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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between United Homaebuilders, Inc., whose address is P. O. Box 575, Helena, AL 35080
(referred to below as “"Grantor”); and Regions Bank, whose address is 2964 Pelham Parkway, Petham, AL 35124
{raterrad to below as "Lender™},

GRANT OF MORTGAGE. For valusble consldaration, Grantor mortgages, grants, bargaine, sells and convays 1o Lender all of Grantar’'s right.

titte. and interest in and to the following described real property, together with all existing or subsequently erectad or affixed buildings,

improvements and fixtures; all easemsnts, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights tincluding
stock in utitities with ditch or irrigation rights); and all other réights, royalties, and profits relating to the real property, including without limitation
alt minerals, oil, gas, geatharmal and similar matters, located in Spalbv County, State of Alabama (the® "Real Property ™ ):

i

Lot 35, according to the Surveu of Qak Park, Sector 1, as recorded in Map Book 23, page 129, in the
Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or Its address is commonly known as 1404 Oak Park Circle, Helena, Al 35080.

Grantor presently sssigns to Lendar all of Grantor's right, title, and interest in and to all leases of the Property and aill Rents from the Praperty.
In addition, Grantor grants to Lender a Unitorm Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The tollowing words shall have the following meanings when used in this Morigage. Terms nat otherwise detined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean
amounts in lawful money of the United States of America.

Grantor. The word "Grantor” means United Homebuilders, Inc.. The Granter is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means end includes without limitation each and all of the guarentors, sureties, and accommodation
parties in connection with the Indabtedness.

improvements. The word “Improvaments” means and includes without limitation ali existing and future improvements, buldings.
structures, mobile homes affixed on the Real Property, lacilities, additions, raplacements and other construction on the Raal Property.

Indebtedness. The word "Indebtadness” means all principal and inte{ast payable under the Note and any amounts expended or advanced
by Lendsr to discharge obligations of Granior or expenses incurred by Lender to enforce cbhigations of Grantor under this Morigage,
together with interest on such amourts as provided in this Mortgage. |n addition to the Note, the word "Indebtednass” includes all
obligations, debte and liabilities. plus interest thereon, of Grentor to Lender, or any ons or mare of them, 83 well as all claims by Lender
against Grantor, of any one or more of them, whether now exlating or hereafter arising, whether ralated or unrelated to the purpose ¢f the
Note, whether voluntary or otherwise, whether due or not dua, absclute or contingent, liquidated or unliquidated and whethar Grantor may
be liable individually or jointly with others, whether cbligated as guarantor or otherwise, and whether recovery upon such Indebtedness may
be or hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or hergatter may bucome
ptharwiss unanforcesble.

Lender. The ward "Lander” means Regions Bank, its successors and aseigna. The Lender is the mortgagee under this Mortgage.

Morigage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without iimitation all assignments and
gecurity interest provisions relating to the Peraonal Property and Rants,

Note. The word "Note"™ means the promissory note or credit agreement dated July 10, 1998, in the original principal amount of

$127.500.00 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of. consolidations af,
and substitutions tor the promisscry note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Proparty. The worgs "Persenal Property” mean all squipment, fixtures, and other articies of personal property now or haraafiar
owned by Grantor, and now or hereafter gttachad or aftixed to the Real Property. together with all accessions, parts, and additions 1o, all
replacements cf, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceads and refunde of premiumal from any sale or othar dispaosition of the Property.

Property. The word "Property”™ means caollectively the Aeal Property and the Parscnal Property.
Real Property. The words "Rea! Property” mean the property, interests and rights described above in the "Grant of Maorigage” section.

Related Documents. The words "Hslated Documenis” mean and include without limitation all promigsory notas, credit agreamants, [oan
agreemants, enviranmantal agreements, guaranties, security agreemsnts, mortpages, deeds of trust, and all other instruments, agregments
and documaents, whathar now or hereafter existing. executed injconnection with the Indebtedness.

Hents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and cther benetits denved trom
the Proparty,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TQ SECURE {1} PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGQAGE AND THE RELATED DOCUMENTS. THIS MOATGAGE 15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFOAMANCE. Except as otherwisa provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage &s they becomae due, and shall strictly parform all of Grantor’s obligations under this Martgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreses that Grantor’'s possession and use of the Property shall be govarned by
the following provisions:

Possestion and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect
the Rants from tha Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements. and
meintenAnce Nacessary (D pregarve ita value.

