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CONSTRUCTION MORTGAGE ‘E 03

THIS MORTGAGE IS between KMC Homese, Inc., whose address is 528 Highway 343, CotluniBiana, A?. 5061
ireferrad to below as ~Grantor™}; and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124
ireferred to below as "Lender”).

GRANT OF MORTGAGE. Foar valusble consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender alt of Grantor's right,
title, and interast in and toc the following describad real property, together with all existing or subsequently erected or atfixed bulldings..
improvements and fixtures; all easements, rights of way, and appurtenances; all water, watgr rights. watercourses and ditch rights lincluding
stock in utilities with ditch or irrigation rightst; and all other rights, royalties, and prolits retating to the real proparty. including without limitation
all minerais, oil, gas, geothermal and similar matters, Ianutacf in Shelby County, State ot Alabama (the “Real Property™):

]

Lot 304, according to the Survey of Wyndham, Wynwood Sector, as recorded in Map Book 23 page 37 in
the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama. Mineral and
mining rights excepted. ‘

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 304 Wynwood Drive, Helena, AL 35080. The Real
Property tax identification number is 58-13.5-22.3.001-005.023.

Grantor presently assigns to Lender all of Grantor’s right, title. and interest in and to all leases of the Properly and all Rents from the Property.
In addition, Grantor granta to Lender a Uniform Commearcial Code security interast in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms nat otherwise dafined in this
Mortgage shall have the meanings attributed ta such terms in the Unitorm Commercial Code. All references to dollar amounts shall mean
amoaunts in lawful monay of the Unitad States of America.

Grantor. The word “Grantor” means KMC Homas, Inc.. The Grantor is the mortgagor urklar this Morigage,

Guarantor. The word "Guarsntar” means and includes without limitation each and all of the guarantors, sureties, snd accommodabon
partiag in connaction with the Indebtednass.

Improvements. Tha wotd "Improvements”™ means and includes without hmitation sil existing and future improvements, buikdings,
structures, mobila homes affixed on the Real Property, facilities, addithons, replacemants and other construction on the Real Proparty.

Indebtedness. The word "Indebtadness” meens all principal and interest payable under the Note and any amounts expanded or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgaga.
together with interest on such amounts &8s provided in this Mortgage. In addition to the Note, the word "tndebtedness” includes all
obligations, debts and liabilities, ptus interest thereon, of Grantor 1o Lender, or any one or more of them, as waell as all claims by Lender
sgeinst Grantor, or any ong or more of them, whether now existing or hereatter arising, whather relatad or unrelated 10 the purpoga of the
Note, whether voluntary or otherwise, whether dus or not due, absolute or contingant, liquidsted or unliquidsted and whather Grantor may
be liable individualy or jointly with othars, whether obligated as guarantor or otherwise, and whether recovery upon such indebtednerss may
be or hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or hereafter may bacome
ctharwise unenfarceable.

Lender. The word "Lender” means Hegions Bank, its successors and assigns. The Lender is the martgages under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignmants and
security interest provisiona relating 1o tha Personal Proparty and Rents.

Nota. The word "Note” means the promissory note or credit agreement dated July 16, 1998, in the original principal amount of

4104 .250.00 trom Grantor to Lendar, togethar with all ranewals of. extensions of, modifications of. refinancings of, consalidations o,
and substitutions for the promissory note or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Porsonal Property. The words "Peraonal Property” mean all equipment, fixtures, ang other articles of personst property now of hereattar
owned by Grantor, and now ar hersafter attached or affixed to the Real Property; together with all accessions, parns, and additions to, al!
raplacements of, and all substitutions tor, any of such property; and together with all proceeds {including without limitation all insurance
procesds and refunds of pramiums) trom any sale or other disposition of the Property.

Property, The word "Proparty”™ means collectively the Real Property snd the Personal Propaerty.
Real Property. The words "Real Proparty” masn the property, interests and rights deacribed above in the "Grant of Mortgage” section.

Rolated Documents. The words "Related Documents” mean Lnd include without limitation all promissory notes, credit agreamaeants, loan
agreamants, anvironmental agreamaents, guaranties, security agreements, mortgages, deeds of trust, and all ather instruments, agreameants
and documants, whather now or hareafter existing. executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, inComa, issues, royalties, profits, and cther benefits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. FExcepit as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Proparty shall be governed by
the foliowing provisions:

Possesuion and Use. Until in detault, Grantor may remain in possession and control of and oparate and manage the Praoperty and collect
the Rents from the Property.

Duty to Maintain. Grgntor shall maintain the Property in temantable condition and promptly parform all repairs, replacements, and
maintanancd necassary 1o presarve ite value.

