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WHEN RECORDED MAIL TO: 4
Bank
2904 Polham Parkway

Pelham, AL 38124

W& Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Landrum Bullders, inc., whose address s 201 Alemosa Drive, Montevalio, Al
15116 (referred to balow a8 ~Grantor”); snd Regions Bank, whose address s 2084 Petham Parkway. Pelham, AL
35124 (refarred to below as "Lender”).

GRANT OF MORTQAGE. For veluable conslderation, Grantor mortgeges. grants, bergains, sslls and conveys to Lender all of Grantor's right,
title, and Interest in and to the folowing describad real property, together with all existing of subsequently erectsd or atfixed buikdings,
improvemants and fixtures; sit smssments, rights of way, and sppurtenances. ali water, water righta, watetcoursss and ditch rights {inciuding

stock in utliities with ditch or irrigation rightal. and all other , foyalties, end profits relating 1o the real property, including without Himitstion
all minerals, oil, gas. geothermal and simiiar matters, looated In ﬁhﬂhv County, State of Alabama (the Real Property™):

Lot 39, according to the Survey of Spring Gate Sector One pHase Two, as recorded in Map Book 18, page
148. In the Probate Office of Shelby County, Alebama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in sod to sl laasas of the Property and all Rents trom the Property.
In addition. Grantor grants to Lender » Uniform Commarcial Code security interest In the Personal Proparty snd Rents.

DEFINITIONS. The following words shall have the following meanings when ussd in this Mortgege, Terms nol otharwiae defined in thia
Mortgage shall have the meanings attributed to such terms in the Uniform Commaercial Code. All raferences to dollar amounts shall maan
amounts in lawtul money of the United Statss of Americs.

Grantor. The word "Grantor”™ means Landrum sullders. Inc.. The Grantor is the mortgagor under this Martgage.

Guarantor. Tha word “Guarantor” means and Includes without limitation sach and all of the guarantors, sureties. and accommadatian
parties in connection with thw Indebtedness.

jmprovemants. Tha word *Improvements” maans and includes without limitation all existing and future improvements. buildings.
atructures, moblle homas affixed on the Resl Property, facilities, additions, replacemants and other conatruction on the Real Property.

indebtedness. The word "Indebtedness”™ maans all principal and interest paysble undar tha Nata and sny amounts sxpanded or advanced
by Lendsr to discherge cbiigations of Grantor or sxpenses incurrpd by Lender to anforce obligstions of Grantor under this Morigage.
togethar with interest on such amounts 88 provided In this Morigage. In addition 1o tha Note, the word "Indebtedness” inciudes all
obligations, debts and labitites, plus Interset theraon, of Grantor 10 Lender, or any one or more of tham, as well aa all claims by Lender
againgt Grantos, or any ORe OF MOE of them, whather now exiating or hereafter arising, whether reisted or urwalated to the purpose of the
Note, whather voluntery or otharwise, whether dus or not dus, absolute or contingent, liquidated or unliquidated and whather Grantor may
be liable indhviduslly or jointly with others, whether oblipated as gusrantor or otherwise, and whether recovery upon such Indebtedness may
ba or hersafter may bacome berred by sny statute of limitatons. and whather such Indebtedness may be or hareafter may become

otherwise unenforceabls.
Lender. The word "Lender” means Ragions Bank, its successors and assigna. The Lendar is the mongages urder this Mortgage.

Mortgage. The word “Mortgage” means this Mortgage batwean Grantor and Lender, and includes without limitation sil sasignments and
gacurity Interset provisions relating to tha Personsl Proparty and Rents.

Note. The word "Note™ masna the promissory nots of credit sgresment dated July B, 1998, in the original principal amount of

$71,925.00 trom Grantor to Lender, together with ail renewals of. extensions of, modifications of, rafinancings of, consolidations of,
and substitutions for the promissary note of agreasment. NOTICE TO GRANTOR; THE NOTE CONTAING A VARIABLE INTEREST RATE.

Personal Property. The words ~parsonal Property” mean all squipment, fixturas, and other articles of personal property NOw of heraatter
owned by Grantor, and now o hereatter attachad or sftixed to the Resl Property, together with all accessiona, parte, and additions to, ail
repiacemants of, and all subetitutions for, any of such property; and together with all proceeds (including without Emitation afl iInBUrance
procaeds and refunds of premiums) from any sale or other disposition of the Propesty.

Property. The word “Property” mepns collectively tha Rest Proparty and the Personal Propefty.
Real Property. The words "Resl Property” mean the proparty, interests and rights described above in the "Grant of Mortgagse™ section.

Related Dosuments. The words "Relatad Documents™ maean and inciude without limitation all promissary notes., cradit agresments, loan
agreemaents, snvironmantal agresments, guarantias, security agresments, Morgages. desds of trust, and all other instrumenis. agreamenis
and documents, whather now oOr hereaftar axisting. lmutoq in connection with the Indebiedness.