Hazardous Substances. Thea terms "hazardous waste,” "hazardous substance.” "disposal.,” "release.” and "threatened retaase.” as used n
this Mortgage, ehall haevd the same meanings as set torth in the Comprehensive Environmentat Response, Compsensation, and Liability Act
of 1980, as amandad, 42 U.5.C. Section 9801, ot seq. |"CERCLA"|, the Superfund Amendments and Reauthorization Act of 1988, Fub. L
No. 99-499 ("SARA"). tha Hazardous Matserials Transportation Act, 49 U.S.C. Section 1801, et seq.. the Resource Conservation and
Racovery Act, 42 U.S.C. Sectian 6901, &t seq., or other applicable state or Faderal laws. rules, or regulations adopted pursuvant t¢ any of
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the toregoing. The terms "hazardous waste™ and “hazsrdous substance” shall also include, without Hmitation, petrolsum and petroleum
by-products or any fr tharsof and asbestos. Grantor represents and wamrants to Lander thet: [a) During the period of Grantor's
ownarship of the rty, thera has besn no use, generation, manufacture, atorags, trestment, disposal, release or threstenad release of
any hazardous waste or substance by any person onh, under, sbout or from the Property; (b} Grantor has no knowladge of, or rsason to
ballave that thars has been, except as proviously disclosed to and acknowledged by Lander In writing, {i) any use, generation,
manufactiure, storage, trestment, disposal, release, or threatened release of any hazardous waste or substance on, under, about or from the
Property by any prior owners or occupanta of the Proparty of (i} any actual or threatened litigation or claims of any kind by any person b
relating to such matters; and (¢} Excapt as previously disclosed to and acknowliedged by Lender In writing, (i) neither Grantor nor any .
tenant, contractor, agent or other suthorized user of the Property shall use, generate, manufacture, store, traat, dispose of, or relasse any i
hazardous waste or substance on, under, about or from the Property and (li} any such activity shafl be conducted in compliance with all i
applicable federal, siste, and locel lawe, reguiations and ordinences, inciuding without limitation those laws, reguiations, snd ordinances B
described above. Grantor suthorizes Lendar and its agents 10 enter upon the Property to make such inapections and tests, st Grantor’'s
axpenses, as | ender may deem sppropriate to detsrmine complisnce of the Property with this saction of the Mortgage. Any inspections or
tests made by Lander shalt be for Lender's purposes only and shali not be construed to create any responsibility or liability on the part of
Lender to Grantor or to any other person. The representations end warranties contalned hareln are based on Grantor’s Hue diligence in
investigating the Property for hazardous waate and hazardoue substances. Grantor hereby (8} releasss and waives any future claims
sgainst Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs under any such laws, and {b)
agrees 1o indamnify and hold harmiess Lander against any and sl claims, losses, lisbilities, damages, psnaitias, and expanses which Lender
may directly or Indirectly sustain or suffer resulting from 8 breach of this saction of the Mortgage or as a consaquence of any use
generstion, meanufacture, storage, disposal, release or threaterwd release of a hazardous waste or substence on the properties. The
pravisions of this section ot the Mortgege, including the obligation to indemnity, shall survive the payment ot the Indebtednesa and the
satiafaction and reconveyance of the llen of this Morigege and shell not be affected by Lender’'s acquisition of any interest in the Property,
whether by fareciosure or otherwlse.

Nuisasncs., Wasts. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or autfar any stripping of or waste on or to
the Proparty or any portion of the Proparty. Without limiting the generality of the foragoing. Granmtor will not remove, or grant to any other |
party the right to remove, any timber, minerais {including oll and ges), aoll, gravel or rock products without the prior written cansent of :
Lender.

Removal of improvemants. Grantor shall not demolish or remove any Improvementa from the Real Property without the prior written
cansent of Landar. Aa a condition to the reamoval of any Improvements, Landsr may require Grantor to make arrangemeants satisfactory o
 ander to replace such improvements with Improvements of at least equal value. “

Lander's Right to Enter. Lender end its sgenta and representstives may enter upon the Real Property st all reasonable times to attend to
Lander’s intsrasts and to inspect the Property for purposes of Grantor's compllance with the tarms and conditions of this Mortgage.

Compliagoe with Governmental Raquirements. Grantor shali pl"umpﬂi comply with all laws, ordinances, srd reguiations, now or hereafter
in effect, of all governmental suthorities apolicable to the use or occupancy of the Property, including without timitation, the Amaericans
With Disabliitiea Act. Grantor may contast In good faith any such law, ordinance, or regulation snd withhold compliance during any
procesding, including appropriate appeais, so long as Grantor has notified Lander in writing prior to doing so and sc long as. in Lander’s
sols opinion, Lender's intersets in the Property are not jsopardized. Lender may require Grantor to post adequate security or 8 surety bond,
reasonably satisfactory to Lendar, to protect Lander’s intarest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do sll other acts, in addition t¢ those
acta aet forth above in this saction, which from the character and use of the Property are reasonably necassary to protect and preserve the
Proparty.