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance,” "disposal,” “relgase,” and "threatened release,” a5 used in
this Mortgage, sball have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabitity Act
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of 1980, as amenced, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Resutharization Act of 1988, Pub. L.
No. 99-495 ("SARA"), the Hazerdous Materisls Traneportation Act, 48 U.E.C. Section 1801, ot saq., tha Resource Conservation snd
Recovery Act, 42 U.B.C. Section 8901, et seq., or othar applicable state or Federal laws, rulas, of reguistions adopted pursuant 10 any of
the foregoing. The terms "hazardous waste™ and "hazardous substance™ shell also include, without limitetion, petroleum and petroisum
by-products or any fraction tharsof and asbestos. Grantor regresents and warrants to Lender thet: ({a) During the pariod of Grantor's
ownership of the Proparty, there has bean no use, genarstion, menufacture, storage, trestment, dlaposal, reloase or thrsatened releass of
any hazardous waste or subatance by any person on, under, about of fromn tha Property: ib) Grantor has no knowledge of, or reason 10
believe that thers has been, axcept se proviously disclossd to and acknowledged by Lender in writing, () any uss, generation,
manufacturs, §torege, treatment, dispossl, release, or threataned relesse of any hazardous waste or substanca on, under, about or from the
Praperty by sy pelor Owners or occcupams ot the Proparty or (Hl sny actual or threstenad litigation or claims of any kind by any person
relating to such metters; and (c) Except 88 previously digclosad to and scknowlsdged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generata, manufscture, store, treat, dispose of, or relanse any
nazardous waste or subatance on, undar, about or from the Property and (i} any such activity ghall be conductad in camplisncae with all
spplicable fadersl, stete, and local laws, reguistions and ordinances, including without limitation those laws, regulations, and ordinances
descriped above.. Grantor suthorizes Lender and its agents 10 anter upon the Property to make such inspections and tadts, at Grantor's
axpanse, as Lender may deem appropriate {o datermine complisnce of the Property with this saction of the Mortgage. Any inspsctions or
tests made by Lendar shall ba for Lander’s purposes only and shali not be construed to croate any responsibility or liability an the part of
Lander to Grantor or to any other person. The reprasentations and warranties contained harsin are based on Grantor's due diligance in
investigating .the Praperty for hazerdous waste and hazardous substances. Grantor hersby {a) releases end waives any futurs clawme
against Lender for indemnity or contribution in the svent Grantor becomas liable for cleanup or other costs under any such laws, and (b
agrees to Indemnify and hold harmleas Lender againat any and all clasims, lossas, liabilities, dasmages, penaltiss, and expenses which [andar
may directly of iIndirectty sustsin or suffer resulting from a breach of this section of the Mortgags or as & Consequencs of any uss.
genearation, manufacture, storage, disposal, roleass or threatened release of & hazardous wagte or substance on the properties. The
provisions of this section of the Mortgage, inciuding the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfection and reconveysnce of the llan of this Mortgage and shall not be affected by Lander’'s acquisition of any interest in tha Property,
whathar by foreclosure or otherwiss,

Nulsance, Waste. Grentor shall not cause, conduct of permit any nuisance nor commit, permit, or suffer any stripping of or waate on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remave, or grant to any other
party the right to remove, any timbar, minersls lincluding ofl and gas}. soil, gravel or rock products without tha priot writtan consant of
Lender.

Removel of iImprovemants. Grantor shalt not demalish or remove any Improvemnents from the Real Property without the prior written
consent of Lander. As 8 condition 1o the removal of any improvements, Lender may require Grantor to make arrangermnents satistactory to
Lender to replace such improvemants with improvemems of at jeast eﬁual vajue.

L.ndtr'; Right to Enter. Lender and its agents and reprasentatives may anter upon the Real Property at all reasonable times to attend to
Landar's interssts and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulstions, now or heraafter
in atfact, of all goweenmantal authoritiss applicable to the use Or oCcCupancy of the Property. including without Hrmitation, the Amaricans
With Disabllities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance duning any
procesding. including appropriste sppesls, so long as Grantor has notifisd Lender In writing prior to doing so and so long as, in Lender's
sole opinicn, Lendar’s interests in the Property are not jecpardized. Lender may require Grantor to post adeguate sacurlty or a surety bond,
ressonably satisfactory to Lender, to protect Lander’s interest.

Duty to Protect. Grantor agrees naither to abandon nor laave unatterded the Property. Grantor ahal do all other acts, in addition to those
acts sat forth above in this ssction, which from tha charactar and use of the Property are ressonably necessary 1o protect and preaerve the

Property.