Rents. The word "Rents” means sil prasent and futura rents, revenuss, iNnCome, issues, royaitias, profits, and other benetits derived trom
the Property.

THIS MORTGQAGE, INCLUDING THE ASSIONMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, |5
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Mortgage, Granior shall pay to Lender all amounts secured by this
Mortgage as they become dus, and shall strictly perform all of Grentor's obligationa under this Morgaga.

POSBESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posgession and usé ot tha Property shall be governed by
the folowing provisions:

Possassion and Use. Until in default, Grantor may ramain in possassion and control of and oparate and mansge tha Proparty and collect
tha Rants from the Property.

Duty to Melntain, Grantor shall msintain the Property in tanantatie condition and promptly parform aW repairs. replacements. and
maintenance necessary to presarve jts valus.

Hazardous Substances. The terms "hazardous waste,” “hazardous subatance. * "dispossl,” "release.” and "“threatened relessa,” as used in
this Mortgage, shall have the same meaninge aa set forth in the Comprehensive Environmantal Responsa, Compensation, snd Liability Act
of 1980, ss amanded, 42 U.5.C. Section 9601, ot seq. ("CERCLA"), the Superfund Amendmants and Rsauthorization Act of 1988, Pub. L.
No. 99-498 ("SARA™], the Hazardous Materisls Transportation Act, 48 U.S.C. Section 1801, at seq.. the Rasource Consarvation and
Recovery Act, 42 U.S.C. Section 8801, et seq., of other applicable state or Federal laws, rules, or regulations adopted pursuant 1o BnY 01
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the foragoing. The tarms *hazardoua waste" and "hazardous substance” shall siso include, without limitation, petroleum and petroleum
by-products or any fuftion thareat and ssbestos. Grantor represants and warrsnts 10 Lendsr that: {a) During the period of Grantor’'s
ownarship of the Property, there has besn No use, ganerstion, manufacture, StOTRGe. rreatment, disposal, release or threatened relaase af
any hazardous waste OF substance by any person ofn, under, about or from the Property; b} Grantor has no knowledge of, or reason 10
pelleve that there has been, axcept as preaviously disciossd to and acknowledged by Lander In writing, (I} any use, ganeration,
manufacture, storage, treatrnent, diaposal, relanss, or threatenad relessse ol any hazardous waste or substance on, under, about or from the
Proparty by any prior ownars of occupents of the Property Of iy any actual or threstened litigation or claims of any kind by any parson
ralating to such matters; and {c) Except aa previocusly disclosed to snd acknowledged by Lender in writing, (i) neither Grantor por any
tanant, contrector, agent or other authorized user of the Property sheil use, generate, manytacture, store, traat, dispose of. or releasa any |
hatardous waste or substance on, under, about or from the Property and (i) sny such activity shall be conductad in compliance with ab
applicable federal, state, and local lawa, regulstions and ordinances, inciuding without limitation those laws. reguiationa, and ordinsnces
described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspectiong and tests, at Grantor's
axpanse, s Lander may deem appropriste to datarmine campliance of the Property with this section of the Mortgage. Any inspsctions or
tasts made by Lender shall be for Lender's purposes only and shall not ba conatrued to Create any responaibility or Hability on the pan of
Lender to Grantor or to any other parson. The representations and warranties contained herein are based on Grantor's gue diligence in
investigating the Property tor hazsrdous wasts and hazardous subatances. Grantor hersby (al ralanses and wsaives arty future claims
againat Lender for indamnity or contribution in the eavemnt Grantor becomaes liable tor cleanup of other costs under any such laws, and (bl
agreas to indemnity and hokd harmiess Lender againat any and ail claims, losass, labilities, damagas, penaities, snd axpensas which Lander
mey directly or indiractly sustain or suffer resuiting from a braach of this saction of the Mortgage or 85 a consaguence of any use.
generation, manufacture, storege. dlspossl, relesse or threztensd release of & hazardous waste or substance on the properties. The
provisione of this section of the Mortgege, including the obbigation to indemnify, shall survive the payment of the indebtedness and the
aatisfaction snd reconveyance of the llen of this Mortgege and shall not be affected by Lander’s acguisition of any intsreat in the Property.
whether by foreclosure or otharwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit sny nuisance nor commit, permit, or sufter any stripping of or waste on or 10
the Proparty Or any portion of the Property. Without limiting the generality of the foregoing. Grantor will not remove, Of, grant to any other
party the right to remave, eny timber, minarals {including oil and gas), noil, gravel or rock products without the prior written consent of
Lender.

Removal of improvements. Grantor shall not demolish of remove any Improvements trom the Resl Property without the prior writtén
consent of Lender. As a condition t0 the removel of any Improvemaents, Lender may require Grantor to make srrangements satiafactory to
Lendsr 10 replace such Improvemants with Improvements of at least equal vatua.

Lender’'s Right to Enter. Lander and its agents and representatives may enter upon tha Real Property st sl rapsonable timas to attend t6
Lender's interests and to inspect the Property for putpoass of Grantor's complience with the terms and conditions of this Morigage.

