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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between United Homebuilders, Inc., whose address is P. O. Box 875, Helena, AL 35080
(referred to below as "Grantor”}; and Regions Bank, whose address is 2964 Pelham Parkway, Pelham,K AL 35124
{raferrad to below as “Lende:™),

GRANT OF MORTGAGE. For valuable consideration, Grantor martgegaes, grants. bargains, salls and conveys to Lander all of Grantor's right,
btle. and interest in and to the foliowing described real property, together with all existing or subsequantly erectad or aftixed buildings,

improvements and fixtures; all sasements, rights of way, and appurtenances; all water, water rights. watercourses and ditch rights {including |

stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits ralating to the real property, inctuding without limitation
all minerais, oil, gas, geotharmal and similar matters, located in SI}HIhv County, State of Alabama {the "Real Property”}:
1

Lot 31, according to the Survey of Oak Park, Sector 1, as recorded in Map Book 23, page 129, in the
Probate Office of Shslby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 1424 Oak Park Circle, Heiana, AL 35080.

Grantor presently assigns to Lender all of Grantor’s right. title, and intarest in and to all legses of the Property and all Rants from the Property.
In addition, Grantor grants to Lender a Uniform Commercial Code gacurity interest in tha Parsonal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Morngage. Terms not otherwise defined in this
Mortgage shall have the maanings attributed toc such terms in the Unitorm Commarcial Code. All reterences to dollar amounts shall mean
amounts in lawful money of the United Statas ot America.

Grantor. The word "Grantor” meana United Homebuilders, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” meansg and includes without limitation pach and all of the guarantors, sureties, and accommdodation
parties in connection with the iIndebtedness.

Improvemsnts, The word "lmprovements™ means and includes without Hmitation all existing and future 1mprovements, builgings,
struciuras, mobita hames affixed on the Real Proparty, facilities, additions, replacemants and other construction on the Real Froparty.

indebtednesa. The word "indebtadness” mesans all principal and interest payable under the Note and any amcunts expended or advanced
ty Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage,
together with interest on such amounts as provided in this Mortgage. In sddition to the Note. the word "Indebtedness” includes all
obligations, debts and kabilities, plus interest thereon, of Granter to Lendsr, or sny one or more of them, as wall ag all claims by Lander
against Grantor, or any one ar more of them, whether now axisting or hereatter ariging, whethaer relatad or unralated to the purpose of 1he
Note, whathar voluntary ar atharwise, whethar due or not dus, absclute or contingent, liquidated or unliguidated and whether Grantor may
be liable individually or jointly with others, whathar obligated 8s guarantor of otherwise, and whether recovery upon such Indebtedness may
be or hareafter may bacome barred by any statute of limitations, and whether such Indebtedness may ba or herpafter may becorne
ptherwise unenforceable.

Lender. The word "Lendar” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Martgage.

Mortgage. The word "“Mortgage” mesns thie Morigage between Grantor and Lender, and includes without limitation all asaignmenis snd
security interes! provisions relating to the Perscnal Property and Rents.

Note. The word “Note” mesns the promissory note or credit agraement dated July 10, 1998, in the original principal amount ot

$127.500.00 from Grantor to Lender, together with all renewals of, extensions of, moditications of, refinancings of, consolidations of,
and subatitutions tor the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Parsonal Property. The words "Perscnal Property” mean all sguipment, fixtures, and aother articlas of personal proparty now or hareaties
owned by Grantor, and now or hereafter attached or affixed to the Real Property; togather with all accessiens, parts, and additions to, all
replacemants of, and all substitutions for, any ot such property; and together with alt procesds lincluding without limitation all insurance
proceeda and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Rea! Froparty and the Personal Propearty,
Real Property. The words "Real Property” mean the property, interests and rights dascribad above in the "Grant of Mortgage™ saction

Related Documents. The words “Related Documents” mean and include without limitation all promissory notes, cradit agreements. loan
agreements, anvironmantal agresments, guaranties, security agreements, morigages, deeds of trust, and all othar instruments, agreemanis
and documents. whether now or heraafter existing, executed in connection with the Indebtedness.

Rents. The word "Hents” means alt present and future rents, revenues, income, issues, royalties, profils, and other benelits derived from
the Proparty.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF HENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE 1{1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL DBELIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they becoma due, and shalt strictly pertorm all of Grantor’s pbhgations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall he governed by
the following provisions.

Possesslon and Use. Until in detault, Grantor may ramain in possession and control ot and operate and manage the Property and collect
the Rents from the Propearty,

Duty to Maintain. Grantor shali maintain the Property in tenantable condition and promptly perform all repairs, replacements, AN
maintenance necessary to presarve (18 valus.