DUE ON BALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately due and payable all sums sacurad by this Mortgage upon
the gale or transfer, without the Lander's prior writtan consent, of all or any part of the Rasl Property, or any interest in the Resl Proparty. A
"salg or transfer" means the conveyance of Real Property or sny right. tithe or interest therein; whethar legal, benshicial or equitabla; whathaer
voluntery or involuntary; whether by outright sale, deed, installment sala contract, land contract, contract for desd, leasphold intorast with 8
term greater than three (3) years, lesse-option contract, or by sale, sssignment, or tranefor of any banaficial interest in or 1o any land trust
holding title to the Real Property, or by any other methed of conveyance of Rest Praperty intarest. It any Grantor is a corporation, partrarship or
limitad liability company, traneter also includes any change In ownership of more than twenty-five parcent {25%) of the voting stock, partnership
intereats or limited liability company interssts, an the case may be, of Grantor. Howaver, this option shall not bs exarcised by Lendar if such

exarcise ia prohibited by federa! law or by Alabama law,
TAXES AND LIENS. The following provisions relating to the taxes and I'mng on the Property are a part of thie Mortgage.

Payment. Grantor shall pay when due {(and in all avents prior to delinquency) all taxes, payroll taxes, specisl taxes, sssessments, water
charges snd sewar service charges levied against or on account of the Proparty, and shail pay when due ail claims for work done on or for
gervican rendarad or matsrial furniashed to the Property. Grantor shall maintsin the Property free of all liens having priority over or squal to
the interest of Landar under this Mortgage, except for the lien of taxes and sssessments not due, and axcept as otherwise provided in the

fallowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, zssessment, or claim in connection with a good fsith dispute aver the
gbligation to pay. &0 long as Lander's interest in the Property is not leopardized. If o lien arises or is filed as a resuft of nonpayment.
Grantor shall within fifteen (15) days after the llen arises or, If a lien is filed, within fifteen {15} days after Grantor has nctice of the filing,
securs tha diacharge of the Gen, or If raquested by Lender. deposit with Laender cash cor a sufficient corporate surety bond or other security
aatlstactory to Lender in an amount sufticient 10 discharge the lien plus any costs and attorneys’ fees or other charges that Cowld accrue as
[ a result of & foreciosure or ssie under the llen. In any contest, Grentor shah dafend itself and Lender and shall satisty any adverse judgment
befors enforcement sgeinst the Property. Grantor ahall name Lender as an additional obligee under any suraty bond furnished m the

contest pracesdings.

Evidence of Payment. Grantor shall upon damand furnish to Lender satistactory evidence of payment of the taxes or sssessments and shall
authorize tha appropriate governmental official to deliver to Lender st any time a writton statement of the taxes and asssssmants againat

the Proparty.

Notice of Construction. Grantor shall notify Lender at laast fiftean {15) days before any work is commanced, any services are fumished, or
sny matsariala sre supplied to the Proparty, if any machanic’s lien. materialmen’s Jien, or other lien could be assarted on account of the
work, sarvices. or materista. Grantor will upon regquest of Lander turnish to Lendar advance assurances satigfactory to Lander that Grantor

can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to inauring the Property are a part of this Mortgage.

Mabrtenancs of lnsurance. Grantor shall procure and maintsin policias of fire insursnce with standard extended coverage endorsemants on
s reptacameant basie for the full Insurable value covering &ll Improvements on the Real Property tn an smount sufficient to avoid epphlicstion
of any colnsurance clause, and with s standard mortg clouse in favor of Lender. Gramtor shall als¢ procurs and maintain
comprehansive genarsl kability insurance in such coverage amounts as Lender mey request with Lender being named as additionat insureds
in such liability Insurance policies. Additionally, Grantcr shali maintzin such other insurance, including but not limited to hazard, business
interruption and boller inaurance as Lender may require. Pollcies shall be written by such insurance companies and in such form as may be
rassonably scceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing & stipulation that
coveraga will not be cancalied or diminiehed without 8 minimum of ten {(10) deys’ prior written notice to Lender and not conteming any
disclaimer of the insursr's llabiity for fallurs to give such notice. Each insursnce policy also shall include an endarsamant providing that
coverage in favor of Lander wi¥l not bs Impaired in any way by any act, omiasion or default of Grantor or any other peraaon.

Application of Proceads. Grantor shall promptly notity Lender of any loss or damage tc the Proparty. Lender may make proot of loss if
Grantor feils 1o do so within fifteen {156} days of the cesuaity. Whather or not Lander’'s sacurity is impaired, Lander may, at its elaction,
apply the procesds to the reduction of the Indebtedness, payment of any lien atfecting the Property, or the restoration and repair of the
Froparty. It Lender slacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvemants in & mannar satisfactory to Lander. Lender shall, upon satistactory proof of such expenditurs, pay or reimburse Grantor from
the proceads for the ressonabie cost of repair or restoration if Geantor |s not in default under this Mortgage. Any procesds which have not
beaen disbursad within 180 days after thelr raceipt and which Landar has not committed to the repair or restoration of the Froperty shall be
used first to pay any amount owing to Lender under thia Mortgage, then te pay accrued interest, and the remainder, if any, shell ba applied
to the principal balance of the Indebtedness. If Lander holds any procesds aftar payment in full of the indebtednese, such procesds shall be
paid to Grantor, .