Comphlance with Governmentsl Requirements. Grantor ghaifl ﬁ'ompw cornply with all laws, ordinancas, and regulations, now or hereafter
in sttact, of sl govemnmental authorities appilcable ta the use Or CCCURSRCY of the Property. including without limitation, the Amerncans
with Disabilities Act. Grantor may conteat in good faith any such law, ordinance, or regulation and withhold compkance during any
proceading, including appropriate appesis, 80 long as Grantor has notified Lender in writing prior to doing s0 and so long as, in Lander's
sole opinion, Lender's interesta in the Property are not jecpardized. { ander may requira Grantor to post sdaquete security or & sursty bond,
ressonably satistactory 10 Lender, 10 protect Lender’s interest.

Duty to Protect. Grantor agrees neithsr to abandon nor loave mattind&d the Property. Grantor shall do sl other acts, in addition to thosa
acts set forth above in this section, which from the chsracter and use of the Property sre reasonably necesssry to protect and pressrve the

Property.

OUE ON SALE - CONSENT BY LENDER. Lander may, at its option, decisre immediately due and payable all sums secured by this Morgage upon
the asla or tranafer, without the Lender’s prior written consent, of sll or any part of the Real Property, of any interast in the Raal Property. A
~gale or transfer” mesns the conveysnce of Real Property or any right. title or irtarest therein, whether legal, baneficial or aquitable; whethear
voluntary or involuntary, whather by outright sale, deed, instellment sala contract, isnd contract, contract for deed, leasehold intersst with &
term grester than thvee (3) years, lesss-option contract, of by aaie. assignmaent, of tranefer of any benaficial interest In ov 10 8Ny larvd trus!
holding title to the Real Property, or by any othar method of conveyance of Real Property interest. If any Grantor is & corporation, partnarship of
limited liability company, tranafer also inciudes any change in ownership of mare than twenty-five percent (25%} of the voting stock. partnarahip
ntarests or limited Hebility company interests, as the case may be, of Grantor. However, this option shall not be axercised by Lender if such
axercias is prohibited by tederal law of by Alabama law.

TAXES AND LIENS. The foilowing provigions relating to tha taxas and ligns on the Property are a part of this Mortgage.

Paymant. Grantor shall pay when due (and in all avents prior to Jolinqmncv] all taxes, payroll taxes, special taxes, agsassments, water
charges and sewar service charges levied sgainst or on account of the Property, and shall pay when due all claims tor wark dons on of for
services rendarsd or materisl furnished to the Property. Granior shall maintain tha Property free of all liens having priority over or squal to
the interest of Lender under this Morigage. sxcapt for the lien of taxes and assessments not due, snd except as atherwise provided in tha

follawing paregraph.

Aight To Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with 8 good faith dispute over the

obligation to pay, 80 long ae Lender's interest in the Property is not jecpardized. It & Hen arises or is filed as 8 reguit of nonpayment,

Grantor shall within fiftean {15) davys atter the lien srises or, If a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
sacure the discharge of the lien, or # requested by Lender, deposit with Lender cash or a sutficient corporate suraty band or other security

) astisfactory to Lender In an amount sutficlent to discharge the lien plus any costs and attornays’ fees or other charges that could accrue as
a result of a foreciosurs or sale under the lien. In any contest, Grantor shall defend itself and Lender snd shall satisfy any advarse judgmant
befors snforcament sgeinst the Proparty. Grantor shall nama Landar as an additional obligee under any aurety bond furnished in the
contest procesdinge.

Evidence of Paymant, Grantor shall upon demand furnish to Lender satigfactory avidence of payment of the taxes or agsassmanis and shali
authorize tha approprists governmental official 1o deliver (o Lender at any tima 8 writtan statament of the taxes and assessmants BJRINEL
the Proparty.

Notica of Construction. Grantor shall notity Lendar at least fiftesn {15] days before any work is commancad, any services are tumished, of
any materiais sre supplied to the Property, it any mechanic’s lien, materiaimen’s lien, or other lien could b assarted on sccount of the
work, services, or matariabs. Grantor will upon requast of Lander furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvaments.

PROPERTY DAMAGE INSURANCE. The following provislons relating 1o insuring the Property are a part of this Mortgage.

Maintenanoe of insurence. Grantof shell procure and maintain policies of firs ingurance with standard axtended coverage andorssmants on
2 replecamant basis for the full insurable value covering ail improvements on the Aesl Proparty in an amount sutficient to avoid spplcation
of any colneurance clause, and with a standard mortghgee clause in favor of Lendar. Grantor shall aisoc procure and mantain
comprahansive genaral labiity insurancs [n Buch coverspe amounts as Lendar may requast with Lender being named as additionel insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not imited to hazard, business
intarruption and bolier insurence s Lender may requirs. Pollcies ahall ba written by such insurance companies and in such farm as may b
rsasonably scceptable to Lender. Grantor shall deliver 10 Lender certlticatas of coverage from sach Insurer containing a stipulation that
coverage will not be cancelied or diminished without & minimum of ten (10) days’ prior written notice 10 Lander and not containing sny
discisimer of the Insurer's Habiiity for faliure to give such notice. Each insurance policy also shall include an endorsement providing that
coverags in favor of Lender will not be impaired in any way by any act, omisgion of datautt of Grentor or any othar pareon.