Hazardous Substances. The terms "hazardous waste,” “hazardous substance,” "disposal.” “release.” and “thraatened release,.” as used in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation. and Lialuhty Act
ot 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"}, the Supsrfund Amandments and Reauthorizetion Act of 1988, Pub |
No. 99-499 [("SARA"). the Hazardous Materialg Transportation Act, 49 U, S.C. Section 1801, et seq., the Resource Conservalion and
Recovery Act, 42 U.5.C. Section 8901, et seq., or other applicable atate or Fedaral laws, rules, or regulations adopted pursuant to any af
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the foregeing. The tarms "hazardous waste” snd "hazardous substance” shall also include, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbeéstos. Grantor represents and warrants 10 Lender that  (a} During the period of Grantot's
ownership of the Property, thers has baan no usa, genaration, manufacture, storage, treatment, disposal, release or threatened release of
any hazardous waste or substance by any person on, under, about or from the Froperty; (b) Grantor has no knowledge of. or reason to
believe that thersa has besen, except as previcusly disclosed to and acknowladged by Lender in writing, (il any use. generation,
manufacture, storage. traatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about or from the
Froperty by any prior owners or occupants of the Property or i) any actual or threatensd litigation or claims of any kind by any persan
ralating to such mattere; and {c} Except as previously disclosed to and acknowledged by Lendser in writing. {i) neithar Graniar nor any
tanant, contractor, agent or other authorized user of the Property shall use, genarate, manufacture, store, treat, dispose of. or release any
hazardous waste or substance on, under, about or rom the Property and {ii) any such sctivity shall be conducted in compliance wirh all
applicable federal, stata, and local laws, ragulstions and ordinances, including without limitation those laws, regulations, and ordinances
dascribed above. Grantor authorizes Lander and its agents to anter upon tha Property to make such nspections and tests, ar (raniorn's
expansé, 85 Lender may deem appropnate to determine complance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lender’'s purposes only and shall not be canstrued to create any responsibility or habitity on the part ol
Lender to Grantor or to any othar person. The representations and warranties contained herein are based on Grantor's' due dikgenca in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future clams
against Lender for indemnity or contribution in the avant Grantor bacomes liable for cleanup or other costs under any such laws, and (b
agraas 1o indemnify and hold harmless Lender against any and all cfaims, losses, Habilities, damages, psnalties, and expenses which Lendes
may directly or indirectly sustein or suffer resulting from a breach of this section ot the Martgage or as a consequence of any usn,
generation, manufactura, storage, disposal, ralease or threatenaed release of a hazardous waste or substance on the properties  The
provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the paymant of the Indebtedness and 1hn
eatisfaction and reconveyance of tha len ot this Mortgage and shall not be affected by Lender’s acquisition of any intarest in the Froperty,
whether by foreclosure or otherwise.

Nuisance, Wasta. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or sufter any stripping of or waste on or to
the Property or any portion of the Proparty. Without limiting the generality of the toregeoing, Grantar will nat remave, or grant 1o any other
party the right to remove, any timber, minerals iincluding oil and gas), seil, gravel or rock products without the prior written consent ol
Lander.

Aemoval of Improvernents. Grantor shali not demclish or remowve any improvaments from the Real Property without the prior wrnitlen
consent of Lender. As a condition to the ramoval of any Improvaments, Lender may require Grantor te make arrangements satislactory 1o
Lander tc repltace such Improvermnents with Improvements of at least aqual value.

Landet's Right to Entar. Lander and its sgents and representatives may enter upon the 'Real Froperty at all reasonable times to altend o
Lender's interests and to inspect the Proparty tor purposes of Grantor’s compliance with the terms and conditions of this Mortgage.

Compliance with Govarnmaental Raquirernants. Grantor shall pﬁﬂmptl"f comply with all laws, ordinances, and reguiations, now or hereafter
in affect. ot all governmental authoritias applicable tc the use or occupsncy of the Property, including without limitation, the Amencans
with Disabilities Act. Grantor may contest in good faith any such law, ordinance. or regulation amnd withhold corphance during any
proceeding. including appropriate appeals, so long as Grantor has netified Lender in writing prior 1o daing s0 and 80 long as. i Lendet’s
sole opinion. Lender’s interasts in the Property are not jeopardized. Lender may require Grantor 1o post adaquate security of 8 surety bond,
reasonably satisfectory 1o Lender, to protact Lender's interast.

