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MORTGAGE

THIS MORTGAGE IS DATED JULY 16, 1998, betwsen Cory R. Rath and Sarah B. Rath, husband and wife, whose
address is 1121 Cahaba Forest Cove, Birmingham, AL 35242 (referred to below as "Grantor™); and Regions Bank,

whose address (s P. Q. Box 10247, Birmingham, AL 35202 (referred to below as "Lender™).

GRANT OF MORTQAGE. For valumble consideration, Grantor mortgages,. grants, bargaina, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all exigting or subsequentty erscted or eltixed buildings,
improvements end fixtures; all easaments, rights of way, end appurtanences; afl water, water nghtes, watercourses and ditch rights Gincluding
gtock in utilities with ditch or irrigation rights); and all other rights, royaltes, and profits relating to the reet property, including without limitanon
all minerals, oil, gas, geothermal and similar matters, located In S‘hulhy County, State n% Alabama {the "Real Property™).

Lot 20, according to the Survey of Chelsea Estates, as recorded in Map Book 5. Page 61, in the Probate
Qffice of Shelby County, Alabama. Mineral and mining righta excepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or ite address i3 commonly known as North Fork Circle, Chelsea, AL 35043. The Reasl Proparty tax
identification pumbar s 09-7-35-0-0056-022.

Grantor presently agsigns 1o Lender all of Grantor's right, title, and interest in and to alf leases of the Property and all Rents trom the Praperty.
In addition, Grantor grants to Lender a Unitoerm Commercial Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The folowing words shall have the following meanings when used in thie Mortgage. Terms not otherwise delined in this
Mortgage shall have the meanings ettributed to such terms in the Uniform Commercial Code. Al retarences to dellar amounts gshall maan

amounta in lawtul money of the United Statas of America.
Grantor. The word "Grantor® means Cory R. Asth and Sarah B. Rath. The Grantor is the mortgagor undar this Mortgaga.

Quarantor. The word "Guarantor® means and includes without limitation each and all of the guarantors, sureties. and accommodation
partias in connection with the Indebtedngss.

improvements. The word “Improvemsents” means and includes without limitation all existing and luture improvements, butldings,
structures, mobile homes atfixed on the Real Praperty. facilities. additions, repiacements and other construction on the Real Property.

indebtedness. The word "Indebtedness™ maans all principal and intgrest payable under the Note and any amounts expended or advancad
by Lender to discharge obligations of Grantor or expsnses incurred by Lender to enforce obligaticns of Grantor under this Morigage.
togather with intersst on such amounts 88 provided In this Mortigage.

Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagaee under this Mortgage.

Mortgags. The word “Mortgage” means this Mortgage batween Grantor and Lander. and includes without limitation all assignmants and
security interest provisiona relating to tha Pergsonal Proparty and Rents,

Nots. The word “Note” mesns the promissory note or credit agreement dated July 18, 1998, in the original principal amount of
$25,000.00 trom Grantor to Lander, together with all renewals of, extensions of, modifications of, refinencings of, conaolhidations of,
and subatitutions for the promissory note or agresmant.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal property now or harealter
owned by Grantor, and now or hereatter attached or affixed to the Real Property; together with all sccessions, parts, and additions to, all
replacements of, and &ll subatitutions for, any of such property; and together with afl proceads [including without limitation all ingurance
proceeds and refunds of premiuma) from any eale or other disposition of the Proparty.

Property. The word "Property” means cottectively the Heal Proparty and the Persaonal Property.
Real Property. The words "Real Property” maan the property, interests and rights describad above in the "Grant of Mortgage® section.

Related Documents. Tha words "Ralated Documents” mesn and include without limitation ali promiasary notes, credit agreemants, ioan
agreamants, snvironments! agreements, guarantiss, security agreemants, mortgages, deeds of trust, and all other instruments, agreemants
and documents, whather now or hereaftsr existing, executed in connaction with the Indebtadness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEASONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF AlLL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTOAQE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender sll amounts secured by this
Mortgage as they become due, and ehall strictly perterm all ot Grantor’s obligations under thie Mortgage.

POSBESSION AND MAINTENANCE DOF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shal be governed by
the following provigions:

Posssasion snd Use. Until in detault, Grantor may ramain in possession and control of and operate and manage tha Property and cotect
the, Rents from the Property.