*Applclﬂon of Proceeds. Grantor shall promptly notify Lender of any tosa or damage to tha Property. Lender may make proof of loss if
Grantor faile to do so within fifteen {15) days of the casuaity. Whether or not Lender's security is impaired, Lander may. at its slection,
apply the proceesds 1o the reduction of the Indebtednass, paymant of any llen affecting the Froperty, or the rastorstion and repair of the
Property. If Lendsr slacts to apply the procesds to reatoration and repsir, Grantor shsll repair or replsce the damaged or destroyed
Improvemants in & Mannes satisfactory to Lander. Lander sheil, upon satisfactory proof of such expenditure, pay of reimburse Grantor from
tha proceads for the ressonabls cost of repsir of rastoration it Grantor k& not in default undar this Mortgags. Any procesads which have not
haan disburssd within 180 days atter their raceipt and which Lander has not committed to the repsir or rastoration of the Property shall bea
usad first to pay any amount owing 10 Lander under this Mortgage, then to pay accrued intarest, and the remainder, if any, shell ba spphed
to the principal balance of the Indebtedness. |t Lender holds any proceseds after payment in full of the Indebtedness, such procesds shall be
paid to Grantor.

Unexpired insurance st Sals. Any unexpired insurance ahall inure to the benafit of, and pass to, the purchaser of the Fropery covared Dy
this Morigage st any trustes’a sale or othar ssle haid under the provisions of thia Mortgage. or at any toraclosure ssle of such Property.

Geantor's Report on insurence. Upon requast of Lender, however not mMore than onca 8 yesr, Grantor shell furnigh to Lander s report on

R



07-08-1998 MORTGAGE Page 3
Loan No 0071 - {Gontinued)

each existing policy ot insurance showing: (s} the name of the Insurer; {b) the risks Insured; (c) the amount of the policy. (d) the property
inaured, the then cl.trrlpt replacermeant vaise of such propaity, and the manner of determlning that vaiue: and (e} the expiratien date of the
policy. Grantor shall, upon sequast of Lander, have an independent appraissr satisfactory to Lender determine the cash valua replacement
cost of the Proparty.

EXPENDITURES BY LENDER. f Grantor fails to comply with any provision of this Mortgege, or if any action or proceeding is commenced that
would materislly affsct Lender's interests in the Property, Lendar on Grantor's behald may, but shall not be required 10, take any action that
Lendet deems sppropriate. Any amount that Lander axpends in 8o doing will bear intersat ot the rate provided for in tha Note from the date
incurred or pakd by Lander to the date of repayment by Grantor. All such expenses, st Lander's option, will (a} be paysbia on demand, {bl be
addad to the balsnce of tha Note and be apportioned among and ba payable with any inataliment payments to become due during eithar (i} the
tarm of any appilcable insurance policy or it} the remaining tarm of the Note, or {c) ba treated as a balicon payment which will be due and
payable st the Note's matutity. This Morigape also will sacure payment of these amounts. The rights provided for in this paragraph shali be in
addition to any other rights or any remedies 10 which Lender mey be antitied on account of tha default. Any such action by Lender shall not be
construsd as curing the detault so aa to bar Lender from any remedy that it atharwiss would have had.

WARRANTY: DEFENSE OF TITLE. The foliowing provisions reteting to ownarship of the Property are a part ot thig Mortgaga.

Tite. Grantor warrants that: (a} Grantor hoids goed and markatable title of record to the Property in fas simple, fres and clear of all hens
snd sncumbrances other than thase sat forth In the Asal Property deacription or in any title insurance policy, titie repoft. or final title opinion
ispued in favor of, and accepted by, Lender in connection with this Mortgege, and (b} Grantor has the full right, powaer, snd authority to
axecuts and deliver this Mortgege to Lender.

Dafensa of Titke. Subject to the axception in the parsgraph above, Grantor warrants and will foraver defend tha title to the Property against
the lawful claims of all persons. in the evant any actlon or proceeding is commenced that questions Gramor's titte or tha intarest of Lender
under this Mortgage, Grantor shall defend the actlon at Grantor's expense, Grantor may be the nominal party in such proceecing. But
Lander shall be sntitled to participets In the proceeding and to be rapressnted in the proceeding by counaal of Lender's own choice, and
Grantor will daliver, or causs to bae delivered, to Lander such instruments as Leander may rsquest from time to time to permit such
participation.

Complisnce With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all existing spplicable laws,
ordinances, and reguistions of govemnmental authorities,

CONDEMNATION. The following provisions reiating to condemnation ot the Property are a part of this Mortgage.