Duty to Protect. Grantor agrees neither to sbandon ner leave unattended the Property. Gramtor shall do all other acts. in addition to thosn
acts sat forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and presarve 1he:
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, declare Immediately due and payable all sums secured by this Mortgage upon
the sale or transfer, without the Lender’'s prior written cansent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Property or any right, title or interast therein: whether legal. banaficial or eguitable: whather
voluntary or involuntary; whather by outright sale, deed, installment sale contract, land contract, contract for deed. leasehold interest with
terrm greater than three (3) years, lsass-option contract. or by sale, assignment, or transtfer of any beneticial interest in or 1o any land trust
holding title to the Real Property, or by any other method of convayance of Real Property interest. 1t any Gramtor is 8 corperation, partnership or
limited hability company, transfer also includes any changs in ownership of mare than twenty-five percent (25%) of the voting stock. parinership
milerests or limited hability company interests, as the case may be. of Grantor. Howaever, this aption shall not be exercised by Lender «f such
exorcise is prohibited by tederal law or by Alabams law.

TAXES AND LIENS. The following provisions relating to the taxes and I'renF gn tha Property are a part of this Mortgage.

Paymant. Grantor shall pay when due {and in al! events prior to delinquencyl all taxes, payroll taxes, special taxes, assessments, waler
chargas and spwar service charges |evied against or on account of the Property. and shall pay when due gll claims for work done an or for
sarvices renderad or material turnishad to the Property. Grantoer shall maintain the Property frae of all liens having priority over or equal to
the intarast of Lender under this Martgage, axcept tor the lien of taxes and assessmants not due, and except as otherwise provided in the

loltowing paragragh,

Right To Contest. Grantor may withhold payment ot any tex, assessment, or claim in connection with a goed taith dispute over the
obligation to pay. so leng as Lander's interast in the Proparty is not jeopardized. Hf a lien arises or is fiied as a result of nonpayment,
Grantor shall within fiftean (15) days after the lien arises or, if a lien i8 filed, within fifteen (15} days after Grantor has notice of the hling,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or othar sacunty
satisfactory to Lender in an amount sufficient to discharge tha lien plus any costs end attorneys’ fees or other charges that could accrue as
X a raeult of a torecloasure or sale under the lien. In any contest, Grantar shall detend itaelf and Lender and shall satisfy any adverse judgmeant
before entorcemsnt rgainst the Property. Grantor shell name Lender as an additional obligee under any surety bond furmished in the

corest proceedings.

Evidance of Payment. Grantar shall upon demand turnish to Lender satisfactory evidence of payment of the taxes or assessmants and shall
authorize the appropriate governmental official to deliver to Lender at any time a written gtatament of the taxes and assessments sganst

ihe Property.

Notice of Construction. Grantor shell notify Lender at least fifteen {15) days before any work is commanced, any services are turnished, or
any materials are suppiied to the Property, if any mechanic’s fien, materialmen’s lien. or other lan could be asserted on account of the
waork, services, orf materiagls. Granter will upon request of Lender furnish to Lander advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvemants,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard extendsd coverage endorsements on
n replacemant basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintam
comprehensive genseral liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds;
in such lability insurance poficies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
intarruption and boiler insurance as Lender may requira. Policies shall be written by such insurance companles and in such form as may bo
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stiputation that
coverage will not be cancslled or diminished without a minimum of ten {10] days’ pricr written notice 1o Lender and not contaimng any
disclaimer of thae ingsurer’'s liability for failure to give such notice. Each insurance poticy also shall include an endorsemant providing that
covarage in favor of Lender will not be impairad in any way by any act, omission or dafault of Grantor or any othar person.

Application of Procesds. Grentor shall promptly notify Lender of any logss or damage to the Property. Lender may make proot ot loss if
Grantor fails to do 8o within fiftaen (156} days of the casusity. Whathar or not Lender’s security s impaired, Lender may, at its slaction,
apply the proceeds to the reduction of the Indebtedness, payment of any lien sffecting the Property, or the restoration and reparr of the
Proparty. |l Lender elects to apply the procesds to restoration and repair, Grantor shall repair or replace the damaged or dastroyed
improvemeants in 8 manner setistactory to Lender. Lender shell, upon satisfactory proof of such expenditure, pay or reimburse Grantor from
the proceads tor the reasonsebla cost of repair or regtoration if Grantor is not in default under this Mortgage. Any procesds which hawve not
haean disburaed within 180 days after their raceipt and which Lender has not committed to the repair or restoration of tha Property shall be
usad tirst to pay eny amount owing to Lender under this Mortgage, then to pay accrued interast, and the remaindar, if any, shall be applail
to the principal balance of the Indebtednaess. |t Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall bn
paid to Grantor,

Unexpired Insurance at Sals. Any unexpired insurance shall inure to the benefit of, and pass 10, the purchaser of the Property covered by
this Mortgage at any trustea’'s sale or other sale held under the provisions of this Morigage, or st any forgclosure sale of such Property.