Duty to Maintein. Grantor shall maintain the Property in tenantable condition end promptly perform all repairs, replacements, and
maintenance naceasary to presarve its value.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "dispossl,” “reiease.” sand “thraatened release,” as used in
this Mortgage. shall have the eame meaninga as set forth in the Comprehensive Environmentsl Responge. Compensation, and Liability Act
of 1980, as amended, 42 U.5.C, Saction 9801, ot seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub. L.
No. 99-498 ("SARA"}, the Hazardous Materials Transportation Act. 49 U.S5.C. Section 1BC), et seq., the Rasource Conservatwon and
Recovery Act, 42 U.S5.C. Section 8901, et seq., or other applicable state or Federal laws, rultea, or regutaticns adopted pursusnt to any of
the foregoing. The tarms "hazardous waste" and "hazardous substance” shall also include, without limitation, pstroleum and petralaum
by-products or any fraction thareof and asbestos. Grantor represents and warrants to Lender that: {a} During the pesiod of Grantar’'s
ownerahip of the Property, there has been no usa, generation, manufacture, storage, trestment, dispossl, raleage or threalaned release of
any hazardous waste or substance by any perscn on, under, about or from the Proparty; (b} Grantor has no knowledge cl, or reason to
baliave that thers has basn, except as previously disclosed to and acknowledged by Lender in writing. (i} any use, ganaration,
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manutacture, storaga, treatment, disposal, release, or threatened release of sny hazardous waste or substance on, under, about or from the
Property by any prior owners or occupanis of the Property or {ii) any actual or threstened litigstion or claims of any kind by any person
relating to such mattéra; and (c} Except as previously disciosed to and acknowiedged by Lender in writing, (i} neither Grantor nor any
tanant, contractor, agent or other authorized user of the Property ehall use, generate, manufacture, store, treat, disposa of, or release any
hazardous waste or substance on, under, about or from the Proparty and (i) 8ny such activily shall be ¢conducted in compliance with ali
applicable faderal, state, and local laws, regulsticns and ordinances, including without limitation thoss laws, regulations, and ordinancas
described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspaections and tests, at Grantor’s
axpense, 8s Lender may deem appropriste to determine compliance of the Property with this section of the Mortgege. Any inspeclions or
tests made by Lender shall be. for Lender's purposes only and shall not be construed tc create any responsibility or liability on the par of
Lender to Grantor or to sny other parson. The representetions snd waranties conteined herain are based on Granter's due diigence in
inveatigating tha Proparty for hazardous waste and hazardous substances. Grantor hereby (g relesses and waives any fulure claims
against Lender for indamnity or contribution in the event Grantor bacomes liable for ¢leanup or other costs under any such laws, and b
agreas to indemnify and hald harmless Lender against any and gll claims, loases, liabilities, damages, penalties, and expanses which Lander
may directly or indirectly sustain or suffer resulting trom a breach of this section of the Morngege or as a consequence ol any ussa,
generation, manufactura, storage, disposal, frelease or threstened release of a hazardeus waste or substance on tha'propertias.  The
pravisions of this section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and recanveayance of tha lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in tha Proparty,
wheather by fareciosura or otharwiss.

Nulsance, Waste. Grantor shall not cause, conduct or permit BNy NUISANCA Nar commit, parmit, or suffar any stripping of or wasto an or to
the Property or any portion of tha Property. Without limiting the generglity of the foregoing, Grantor will not ramove, ar grant to any othar
party tha right to remove, any timber, minerals lincluding oil and gas), soil, gravel or rock preducts without tha prlor written consent of

Lender.

Asmoval of Improvements. Grantor eball not demoplish or remove any Improvernants from the Real Property withowut the prior wnttan
consant of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to
Lander to raptace such Improvemsantes with tmprovements of at least equal velue.

Lender's Right to Enter. Lender and ite agents and represantatives may enter upon the Resl Property at all reasonable times to aftend to
Lender's Interasts and 1o inspect the Property for purposes of Grantor's compltance with the terms and conditions of this Mortgage.

Compliance with Governmantal Requirements. Grantor shall promptly comply with all taws, ordinances. and regulations, now or herealter
in sffect, of all governmental authorities spplicablte to tha use or occupancy of the Proparty. Grantor may contest in gocd faith any such
law, ordinance, or regulation and withhold complisnce during any preceeding, including appropriate appesls, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender’'s sole opinion, Lender’s intarests in the Property are not jeopardized. Lender
may raquire Grantor to past adequata gecurity or 8 surety tmnd’ reasonably satisfactory to Lender. to protect Lender’'s intarest.

