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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Landrum Buliders, Inc., whose addreas is 201 Alamosa Drive, Montevallo, AL
35115 (referred to below as "Qrantor”}); and Reglons Bank, whose address is 2984 Peiham Parkway, Pstham, Al
35124 (roferred to below as "Lender”).

GRANT OF MORTOAGE. For valusble considerstion, Grmmtor mortgages, grants, burgains, selis and conveys to Lender all of Grantor's nght,
title. and interest In and to the following described resl property, together with all existing or subssquently erected or affixed buildings,
improvamants snd fixtures: all sasements, rights of way, and appurtsnances: al water, water rights, watercourses and ditch rights (inciuding

stock In utlities with ditch or irrigation rights); and all other rights. royalties, and profits relating to the real property, including without limitation
all minerala, oil, gas, geothermal and almiiar mattars, Iocato’y in Si'l.lh\f County, State of Alabama {the "Real Property ™}

M21.mﬂhﬂmm¢$uwwuf$prhgﬂm30&mDmthTwu, as recorded in Map Bock 18, page
148, in the Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presantly aesigns to Lender all of Grantor’s right, title, and Interest in and to ail leases of the Property and all Rents from the Property.
in addition, Grantor grants to Lender a Unitorm Commerclal Code sacurity interest in the Personal Property snd Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgags. Terms not otherwiase dafined in this
Morigage shal!l have the meanings attributed to such terma in the Unitorm Commercial Code. All referances to dollar amounts shall mean
amaunts in awful monay of tha United States of Amarica.

Qrentor. Tha word "Grantor™ means Landrum Bullders, inc.. The Grantor is the mortgagor under this Mortgage,

Guarantor. The word "Guarsntor® mesns and includss without limitation sach and all of the gusrantors, sureties, and accommodaton
parties in connection with the indebtedness.

improvements. Tha word “Improvemants” means and includes without limitation all existing end tuture improvemeants, buildings,
structuras, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebtednoss” meane all principal snd interest payabls under the Note and any amounts axpended or advanced
by Lender to discharge obligations of Grantor or sxpsnses incurred by Lendar to anforce obligations of Grantor under this Morgage,
together with inferest on such amounts as provided In this Mortgege. In addition to the Note, the word "indabtedness™ inchodas all
obligations, debts and Habilities, plus interest thereon, of Grantor to Lander. or any one or more of tham, as well as all claims by Lender
against Grantor, or any one of mora of them, whether now existing or hereaftar arising, whethar related or unrelated to the purpose of the
Note, whether voluntary of otherwise, whether due or not due, sbeolute or contingent, liquidsted or unliquidated and whather Grantor may
be linble individusily or jointly with others, whether obligated as guarantor or otherwise, and whethar recovery upon such Indebtedneas may
be or hereafter may become barred by sny statute of limitations, and whether such indabtadnass may be ar harsafter may bacormas

otherwise unenforcessble.
tender. The word “Lender” means Ragions Bank, its succsssors and assigns. The Lender ia the mortgages under this Mortgege.

Mortgage. The word "Mortgage™ means this Mortgags between Grantor and Lander, and includas without limitation ail assignmants and
security interast provialons relating to the Personal Proparty and Rents.

Note. The word *Note” means the promissory note of cradit agresment deted July 8, 1998, in the original principal amount of

$71,825.00 trom Gramtor 1o Lender, together with alt ranswals of. extensions of, modifications of, rafinancings of, consolidations of,
and substitutions for the promissory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREET RATE.

Personal Property. The words *Perscnal Property” mean all squipment, fixtures, and other articles of parsonal proparty now or hareafter
owned by Grantor, and now or heresfter attached or affixed to the Real Property; together with all accessions, parts, and additions to. ail
raplacements of, and ail substitutions tor, any of such property; and together with all proceeds (including without flimitation all insurance
proceeds and refunds of pramiums) from any saie or other disposition of the Property.

Property. The word "Property” means collectively the Aeal Proparty and the Personal Property.
Resi Property. The worda "Real Proparty™ mesn the property, interasts and rights described above in the "Grant of Mortgage™ saction.

Related Documens. The words "Related Documenta™ mesn and include without limitation all promissory notes, credit agresments, koan
agresmants, snvironmantal agreements, gusranties, security agresmaents, mortgages, deeds of truat, and all other ingtruments, agresamants
and documents, whether now or hereatter sxisting, executad in connection with the Indebtedness.