Grantor'a Raport on Insurance. Upon request of Lendar. however not more than once a year, Grantor shall furnish to Lender a repart on
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each existing policy of insurence showing: (at the name of the Insurer; (b) the risks insured; () the smount of the pohcy. (d} the praperly
insured. the than current replacement value of such proparty, and the manner of determining thet value; and (8] the expiration date of the
policy. Grantor shall, upon request of Lender. have an indepandant sppraissr satistactory to Lender determina the cash value repiacement
cast of the Property.

EXPENDITURES BY LENDER. If Grantor tails toc comply with any provision ot this Mortgage, or it any action or proceeding is commenced 1hat
would matarigily atfect Lender’s Interests in the Property, Lender on Grantor's behalf may, but shali not be required to, take any schinn thal
Lender deems appropriate. Any amount that Lender expends in so deing will hear interest at the rate provided tor in the Mote trom the date
incurred or paid by Lender tc the date of repayment by Grantor. All such expensas, at Lender’'s option, will {a) be payable on demand, ibl be
added to the balance of the Note and be apportioned among and ba payable with any installment peymants to become due during eithar 1t the
tarm of any applicable inaurance policy or i} tha remaining term of the Note, or {c) be treated as & balloon payment which will be due and
payable at the Note's msetunity. Thig Morigsge also will secure payment of these amounts. The rights provided for in this paragraph shall be n
addition to any othar rights or any ramadies 1o which Lender may be entitled on account of tha detault. Any such action by Lendear ghall nat b
construad as curing the default so as to bar Lender from any reamedy that il otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage. ,

Titte. Grantor warrants that: {a} Grantar holds good and marketabis title of recard 1o the Property in fee simple, free anc claar ot all hens
and sncumbrances cther than those set forth in the Rea! Property description or In any title insurence policy, titie report, or tinal bitle Hpimen
esued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantar has the full right, pawer, and authority 1o
axecute and deliver this Mortgage 1o Lander.

Defenas of Titla. Subject to the axception in the peragraph sbove, Grantor warrants and will foraver detend tha title to the Property against
tha lawful claims of all persons. In the event any action or proceeding Is cammenced that quastions Grantor's title of tha interest of Lender
under this Martgage, Grantor shall dafend the action at Grantor’'s @xXpense. Grantor may be the nominal party in such procasding, but
Lendar shall be entitled to perticipate in the nroceading and to ha reprasented in the proceeding by counsal of Lander's own chaice, and
Grantor will deliver, or causs to be delivered. to Lender such instrumenis as Lender may request from fime to time 16 permit such
partictpation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Froperty complias with all existing applicatie 1aws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The foliowing provisions relating to condsmnation ot the Property are a part of this Mortgags.

Appllcation of Net Procasds. |f all or any part of the Proparty is condemned by eminent domain praceedings or by any proceading of
purchase in lieu of condemnation, Lendar may Bl its alection raquire that all or any portion of the net ptoceeds of 1he sward pe apphed o
the jndebtednass or the ropair or restoration of the Property. The net proceeds of the award ahall mean the award after paymant at all
reasonable coets, expenses, and attorneye' fees incurred by Lehder in connecticn with the condemnation.

Pracesdingn. !t any proceading in candemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall pramptly takn
such steps as may be necessary 10 detend the action and obtain the award. Grantor may be the nominal party in such procaeding. bul
Lender shall be entitied to participate in tha proceeding and to be represented in the proceeding by counsel of itsa own choice, and Grantar
will deliver or cause to be delivered to Lender such nstruments B3 may he requested by it from time to time 10 permit such participahon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisking relating fo governmental taxes,
foes and charges are a part of this Mortgage:

Cutrent Taxes, Fesr and Chorgea. Upon reguest by Lander, Granter shall execute such documents in addition 1¢ this Mortgage and lako
whatever other action is requested by Lender to perfect and continue Lender’'s lien an the Real Property. Grantor shall raimburse Lender 1or
all 18xes, 8s described balow, together with all expenses incurrgd in recording, perfecting or continuing this Marigage. including without
imitation all taxes, fees, decumantary stamps. and other charges tor recarding or registering this Mortgage.

Taxes. The foliowing shall constitute taxes to which this saction applies: (al 2 specitic tax upon this type o Mortgage or upon ali or any
part of the indebtedness secured by this Mortgage: (b} a specific tax on Grantor which Grantor is authorized or required to deduct trom
paymeants on the Indebtednaas sacured by this type ot Mortgage. Il 8 tax on this type of Mortgage chargeable against the Lender or tho
halder of the Note: and [d} a specific tax on all or any portion of the Indabtedness or on payments of principal and intergat made by
Grantor.