Applicetion of Nat Procesds. If sl or any part of the Property is condemned by sminent domain proceadings or by any procesding o
purchase In lieu of condemnation, Lender may at its slection require that sl or any portign of the net proceeds of the award be spphed to
the indsbtedness or the repsir or restorstion of the Property. The net proceeds of the award shall mesn the award after payment ol all
reasonable costs, axpenses, and attormeys’ fees incurred by Lamder in|I cannection with the condemnation.

Proceedings. |f any proceeding in condamnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly taka
such steps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lander shall be entitied to perticipate in the pracesding and to be regresented in the proceeding by counsel of its own choice, and Grantar

1

will delivar or cause to be delivered to Lender such Instrurnents as may be raquested by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisians relating to govarnmantsl taxes,
fees and chargass are a part of this Mortgags:

Current Taxes, Fees snd Charges. Upon request by Lander. Grantor shall executs such documents in addition to thie Mortgage and take
whataver other action is requested by Lander to perfect and continue Lendar’s lisn on the Raal Property. Grantor shali raimburse Lender far
all taxes, s deacribad below, together with all expengss incurred in recording, perfecting or continuing this Mortgage, including without
umitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgspe.

Taxes. The following shall constitute taxes to which this section applies: (8) a specific tax upen this type of Mortgage or upon sll or any
part of the Indebtedness secured Dy this Morigsge; (bl a specific tax on Grantor which Grantor is authorized of required to deduct from
paymaents on the Indebtedness secured by this type of Mortgags; (c) a tax on this type of Mortgage chargeable againat the Lender or the
holdar of tha Note: and id) a apecific tax on all or any portion of the indebtedness or on paymente ot principal and interest made by
Grantor.

Subssquent Taxas. It any tax 1o which this section applies ia enacted subsequent to the date of this Mortgaga, this avent shall have ihe
same affect as an Event of Default (as defined below}, and Lander may exercise any or all of ita aveilable ramedias for an Event of Default
as provided below uniess Grantor sither (8} pays the tax before It hecomes delinquent, or (b} contests the tax as provided above in the
Taxea and Liena saction snd deposits with Lender cash or & sutficiant corporate surety bond or other security satisfactory to Landar.

SECURSTY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security sgresament aré 8 part of
this Maortgags.

Secwity Agreement. This inetrument shall constitute a security agresment to the extent any of the Property conatitutas fixtures or other
personat property, snd Lendes shall have sl of the rights of & secured party under the Uniform Commercial Code as amended from time to

Hme.

Sacurity interast, Upon requést by Lender, Grantor shall execute financing statemants and take whetevar gther action is requented by
Lander to perfuct and continue Lender’s sscurity interast in the Rents and Parsonsl Property. In additton to recording this Mortgage in the
real property records, Lender may, 8t any tima and without further authorization trom Grantor, fila axacuted counterparts, copsas oOr
reproductions of this Mortgage as a financing statemant. Grantor shall reimburse Lender for all expenses incurred in parfecting or
continuing this security intsrest. Upon dafault, Grantor shall assamble the Persanal Property in & manner ang at a place reasonably
convenient to Grantor snd Lander and make it svailable to Lander within three (3} days after receipt of written demand from Lendar,

Addvessas. Ths mailing sddresses of Grantor (dabtor| and Landsr {securad party), from which information concerning the security infavest
granted by this Morigage may be obtsined (each as raquired by the Unitorm Commercial Codel. sre ss stated on the first page of this

Mortgeage.

FURTHER ASSURANCES; ATTORNEYN-FACT. The following provisions relating to further assurances snd attarney-in-fact ers a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, sxecuts and deliver. or will cause to
be made, sxscuted or delivered, to Lender or to Lander’s designes, and when requested by Lender, cause to be filed, recorded, rafiled, or
rarecordad, ae the cess may be, st such timas and in such affices and piaces as Lender may deam appropriate, any and all such mortgages,
desds of trust, security deads, security agresments, financing statements, continuation statemenis. instrumants of turther aasurance,
certificates. and other documents ss may, in the sole opinion of Lender, be nacesssry or desirable in order to effectuste, complets, perfact,
continue, of preserve (&) the obligstions ot Grantor under Note, this Mortgage, and the Related Documents. and (b} tha liens and
securlty interssts created by this Mortgege as first and prior lisns on the Property, whether now owned or haraaftar acquited by Grantar.
Uniess prohibited by law or agreed to the contrary by Lander in writing, Grantor shall reimburae Lender for all costs and sxpenses inCurred
in connection with the matters referred 1o in this paragraph.

Attorney-in-Fact. it Grantor feils to do sny of the thinga referred to in the preceding paragraph, Lender may do so for and in the nama of
Grantor and at Grantor’'s sxpense. For such purposss, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purposs of making, exscuting, delivering, fillng. recording, and doing all other things ss may be necessary or desirsble, in Lendar's sole
opinion, to sccomplish the matters raferred to in the preceding paragraph.