Unexpired insurance mt Sale, Any unexpired insursnce shall inurs 1o the banefit of, and pess to, the purchaser of the Property covered by
this Mortgage st any trustes’s sale or other sale hald under the provisions of this Mortgage, or at any foreclosurs ssle of such Property.

Grantor's Report on insursncs. Upon reguest of Lender, however not more than once 3 year, Grantor shall furnish to Lander » report on
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each existing policy of insurance showing: (al the name of the insurer; (b} the risks insured; (C) the amount of tha policy; {d} the proparty
insured. the then current replacemant valua of such property, and the manner of determining that value; and (e} the expiration dete of 1he
policy. Grantor shall, upon request of Lender, nave an independent appraiser satistactory to Lender determine the cash value replacement
cogt of thae Property.

!
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EXPENDITURES BY LENDER. |f Grantor feils to comply with any provigion of this Mortgage. of if any action or proceseding is commenced that
would materially affact Lender's interests in tha froparty, Landar on Grantor's behalf may, but shall not be required to, take any actian that i
Lander deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date !
incurred or paid by Lender 1o the date of repayment by Grantor. Al such expenses. ot Lender’s option, will {a} be payable on demand. (h} he !
added to the balance of the Note and be apporticned among and ba paysble with any installment payments to become due during either (i) 1the

term of any applicable inaurance policy or (il the remaining term of the Note, or {c) be treated 8s & balloon payment which will be due and
payable at the Note's maturity. This torigege alsc will secure payment at thasa amounts. The rights provided lor in this paragraph shall be n
addition to any other rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be
construed as curing the default so 8s to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. Tha following provisiens relating to ownership of the Property are a part of this Mortgage. °

Title. Grantor warrants that; [a) Grantor holds good and marketable title of racord to the Property in tee simple, free and clear of all hens
and encumbrances other than those set forth in the Real Froparty dascription or in any title insurance policy, title report, of tinal title opimion
esued in favor of, and accaepted by, Lender in connaction with this Mortgage, and (b} Grantor has the full right, power, and authorsty to
pexecute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Granter warrants and will farevear defand tha title to the Property aganst
tha lawful claims of all persons. In the event any action or proceading is commanced that questions Grantor's title or the interest of Lendar
ander thie Mortgage, Grantor shali detend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, bt
Lander shall he entitled to participste in the procaeeding and to be represented in the proceeding by counssel ot Lender's own choice, and
Grantor will deliver, or cause to be deliverad, to Lender Such Instruments as Lender may request from time 1o time o parmit such
participation,

Compllance With Laws. Grantor warrants that the Property and Grantor’'s use of the Property complies with all existing epplicable laws,
ordinances. and regutations of governmantal authorities,

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Procesads. [t all or sny part of the Property is condemned by eminent domain procesedings or by any proceeding or
purchase in lisu of condemnstion. tender may at its slection require that all or any portian of the net praceeds ot the aweard be applied to
the Indebtedness or the rapair or restoration of the Proparty. The net proceeds of the award shall mean the award after payment of all
reasonable costy, expenses, and attorneys’ fees incurrad by Lefder in,connection with the condemnation.

Proceedings. |t any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall prompthy take
gsuch steps as may ba necessary to defend the action end obtain the award. Grantor may be the nominal party in such proceading. but
Lendar shall be entitled to participats in the proceeding and to be represented in the procesading by counsel of 18 own choice, and Grantos
will daliver or cause to be delivered to Lender such Instruments as may be requested by It from time 10 tirme to permit such participaton.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to governmantal taxes.
tees and charges are a part of this Mortgage:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition 10 this Mortgage and take
whataver other action is requested by Lender to perfect and continue Lender's fien on the Real Property. Grantar shall reimburee Lender far
all taxes, 86 described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including withouw!
limitation all taxes, feas, documentary stamps, and other charges for recording or registering thiz Martgage.

Taxes. The following shell constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any
part of the indebtednass sacured by this Mortgage, (b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indehtednass socured by this type of Mortgage; {c} a tax on this type of Mortgage chargesble against the Lender or the
holdar of the Note: and Id} 8 specific tax on all or any portion ot the indebtedness or on payments of principsl and interést made by
Grantor.