Subsequent Taxes, If any tax to which this section applies is anacied subsequent to the date of this Mortgage, this event shall have the
same effect a8 an Event of Datault (as defined below}, and { snder may oxercise any or ali of its availablie remadies tor an Event of Delault
as provided below unloss Grantor aither {a) pays the tax betore it pecomas dalinguent, oOf ib) contests tha tax as provided abnve n the
Taxes and Liena section and deposita with Lander cash or a gutficient corporate suraty bhand or other sacurity satistactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as @ security agreement are a part of
this Maorigage.

Security Agresmant. This instrument shall conshitute a gecurity agreement te the extent any of the Property constitutes fixtures of crthed
personal praperty, and Laender shall have all of the rights of & secured party under the Unltorm Commetcial Code as amended from time o

Hime.

Securlty Interest. Upon request by Lender. Grantor shall execute financing statements and 1ake whatever othet action 5 reguasied by
Lander to perfact and continue Lamger’'s sacurity interest in the Rents and Personal Propesty. In addition to recording this Marigage n the
raal property records, Lender may. at any time and without further authorization from Grantor, file executed counterparts, copias oOf
raproductions of this Mortgage as a financing gtatement. Grantor shall roimburse Lender tor all expenses incurred in partacting or
continuing this security interest. Upon default, Gramor asha¥l assemble the Personal Propertly in & manner and #t a place reasonably
convenient to Grantor and Lender and meks it available to Lendar within three (3] days after receipt of written demand from Lender.

Addresses. The mailing addresass of Grantor {debtor} and Lender (secured partyl, from which information cancerning the securdy interest
granted by this Mortgage may be obtained lesch as reguired by the Uniform Commercial Code}, are as stated on the lirst page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tha following provisions relating to further assurances and attorney-in-fact are a part ot this
Maortgage.

Furthar Assurances. At any timse, gnd from time 10 time, upon reguest of Lender, Grantor will make, execula ano deliver. or will cause 1o
be made, executed or delivered, 10 Lender or to Lender’'s designesa, and whan requested by Lender, cause 10 ba filad. recorded. refiled, or
rarscorded, as the case may be, at such timas and in such otfices and places as Lender may deem appropriate, any and all such morigagas,
deeds of trust, gecurity deeds, sacurity agreements, financing statemeants, continuation statements, ingtruments of further assurance,
certiticates, and other documants as may, in tha sole opinion of Lender, be Necaesary of desirable in order tc eftectuate, complels, parfect,
continue. of preserve {a) the obligations af Grantor underithe Note, this Morigage, and the Related Documents, and (b} the liens and
security interests created by thizs Mortgage as first and prior liens on the Proparty, whather now owned or hereafter acquired by Granlor
Uniess prohibited by law or agresd 1o the contrary by Lender in writing, Grantor shall reimburse Lendsr for afl costs and expenses incurred
in connection with the mattars referred 1o in this paragraph.

Attornay-in-Fact, |f Grantor tails 1o do any of the things referred to in the preceding paragraph. Lender may do so for end in the name of
Granior snd at Grantor’'s expense. For guch purposes, Grantor hereby irrevocably appoints Lender Bs Grantor's attornay-in-fact tor the
purpose of making. axecuting, delivering, filng, recording, and doing all other things 48 may be nNacesdaary of desirable. in Lender's sole
opinion, 1o accompligh tha maiters referrad 10 in the preceding paragraph.

FULI‘. PERFORMANCE. 1f Grantor pays afl the Indebtednass. including without limitstion all advances secured by this Mortgage, when due, and
atherwise performs all the obligations imposed upon Grantor under this Mortgege, Lender shall execute and deliver to Grantor a suitable
satistection of this Mortgans and guiteble gtatements ot tarmination of any tinancing statement on file evidancing Lender's security interas N
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any regsonahle termination fea 83 geterminad by Lendear
Irpm time to time,

DEFAULT. Each of the following, at the option of Lender, shall constitute en event of default ("Event of Detauit”) under this Morigags.
Default on Indebtedness. Failure ot Grantor to make any payment when dus on the Indeblednass.

Datautt on Other Payments, Falture of Grantgr within the time required by this Mortgage to make any paymant tor tAXes OI NSUrance. o
any othar paymaent necegsary to prevent filing of or to affect discharge of any lien.

