (a) pays the tax belors it becomes delinguent, or {b] contests the tax ss provided above in the
Taxas and Liens section and deposits with Lender cesh or a sufficient corporate surety bond or other security satistaciory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a securily agreement are a parl of
this Mortgage.

Security Agreament. This instrument shall constitute a security agreement to the extent any of the Proparty constilutes tixtures of other
parscnal proparty, and Lender shall have sll ct the rights of a secured party under the Uniform Commarcial Code as amended from time to

time.

Securlty Interest. Upon reguest by Lendar, Grantor shall execule financing statements and take whataver other action is requested by
Lender to perfect and continue Lender’s gecurity interest in the Rents and Personal Property. In gddition to recording this Morigage in the
real property records, Lender may, at any time and without further authorization trom Grantor, file executed counterparts, copias or
reproductions of this Mortgage as 8 finencing astatement. Grantor shall reimburse Lender for all expengas sncurred in perlecting os
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a meanner snd at a piace reasonably
conveniant to Grantor and Lender and maks it available to Lander within three (3} days after receipt of written demand from Landar.

Addrassss. The mailing sddresees of Grantor [debtor) and Lender (sacured party), from which information concerning the sacurnty interas
granted by this Mortgage may be obtained leach as raquired by the Uniform Commercia! Code}, are as stated on the first puge of 1his

Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The lcllowing provisions relating to further assurances and attorney-in-fact afe a part ot this
Martgage.,

Further Assurances. At any time, and from time tc time, upbn request of Lender, Grantor will make, execute and deliver, ar will causa to
be made, sxecuted or delivered, to Lender or to Lender’'s designee, and when requested by Lender, ceuse 10 be fited, racorded, refiled, or
rarecorded, as the cass may be, at such times and in such offices and places as Lender may deem appropriata, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation staterments, ingtrumants of further assurance,
certilicates, and other documents as may. In the sole opinion of Lender, be necessary or desirable in order to effectuate, complate, pariect.
continue, or preserve (a) the obligations of Grantor undar the Note, this Mortgsge. and the Related Documents, and (bl the hons and
agcurity Intereats created by this Morigage as firat and prior Wens on the Property, whather now owned or hereafter acquired by Grantar
Urless prohibited by lsw or agreed to the contrary by Lender in writing, Grantor shall redmburse Lender for all costs and expensns incurred
ip connection with the mattars raferred 1o in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the namao of
Grantor and at Grantor's expansa. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-infact tor 1he
purpose of meking, exscuting, delivering, filing, racording, and doing all other things as may be necessary or desirable, in Lander’'s sule
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays eil the indebtedness, including without limitation all advances secured by this Maortgagae, whan dua, and
otharwise pertorms all the obligations imposad upon Grantor under this Mortgage, Lender shall exacuta and deliver to Grantor a suitable
antistaction of this Mortgage and suitahle staternants of tarmination ot any financing statement on fila evidencing Lander’'s socurity intpresl n
tha Ranta and the Parsonal Property. Grantor will pay. if permitted by applicable law, any reasonable termination fea as determinad by Lendar
trom {ima to tirme. :

DEFAULT. Esch of the following, 8t the option of Lender, shall constitute an event of default {"Event of Default™ under this Mortgage:
Cefault on Indebtednass. Failure of Granior to make any payment when due on the indebtedness.

2 - 7 T T Y TR A R iy | - EPL T AT (AL TATRE ' a3 [

Iy i : .—xm. AT LTI



07-15-1998 MORTGAGE Page 4

Loan No 0002

3 —t —

(Continued}

Defsult on Other Paymenta. Fallure of Grantor within the time required by this Mortgage to maks any payment for taxes or inguranca, or
any other payment ngcessary to prevent filing of or to affact discharge of any lien.

Compllance Defsult. Failure of Grantor to comply with any other term, abligation, covenant of condition containad in thie Moertgagse, the
Mote or in any of the Related Documants.

Defsult In Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agréement, purchase or salns
agreamant, or any other sgreement. in tavor of any othar creditor or person that may materially affect any of Grantor’'s property or
Grantot’s sbility to repay the Note or Grantor's ability to pertorm Grantor’'s obligations under this Mortgage or any of the Relatnd
Dacumeants. -

False Btatements. Any warranty, rapresentation or statement made or furnished to Lender by or on pehalt of Grantaor under this Morigage.
the Nota or the Related Documents is falas or misleading in any material regpect, aither now or at the time made or furnished.

Defactive Collateralization. This Mortgage or any of the Related Documents ceases to be in fuil force and effect (including tailure of any
collateral documents to create a valid and parfected security Interest or tien) at any time and for ahy reason.