Duty to Protect. Grantor agrees neither 1o abandon nor ieave unatte;’ldad the Property. Grantor shall di all other acts, in addition to thoss
acte sgt forth abave in this section, which from the character and use of the Property ars reasonably necassary to prolact and prasarve the

Froperty.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its aption, declare immediately due and payable all aums securad by this Mortgage upon
the sale or transfes, without the Lander’s prior written consent, of all or any part of the Resl Property, or any interast in tha Real Froparty. A
~sale or transfar” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whather
voluntary or invaluntary; whather by outright sale, deed, instaliment sate contract, land contract, contract for deed, teasehold intarest with a
term greater than threa (3) ysars. lease-option contract, or hy eale, assignmant, or transfar of any banaficial interest in or to any land trust
holding title to the Raal Property, or by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnarship or
limitad liability company, transfer also includes any change in ownership of more than twenty-tive percent {25%) of the voting stack, partnerahip
interests or limitad Hability company intarests, s the case may be, of Grantor. Howaever, this option shall not be exercised by Lendar 1f such
exarcias ia prahibited by fedaral law or by Alabama law.

TAXES AND LIENS. The following provisione relating to tha taxes and liensg on the Property are a part of this Mortigage.

Payment. Grantor ahall pay whan due (and in all events pricr to delinquency) all taxes, payroil taxes, special taxes, aggessments, watar
charges and sewer service charges lavled against or on account of the Property, and shall pay when due all ¢claims tor work done on or tor
sarvices randarad or material furnishad tc tha Property., Grantor shall maintain the Property free of sil liens having priority over or equal 1o
the intarest of Lender undar this Mortgags, except for tha lien of {axes and assessmenis not due, and except Bs otherwise providad in the

followlng parsgraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith dispule over 1he
obligstion to pay. so long as Lender’s interast in the Property is not jeopardized. If a lien arises or is liled as a rasult of nonpayment,
Grantgr ghall within fiftesn {15) days after tha lien arizes or, i a lien is filed, within fitteen {15) days after Grantor has notice of the filing,
gecure the dlacharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient carporate surety bond or othar secunty
satigfactory to Landar in an amount sufficient to dischargse the lien plus any costs and attorneys’ fees or other charges that could accrue as
a result of a toreclosurs or sale under the lien. In any contest, Grantor shall dafend itaelf and Lander and shall satisfy any adverse judgment
before enforcement against the Property. Grantor shali name Lendsr as an additional obligee under any surety bond furnished in the

contast procasdings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxas or agssessments and shal
authorize the appropriate governmantal official to deliver to Lender at any time a written statement of 1he texes and assessments against

the Property.

Notice of Construction. Crantor shall notify Lender at laast fifteen {Y6) days before any work is commenced, any services are furnished, or
any matarials are supplied to tha Property, if any mechanic’s lien, materielmen’s lien, or othar lien could be asserted on account of the
work, servicas, or matartaln. Grantor wil! upon regquest of Lender furnish to Lender advance assurances satisfactory t¢ Lender 1hat Grantor

can and wil pay tha coat of auch improveamants.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenances of insurance. Grantor shall procure and maintain policies of fire insurance with standsrd extended coverage endorsprments on
a replacement baasis for the full ingurable value covering ali Improvemants on the Resl Property in an amount sufficient to avoid application
of any coinsurance ciause. and with a standeard mortgagee clause in favor of Lender. Policies ahall be written by such inaurence companies
and in such form as may ba reasonably acceptable to Lender. Grantor shait deliver to Lender certificates ot covarage lrom each insurar
containing a stipulation that coverage will not be cancelled or diminished without a minimum of ten |10) days’ prior written natice to Lender
and not containing any digclaimer of the insurar's liability for failure to give such netice. Each ineurance policy aleo shall include an
sndorsemaent providing that coverage in favor of Lender witl not be impaired in any way by any act, omission or dafault of Grantot or any
other person. Shoutd the Real Property at any time hacnmq located in an ared designated by the Director of the Federal Emergency
Managament Agency as & special flood hazard area, Grantor sgrees to obtasin and masintain Federat Flood insurance for the ull unpald
principal balance of the lcan, up to the maximum policy limits set under the Nationsl Flood Insurance Progrem, or as otherwige required by
Lender. and to maintain such inaurance for the tarm of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Proparty. Lender may make proot of loss if
Grantor fails to do so within fiftean (15) daye of tha casualty. Whether or not Lender's security is impaired, Lender may, at its eleciion,
spply the procesds to the reduction of the indebtedness, paymant of any lien sffecting the Property. or the restoration and repair of the
Property. !f Landar slacta to apply the proceeds to restorstion and repair, Grentor shall repair or replace the damaged or destroyed
Improvements in a8 mannear satisfactory to Lender. Lender shall, upon satisfactory proal of such expenditure, pay or raimburse Grantar from
thes proceeds for the reasconable cost of repair or restoration if Grentor is not in defsuilt under this Mortgage. Any proceeds which have not
hean digburged within 180 days atter their raceint and which Lender has not committed 1o the repair or restoration of the Proparty shall be
used first to pay any amount owing to Lender under thia Mortgage, then to pay sccrued interest, and the remainder, if any, shait be appliad
to the principal balance of the Indebtedness. |If Lender holds any proceads after payment in full of the Indsbisdness, such proceeds ehall be
paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shal! inure to the banefit of, and pass 1o, the purchaser of the Property tovered by
this Mortpgage at any truetee’s sals or other sale hald under the provisions of this Mortgage, or at any foreclosure sale of such Praperty,