Compliance Detault. Failure ot Grantor to comply with any other 1erm, obligation, covenant of condition contained n this Morigage he
MNaote or in any of the Related Documants.

|
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Cefsult in Favor of Third Parties. Should Grantor defstit under sny loan, extsneion of credit, security agresment, purchase or aalas
agreement, of any other agresment, in favor of any other credivor or parson that may materially atfact any of Grantor's property ot
Grantor's ability to repsy the Note or Grantor's ability to perform Grantor's cobligations under this Mortgage or any of the Rslated
Documants,

False Statements. Any warranty, representation or statement made or furnished to Lander by or on behalf of Grantor under this Mortgaga,
the Note or the Ralated Documents is false or misieading in any material reapect, sithar now or at the time made or furnished. ;

Defective Collatersiization. This Mortgage or any of the Related Documents ceases to be in full force and eftact iincluding failure of any
collatarsl documents to create 2 valid and perfected sacurity Interast or lien) at any time and for any reason.

Inscivency. The dissolution or termination of Grantor's sxistence as e going businass, the insolvency of Granter, the appointmant ol a
recaiver for any part of Grantor’'s property, any assignment for the benefit of craditors, eny type of creditor workout, or the commancament
ot any proceeding under any bankruptcy or insolvency laws by or againat Grantor.

Forsclosurs, Forfelture., #tc. Commencamant of foraclosure or forfaiture proceedings, whether by judicial proceading. salf-balp.
repOBsSsssion aor any other method, by any creditor o! Grantor or by any governmantal agancy against any ot the Froparty' Howaver. this
aubaection ahatl not spply in the event of & good faith dispute by Grantor as to the validity or reascnabieness of tha claim which s the bass
of tha foraclosurs or forsfeiturs proceeding, provided that Grantor gives Lander written notice of such claim and furnisheg reserves or »
surety bond for tha claim satiafactory to Lendar.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is no!
remadied within any grace period provided thersin, including without limitation any egresment concerning any indebtedness or other
obligation of Grantor to Lender, whather sxisting now or |ater,

Events Affecting Guaramtor. Any of the preceding events occurs with respect to any Guarantor of any ot the Indebtedness or any
Guarantor diss or becomas incompatent, or ravokes or diaputes the validity of, or liability undar, any Guaranty of the Indebtedness.

Adverss Change. A material adverse change occurs in Grsntor's financial condition, or Lender belisves the prospect of payment or
parformance of the indebtedness la impeired.

insscurity. Lender in good faith desms itasif insecure.

AIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrsnca of any Event of Default and at any time thersatter, Lender, at its option. may
axercise any one or more of the folowing rights and remedies, in addition to any other rights or ramedies provided by law:

Accelersts indebtedness. Lander shall hava the right st its option without notice to Grantor to declare the antire {ndabtedness immedwataly "
due and paysbis, Including any prepaymant penatty which Grantor would be required to pay.

UCC Remedisas. With respect to all or any part of the Parsonal Proparty, Lender shall have all the rights and remedies of a secured party
under thd Uniform Commercial Coda.

Collect Rents. Lendsr shall have the right, without notice to Grantor, to take possassion of the Property and collect the Rents. including
amounts past due snd unpald, end apply the net proceeds, over and above Lender’s coats, against the Indebtedness. In lurtherance of this
right, Lendar may require any tensnt or other usss of the Property 10 make payments of rent or use fees directly to Lendar. If the Renta are
soliected by Lender, then Grantor irrevocably designates Lender as Grantor’'s attorney-in-fact to endorse instrumants raceived in payment
thersof in the name of Gramor and o negotists the same and collect the proceeds. Payments by tenants or cther users to Lender in
response 1o Lender's demand shall sstisty the obligations for which the payments are made, whather or not any proper grounda for the
demand existed. Lander may axercise its rights undar this subparagraph sither in person, by agent, or through a receiver.

Appolmt Recsiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of tha Property, with the
power to protect and preserve the Property, to operate the Property praceding foreclosure ar sale, and to collect the Rents from the
Proparty and apply the procesds, over and sbove the cost of the raceivership, against the Indabtedness. The raceiver may serva without
bond if permitted by law. Lendar's right to the sppointment of 8 receiver shall exist whether or not the apparent value of the Property
axcaeds the indebtedness by a substartial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreciosurs. Lesnder may obtain e judiclal decres foreciosing Grantos’s interast in all or sny part ot the Property.

Sale. Lander ahall be authorized to take possession of the Proparty and, with or without taking such possession, after giving
notica of the time, piace end terms of sele, together with a description of the Property to be scld, by publication once & week for three {1
auccessive weeks in some newspaper published in tha county or ceunties in which the Real Property to be sold is located. to seil the
Praparty (or such part or parts thereof as Lender may from time to time elect to zall) in front of the front or main door of the courthouas of
the county in which the Property to be soid, or » substantisl and material part thereof, is located, at public outcry, to tha highest bdder for
cash. H there Is Resl Proparty to be sold under thia Martgags in more than one county. publication shail be made in all countiss where the
Reet Property to be sold Is located. It no nawapaper Is published In any county in which sny Real Property to be sold is locstad, the natice
shall be published In a newspaper published in an adjcining county for three (3) succeasive waeks. The sale shall be haid betwesn the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for tha axercise of the power of asle under this Mortgage. Lender may i At
any sale had under the terne of this Mortgage and may purchase the Property if the highest bidder thorefore. Grantor hersby waives any
and all rights to have the Property marshelled. In axercising s rights and remadies, Lender shall be trae to sell all or any part et tha
Property togethar or separstely. In one sale or by separate salss.