Subsequant Taxes. [ any tax 10 which this section apphes is enacted subsequent to the date of this Mortgage, this event shall have the
came ottect as an Event of Default {as defined below), and Lender may exercise any or all ot its avaitable remedies for sn Event of Dufault
as provided baelow unisss Granter aither 18] pays the tax before it becomes delinquent, or b} contests the tax as provided ahove n 1he
Taxes and Liens section and deposits with Lander cash or a sufficient corporate surety bond or other security gatisfactary 10 Leander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralating to this Morigage as 8 security agresment are a parl o
this Mortgage.

Sacurity Agroemant. This instrumeant shall constitute a security agreement to the extent any ot the Property canstitutes fixturas or other
pergonal property. and Lender shall have all of the rights of a secured perty under the Uniform Commarciat Code as amended from tnma to
tima.

Security Interest. Lpon request by Lender, Grantor shall exscute tinancing statements and take whatever other action 15 requested by
Lender to perfect and continue Lender’s saecurity interast in the Rents and Parsonal Property. [n addition to racording this Mortgage in the
real property racords, Lender may, at any time and without further authorization from Grantor, file executed counierparts, copies o
reproductions of this Mortgage as & financing statement. Grantos shall reimburse Lender for all expenaes incurrad in narfecting of
continuing this security Interest. Upon default, Grantor shell assemble the Parsonal Property in 8 manner and at a place reasonably
convenient to Grantor and Lender and make it svaiiable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party). from which information concerning the sacurity In1erest
granted by this Mortgage may be abtained (each as required by the Unitorm Commercial Code), are as stated on the tirst page of this
Martgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part ot this
Morigage.

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor will meke, exacute and cealivar, or will cause 1o
ha made, exacuted or deliverad, to Lender or 1o Lender’s designee, and when requested by Lender, cause 10 be filed, recorded. refiled, or
rarscorded, a5 the case may be, at such timea and in gsuch pffices and places as Lender may deem appropriate, any and sit such morigagis.
desds of trust, security deeds, securily sgreements, hinancing statements, continuation statements, instrumernts of further assurance,
certiticates, and other documaents as may, in the gole opinion of Lender, be necessary or desirable in order to affectuate, complate, periedt,
continue, or preserve {a) the obligations of Grantor under the Note, this Mortgags, and the Related Documents, and (b} tha hens and
security interasts created by this Mortgage as titst and prior ligns on the Property, whether now owned or hereaftar acquired by Grantar
Unlesg prohibited by law or agreed to the contrary by Lender in writing, Grantor shalt reimburse Lender for all costs and expenses incurred
in connsclion with the mattars raferrad to in this paragraph.

Attorney-in-Fact. | Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do so for and 10 the name of
Grantor and st Grantor's expense. For such purposes, Grantor heraby irrevocably appoints Lender as Grantor's attorney-in-fact for tho
purpose ot making, executing, dslivering, fiing, racording, and doing ail other things as may be nacessary or desirable, in Lender’'s sole
opinion, to agcomgplish the mattars rafarred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness, including without limitation all advancas sacured by this Mortgage, when due, and
otharwise pertorms all the obligstions imposed upon Grantor under this Morigagse. Lender shall exacute and deliver to Grantor a suitable
satisfaction of this Mortgage and suiteble statemsnts of termination of any financing atatement on file avidencing Lender's sacurity interest n
the Rents and the Personal Proparty. Grantor will pay, if permitted by applicable law, any ragsonable termination !'ee as determined by Lender
from time to time.

DEFAULT. Each of the following, at the option of Lander, shall constitute sn event of default |"Event of Detault”™) under this Mortgage
Default on Indebtednass. Fallure of Grantor to make any paymant when due on the Indebtedness.

Dafault on Other Paymeants. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or iNSurance. or
any other payment netessary 10 prevent filing ot or to eftect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any ather term, obligation, covenant or condition contained n this Mortgage, 1he
Note or in any of the Ralated Documents.

A, 1 L ) NS



|8

07-10-1998 _ . MORTGAGE Pege 4
lL.oan No 003‘7 , {Continued)

W

Detauit in Favor of Third Parties. Should Grantor defsult under sny loan, extension of credit, sacurity sgreemant, purchase or 3aes
agresment, or any other agresmaent, in favor of any other oreditor or parson that may meterially aftect any of Grantor's property or
Grantor’s ability to repay the Note or Granter's abillty to perform Gramor's obligations under this Morigage or any of the Related
Documents.