DUE ON BALE - CONSENT BY LENDER. Lender may, at its option, declare immediatety due snd payable alf sums secured by this Mortgage upon
the sale or transfer, without the Lender's prior written consent, of all or any part of the Heal Property, or any interast in the Resl Proparty. A
~sale Or transfer” mesne the conveysnce of Real Property or any right, title or intoraat therein; whether legsl, beneficial or squitable; whether
voluntary or involuntary; whether by outright sale, daed, Instaliment sale contract, land contract, contract for deed. laagahold interest with @
term grastar than thres (3} yeara, laase-option contract, or by sale, assignment, or trankfer of any beneficial interest in or to any land trust
holding titie to the Real Property, or by any other method of conveyance of Real Property interest. It any Grantor is & corporation, partnarship or
limited llabliity company, transfer aiso includes any changs in ownership of mare than twenty-five percent {25%) of the voting stock, partnership
interests or limited liabliity company interests, as ths case meay be, of Grantor. However. this option shail not be exercised by Lendar if such
axercige is prohibited by federsl [aw or by Alsbema law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Froparty are a part of this Morgaga.

Payment. Grantor shaill pay when dus {and in all svents prior to delinquency) all taxas, payroll taxes, special taxes, sssessmants, water
charges and sewar servics charpes lavied apainat or on sccount of the Property, and shall pay when due all claims for work done on or for
services randared or material furnished to the Property. Grantor shall maintain the Property free of all lana having priority over or equal 1o
the intarest of Lendsr uncer this Mortgage, except for the lien of taxes and assessments not due, and except as otharwisa provided in the

following paragraph.

Right To Contest. Qrantor may withhold paymaent of any tax, assessment, of claim in conmaction with & good taith dispute over the
cbligation to pay, 3o long as Lender's interest in the Property is not jeoperdized. H o llen arises or is filad a8 & result of nonpaymant,
Grantor shall within fifteen {15} days after the lien arises or, if a lien Ia flled, within fitteen {15) days after Grantor has notice of the filing.
sscure the discharge of the lien, or It requested by Lender, depaait with Lendar cash or 8 sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the llen plus any costs and asttornaya’ feas or other charges that could Accrue as
a result of a foreciosure or sale uncer the llen. In any contest, Grantor shall defend itself and Lander and shall satisfy sny adverse judgment
batore snforcement agesinst the Property. Grantor shail name Lender as an additional obligee under any surety bond fumished In tha

contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory avidence of payment of the taxes or ssssssments arl shell
authorize the appropriate governmantal officisl to deliver to Lender at any tima a writtan statement of the taxes snd sssessments against
the Property.

Notics of Construction. Grantor shall notifty Lendar at least fiftesn (16} days before any work is commancead, any servicas are furnished, or
any materisls sre supplied to the Property, |t any machanic’'s Hen, matarialmen’s lien. or other lien could be aaserted on account of the
work, services, or materisis. Grantor will upen request of Lender furnish to Lender advance assurancas satisfactory to Lender that Grantos
can and will pay the ¢cost of such improvemaents.

PROPERTY DAMAGE INGURANCE. The following provisions relating to Insuring tha Property sre a part of this Mortgage.

Malntenance of Insursnce. Grantor shall procure and maintain policies of fire Insurance with standard axtended coverage sndorsementa on
a raplacament basis for the full insurable value covering sll Improvements on the Real Property in an amount sufficiant 10 avoid spplication
ot any colnsursnce cleuse, and with a standard mortgages clause in favor of Lender. Grantor shall also procure and maintsin
comprahansive penaral lisbility insurence in such coversge amounts as Lender may request with Lander belng named as sdditionsl insureds
in such lability Ineurence policies. Additionally, Grantor shall maimtaln such other insurance, including but not limitsd to hazerd, business
interruption and boler inaurance as Lander may require. Policias shall be written by such insurance companias and in such form A8 may ba
reasorably sccapiable to Lander, Grantor shalt deliver 1o Lender certificates of coveragae from each insurer containing a stipulation that
colvarage will not be cancelied or diminished without » minimum of ten (10} days’ prior written notice to Lender andl not containing any
disciaimer of the insurer's Hability for failure to give such notice. Each insurance policy alsc shall inolude an endorsemaent providing that
coverage In favor of Lender will not be impaired in any way by sny act, omission or default of Grantor or sny othér person. The Rasl
Property is located in an ares designated by the Directar of the Federsl Emergency Management Agency bs & specisl flood hazard area.
Grantor sgress to obtain and maintain Federal Flood Insurance for the tull unpaid principal balance of tha loan, up to the maximum policy
limits sat under tha National Flood Insurance Program, or ag otherwlse required by Lender, and to mairtain such ingurance for the term of
the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lendar may make proal of loss it
Grantor fails 1o do s0 whhin fitteen {16} days of the casualty. Whether or not Lander’s security is impairad, Landar may. at ita slection.
apply tha procesds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and rapair of tha
Property. |t Lender slects to apply the procesds to restoration and repair, Grantor shall repair or replace the damaged or deatroyed
Improvemaents in 8 manner satisfactory to Lander. Lender shall, upen satlsfactory proot of such sxpenditure, pay or raimburss Grantor from
the proceeds for the reasonable cost of repair of restorstion it Grantor is not in default under this Mortgage. Any procasds which have not
besn dighiursed within 180 days after their recsipt and which Lender has not committed to the repair or restoration of the Property shall be
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used first 1o pay any amount owing to Lander under this Mortgage, then to pay accrued interest, and tha ramainder. if any, shall ba apphadt
ta the principal balanceg of the indebtedness. [t Lender holds eny procesds after payment in full of the Indebtedness, such procesds shall bha
paid to Grantor,