FULL PERFORMANCE. i Grantor pays all the (ndebtadnass. including without limitation all sdvances sacured by this Mortgage. whan dus, and
atharwise performs sll the obligations imposed upon Grantor under this Mortgage. Lender shall execute and deliver 10 Grantar a suitable
satisiaction of this Mortgage and suitables statements ot termination of any financing statement on fite evidencing Lender’'s security intarast
the Ranta and the Perasonal Property. Grantor will pay, if permitted by applicable law, any ransonable tarmination fee as detarmined by Lender
from {ime ta time,

DEFAULT. Each of the following, at the option of Lender, shall conatitute an avent of defsult {"Event of Dafsuit™) under thia Mortgags.
Default on indebtedness. Fallure of Grantor 10 make any payment when due on the Indebtedneas.

Defsult on Other Paymems. Fallure of Grantor within the time required by this Mortgage to make any payment for taxes or iNBUrANCE, OF
any other payment necessary to prevemnt filing of or to etfect dischargs of any lisn.

Compliance Default. Failure of Grantor to comply with any other tarm, obligation, covenant or condition contained this Mortgage, the
Note or in any of the Related Documants.
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tafault In Favor of Third Parties. Should Grantor default under any loan, extensicn of credit, security agreemeant, purchase of 5ales
agreement, or any other agreement, in favor of any other creditor or person thst may materially affect any of Grantor's proparty or
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligetions under thie Mortgage or any of the Related
Documents.

Falsa Stataments. Any warranty, representation or siatament made or furnishad to Lender by or on behalf ot Grantor undar this Mortgagrn,
the Note or the Relsted Documents is false or misleading in any materigl respact. eithar now or at the time made or furnished.

Dafective Collateralization. This Maortgage or any of tha Ralated Documents ceases to be in full farce and effect (ncluding failura of any
colateral documents to create a valid ang perfacted security interest or lien} at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency ot Grantor, the appoiniment of a
recelvar for any part of Grantor's praparty, any assignment for the beneflt of creditors, any type of creditor warkout, or the commancemenl
of any procesding under any bankruptcy or insoivency laws by or against Grantor,

Forsclosure, Forfeiturs, etc. Commencement of fereclosure or forfeiture proceedings, whether by judicial proceeding. self-help,
repossession or any other method, by any creditor of Grantor or by any governmantal agency against any of the Property. Howavar, ths
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or reascnablensss of the claim which is the basis
of the foreclosure or farefeiture proceseding, provided that Grantor gives Lender written notice of such claim and turnishes reserves or a
surety bong tor the ¢laim satisfactory to Lender.

Broach of Other Agresment. Any breach by Grantor under the terms of any other agreemant between Grantor and Lander that s nol
remedied within any grace period provided therein. including without limitation any agreement cancerming any indebtedness or athaer
obligation of Grantor to Lender, whether existing now or later.

Evants Affecting Guarantor. Any of the preceding events occurs with respact 1o any Guarantor of any ¢! the Indebtedness or any
Guarantor dies or becomes incompetent, or ravokes or disputes the validity of, or lighility under, any Guaranty of the Indebtednaess.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospact of paymant o
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith deams itsalf Insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of any Event of Default and at any time thereatter, Lender, at (s option, may
axercise any one or mare ot the following rights and remedies, in addition to any other rights or remedias provided by law:

Accelerate Indebtedness. Lendar shall have the right at its option without notice to Grantor to declare the antirg Indebledness immediatealy
due and paysable, including any prepaymant penalty which Grantor would be reguired to pay.

UCC Remadies. With respact to akll or any part af the Person#l Propgrty. Lender shall have all the rights and remedies of a secured party
undar the Uniform Commarcial Code.

Collect Rents. Lander shall have the right. without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. !n turtherance of this
right, Lender may require any tenant or othar user of the Praperty 10 make payments of rent or use tees directly to Lender. If the Rents are
coltected by Lender, then Grantor irrevocably designates Lender as Grantar’'s attorney-in-fact 1o endorsa instruments tracaived i payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Fayments by tenants or other users 10 Lendet
response to Lender's demand shall satisfy the obligations for which the payments are made. wheather or not any proper groundds far the
demand existed. Lender may exarcise its rights under this subparagraph either in person, by sgent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver eppointed to teke possession of all ar any part ot the Property, with the
power to protect and preserve the Proparty, to operate the Property praceding foreclosure or sale, and to colect the Rents from 1he
Proparty and apply the proceads, over and above the cost ot the receivership, against the Indabtedness. The raceiver may sarve without
bond it permitted by law. Lender's right to the appointment of 5 receiver shalt exist whether or not the apparent vafue of tha Property
excaads the Indebiedness by 8 substantial amount. Employment by Lender shall not disguslity a parson from sarving as a receiver.

Judicial Foraclosure. Lender may obtain a judicial decres foreclosing Grantor's interest in all or any part af the Property.