EXPENDITURES BY LENDER. It Grantor fails 10 comply with any provision of this Mortgage, or if any action or proceading is commenced that
would materialty affect Lendor’e interests in the Property, Lender on Grantor's behalf may, but shall nat be required to, take any action that
Lendor deems appropriate. Any amount that Lender expends in s0 doing will bear intarest at the rate provided for in the Note from the date
incurred or psid by Lender ta the dste of rapayment by Grantor. All such expenses, at Lender's option, will {a) ba payesble on damand, (b) be
added to the halance of the Nota and be apportionad among and be payable with any installmant payments tc become due during aither (1} the
term o! any applicable insuranca policy or {ii} tha ramaining term of the Note, or [c) be treated as & batioon payment which will be due and
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payable at the Note's maturity, This Mortgage slso will sgcure payment of these amounts. The rights provided for in this paragraph shall be in

addition to any other rights or any ramediss to which Lander may be entitled on account of the default. Any such action by Lender shall not be
construed ag curing the defhult 80 85 to bar Lender from any remedy that it otharwise would have had.

WARRANTY: DEFENSE OF TITLE. The totlowing provisions relating 1o ownership of the Propsrty are a part of this Mortgage.

Title. Grantor warrants that: (8l Grantor hoids good and marketable title of record to the Property in fas simple, free and clear of all hens
snd sncumbrances other than those set forth in the Real Property daescription or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full right, power. and putharity to
axacute and deliver thie Mortgage to Lender. .

Dafanse of Title. Subject 10 the exception in the psragraph above, Grantor warrants and will forever detend the title to the Property against
tha lawtul claims of all persons. In the event any action of procesding is commenced that questions Grantor's title or the inlterest of Lendear
under this Mortgage, Grantor shall defend the actich at Grantor's expanas. Grantor may be the nominal party in such proceeding. but
Lender shall be antitied to participate in the proceading and to be representsd in the procesding by counsel of Lender’s own choice. and
Grantor will detiver, or cause to be delivered, to Lender such instrumants as Lender may request from time to tima to permt such

participation,

Compliance Whh Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing ppplicatle laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provigions relating to condamnation of the Property sre a part of this Mortgage.

Application of Net Procesds. f all or sny part of the Property is condemned by amingnt domain procesdinge cor by any proceeding or
purchase in lieu of condemnastion, Lender may at its election require that all or any portion of the net proceeds of the award be apphed to
the indebtedness or tha repair or restoration ot the Property. The net proceeds of the award shall mean the award after paymant of ali

raasonable costs, expenses, and attorneys’ fees incurred by Lender in cannection with the condamnation.

fFroceadinge. tf sny proceeding in condemnation ie filed, Grantor shall promptly notity Lender in writing, and Grantor shadl promptly take
such steps as may be necessary to defend the action and obtein the award. Granter may ba the nominal party tn such proceeding, b
Lender shall be entitled to participata in the proceeding and 10 be representad in the proceeding by counsel of its own choice. and Grantor
will daliver or cause to be delivered to Lender such instruments as may be requestad by it from time to time to permit such participation.

IMPQSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to gavernmantal 1axes,
laps and charges are a part of this Mortgage:

Currant Taxes, Foas end Charges. Upon reguest by Lender, Grantor shall exacute such.documents in addition te this Mortgage and taks
whatever other action is requestad by Landar to perfect and continue Lender’s fien on the Real Property. Grantor shall reimburse Lendar for
all taxes, a8 describad below, together with all expenses incurad in recording, perfecting or continuing this Martgaga, including withoul
limitation all taxes, tees, documentary stampa. and other charges for racording or registering this Morigage.

Taxesn. The following shall constitute taxes 10 which this saction applies: (a} a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgsge; (b} a specific tgx on Grantor which Grantor i8 authorized or required 1o deduct from
pEyments on the Indebtedness securad by this type of Mortgage. (c) a tax on this type of Mortgage chargeable against the Landar or the
holder of the Note: and id) a specific tex on all or any portion of the Indebtedness or on payments of principal and interest made by

Grantor,

Subsoquent Taxas. If any tax 1o which this section applies is enacted subsequent fo the date of this Mortgage, this avent shall have the
same effact as an Event of Detault {as defined below|, and Lender may exarcise any ar all of its aveilabla remedies tor an Event of Dafault
as provided below unless Grantor either (a) pays the tax befors it becomes delinquent, or (b) contests the tax ms providad above n the
Taxes and Liens section and deposits with Lender cash or 8 sufficient corperate surety bond or other secunty satisfactory to Landar.