Unexpirad Insurance at Sale. Any unexpired insurance shall inure to tha benatit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustes’s gale or other sala held under the provisions of this Mortgaga, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, howsver not more than once a ysar, Grantor shall furnish to Lender a raport on
each existing policy of inaursnce showing: (a) the name ot tha ingurer; {b} the risks insured; {c) the amount of the poiicy; (d) the property
insured, the then current raplacemant value of such proparty, end the manner of determining that value: and (e) the expirgtion date of the
policy. Grantor shall, upon request of Lender, have an independent appraiser satistactory to Lender determine the cash value replacemant
cost of the Property. '

EXPENDITURES BY LENDER. f Grantor falis to comply with any provision of this Mortgage, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, { ender on Grantor's behalf may, but shatl not be reguired to, take any aclion that
Lender deems apprapriate. Any amount that Lender expends in s0 doing will bear interest at the rate provided for in the Nowe fram the date
incutred or paid by Lander to the date of repayment by Grantor. All such expenses, at Lendor's option, will |#) be payable on demand, (bl be
added to the balance of the Note and bs appertioned among and be payable with any installment payments to hecome due during aither (i) the
term of any applicable insurance pelicy or {li} the remaining term of the Note, or (c} be treated as a balloon payment which will be due and
payable at the Nota's maturity. This Mortgage also will secure payment of these amounts. The rights provided tor in this paragraph shall be in
addition to any other rights or any remedies to which Lendar may be sntitled on account of the default. Any such action by Lender shall not be
construed as curing the default 9o as to bar Lender trom any remedy that it otherwise would have head.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Mortgage.

Title. Grantor warrants thet: {8) Grantor holds goad and marketable title of record to the Proparty in fee simple, free and clear ot all liens
and encumbrances other than those set torth in the Real Property description or in any title insurance policy. title report, or final title opinion
igsued in favor of, and accepted by, Lender in connaction with this Mortgage, and (b} Grantor has the full right, power, and authority to
executs and deliver this Mortgage to Lenadar.

Defenas of Title. Subject to the exception in the paragraph abova, Grantor warrants and will forever defand the title to the Property against
the lawful claims ot alt persons. In the event any action or proceeding is commenced that questions Grantor's title or the intarest of Lender
under this Morigage, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding. bu
Lender shall be entitlad to participate in the proceeding and to be represented in the proceeding by counssl of Lender’'s own choice, and.
Grantor will deliver, or cause to be delivered, 10 Lender such instruments as Lender may raquast from time to time to perrmit such
participation,

Compliapce With Laws. Grantor wafrants that the Property afd Grantor's use of the Property complies with all existing applicsble Jaws.
ordinances, and regulations of governmantal authorities,

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigags.

Application of Net Procesds. It all or any part of the Property is condemnad by eminent domain proceedings or by any procesding of
purchase in Heu of condemnation, Lander may at its election require that alt ar any portion of the net procesde of the award be applied to
the Indebtedness or the repsir or restoration of the Property. The net proceeds of the award ahall masn the award after payment of all
reascnable costs, expenses, end attorneys’ fees incurred by Lander in connection with the condemnation.

Procesddings. |t any proceading in condemnation is filad, Grantor shall promptiy notify Lander in writing, and Grantor shall promptly take
such steps as may be neceasary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding 8nd 10 be represented in the proceading by counssl of its own choice, and Grantor
will deliver or cause 10 be delivered to Lender such instruments as may be requested by it from time to time o parmit such participation.

IMBOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provigions relating to governmentst taxas,
feas and charges are & part of this Mortgagse:

Currant Taxes, Fees and Chargas. Upon request by Lender, Grantor shalt execute such documents in addition to this Mortgage and take
whataver other action is requested by Lender ta perfect and continue Lender's lian on the Real Property. Grentor shall reimburse Lander for
ali taxes. as describad below, together with all expenses incurred in recording, perfecting or continuing this Mortgaga, ngiuding without
limitation all taxas, teas, documentary atampe, and othar charges for racording or registeqing this Mortgage.