Nonjudicial Sale. Lander shali be authorized to take possession of the Property and, with or without taking such possession, ahier giving
notice of the time, placa snd terms of sale, together with a description of the Property to be sold, by publication once a8 week for three (3)
successive weeks in eome newspaper published in the county or ceunties in which the Real Property to be sold is loccated, to sell the
Property (ot such part or party thereof ae Lender may fram tims o time elect o gsll} in front of the front or main door ¢f the courthouse of
the county in which the Property to be soid. or & substantial and material part thereot, is located, at public outcry, to the highest hidder tor
cash. If thare is Real Property to be sold under thia Mortgage in more than one county, publication shall be made in all counties where tho
Real Property to ba sold t8 jocated. |f no newspaper is published in any county in which any Real Property 1o be soid is located, the notice
shall be published in a newspaper published in an adjeining county for three (3) successive weeks. The sale shall be held betwean tho
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the powser of sale under this Mortgage. Lander may tnd at
any sale had under the terme of this Mortgage and may purchase the Proparty if the highast bidder therefore. Grantor hereby waives any
and all rights to have the Property marshalled. In exercising its rnights and remadies, Lender shall be frae to sell all or any part af the
Proparty together or separataly. in one sale or by separate seles.

Deficisncy Judgmaent. |f permitted by applicable taw, Lendar may cobtein a judgment for any deficiancy ramaining in the !ndebtedness duc
to Lender atter application of all amounts received from the exercige of tha rights provided in this section.

Tenancy at Sufferance. |If Grantor remains in possession of the Property after the Property is s50ld as provided above or Lender otharwise
becomes antitlad 10 possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance ot Lender or the
purchaser of the Property and ghall, at Lendar’s option, either {(al pay a reaasonable renta! for the use of the Properly. or (bl vacate the
Proparty immaeadiately upan the damand of Lander.

Other Remadisa. Lendser shail have sll other rights and remedies provided in this Martgage or the Note or available at law or in equity

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled.
In exerciaing its rights and remedias, Lender shall be free to sell &ll or any part of the Propaerty together or separately, in one sale ar by
separate sales. Lendsr shalt be entitled 10 bid at any public sale on all or any portion of the Property.

Motice of Sals. Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Personal Property or of the timn
atter which any private sale or other intended disposition of the Pergonal Property is to he made. Reascnable notice shall mean nolhce
given at least ten (10} days before the time cof the sate or disposition.

Waiver; Election of Remedies. A walver by any party of a Wreach of a provision of this Mortgege ahall not constitute a wawvar of or
prejudice the perty’s righta otherwise fo demand strict compliance with that provision or any other provigion. Elaction by Lender 1o pursu
any remedy shall not exclude pursuit cf any other remeady, and an election to make expenditures or take sction to parform an obligation of
Grantar under this Mortgege after tailure of Grantor to parform shall not aftect Lendar's right to declare a default and exercise its remadies
under this Mortgage.

Attornoys’ Feas: Expenses. |If Lender Institutes any suit or action to enforce any ot the tarms of this Mortgage, Lender shall ba antitied 10
racover such sum as tha court may adjudge reasonable as sttormeys’ fees at trial and on any appeal. Whathar or not any court action s
involved, all raasonabla expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection ol its intarest or
ihg enforcerment of ita rights shell become a part of the Indebtedness payeble an demand and shall bear interest from the date of
expenditure until repaid at the rate provided for in the Note. Expanses covered by this parsgraph include, without limitation, howevor
subject to any limits under applicable law, Lender's atiorneys’ tees and Lender’s legal expenses whether ar not there is a lawsuit, nctuding
attorneys’ fees for bankruptcy proceedings lincluding efforts to modify or vacate any automatic stay or injunction), appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reponts [(including foreclosure reportsl.
surveyors' reports, and appraisal feas, and title insurance, to tha extant permitted by applicable law. Grantor also will pay any court costs,
in addition 1o a8l othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall be in writing, may be sent by teiefacsimile {unlass otherwise required by lawl, and shell be saftectiva when
sctually deliverad, or when deposited with a nationally recognized overnight courier. or, it mailed. shall be deemad affective when depositod in
the United Statea mai! first clagg, certitied or registerad mail. postage prepaid, diracted to the addresses shown near the beginming of this
Mortgage. Any party may change its address tor noticas under this Mortgage by giving formal written notlce to the other parties, speciiying
Ihat the purpose of the notice is to change the party’s address.  All capies of notices of foraclosure ftrom the holder of any lien which has
priority over this Mortgage shall be sant to Lender's address, as shown near the baginning of this Mortgege. For notice purposes, Granlar
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agreas to kesp Lender informed at sl times of Grentor's currant address,

MISCELLANEOUS PROVISIONS. The tollowing miscellanecus provisionsa are & part of this Mortgage:

Amendirents. This Mortgage, together with any Aeisted Documents, constitutes the entire understanding and agreement of the partes s :
to tha matters set forth In this Mortgage. No siteration of or amandment to this Mortgege shall be sttective unless given in writing and
signed by tha party of partiss sought to bs charged or bound by tha aiteration or amendmant.