L]

Insclvency. The dissolution or termination of Granter's existence as a going businegs, the insolvency of Grantor, the appointment ol a
recaiver 1or any part of Grantor's property. any assignment for the banatit af ereditors, any type of creditor workout, or the commancameant
of any proceeding under any bankruptcy or insclvancy lews by or against Grantor.

Forsclosurs. Forfstture, stc. Commencement of foreclosure or forteiture proceedings, whather by judicial procagding, self halp.
rapoasansion or any other method, by any creditor of Grantor or by any governmental egency sgainat any of the Property. However. this
subgection shall not apply in tha event of a good faith dispute by Grantor as tc the validity or reasonablenass of the claim which s the basis
of the farecloaura or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes resarves or »
surety bond for the claim setisfactory to Lender.

Breach of Othar Agraemant. Any breach by Grantor under the terms of any other agreement between Grantor and Lender thal 15 naol
ramedied within any grace period provided therein, including without limitation any agréemant concerning any indebledness or other

obligation of Grantor to Lender, whather exigting now or later.

Evants Affecting Guarantor., Any of the preceding events occurs with respect to any Guaranior of any of the Indebtadness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or lisbility under, any Gueranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender bselieves the praspect of payment oi
parformance ¢f the Indebtedness is impaired. :

Insecurity. Lendar in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence ofany Eyent of Default and at any time thereafter, Lender, at s oplion. may
axprcise any cne or more of the following rights and remedies, in addition to any othar rights or remedias provided by law:

Accelersta Indebtedness. Lander shell have tha right at its option without notice to Grantor to declare the entire Indabtadness immediately
due and paysble, including sny prepayment penalty which Grantor would be required to pay.

UCC Remadies. With respect to all or any part ot the Personal Property, Lender shall have all the rights and remedies of a sacwrad party
under the Uniform Commaercial Code.

Collsct Rerta. Lender shall have the right, without notice to Grantor, to take possession of the Froperty arnd collect the Rents, including
amounts past dus and unpaid, and apply the net procesds, over and above Lendar’s costs, against the Indebtedness. In furthearance o this
right, Lender may require any tenant or other user of tha Property 1o make payments of rent or use fees directly 1o Lender. {f the Renis are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's gttorney-in-fact to andoras instruments received in payment
thareof in the name ot Grantor and to negotiate the same and collect the proceeds. Paymonts by tenants or other weers to Lender in
response 1o Lender's damand shall satiety the obligations tor which tha payments are made, whethar or not any proper grounds tor the
demand existed. Lender may exercise its rights under this subparagraph either in persan, by agent, or through a raceivar.

Appoint Recelver. Landar shall have the right to have a receiver appointed to take possession of all or any part of the Property. with the
power to protect and pregerva the Proparty, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above tha cost of the receivarship, against the Indebtedness. The receiver may serve without
band If permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparant valus of the Property
axceads the Indebtedness by a substantial amount. Employment by Lender shall not digquality a person from serving as 8 raceiver,

1

Judiclal Forsclosura. Lender may obtain a judicial decree fareclosing Grantor’s interast in all or any part of the Property.

Nonjudicial Sale. Lender shall be suthorized to take possession of the Property and, with or without taking such possesgion. atter giving
notice of the time, ptace snd terms of sale, together with a description of the Property to be sold, by publication once a8 weak tor three {3}
successive weeks In some newspaper published in the county of counties in which the Real Property to ba sold is located, to sell the
Property {or such part or parte thereof as Lender may trom time 10 time elsct to sell} in front of the front or main door af the courthouse of
the county in which the Property to be sold, or a substantial and material part therect, is located, al public outcry, 1o the highest tiddar for
cash, If there is Real Property to be sold under this Mortgage in more than ona county, publication shall be made in all counties where tha
Real Property to be aoid is located. if no newspaper is pubiished in any county in which any Real Property to be scld is located, tha notice
shall be publishad in & newspaper published in an adjoining county for thrae 13) successive weeks. The sale shall be held betwesn the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lendar may bid m
any ssle had under the tarms of this Mortgage sand may purchase the Proparty it the highest bidder tharefore, Grantor haraby walvas any
and all righte to have the Property marshalled. in exercising its rights and remedies, Lender shall be free to eell all or any par! ot 1he
Property together ar separstely, in one sale or by separate sales.

Deficiency Judgment. If permitted by applicabie law, Lender may oblain a judgment far any deticiency remaining in the indebtedness qun
to Lender after application of all amounts received from the exercise of tha rights provided in this section.

Tenancy ot Sulferance. |f Grantor remains in possession of the Property sHer the Property is scld as provided above or Lender otherwise
bacomes entitled to possession of the Property upon defsult of Grantor, Grentor shall become 8 tenant at sufterance ol Lender ar the
purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (bl vacate tha
Proparty immaeadiately upon the dermand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Nota or avaitable at law or in equsly.