SECURITY AQREEMENT: FINANCING STATEMENTS. The following provisions relsting to this Mortgage as a security agreement are & part of
this Mortgage.

Security Agresment. This Instrument shall conatitute a security agreement to the extent sny of the Property constitutes fixtures or other
paraonal property, and Lender shall have aif of the rights of a secured party under tha Uniform Commercial Code st amendeaed from 1ime 1o

rme.

Security Interest. Upon request by Lender, Grantor shall exscute financing stalements and take whatever other action is requusied by
Landar to pertect and continug Lender’'s sacurity intarest in the Rents and Parsonal Propearty. In addition to recording this Mortgags n the
real property records, Lender may, et any time end without furthgr authorization from Grantor, file exacuted countarparts. copies or
reproductions of this Mortgage as & financing statement. Grantor shell reimburae Lender for all axpensas incurred in perfecting or
continuing this sacurity intersst. Upon default, Grantor shoil assemble the Personal Property in a manner and at a place reasonably
convenient te Grantor and Lender and make it availahle to Lender within three {3} days atter receipt of wiitten demand from Lander,

Addresses. The mailing addresses ot Grantor |debtor} and Lender (sacured party}, trom which information concerning the security ntaresf
granted by this Mortgage may be obtained [each as required by the Uniform Commarciel Code), are as atated on the first page of 1his
Morigage.

FURTHER ASSUHAANCES: ATTORNEY.IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a parl of this
Martgaga.

Further Assurances. At any time, and from tima to time, upon request of Lender, Grantor will make, axecule and deliver, or will cause to
be made, executsd or delivered, to Lender or to iLender's designee, and when requested by Lender, cause to be filad. recorded, refiled, or
raracorded, as the case may be, at such times and in such offices end places as Lender may daem appropriate, any snd sl such martgages.
deads of truat, security deads, security agreaments, tinancing statements, continuation statements, instrumants of turther assurance,
cartificates. and other documents as may, in the sole opinion of Lender, be necassary or desirable in order to eHectuate, complete, perfact,
continue, or preserve {a) the obligations of Grantor under the Note, this Mortgage. and the Related Documents, and {b] the hens and
security interests crested by this Mortgage as firat and prior liens on the Property, whather now owned or haraatter acquirad by Granior,
Uniess prohibited by 1sw or sgresd to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurrad
in connection with the matters raferrad to in this paragraph.

Attornay-in-Fact. 11 Grantor fails 10 do sny of the things reterred to in the preceding paragreph, Lender may do sa tor and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact tor the
purpoes of making, executing, dellvering, filing, recording. and deing all other things as may be nacessary or dagirable, in Lender’'s sola
opinion, to accomplish the matters refarrad to in the preceding paragraph.

FULL PERFORMARNCE. If Grantor pays all the indebtedness when due, and otherwise performs all the obligations imposed upan Grantor under
this Mortgage. Lendar shall execute and deliver to Grantor a suitablg satisfaction of this Mortgage and suitable gtatemants of termination of any
financing statement on tile evidencing Lender’'s security intarest in the Rents and the Personal Property. Granter will pay, ! parmittad by
applicable law, any regsonable termination fee as determinad by Lender from time 10 time.

DEFAULT. Each of the following. at the option of Lender, ehall constitute an svent of default {"Event of Defsult™) under this Mortgage

Default on Indsbtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Dafault on Other Paymants. Failure of Grentor within the time required by this Mortgage to make any payment tor taxes or insurance. of
any other payment naceasary to prevent filing of or to effect discharge of any len.

Compliance Default. Failure of Grantor to comply with any other term, cbligation, covenant or condition containad in this Mortgaga, the
Note or in any of the Related Documents,

Falsa Stataments. Any warranty, representation or statemsnt made or furnished to Lender by or on behalf of Grantor under this Marigage.
the Nota or tha Related Documents is false or misleading in any material respect, sither now or a1 the time made or furnished.

Defective Colatarshzation. This Mortgage or any ot the Reteted Documents ceasas to be in full farce and attect (including failure of any
collateral documents to create a valid and perfected security interast or lien) at any time and for any reason.

Desth or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment gf 8 receiver for any part of Grantor’s property, any
assignmeant for the banetit of creditors, any type of creditor workout, or the commeancament aof any proceeding under any bankruptcy or

ingalvency lawe by or againat Grantor.