False Statemanmts. Any warranty, rapressntation or stetement made or furnished to Lander by or on bahaif of Grantor under this Mortgage. L
tha Note or the Beleted Documents is false or misiesding In any material respect, sither now or at the time made or furnighed. ’:

Defactive Collatersiiasation. This Mortgage or any of the Related Documents cesses to be in full force and sffact {including feilure of any
collateral documants to craats 8 valid and perfected sacurity intareat or llen} at any time and for any resson.

insolvency. The dissolution or termination of Grantor’s existence as & going business, the insolvency ot Grantor, the appaintmant of »
receiver for sny part of Grantor's property, sny assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any procesding under any bankruptcy or insolvency laws by or against Grantor,

Foreclosurs, Forfelture, stc. Commancement of forsclosure or forfeiture proceedings, whethar by judicisl proceeding, seit-help.
repossession orf ahy other method, by any creditor of Grantor or by sny governmantal agency agsinst any of the Property! Howaever. this
aubaection shall not apply in the event of a good Teith dispute by Grantor as to the validity or ressonablengse of the claim which is the basis
of the foreclkosura or forateiture proceeding, provided that Grantor gives Lender written notice of such ¢laim and furmnishes reserves or a

surety bond for the claim astistactory to Lender.

Breach of Other Agreemem. Any breach by Grantor under the terms of any other agresment betwesen Grantor and Lender that is not
ramadled within any grace period provided therain, inciuding without limitation sny agreemant concerning any indebtedness or other
obligstion of Grantor to Lender, whather existing now or later,

Events Affscting Guaramtor. Any of the preceding svents occurs with respact to any Guarantor of any of the Indebtedness or any
Gusrantor diss or bacomes iIncompetent, or revokes or diaputes the validity of, or liability under, any Guaranty of the indebtednesa.

Adverse Change. A materiel sdverss change occurs in Grantor's financlal condition, or Lender believes the muupdct of payment or
parformance of the Indebtednaas is iImpaired.

Insecurity. Lender in good faith deems itaelf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersaftar, Lander, at its option. may
axercise any one or more of the following rights and remadies, in addition 10 any othaer rights or ramadies provided Dy law: )

Accelerats Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the #ntire Indebtedneas immediately
due and payable, Including any prepaymant penalty which Grantor would be required to pay.

Uce Hrguclln. With respact to all or any part of the Persond! Property. Landar shall have ail the rights and remadias of s secured party
under tha Unlfarm Commaercial Coda.

Collect Rents. Lender shall have the right, without notice to Grantor, to teke poasession of the Proparly and collect the Rants, mnciuding
amounts past due and unpaid, and apply tha net proceads, over and above Lender's costs, apainst the Indebtadneas. In furtharance of this
right, Larder may reguirs any tenant or aother user of the Property to make paymaents of rent or uss fees directly to Lander. If tha Rents are
collected by Lender, then Grantor irrevocably dasignates Lender as Grantor’'s attorney-in-fact to endorse instruments received in payment
theraot in the name of Grantor snd to negotiate the ssme and colisct the proceeds. Paymants by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligetions for which the payments are made, whether or not any proper grounda for the
demand existed. Lender may exercise [ts rights undar this subparagraph either in person, by sgant, or through a receiver.

Appoint Receiver. Lander shall have the right to have a receiver appointed to take posssssion of all or any part of the Property, with the
power 1o protect and preserve the Property, to operate the Property praceding foraclosure or sale, and 10 collect the Rents from the
Proparty and apply the proceeds, over and sbove the cost of the receivership, apainat the Indsbtednesa. The receiver may serve without
bond if permitted by law. Lendar's right to the sppointment of a recaiver shall axiat whethar or not the appsrent vaiue of the Property
axcesds the indebisdness by s substantial amount. Employment by Lender ahall not diaquality a peraon from serving as o receiver.

Judicia! Foreciosurs. Lendar may obtsin a judiclsl decres foreclosing Grantor’s intersst in all or any par of the Property.

Saba. Lendsr shall be suthdrized to take possession of the Proparty snd, with or without taking such possasaion, after giving
notice of tha tims, place and terma of sele, togethar with a description of the Property 1o be sold, by publication once s week for thres (3
auccessive weeks in some newapaper published in the county or ¢ceunties in which the Real Property to be sold is located, 10 sell the
Proparty {or such part or parts thereof ss Lendar may from tima to time elect 1o sell} in front of the front or main door of the courthouse of
the county in which the Property to be sold, or a substantiai and materlsl part thereof. is located, at public autcry. ta the highest bidder for
cash. If there is Res! Proparty 10 be aold under this Mortgsge In mora than one county, publicstion shell be made in all counties whera the
Real Proparty to be soid la tocated. I no newspaper is published in any county in which any Fesal Property to be sold is locatad, the notica
shall be published in 8 newspaper published in an adjoining county for three (3} successive weeks. Tha sala shall ba heid betwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sele under this Mortgage. Lender may bid at
any sata had under the terma of this Morigage and may purchase the Property it the highest bidder therafore. Grantor hereby waives any
and all rights to have the Property marshalled. In exarcising ite rights and remedies, Lencer shall be free to sell all or any pert of the
Property togather or separately, In one sals or by separate salea.