Sale of the Property. 7o tha extent permittad by applicable lew, Grantor heraby waives any and all right to have the property marshalled.
In exarcising ite rights and remadiss, Lender shall be free to sall all or any part of the Property together or separstaly, in one sale or by
soparate sales. Lander ghall be entitled to bid at any public sdle on all or any portion of the Property.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public sale of the Personsl Property or of the time
atter which sny private ssie or other intended disposition of the Parsonal Property is to be made. Reasonable notice shall maan notice
given ot leaat ten {10} days baefore the tims of the sale or disposition.

Waiver: Election of Remadies. A waiver by any party of & breach of a provision of this Mortgage sha# not constitute a waiver of or
prejudice the party’s rights otharwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remedy shall not exclude pursuit of any other remedy. and an alaction to make expenditures or take action to perform an obligation of

rantar under this Mortgege after failure of Grantor to perform shall not attect Lender’s right to declare & default and exarcise 115 remadins
unhder this Marigagse.

Attorneys’ Fees; Expenses. |f Lender ingtitutes any suit or action to enforce any of the terms of this Mortgage, Lendar shall be enutied to
racover such sum aa the court may adjudge reasonable as attorneys’ tees at trial and on any appeal. Whaether of not any Courl acupn s
involved, all ressonable expenses incurred by Lender that in Lender’s opinion areé necessary al any time for the protection of its interest or
the enforcemant of ite rights shall bacome a part of the indebtedness paysble on demand and shall bear interest from the date ol
axpenditure untll repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, howevar
subject to any limite under applicable law, Lender’s attorneys” fees and Lender's legal expenses whether or not thare i3 a lawsuit, mctuding
attorneys' fees for bankruptcy proceedings lincluding efferts to modify or vacate any automatic stay or injunction). appesls and any
anticipatac post-judgment collection EBervices, the cost of searching records, obtaining title reports (including foreclosuwre reports).
gurveyars’ reports, and appraisal fees, and title insurance, to the extent parmitted by applicable law. Grantor &80 will pay any court costs,
in addition to all other sumas provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without hmitation any notice of defaull and nny
notice of sale to Grentor, shait be in writing, may be sent by telefacsimile {unless otherwise requirgd by lawl, and shall ba affectiva when

o DL T L] PR




07-15-1998 MORTGAGE Page 5
Loan No 0002 {Continued)

= gy ey i

- ——

ST T ik

actually dsliverad, or whan daposited with a nationally recognized overnight courier, or, if mailed, shall be deemed ettective when dapositad in
the United Ststes mall first ciass, certified or registared mail. postage prepaid, directed to the addrasses shown near the beginning of this
Mortgage. Any party may change lta address for noticas under this Mortgage by giving formal written notice to the other parties, spacifying
that the purpose of the notice ig to change the party's address. All copies of notices of foreclosurs trom the holder of any lien which has
priprity over this Mortgage shall be asent to Lender's address, as shown near the baginning of this Mortgage. For notice purposes. Grantor
agreee to keap Lender informad at ail times of Gramor's current address.

MISCELLANEOUS PROVISIONS. The foltowing miscellaneous provisions arg a par of this Morigage:

Amendments. This Morngege, together with eny Related Documents, constitutes the entire understanding and sgreemant of the partios as
to the matters sat forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in wnting and
signad by the party or perties sought to be charged or bound by the alteration or amendmant.

Annual Repoerts. |t the Property is used for purposes other than Grantor's residence, Granmtor shall furnish to Lender, upon request.
cortified statement af nat opersting income recaived from the Property during Grantor's previous fiscal year in such term and detal as
Lender shall require. "Net oparating income™ shall mean all cash receipts from the Property less ail cash expendituras made in connaction
with the aperation of tha Property.

Applicabls Law. This Morigage has been deliversd to Lender and nccepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage sheil be governad by and construed In accordance with the laws of the State of Alabama.

Arbitration. Lender mnd Grantor agree that all disputes, claims and controversies betwesn them, whether Individual, joint. or class in
nature, arising from this Mortgage or otherwise, including without limitation contract and tort disputen. shall be arbitrated pursuant to the
Rulsa of the American Arbitretion Association, upon request of sither party. No act to take or dispose of any Collsteral shall constitute a
waiver of this arbitration agreaement or be prohibited by this arbitration agreement. This includes. without limitation, obtaining injunchve
raligh or a temporary restraining order; invoking 8 power of sale under any deed of trust or martgage: obtaining & writ of aftachmaent ar
imposition of a recelver; or axerciging any rights relating to parsona! property, including taking or diaposing of guch property with ar withaul
judicial process pureuant 1o Article 9 of the Uniform Commercial Code. Any disputes, claims, or controvergies concarning the lawfulness or
reanonablenass ot sny act, or exercise of any right. concerning any Collateral, including any claim to rescind, reform, or otherwise modily
any agreament relating to the Coliateral, ahall also be arbitrated, provided however that no arbitrator shall hava the right aor the power 10
enjoin of restrain any act of sny psrty. Judgment upon any sward rendered by any arbitrator mray be antered in sny court having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking equitable relief from a gourt of competent jurisdiction.  The
statute of limitations, estoppsl, waiver, iaches, end similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in any srbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the comrmencamani
of an action for these purposes. The Federal Arbitration Act shell apply 1o the construction, interpretaticn, and entgrcement ot this
arhitration prowvision.