Foreclosure, Forfelturs, stc. Commencament of foreclosure or torfeiture proceedings. whether by judicial proceeding, sel!-haip,
repossession or any other method, by any creditor of Grantor or by any governmental agancy against any of the Property. However, this
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or raasonableness of the clasm which s the basis
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of the foreciosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such cleim and furnighaz resgrves or a
auraty bond tor the clallm patistfactory to Lender.

Breach of Othsr Agreament. Any breach by Grantor under tha tarms ot any other agraement betweaen Grantor and Lender that 15 not
remedied within eny grace period provided therein, inciuding without limitation any agresmant concerning any indebtedness or other
obligetion of Grantor to Lender, whether exiating now or Iater.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarsntor of sny ol the Indebtedness or any
Guarantor dies or becomes iIncompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insscurity. Lander in good feith deams iteelf insecure.

RIGHTE AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thareafter, Lender. at 1t oplian, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedias provided by law:

Accelerats Indebtedness. Landar shaft bave tha right at its option without notice to Grantor to declare the entire Indebtadness immaedately
due and paysbla, including sny prepayment penalty which Grantor would be required to pay. ,

UCC Remedias. With respect to all or any part of the Personal Property, Lender shall have ak the rights and rameches ol a securad party
under tha Uniform Commercial Cods.

Collect Rants. Lender shall have the right, without notice to Grantor, to take possession of the Froparty and collect the Rents, includiby
amounts past due and unpaid, and apply the net procesds, over and above Lender’'s costs, against the Indebtedness. In furtharance ot this
right, Lander may require any tenant or other user of the Property to make payments of rant or uge fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor'a attorney-in-fact to endors instruments received in payment
thareot in the namse of Grantor and to negotiate the same and collect the procasds. Payments by tenants or other users to Lendar n
responsa to Lender's damand shall satisty the obligations tor which ths peymaents are made, whather or not any proper grounds for 1he
demeand existed. Lender may exercise ite rights under this subparagraph either in person, by agent. or through a receiver.

Appoint Aaceiver. Lender shell have the right to have a receiver sppointed to take possession of ail or any part of the Proparty, with the
power to protect and presarve the Property. to oparate the Property preceding foreclosure or sala, and 1o collect the Renta from the
Property and spply the proceeds. over and above the cost of the receiverahip, against the indebtadness. Tha raceiver may sarve withoul
bond if parmittad by Iaw. Lender's right to the appointmant of a receiver shall exist whether or not the appsrant value of the Property
axceads the Indabtedness by a substantist amount. Employmant by Lender shall not disqualify a person trom serving a3 a8 raceiver.

Judicial Foreclosure. Lender may obtain a judicial decres foreclosing Grantor's interast in ‘8li or any part of tha Proparty,

Nonjudicial Sale. Lender shall be authorized to take posseseiah of the Property and, with or without taking such possession, aftar giving
natice of the time, place and terms af sale, together with a description of the Property to be sold, by publication once a week for three {3)
successive weeks in some newspaper published in the county or counties in which the Real Property to be sold is located, to sell tha
Property (of such part or paris thereof as Lender may from time to time elact to sell} in front of the front or main door of tha courthouse of
the county in which the Property to be sold, or & substsntial and matarial part theraof, is located, at public autcry. 10 tha highes! bidder lor
cash. It there is Resl Property to be sold under this Mortgage in more than one county, publicetion shall be made In all countias where the
Real Property (o be sold is locatad. It no newspaper ig published in sny county in which any Real Property 10 be sold is kocatad, the notice
shatl be published in & newspaper published in an edjoining county for three (3} successive weaks. The sale shall ba heald between 1he
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage, Lender may bid at
sny sate had under the terms of thia Mortgage and may purchase the Property if the highest bidder theretore. Grantor hereby waives any
ang all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be tree to sall all or any part of the
Property together or saparately, in one sale or by separate sales.

Deficiency Judgment. [t permitted by applicable law, Lender may obtain a judgment far any deficiency remaining in the Indebtedness dun
to Lender aftar application of all amounte raceived from the axercise of the rights provided in thiz section.

Tenmncy at Sufferance. It Grentor remaing in possession of the Propsrty after the Property is sold as provided above or Lender otherwiso
hecomas entitled to possession of the Property upon detault of Grentor, Grantor shall become a tenant at sufferance of Lendar or the
purchaser of tha Property and ghell, at Lender’'s option, pither {a}) pay o reasonable rental for the use of the Property, or (b} vacate the
Fraparty immadiataly upon the demand of Lender,

Cther Remediss. Lendar shall have all other rights and ramadiss provided in this Mortgage or the Note or available at law or in aguity.