Arnusl Reports. |If the Property is used for purposes other than Grantor's residencs, Grantor shall turnish to Lender, upon request, a
certified statement of net operating income raceived from the Property during Grantor's previous fiscal year in such form and detail as
Lander shali require. “Net operating incoma” shell maan all cash recelpts from the Property logs afl cash expenditures made in connection
with the operation of tha Property. .

nature, arising from this wmm.mﬂmmmﬂmmmmm,ﬂmmwmﬂu
Rites of the American Arbitretion Associstion, upon request of sither party. No act to take or dispose of any Collateral ahall constitute a
walver of this arbitration sgreement or be prohibited by this arbitrstion agresmant. This includes, without limitation, obtaining injunctive
relisf or a temporary restraining order; invoking & power of sale under any desd of trust or mortgage; obtaining a writ of attachment or
imposition of a recelver; or sxercising sny rights relating to parsonal property, including taking or disposing of such property with or without
judicial process pursuant 1o Artlcte 9 of the Uniform Commarcial Code, Any disputes, claims, or controversias concerning the lawfuiness or
reasonsblaness of any act, or exercise of sny right. conceming any Collateral, including any claim o rescind, reform, or othmrwise madify
any agraement relating to the Collatersl. shall aiso be arbitrated, provided however that no arbitrator shall have the right or the power 10
enjoin oOr rastrain any acl of sny party. Judgmenl upon any sward rendered by any arbitrstor may be entersd in any court having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking equiteble reliet from a court of competent jurisdiction. The
atatute of limitations, estoppel, waiver, \aches, and similar doctrines which would otherwise be appiicable in an action brought by & pafty
shall be applicable in any arbitration proceeding, and the commencemant of an arbitration procseding shall ba desmed the commencament
of an action for thass purposes. The Federal Arbitration Act ahall apply to the construction, imterpretetion, snd enforcemaent of this

arbitration provision.

Caption Headings. Caption headings In this Mortgage are for converience purposes only and are not to be used to interpiet ar define the
provislons of this Morigege.

Merger. There shall be no merger of the interest or sstate creatad by this Mortgage with any other interest or satate in the Property at nnyh
tima hald by or for the banafit of Lender In any capaclty, without the written consent ot Leander.

Sevecnbility. If a court of compatent jurisdiction tinds any ptﬁmlum of this Mortgape to be invalid or unenforceable as to any person of
circumstance, such finding shall hot render that provision invalid or unenforcasbls as to any other parsons or circumstances. If feasible,
any such offerciing provision shall be deemed to bs moditied to be within the limits of entorceabllity or validity. howaver, if the offending
provision cannot be s0 modified, it shall be atricken snd ail othar prpvisions of this Mortgage in all other respects shail remain vakid snd
enforceabls.

Successors and Assigne. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest. this Mortgege shall be binding
upon and Inure to the benefit of the parties, their successors and sssigne. 1t ownership of the Property becames vested in a person other
than Grantor, Lender, without notice to Grantor, may ceal with Grantor’s successors with referance to this Mortgage and the Indebtedness
by way of forbaarance Of axtenalon without relessing Grantor from the obligationa of thia Mortgage of liability under the Indebtednass.

Time !s of the Essence. Tima is of the assance in the parformance of this Morigape.

Walver of Homestesd Exemption. Grantor hereby releasos and waives all rights and benefits of the homestead exemption laws of tha State
af Alsbama e to all Indabtedness secured by this Mortgage.

Walvers and Coneents. Lander shall not be deamad 10 have waived any rights under this Mortgage {or under the Related Documeants)
uniess such waiver je in writing and eigned by Lender. No oelay or omission on the part of Lender in exarcising any right shall oparate as &
walver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute 8 weiver of or prejudice
the party’s right otherwise to demand strict compliance with that provision or any other provision. Mo prior waiver by Landar, nor any
courss of dealing betwesn Lender snd Grantor, shisll constitute s waiver of any of Lender’s rights of sny of Grantor’'s obligationa aa to any
tuturs tranaactions. Whenever consent by Leander is required in this Mortgage, ths granting of such consant by Lender in any instance shall
not conatitute continuing consent to subsaquent instancas where sugh consant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

MName: Domna J. Schmiit
Address: 2084 Pelham Parkway
City, State, ZIP: Pelham, Alsbamd 3581324

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )

COUNTY OF Shelby 1

( the undersigned authority, 8 Notary Public in and for said county in said state, hereby certify that Ronny Landrum. President, of Lendnam

Buliders, Inc., a corporstion, ks signed to the foregoing Mortgege and who |Is known to me, acknowledged before me on this day that, baing
infar of tha contents of sakd Mortgage, ha or ahe, os such officer snd with full authority, exacuted the same voluntarily for and as the act of

sald ration.

Given under my hand and officisl sest this 8th day of July | Z 98 |
%w mg;&d L
SI0M EXPIRES OCT. 20. il
y commiesion expires IKY COMMISE
” NOTE TO PROBATE JUDGE
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