Taxes. The following shali constitute taxes to which this saction apfjlies: (a) a specific tax upon this typa of Mortgage or upon all or any
part ot the Indebtedneas sacured by this Mortgage: (bl & specitic tax on Grantor which Grantor s authorized or raguired to deduct from
payments on the Indebtednsess sacured by this type ot Mortgage; (c) a tax on this type of Martgage chargeable against tha Lender or 1he
holder of the Note: and {d} a specific tax on all or any pertion of the Indebtedness or on payments of principal and interest made by

Grantor.

Subsequent Taxes. |f any tax to which this section applies is enacted subsaguent to the date of this Mortgaga, this event shall have the
sgma affect gs 8n Event ot Default {as defined below), and Lender may exarcise any or all of itg available remedies tor an Fvent ot Default
as provided below unless Grantor either {a) pays the tax hefore it becomes delinguent, or (b) contasts the tax as provided above in the
Taxaa snd Lians section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a sacurity agresmaeant ara a part of
thie Mortgage.

Sscurity Agresment. Thia instrument shall constitute & sacurity agreement to the extent any of the Propearty constitutes fixtures or othar
parscnal property, and Lander shall have ak of the rights of a sacured party under the Uniform Commarcial Code ag amendad from time 1o

tima.

Security Interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever othar action is requested by
L ander 1o perfect snd continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgags in tha
raal property records, Lender mey, at any time snd without turther authorization fram Grantor, fila axecuted counterparts, copies of
reproductions of this Mortgage as a tinancing statement. Grantor shall reimburse Lender for all expenses incurred in perfacting or
continuing this security interest. Upon detault, Grantor shali essembla the Personal Property in 8 manner and at a place reasonably
convenisnt to Grantor and Lender and make it available to Lender within three (3} days after receipt of written damand trom Leander.

Addressss. The msiling addresses of Grantor (debtor) and Lender {secured party}, from which infaormation concerning the sacurity intaredt
granted by thia Mortgage may be obtained {each as requirad by the Unitorm Commarcial Codel, are ss stated on the first page of 1his

Maortgage.

EURTHER ASSURANCES: ATTORNEY-IN-FACT. Tha following provisions relating to further assurances and attorney-in-tact are 8 part of this
Mortgage.

Further Assurances. At any time, and from time to time, upen request of Lender, Grentor will make, execute and daliver, or will cause to
he made, executed or deliverad, to Lendser or to Lender's designee, and when requested by Lander, cause to be filad, recorded, rehied. or
reracorded, as the cese may be, at such times and in such otfices and places as Lender may deem appropriate, any and all such mortgages.
deeds of truat, sscurlty deeds, escurity agreements, financing statements, continuation statements, instrurneants of furthar assurance,
cartificates, and othar documants 8s may, in the sole opinion of Lender, be necessary or desirable in order to eftectuate, complaete, perfect,
continue, OF preserve [a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and {b} the liens and
gagurity interests crested by this Mortgage as first and prior liens on the Property, whather now owned or hargafter sequired by Granior.
Uniaﬂl prohibited by law or agreed to the centrary by Landar in writing, Grantor shall raeimburse Lender for all costs and expenses incurred
in connection with the matters referrad to in this paragraph.

Attorney-in-Fact. It Grantor fails to do any of the things refarrad to in the preceding paragrsph, Lender may do so for and in the name of
Grantor and st Grentor’'s expense. For such purpeses. Grantor heraby irrevocably appoints Lender as Grantor’'s attorney-in-ltact for the
purpose of making, executing, delivering. filing, recording, and deing ell other things as may be necessary or desirable, in Lender’s sole
opinion, to accompligh the matters referred to in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays al! the indebtedness. including without limitation all advances secured by this Mortgage, when gua, and
otherwige partorms &ll the gbligations imposed upon Grantor under this Mortgags, Lander shall execute and deliver to Grantor a suitable
satigfaction of thia Mortgage and suitable stetements of termination of any financing stetement on file evidencing Lender’s security interast in
the Ronta and the Personal Property, Granter will pay, if permitied by applicable law, any reasonabte termination fee as determined by Lender

from time to time,
DEFAULT. Each of the fallowing. at the option ot Lender, shall constitute an event of defauit {"Event of Deafault™) undear this Mortgage:
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Detfauit on Indebtedness. Falture of Grantor to make any paymant when dus on the Indebtednass.
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Detfauit on Other Paymients. Failure of Granter within the time required by this Mortgage 10 make any paymant for taxes Or insurance, or
any ather paymant necessary to prevent filing of or to eftect discharge of any lien,

Compliance Default. Fallure of Grantor 1o comply with any othar tarm, abligation. covenant or condition contained in this Mortgage, the
NWote or in any of the Related Documents.