Deficiency Judgment. |t permitted by applicable law, Lendar may obtain a judgment for any defictancy remaining in the Indebtednans due
to Lander after applicetion ot all amounts received from the exarcise of the rights provided in this section.

Tenancy at Sufierance. If Grantor remains in possession of the Property shier the Property is sold as provided sbove or Lender otharwise
bacomes entitied 10 possession of tha Property upon defaylt of Grantor, Grantor shall become & tenant ot aufferance ot Lender or the
purchaser of the Property and shall, at Lender's option, sither (a} pay 8 reaasaonable rental for the wse of tha Property, or (b) vacate the
Property immadiately upon the demand of Lander,

Other Remadies. Lsndar shail have all other rights and remedies provided in this Mortgege or the Note or available at law or in squity.

Sale of the Property. To the extent permittad by spplicabla law, Grantor hereby waives any and all right to have the property marshallad.
in sxsrcising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately. in one sale or by
saparate sslae. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Notice of Bale. Lander shall give Grantor reasonable notice of the tima and placa of any public sale of the Peracnal Property or of the time
aftar which any private sale or other intended disposition of the Personal Property ie to be made. Reasonabls natice shall maan notice
given st laast tan {10} days batore the time of the sale or disposition.

Waiver: Elsction of Remediss. A walver by any party of a Hjraach of a provision of this Mortgage shali not constitute a waiver of or
prejudice the party’'s righta otherwise to demand strict complisnce with that provision or any other provision. Elaction by Lender to pursue
any remedy shall not exciude pursult of any other remedy. and an slection to make axpenditures or take action to perform an obligation of
Grantor under this Mortgage atter failure of Grantor 1o perform shall not affect Lender’s right to declare 8 default and exercise its remadies

under this Mortgage.

Attomeys’ Fess: Expenses. |f Lander Inatitutes any suit or action to anforce any of the terms of this Mortgsge. Lander shall he entitied 1o
recover such sum 8¢ the court may adludge ressonabie as ertorneys’ fess et trial and on any appeal. Whather or not any court action is
Involved, ail rassonable sxpenses Incurred by Lender that in Lendar's opinton are necessary at any time tor the protection ot its interast or
they snforcament of its rights shail become & parnt of the Indebtedness payabis on demand and shall bear interast from the date of
sxpeanditure until repaid st the rate provided for in the Note. Experses coversd by this paragraph inciude, without limitation, howaver
subject to any limits under applicable law, Lender’s attornays’ fees and Lender's iegal expenses whether or not there is a lawsuit, including
attornays’ tees for bankrupicy proceedinga {including efforts 10 modify or vacats any sutomatic stay or injunction}), sppesis end any
anticipated post-judgment colloction services, the cost of sesrching recorde, obteining title reporis {incCluding foreciosurs reporis).
surveyors’ raports, and sppralsal fees, and titie insurance, to the extent permitted by applicable law. Grantor aiso will pay any court cosis,
in sddition to all other suma provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgege, including without limitation any notice of default snd any
notice of sele to Grantor, shell be in writing, may be sant by telefacsimile (unless otherwise required by law). and shal! be efective when
actuslly dalivered, or whan deposited with & nationslly recognized overnight courler, or, if mailed, shall be deemed effective when deposited in
the United States mail first class, certifisd or registered msil, postage prapsid, directed to the sddrasses shown near the beginning of this
Mortgags. Any party may changas Its sddress for notices under this Mortgage by giving formal writtan notice ta tha othar partiss, spacitying
that the purpose of the notice is to change the party’'s address. Al copies of notices of foreclosure from tha holder of any lien which has
priarity over this Mortgage shall ba sent to Lender's address, as shown near the beginning of this Mortgaga. For notice purposes. Grantor
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agrees to keap Lendear informed at ali tirmas of Grantar’s current address.
MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Morigage:

Amandments. This Mortgage, together with any Ralated Decuments, constitutes the antire understanding and agreement of the parties ps
to the matters set lorth in this Mortgage. No altergtion of or amendment to this Mortgage shall be etfective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Praparty ig used for purposes other than Grantor’s residenca, Grantor shall turnish to Lender, upon requesl, a
certiied atatemant of net operating income receivad from the Property during Grantor's previcus fiscal year in such ferm and detal as
Landar shali require. "Net cperating income” shall mean all cash recaipts from the Proparty less all cash expenditures made n connection
with the operation ot the Property.