Sals of tha Property. To the extant parmitted by spplicable law, Grahtor hersby waives any and af nght 10 have the property marshalled.
In exercising its rights and remedies, Lender ehall be free to ssll all or any part of the Property together or saparataly, in ona sale or hy
geparate sales. Lander shall ba antitled to bid st any public sale on aill or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Personal Property or of the time
aftar which any private male or other intended dispesition of the Personal Praperty is to be made. Reesonable notice shall mean notnice
given at lgast ten {10) days before the time of the sate or disposition.

Walver: Election of Remedies. A wsiver by eny party of a breach of a provision ot this Mortgage shell not constitute a waiver of or
prejudice the party’s righte otherwise 1o demand strict compliance with that provision or any other provision. Election by Lander 10 pursue
any remedy ahall not exclude pursuit of any other remedy, and an election to make expenditures or take action t¢ perform an obhgation of
Grantor under this Mortgsge atfter tailure of Grantor to pertorm shall not affect Lender’s right to deciare a default and exercise its remadias

under this Mortgage.

Attorneys’ Fees; Expenses. |t Lender institutes any suit or action to enforce any of the terms of this Mortgege, Lender shall be antitled 10
racovar such sum as the court mey adjudge reascnable as attorneys’ tees st trial and on any appaal. Whether or not any court action s
involved, all reasonable axpaneas incusred by Lender that in Lander's opihion are necessary at any tima for the protection of its interest or
the enforcement of Its rights shall bacome a part of the indebtedness pavable on demand and shall bear intergst from the date of
sxpenditure until rapald at the rate provided for in the Note. Expenses coversd by this paragraph include, without limitation. however
subject to sny limits under applicable law, Lender’s attorneys’ fees and Lender’s lagal expenses whather or not thare is a lawsuit, mncluding
atiorneys’ tees for bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction), appeals and any
anticipated post-judgmant collaction services, the cost of saearching records, obtaining titlte reporis {including foreclosure reports).
surveyors’ raports, and appralsal fees, and title insurance, to the axtent permitted by applicable law. Grantor also will pay any court CoBlE,
in addition to sfl other sums provided by law. Grantor agrees to pay attorneys’ fees to Lander in connection with cloping, amanding or
maoditying tha loan. In addition, if this Mortgage is sutiject to Saction 5-19-10, Code of Alabama 1975, as amended. any attorneys’ fees
provided for in thig Mortgage shall not excead 16% of the unpaid debt atter detault and raferrsl to an sttorney who 8 not a sulariad

employas ¢f tha Lander.

NOTICES TO QRANTOR AND OTHER PARTIEE. Any notice undel this Mortgege, including without limitation any notice of delault and any
notice of sete to Grantor, ehall be in writing, may be sent by telafacsimile {unlass otherwise required by law}, and shafi be ettective when
actually delivered, or when deposited with a nationally recognized ovarnight courler, or, f meiled, ghatl be deemed eftective whan deposited in
the United States mail firat class, certified or registersed mail, pestage prepaid, directed to the addresses shown near the baginning of thig
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, apecifying
that the purpose of the notice is to change the party's address. All copies of notices of foraclosure from the holder ot any lien which has
priority over this Mortgage shall be sent to Lender’'s address, as shown near the beginning of this Mortgege. For nofice purposes. Gramtor
agrees to keep Lender informed at all times ot Grantor’'s current address.

MISCELLANEOUS PROVISIONS. The following miecelianeous provisions are & part of this Mortgage:

Amendments. This Mortgage, together with eny Aelated Documenta, constitutes the antire understanding and agreamaeant of the partes &y
to the matters set torth in this Mortgsge. No alteration of or amendment to this Mortgage shall be sftective unless given in wrlting and
signed by the party or parties sought to be charged or bound by the altaration or amendment.

Applicable Law. This Mortgage hes been deliversd to Lender and acceptad by Lender in the State of Alsbama, Subject 10 the provisions
on arhitration, this Mortgage ahall bs governed by and construed in accordance with the laws of the State of Alabams.