Oefault in Faver of Third Parties. Should Grantor default under any logn, extension of credit, security agreement, purchase or sales
agraement, or any other agreement, in favor ot any other creditor or perscn that may materially affect any of Grantor’'s property or
Grentor's ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Relatad
Documents. :

Falsa Statements. Any warrsnty, repragsantation or statement made or furnished to Lender by or on behalt ot Grantor under 1his Morigage,
tha Nota or the Related Documents is talge or misleading in any material respect, either now or at the time made or furnished.

Getective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect (including tailure of any
callaters! documents to create a valid and perfected sscurity interest or henl 8t eny time and for any reason. '

Insolvency. The dissolution or tarmination of Grantor's existence as a going husiness, the insalvency ot Grantor, the appointment of a
receivar for any part of Grantor’s property, any assignment for the benefit of creditors, any type of craditor workout, or the commencement
of any proceeding under any bankruptcy or insclvency laws by or against Grentor.

Foreclosure, Fotleiture, etc. <Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding. self-halp,
reposaesaion or any other method, by any creditor of Grantor or by any governmental agency against any ot the Property. Howevar. this
subsection shall not apply in the avent of a good faith dispute by Grantor as to the validity or reascnablaness of the clairm which is the basis
of the foreciosure or lorefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or &
surety bond for the claim saetisfactory to Lender.

Breach of Othar Agresment. Any breach by Grantor under the terms of any other agresment between Grantor and Lender that is not
ramedied within any grace pseriod provided tharsein, including without limitation any agreement concarning any ndebtadness or othar
obligation of Grantor to Lender, whether existing now or later.

Events Affecting GQuarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtednass or any
Guarsntar dies or becomes incompetant, or ravokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness,

Adverse Changa. A mataerial adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
parformance of the indebtedness s impaired.

Insacurity. Lender in good faith deems itseit insecure. "" \

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Default and at any time tharsafter, Lender, at its option, may
exarcise any one or more of the following rights and remadies, in addition to any other rights or remadias providad by law:

Accelerate Indabtednass. Lender shall have the right at its option without notice to Grantar to declare the entira Indebtedness immadiatety
due and payable, including any prepayment panalty which Grantor would be required to pay.

UCC Ramedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedias of a Becured party
undar the Uniform Commarcial Code.

Collect Aants. Lender shall have the right, without notice to Grantor. to take possassion of the Property and collect the Rents, including
amounts past due and unpeid, and apply the net proceeds, over and above Lender's costs, against the Indebtadness. In furtherance of this
right, Lender may require any tenant or other usar ot the Property to make payments of rent or use fees directly to Lender. If the Henis are
collacted by Lander, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorae instruments raceived in payment
thereof in the name of Grantor and 1o negotiate the same and collect the proceeds. Paymants by tanants or other users 1o Lender (n
response to Lender’'s demand shall satisfy the obligations for which the payments are made, wheathet of not any praper grourds for the
demand existed. Laender may exercise its rights under this subparagraph either in person, by agent, or through & recaiver,

Appoint Raceiver. Lender shall have the right tc have & raceiver appointed to take possession of all or any part ot tha Property, with tha
power to protect and preserve the Property, to operate the Property praceding toreclosure or sala, snd to collect the Rents from the
Property and apply the procesds, over and above the cost of the raceivership, against the Indabtadress. The raceiver may sefve withowt
bond it permitted by law. Lender’s right to the appointment of a racaiver shall exist whether or not the apparant vatue of the Property
exceeds the indebtedness by a substantial amount. Employment by Lénder shall not disquatify a person from serving 8S a receiver.

Judicial Fareclosure. Lender may obtain e judicial decree foreclosing Grantor's interest in all or any part of the Froperty.

Nonjudicial Sale. Lander shail be suthorized to take possassion of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, together with e description of the Property to be sold, by publication once 8 week tor three [3)
successive wasks In some newspaper published in tha county or counties in which the Real Property to be sold 19 located, to sell the
Property (or such part or parts thereof as Lender may from tima to time slect to gell) in trant af the front or main door ot the courthouse of
the county in which the Property to be sold, or a substantial and material part thereof, is locatad, at public outcry, to the highest biddar far
cash. It there is Resl Property to be sold under this Mortgage in more than one ¢ounty, publication shall be made in all counties where the
Real Property to be soid is located. f no newspaper is published in any county in which any Aeal Property to be sold is located, tha notice
shall be publishad in a newspapar published in an adjoining county for three |3' successive weaks. The saie shall be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the powesr of sele undar this Mortgage. Lendar may bid at
any sale had under the terms of this Mortgage and may purchase the Proparty if the highest bidder therefare. Grantor heraby watvas any
and gl rights to have the Propsrty marshalled. In exercising its rights and remedies, Lender shall ba free 1o sell sll or any part of the
Praparty together or separately, in one sale or by separats sales.