Deficisncy Judgment. it permitted by applicable lsw, Lender may obtain a judgment for any deticiency remaining in tha Ingabtedneas due
to Lendar attar application of all amounts received from the exercise of the rights provided in this section.

Tenancy =t Sulfersnce. H Grantor remains in poasaession of the Property after the Property ts soki as provided sbove or Lender otherwise
becomes entitied to posssssion of the Property upon default of Grantor, Grantor shall bacome a tenant at sutfarance of Lender or the
purchaser of the Property end shall, at Lender’s cption, sither (2] pey a reasonable rentsl for the use of the Proparty, or Ib} vacate the
Property immadistely upon the damand of Lender.

Other Remedies. Lendar shall have all other rights and remadies providad In this Mortgage or the Note or svailable at law or in equity.

Sale of the Property. To the axtent parmitted by applicabls law, Grantor hareby waives any and sl right to have the property marshalied.
tn exerclsing its rights and remediss, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
saparate sales, Lender shall be entitied 10 Hid at any public s&le on sl or sny portion of the Proparty.

Notice of Bele. Lender shall give Grantor reasanable notice of the time and place of any public ssle of the Persanal Proparty or of the time
atter which any privete sele or other intended disposition of the Personal Property is to be made. Reasonable notice shall mesn notice
given at lasat ten {10} days befors the time of the sale or disposition.

Waiver: Elsction of Remedies. A waiver by any party of a Hreach of s provision of this Mortgage sheall not constitute & waiver of or
prajudice the party’s rights otherwiss to domand strict compliance with that provision or any other provision. Electicn by Lender 1o pursue
any remady shall not exclude pursult of sny other remedy, end an election to make sxperditures or take action to perform an cbligstion of
Grantor under this Mortgage sfter fallure of Grantor to perform shall not affact Lender'a right to declare a default and exercise its ramedies

under this Mortgage.

Attornays’ Fees: Expenasa. If Lendar Institutea any auit or action to enforce any of the terms of this Mortgage. Lender shatll be entitled 10
racover auch sum as the court may adjudge reasoneble as attorneys’ foes at trial and on any appeal. Whather or not sny court action is
involvad, sll ressonabla expenass Incurred by Landaer that in Lender's opinion are necessary &t any time for the protaction pt its interast or
the enforcament ot its rights shall become a part of tha indebtedness payeble on demand and shall bear interest from the date of
expenditure until repaid at the rete provided for in the Note. Expsnses coversd by thie paragraph include, without limitation, howaver
subject to any limits under spplicable law, Lander’s attornays’ fees and Lender’s legal expenses whathar or not therae is & lawsuit, including
attornays’ fees for bankruptcy procesdings lincluding efforts to modity or vacate any sutomatic atay or injunction|, appesis and eny
anticipsted post-judgment collection services, the cost of searching records, obtaining title reports {including foreclosure reports),
survayors’ reports, and sppraisal fees, and title Insurance, to the extent permitted by applicable law. Grantor slso witt pay 8ny court costs,
in addition to ail other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any nolice of datault and any
notice of sale to Grantor, shall be in writing. may bs sent by telefacsimile {unless otherwise raquired by law!, snd shall be effective when
actually dalivered, or when deposited with a nationally recognized overnight courier, or, it mailed. shall ba deemed attective when daposited in
the Unitad States mall firet class, certifled or registered mail, poatage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving format written notice to the other parties, specifying
that the purpose of the notice is to change the perty’s address. All copiss of notices of foreclosure from the holder ot any lian which has
priority over this Mortgege shall ba sent to Lendar's addreas, as shown near the baginning of this Mortgage. For notice purposes, Granier

P, _—__——_H___n___.ww
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sgroes to keep Landar informed at all times of Grantor's currsnt address.
MISCELLANEOUS PROVISIBNE. The following miscstarnecua provisionsa are a part of this Morigage:

Amendments. This Mortgage, together with any Relsted Documents, constitutes the sntirs understanding and agreement of the partias as
to the matters set forth in this Mortgegs. No alteration of or amendment to this Mortgage shall be eftective unless ghven in writing and
signed by the party or parties scught to be charged or bound by the alteration or amendment.

Amnusl Reports. It the Property is used 1or purposes other than Grantor's residence. Grantor shall furnish tc Lender, upon request, s
certitied statemsnt of net operating income recelved from the Property during Grantor’s previous fiscal year in such form and datail as
Lender shall requirs. "Net operating Incoma™ shall mean atl cash receipts from the Property lsss alf cash axpenditures made in connection
with the operation of the Property. :

Apphicable Law. This Mortgage has been delivered 1o Lander and accepted by Lender in the State of Alsbama. Subject to the provisions
on arbltration, this Mortgage shall be govemned by end construed in sccordance with the taws of the State of Alabama.