Arbitration. Lander andd Gramtor agree that all disputes, clalms and controvarsies between them, whether individual, joint. or class in
nature, arlsing from this Mortgage or otherwise, including without limitation contract and tort disputes, shali be srbitrated pursuant to the
Rules of the Amarican Arbltration Association, upon request of sither party. No act to teke or dispose ot any Property shall constitute »
walver of this arbitration agreement or be prohibited by this arbitration agresment. This incledes, without limitstion, obtaining injunctive
relief or a temporary reatraining ordes; invoking a power of sale under any deed of trust or merigege; obtalning & writ of sttachment ot
imposition of a raceiver; or axerciging any rights reiating to personal property, including taking or disposing of such property with ar without
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judicial process pursusnt to Article 9 of the Uniform Commercisl Code. Any disputes, claims, or controversies concerning the lawfuiness or
reascnableness of any act, or exercise af any right, concerning any Property, including any claim 1o regcind, reform. or otherwise modify
any agreament rnlatind to tha Property. shall also be arbitrated, provided howaever that no arbitratar ahall have the right or the power to
anjoin or restraln any act of any party. Judgmant upon any award renderad by any arbitrator may be entered in any court hawving
jusisdiction. Nothing in this Mortgage shali preclude any party from seeking equitable relief from a court of competent juriadiction. The
statute of limitations, estoppel, walver, laches, and similar doctrines which would otherwise be appticable in an action brought by a party
shall be applicabla in any arbitration proceeding, and the commencemaent of an arbitrstion proceeding shall be deemead the commancamen!
of mn action tor these purposes. The Federal Arhitration Act shsll apply to the construction, intarpratation, and anforcament of this

arbitration provision. , .

Caption Headings. Caption headings in this Mortgage era for convenienca purposes only and are not to be used to interpret or define the
provisione of thia Mortgege.

Merger. Thers shall be no merger of the intarest or astate created by this Mortgage with any other interast or estata in the Property at any
time heald by or for the benefit of Lender in any capacity, without the written congent of Lender.

Muitiple Parties. Ali obligstions of Grantor undar this Mortgage shall ba joint and several, and all relerences to Grantor shall mean each and
avery Grantor. This meang that aach of tha parsans signing below is responsible for all obligations tn this Mortgagoa,

Saverability. If 8 court of competent jurisdiction tinds any provision of thiz Mortgsge to be invalid or unentorceabie as to any parson or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumsiances, 1 fessible,
any such oftending provision shall be deamed to be moditied to be within the limits of enforcaability or validity; howaver, )t the oftendiy
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vahid and

anforcaabla.

Succassors and Assigns. Subjsct 1o the limitations stated in this Morigage on transfer of Grantor's intarest, this Mortgage shall bs twnding
upon and inure to the bensfit of the parties, their successors and sssigns. f ownarship of the Property bacomas vested in B person other
than Grantor. Lander, without notice to Grantor, may deal with Grantor’s successors with reference to this Mortgage ard the Indebtadness
by way of forbearance or extansion without releasing Grantor from the obligations of this Mortgage or liabiity under the Indebtednass.

Time Is of the Essence. Time is of tha assence in the parformance of this Mortpags.

Walver of Homestead Examption. Grantor hereby releases and waives all rights and benefits of the hamestead exemption laws of the State
of Alabama as to 8¥ Indebtedness secured by this Morigage.

Waivers snd Consents. Lender shall not ba deemed to have waived any rights under this Mortgage {or under the Related Documents)
unless such waiver is in writing and sighed by Lender. No delay or omission on the part bf Lander in exarcising #ny right ahall opersta as a
waiver of such right or any other right. A waiver by any party of 8 provislon of this Martgage shell not constitute & waiver of or prajudice
the party’s right otherwise to demand strict compliance with*(hat pravision or any other provision. No prior waiver by Lender. nor any
course ot dealing between Lender snd Grantor, shall constitute & waiver of any of Lander’s rights or any of Grantor's obiigations as to any
future transactions. Whenever consent by Lender is required in this Mortgage, the grenting of such consent by Lender in any inatance shall
not constitute continuing consent to aubsequent instences where such consent is required.

RECORDING. The proceeds of this loan have been applied on the purchase price nl tha property described harein conveyed 0 mortgagor
simultaneously harawith.

EACH GAANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

CAUTION -- IT IS IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

..... {SEAL) xgﬁ&dﬂ\- fg

Sarah B. Rath

GRANTOR:

. 8EAL)
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This Mortgaga preparsd by:

Name: Danise Y. Hagan/Resl Estate Department
Address: 417 North 20th. Strest
City, State, 2!P: Birmingham, Alabama 35203

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Alabama _ I

cOUNTY OF Jefferson )

——— e - —— -

I, the undersigned suthority. a Notary Public in and for said county in said state, hereby certify that Cory R. Rath and Serah B. Rath, whose
names gre signed 1o the foragoing instrument, and who are known to mse, acknowledged bafore me on this day that, being informed of the
contents of sald Mortgage, thay executed the same voluntarily on the day the same bears date.

Given under my hand snd official seal this ___ lﬁ‘th_. _dayot July ) T | 98

My commission sxpires
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