Deficiency Judgment. I permitted by appiicable law, Lender may obtain a judgment for any detficiency remaining in the Indebtadness due
o Lender atter application of all amounts recaived from the exarcise of the rights provided in this section.

Tenancy at SuHerance. If Grantor remains in possession of the Property after the Property is acld as provided above or Lender otherwise
bacomeg entitled to posesession of the Proparty upon defauit of Grantor, Grantor shall becoma a tenant at sulfarance of Lendar or the
purchaser of the Property snd shall, at Lender’s optian, aither (a) pay a reasonable rental for the use of the Property, or (b} vacate the
Property immediatsly upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or availabla at law or in aquity.

Sale of the Property. To the extent perrnitted by applicable law, Grantor hereby waives any and ai right to have the property marshalled,
In axgreising its rights and remadies, Lander shall be frae to sel all or any part of tha Property together or separatsly, in ong sale or by
gpparate sales. Lender shall be entitled to bid at eny public saie on all or any portion of the Proparty.

Notice of Sale. Lender shall give Grantor reascnable natice of the time and plsce of any public sale of the Personal Property or cl the time
after which any private sale or other intanded disposition of the Personal Property is to be made. Regsonable notice shall maan notice
given at least ten {10} days before the time ot the sale or disposition.

Walver: Election of Remadias. A waiver by any party ot a breach of a provision of this Morigage ghatl not constitute & waiver of or
prajudice the party's rights otharwise ta demand strict compliance with that provision or any other provision. Election by Lender to pursua
ant remady shall not axclude pursuit of any other remedy, and an election to make expenditures or take action to perform ean obligation of
Grantor under thia Mortgege after failure of Grantor to perform shall not affect Lender’s right to declare 8 default and axercise it remedias

undar this Mortgage.

Attorneys’ Foos; Expenses. if Lender institutes any suit or action to enfarce any af the terms of this Mortgage. Lender shall be entitled to
racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on eny appeal. Whather or not any court action is
involved, all reagonedle expenses incurred by Lender that In Lender’s opinion are necessary at any tirme tor the protaction ol its interesl or
the onforcement of its rights shall become a part cf the Indebtedness payable on demand and shall bear interast from the date ol
axpenditure untli repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however
subjact 1o any limits under sppliceble law, Lendar's attarneys’ fees and Lender's lagal expenses whether or not there is 8 lawsuit, including
attornays’ feas for bankrupicy proceedings [including etforts to modify or vacate any automatic stay of injunction), appeals and any
anticipated post-judgment collection services, the cost cof searching records, obtaining title reports lincluding foreclosure reports),
surveyors’ reports, and sppraisel fees, and titie insurance, to the extent permitted by applicable iaw._ Grantor slso will pay any court Cogts,
in addition to all gthar sums provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of defauft and any
notice of sale to Grentor, ghall be in writing. may be sent by telefacsimile {unless otherwise required by law}, and shall be effective when
actually delivered, or when deposited with a naticnally recognized overnight courier, or, if mailed, shall be deemed offective when depositad in
the United States mail first class, certified or registerad mail, postage prepaid, directad to the addresses shown naar the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, spectlying
that the purpose of the notice is tc changs the party's addrass. All copies of notices of toreclosura from the holdar of any lien which has
priority over this Mortgage ehall bo sent to Lender’s address, as shown near the beginning of this Mortgage. For notice purposes. Grantos
agroes 1o keap Lender informed at all timaes of Grantor's current address.

MISCELLANECUS PROVISIONS. The following misceilaneous provisions are a part of this Mortgage:

Amsndments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the mattars set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signad by the party or parties sought 1o be charged or bound by the alteration or amendmaent.

Annual Reports. If the Property is used for purposes ather than Grantor's residence, Grantor shall turnish to Lender, upan réguest, n
certitiod statamemnt of net operating income received from the Property during Grantor's previcus fiscal year in such forim and detall as
Lender shall require. "Net oparating incaome” shall mean all cash receipts from the Property less all cash expendituras made in connection
with the operation of the Property.

Applicable Law. This Mortgage has besn deliverad to Lander and accepted by Lander in the State of Alabama. Subjact to the provisions
on arbitration, this Mortgage shall be governed by and construed In sccordance with the laws of ths State of Alabama.