Arbitration. Lander and Grantor agres that all disputes, cialme and controversies between them, whether individusl, jeint, or class in
nature, srising from this Mortgage or otherwise. including without limitation contract and tort disputes, shall be arbitreted pursuant to the
Rules of the American Arbitration Associstion. upon request of either party. No act to take or dispose of any Collatersl shall constitute a
waiver of this arbitretion sgresment or bs prohibited by this erbitration agreement. Thig includes, without limitation, obtsining injunctive
relief or a temporary restreining order; Invoking & power of sale under any deed of trust or mortgege; obtaining & writ of attachment or
imposition of 8 receiver; or sxercising any rights relating to parsonal property, including taking or disposing of such property with or without
judicisl process pursusnt 1o Article 9 of the Uniform Cammercial Code. Any disputes, claims. or controversies concerning the law fulnean or
reasonableneas of any act, or axerciss of any right, concerning any Collstersl, Including any clsim to rescind. reform, or otherwise modity
any agresment refating to the Coliateral, shaifl slso be arbitrated, provided however that no arbitrstor shelt have the right or the power 10
enjoln or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be enteared in sny court heaving
jurladiction. Nothing in this Mortgage shall preclude any party from seeking squitable relief from a court of competent jurisdiction. Tha
statute of limitations, estoppel, weiver, laches, and similar doctrines which would otherwise be applicabie in an sction brought by a party
shall be appiicebls In any arbitration proceeding, and the commencament of an arbitration proceeding shalt be deemed the commencement
of an action for thass purposes. The Federal Arbltration Act shall apply to the construction, interpretation, and enforcemant of this
arbitration provision.

Caption Headings. Caption headings in this Mortgage ere for conveniance purposes only and are not to be usad to interprat or define the
provisions of this Morigage. - '

Merger. Thare ahall be no merger of the intsrast or sstate crested by this Mortgage with ‘any other interest or esiate in the Froperty st any
time hald by or for the benefit of Landar in any capacity, wlthm;t the written consant 0f Lender,

Saverabillty. |f 8 court of competent jurlsdiction finda any provision'of this Mortgage to be invalid or unenforcesble as to any person or
circumstance, such finding shall not render that pravision invalid or unenforceabls as to any other persons of circumstsnces. If tensible,
any such ottending provision shall bs deemed to be moditied to be within the limite of enforcesbility or validity; howevar. it the offending
provision cannot be sc modified, It shall be stricken and all other previsiona of this Mortgage in all other respects shall remain valid and
anforcaabla.

Successors and Assigne. Subject to the limitations stated In this Mortgage on transfer of Grantor's intereal, this Morigage shall ba hinding
upon and Inure to the benafit of the parties, their successors and asssigne. |f ownership of the Property becomas vegted in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to thia Mortgage and the Indebtednass
by way of forbsarsnce or extension without releasing Grentor from the obligations of this Mortgage or liabllity under the Indebtednase.

Time Is of the Essence. Tims la of the esaence In the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hareby releases and waives all rights and benafits of the homestead exemption laws of the State
of Alabama as to all indebtednass sacured by this Mortgage.

Walvers and Conpsrita. Lender shall not ba desmed to have waived any rights under this Mortgage (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute 3 waiver of or prejudice
the party’s right ctherwiss t demand strict compliance with that provision or any other provision. No prior waiver by Lender. nor any
course of dealing betwesn Lender and Grantor, shail constitute a weiver of any of Landar's righte or any of Grantor's obiigatione as to any
tuture transactions. Whensver consemt by Landar is raquired in this Mortgags, the granting of such consent by Lender in any instance shall
not conatitute continuing consent to subsequent instances whers such consent is required.

GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AQREES TO ITS TERMS.

GRANTOR:

Neme: Donna J. Schmidt
Address: 2004 Palham Parkway
Chty, State. ZI*: Pelham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )
YT
COUNTY OF Shelby )

[, the undersigned authority, a Notary Public In and for said county in said state, hersby certify that Leonmrd Coggins, President, of United
Homabuliders, Inc., & corporation, is signed to the foregoing Mortgage and who is known to me, acknowledged before me on this day that.
baing informed of the contents of said Mortgags, ha or she. as such officer and with full authority, sxecuted the same voluntarily for and as the

act of shid corporstion.

Givers under my hand end official seal this 10th day of ;{r{ f_g(jﬂ .
Notary Public

MY COMMISZION EXPIRES 0CT. 20, 1999

My commission axpires

NOTE TO PROBATE JUDGE

This Mortgage seocurss open-end or revolving indebtedness with residential resl property or intevests; thersfors, under Section 40-22-2(1 b,
Code of Alshama 1375, ss amended, the mortgege Miing privilege tax on this Mortgage should not sxcesd $.15 for sach $100 (ov fraction
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