Applicable Law. This Mortgage has been deliveraed to Lander ard accepted by Lender in the State of Alabama. Subject to the provisions
an arbitration, this Mortgage shali be governed by and construad in accordance with the laws of the Stata of Alabama.

Arbitration. Landar and Grantor agree that all disputes, claims and controversiea batween them, whather individual, jgint, or class in
nature, arleing from this Mortgage or otherwise, including without limhation contract and tort disputes, shall be arbitrated pursuant 1o the
Rules of the American Arbitration Association, upon requast of afther party. No act 1o take or dispose of any Collateral shall conshitute o
waiver of this arbitration sgreement ar be prohibited by this arbitration agreement. This includes. without imitation, obtaining wunctive
rehef or a temporary reatraining order; invoking a pewer of sale under any deed of trust or mortgage; obtaining a writ of attachment or
imposition ot a racaiver; or axercising any rights relating te persong! property, including taking or disposing of such property with nr without
judicial process pursuant to Article 9 ot the Unitormm Commarciat Code. Any disputes, claims, or controversies concerning the lawtulness or
reasonableness of any act, or exerciss of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modily
any agreement relating to the Collateral, shall alsc be arbitrated, provided however that no arbitrator shall have the right or the power to
anjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be enterad in any court hawving
jurisdiction. Nothing in this Mortgage shall prechude any party from seeking aquitable relief from a court of competent jurisdiction  The
statute of limitations, estoppel, walvar, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in any arbitration proceeding, and the commencement of an arbitration procseding shall be desmad the commencement
of an action for these purposes. The Federal Arbitretion Act shall apply ta the construction, interpretetion, and antorcement of this
arbitration provision.

Captlon Headings. Caption headings in this Mortgage are lor convenience purposes only and are not to be used to interpret or define the
provigions of this Morigags.

Merger. Thare ahall be no merger of the interest or estate created by this Mortgage with any other interast or estate in the Properly at any
time held by or for the bensfit af Lender in any capacity. without the written consent of Lender.

Severabillty. If a court of competent jutigdiction finds any gm{wismn bf this Mortgage to be invstid or unenforceable as 1o any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. H feasible,
any such otfending provision shall bs deemead to be modified to be within the limits of enforceability or validity; however, if the offending
provision cannot be so maodified, it shall be stricken and all other provisions ot this Mortgage in all other respacts shall remain valid and

anfgrceable,

Successors and Assigns. Subject to the limitations steted in this Mortgage on transfer of Grantor’'s interast, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. |f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice ta Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebietdness
by way of torbearance or extension without relassing Grantor from the obligations of this Mortgage or liability under the indebtedness.

Time Is of the Essence. Time is of the sssence in the performance ot this Mortgags.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Alabama as to all Indebtedness sacured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Relsted Documents)
unilegs such waivar is in writing and signed by Lender. No dalay or omission on the part of Lender in exarciging any right shall operate as
waiver of such right or any other right. A waiver by any party of a provision ot this Mortgage shall not constitute a waiver of or prejudice
the party's right atherwisa to demand strict compliance with that provision or any other provision. No prior waiver by Lender. nor any
course of dealing between Lendar and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as 10 any
future transactions. Wheanever consant by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall
not conatituts continuing consent to aubsequent instances whare such consent is raquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Linlted Homabuilders, Inc.
7
By: {SEAL}

‘Leonard Coggina, Presiden

This Mortgage prepared by:

Name: Donna J. Schmidt
Address: 2984 Pelham Parkway
City, State, ZIF: Pelham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabama )
| 88 !
COUNTY OF Shelby )

|, the undersigned authority, & Notary Public in and for said county in said stete, hereby certity that Leonard Coggins. Preskient, of United
Homebuilders, Inc., a corporation, is signad to the foregoing Mortgage and who is known to me. acknowledged bafore me on this day 1hat,
being Informed of the contents of said Mortgage, he or she, as such officer and with full authority, executed the same voluntarily for and as the
act of akid corporation.

Given under my hand and offciel seaithis __ 10th  dayof _ July Tl 98

H#¥ COMMISEION EXPIRES OCT. 20, 1949

My commission axplres
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NOTE TO PROBATE JUDGE

This Mortgage secures opan-end or revolving indsbtedness with residentlal real property or interasts; tharefore. under Section 40-22-2{1}b,
Code of Alabama 1976, as amanded, the mortgage flling privilege tax on this Mortgags should not exceed $.18 for eoch $100 l(or fraction
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