Arbitration. Lander and Grantor agree that all disputes, clsims and controversies between them, whether Individual, joint, or claas in
nature. arising from this Mortgage or otherwise, including without limitation contract and tort disputes, shail be arbitrated purauant to the
Rules of the American Arbitretion Asscciation, upon request of either party. No act 10 take or dispose af any Collateral ghall constitute &
waiver of this srbitratiocn agreement or be prohibitad by this arbitration agreement. This includes, without limitation, obtaining injunctive
relief or 8 temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a wiit of atltachment or
impesition of a receiver; or axercising any rights retating to perscnal property, including taking or disposing of such property with or without
judicial process pursuant 1o Article 9 of the Uniform Commercial Code. Any disputes, claims. or controversies concerning the lawlulness or
reasonablensss of any act, or exercige of any right, concarning any Collateral, including any cleim to rescind, reform, or otherwise modily
any agreemant relating to the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the powaer to
onjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jutisdiction. Naothing in this Mortgage shall preclude any party from seeking aquitable relief from a court of competent jurisdiction.  The.
statute of limitations, sstoppel, waiver, laches, and similar doctrines which would otherwise be apphcable in an action braught by a party
shall be applicable in any arbitration procasding, and the commencemant of an arbitration proceeding shall be deemed the commeancament
of an action for thesa purposas. The Federal Arbitration Adt shal] apply to the construction. interpratation, and anforcement of this
arbitration provisien.

Ceaption Headings. Caption headings in this Mortgage are tor convenience purposes only and are not to be used to interpret or define the
provigsions of this Mortgage. ‘

Marger. There shall be no margar of the interest or estate created by this Mortgage with any other interest or estata in the Property Bt any
time held by or tor the benafit of Lender in any capacity. without the written congent of Lender.

Saverabiiity. !f a court of competent jurisdiction finde any provision of this Mortgage to be invalid or unenfarceable as 10 any person of
circumatance, auch finding shall not render that provision invalid or unenforceable as to any other peraong or circumatances. If feasible,
any uch offending provision shall be deemed to be modified to be within tha limita of enforceability or valldity; however, if the otlanding
provigion cannot be so modified, it shalt be stricken and all other provisions of this Mortgage In all other respects shali resnain valid and
enforceable.

Succasaors snd Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interast, this Mortgage shall be binding
ypon and inure to the banafit of the parties, their successors and assigns. [t ownership of the Proparty bacomes vested in a parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’'s successors with reference to this Mortgage snd the Indebtedness
by way of forbearance or extension without relaasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time 's of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestesd Exemption. Grantor hereby releasas and waives all rights and benafite of the homestead axamption laws of the State
of Alabamea as to all Indebtedness eecured by this Mortgage. i

Walvers and Consents. Lander shall not be desmed to have waived any rights under this Mortgage (or under the Related Documents}
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in axercising any right shall opersta as o
waiver of such right or sny other right. A waiver by any party of a provision of this Mortgage shall not constitute 8 waiver of or prejudice
the party’'s right otherwise 1o demand strict compliance with that provision or any othar provision. No prior walver by Lander, nor any
course of dealing baetween Lender gnd Grantor, shall conatitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any
future transactions. Whenaver consent by Lender is required in this Mortgege, the granting of such consant by Lendar in any instance shall

not constitute continuing consant to subssquent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOATQAGE. AND GRANTOR AQREES TO ITS TEAMS.

GRANTOR:
KMC Homes, Inc,

oy 2 T i i ARt 58OV

This Mortgage prapared by:

Name: Louise Holland

Address: P. O, Box 216

City. Stats, ZIP: Petham, Alabama 36124
i
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| CORPORATE ACKNOWLEDGMENT g ..

STAYE OF Alabama ) , o
} 88 *»
COUNTY OF Shelby ) v
-

I, the undersigned authority, a Notary Public in and for said county in said state, heraby certify that Kenneth Mims Curtis, President, of KHE
Mormaes, Inc., 8 corporation, is signed to the foregoing Mortgage and who is known to me, acknowledged bafore me on this day that. being
informed of the contants of said Mortgags. he ar she, as such officer and with full authority, executed the same voluntarily for atnd 85 the act of

said corporation. o8
Glven undar my hand and officlal seal this _____1_6 th __ dayof __‘_-_}“l}’ 19 7%

My commisslon sxplres L

EE—

NOTE TO PROBATE JUDGE

This Mortgage secures open-end or revolving indebtednass with residential real property or interests; thercfore, under Saction 40-22-2(1)b,

Code of Alabama 1975, as amended, the mortgage filing privilege tax on this Mortgage should not exceed $.15 for sach $100 {or fraction
tharaof) of the credit limit of ¢ provided for herein, which is the maximum principal indebtedness 10 be sacured by this

Mortgage at any one time,

Regions Bank
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