&
Caption Headings. Caption headings in this Mortgage ara for convéniance purposes only and are not 10 be used to interpret or dehing the
provisions of this Martgagae.

Merger. There shell be no merger of the intarest or estate created by this Morigage with sny other interest or estate in the Proparty at any
time hald by or {or the benefit ¢f Lendar in any capacity, without the written consent of Lendar.

Multiple Parties; Corporate Authority. All obligations of Grantor under this Mortgage shall be joint and sevaral, and all raterances to Grantor
ahall mean each and every Grantor. This meens that each of the parsens signing below is responsible for all obligations in thig Martgage.

Severability. |f a court of competent jurisdictson finds any provision of this Mortgage to be Invalid or unentorcaable es to any person or
circumstance, such finding shall nat render that provision invalid or unenforceabls as to any ather pergons or CirCuMstances. If feasitie.
any guch offending provigion shall be deemed tc boe modified to be within the limits of entorcaeability or validity; however, 1If the oftending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all ather respects shall remain valid and
enforceabls.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transter of Grantor's interest, this Mortgage shall ba binding
upon and inure to the benefit of the parties, thelr successors and sssigns. f ownership of the Property becomes vested 1in 8 pereon othar
than Grantor, Lander, without notice t¢ Grantor, may deal with Grantor’'s successars with reftarence to this Mortgage and the Indebtedruss
by way of forbearance or axtension without releasing Grantor from the obligatons of this Mortgage or liatility under the (ndabtedness.

Time is of the Essence. Tima is of the assence in the performance of this Morigage.

Walver of Homastead Exemption. Grantor haraby releases and waives all rights and hanafits of the homastead exempticn Inws of the Siate
ol Alasbama as to all Indebtadresa securad by this Mortgage. |

Waivers and Consents. Lander shall not be deemed to have waived any rights under thisa Morigage {or under the Related Documents)
unless such walver 8 In writing and asigned by Lender. No delay or omigsion on the part ot Lender in exerciging any righl shall operate as a
walver of such right or any other right. A waiver by any party of 8 provision of this Mortgage shall not constitute 3 waiver of or prejudicg
the party's right otherwise to demand strict compliance with that provigion or any other prowvision. No prior waivar by Lander, nor any
course of dealing betwaen Lender and Grantor, shall constitute a waiver of any of Lendar’s rights or any of (Grantor’'s obligations as 1O any
future transactions. Whenever congent by Lender is required in this Mortgaga, the granting ot such consent by Lender in any instance shall
not conetitute continuing consent to subsaquant instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Harrla Bulidare, IncC.

Bv:_:?’/

Troy Herris, Prasident

Zﬁti )

This Mortgage prepared by:

Name. Louise Holland
Addresn: P. O. Box, 218
Chty, State, ZIP: Pil‘snm, Alabama 316124
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, CORPORATE ACKNOWLEDGMENT
sTATEOF ALABAMA
) 48

COUNTY OF_ __E_.m_______ o

|, the underaigned authority, & Notary Public in and for said county in said state, hereby certify that Troy Harris, Presldent. snd Kelty K. Rosser,
Vice President, of Haeris Buliders, Inc.. a corporation, aré signed to the foregeing Mortgage and whe are known to me, acknowledged betore me
on this day that, baing informad of tha contants of said Mortgage, they, as such ofticers and with full authority, executed the same voluntarily
for and as the act of saild corporation.

15th July 98
Given under my hand and official seal this "~ ~ dayof I |
Notary Public

My commisalon expires

2/24/2001 ’

NOTE TO PROBATE JUDGE

This Morigags securss open-end or revolving indsbtednass with residential ranl property or interssts; therefore, under Section 40-22-2( b,
Code of Alabama 1975, as amandad, the mortgage filing privilege tax on thiz Mortgage should not axceed $.18 for ssch $100 (or fraction
thareof) of the credit Hmit of & _ providad for herein. which is the maximum principsl indebtedness to be securad by this
Mortgege st any one time.

Ragione 8ank

b By:
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