Rents. The word "Rents” means &l present and future rents, revenuess, income, issues, royelties, profita, and other benefitz darlved from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTB AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. I8
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor ehall pay to Lender 8l amounts secured by thes
Mortgags as thay bacome due, and ahall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgrees that Grantor's possession and use of the Property shait be governed by
the following provisions:

Possession snd Use. Untll in default, Grantor may ramain in possession and control of and operats and manage the Property and collsct
the Rants from the Property,

Duty to Maintain. Grantor shall maintain the Property in tenentable condition and promptly perform all repairs, repliacements, and
Maintenance Necasasry {0 praserve its value,

Hezardous Substances. The terms "hazardous waste.” "hazardous substance.”™ "disposal,” "release.” and "threatened relesse.” as used in
thia Mortgage, shall have the seme meanings as set forth in the Comprahensive Enviranmental Responsa, Compensation, and Linbility Act
ol 1980, as amended, 42 U.5.C. Section 9801, st saqg. {"CERCLA"}, the Superfund Amendments arndd Reauthorization Act of 1988, Pub. L.
No. 99-489 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et seq., the Resourcs Consarvation and
Recavery Act, 42 U.S.C. Saction 8901, st neq.. or other applicable atate or Federal laws, rules, or reguiations adopted pursuant to any of
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the foregoing. The terms “hazardous waste™ and “hezardous substance™ shall siso include, without liknitation, petrolsum and petroleum
by-products or any fraction thereot and asbastos. Grantor represents and werrants 1o Lender thet: (a) During the period of Grantor’'s
ownership of the Property, thera has bsen no uss, ganeration, manufacture, storage, trestment, disposal, releass or threstensd releses af
sny hazardous wasts or substance by any paracn on, under, sbout or from the Property: (b Grantor has no knowledge of, or reason lo
pelieve that there has bean, except as previously disciosed to and acknowiedged by Lendsr in writing, i} sny uss, generation,
manufacture, storags, treatment, dispossal, release, or threatened releass of any hazardous waste or substance on, under, sbout or from the
Property by any prior owners or occupants ot the Property or (i} any ectual or thesstened litigation or claims of any kind by sny person !
ralating to such matters; and (c) Except as praviouaty disclosed to and acknowisdged by Lander in writing, (i) neither Grantor nor any !
tenant, contractor, agent or other authorized user of tha Froperty shall use, generats, manufacthure, store. treat, dispose of, or relssse any
hazardous Wwagts or aubstance on, under, sbout or from the Froperty and (i} any such activity shall be conducted in compliance with al
spplicable fadersl, state, and kcal laws, regulations and ordinances, including without limitation those laws. regulstions, and ordinances
describad sbove. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grentor's
sxpense, as Landar may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or

tests made by Lander shall be for Lender’s purposas only and shall not be construed to create any responaibility or liability on the part ot
Landar to Grantor or to any othar pereon. The represantations and warrgntiea contained herein are based on .Grantor’s ‘Yue ditigence in
inveatigating the Property for hazardous weste and hezardous substances, Grentor hereby (a} raleases and waives any future claims
againat Lendar for Indemnity or contribution in the event Grantor bacomes lisble for cleanup or other costs under any such laws, and (bl
agrees to indemnify and hold harmlese Lender againat any snd sl ciaims, losses, liabilitea, damages, panaitiea, and expenzas which Lendaer

may directly or Indirectly sustain or suffer resuiting from & breach of this section of the Mortgsge or as a consaquence of any usa,
genaration, manufacture, storege, disposal, relesae or threstened releass of a hazardous waste or substance on the properties. The
provisions of this section of the Mortgege, including the obligation to indemnity, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the ken of thia Mortgage and shall not be atfected by Lender's acquisition ot sny intersat in the Property.
whether by foraclosure or atharwlse.

Nulssnce, Waste. Grantor ahall not ceuse, conduct or permit sny nuisance nor commit, permit, or sutfer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generslity of the foregoing, Grantor will not remove, or grant to any othes
party the right to remove, any timber, minerals {incliuding ol and pas). soil, gravel or rock products without the prior written consant of
Lander. .

Removsl of iImprovemems. Grantor shalt not demalish or remove any improvemants from the Real Property without the prior writtan
conaent of Lender. As 8 condition to the removel of any Improvements, Lender may require Grantor 10 maka arrsngamants satisfactory 10

Lender to replace such improvemants with Improvemaents of st leest squal velue. .

Lender's Right to Enter. Lender and its agents and representatives may efter upon the Real Property at all reasonabie times to attend to
Landar's interssats anc¢ to nspact the Property for purposes of Grantor's compiiance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall p:nmpﬂ’# comply whh all [aws, ordinances, and reguiations, now or hareafier
in affect, of all governmantal authorities applicabla to the use or occupancy of the Property, including without limitation, the Americans
With Dissbillties Act. Grantor may comtest in good faith any such law, ordinance, or reguistion and withhold compllance during any
proceading, including appropriate appeals, so long as Grantor has natified Lender in writing prior to dolng ac and 80 long a3, In Lender's
aole opinion, Lender's intareats in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, 10 protect Lenter's interest. _

Duty to Protect. Grantor agress naither to abandon nor leave unattended the Property. Grantor shall do sli other acts, in addition to those
acta set forth above In this section, which from the character ard uss of the Property are reasonzbly necessary to protect and preserve the

Froperty.

DUE ON BALE - CONSENT BY LENDER. Lander may, at its optlon, daclare immediately due and payable sll sums sscured by this Mortpage upon
tha sale or tranafar, withaut the Lender’'s prior written consent, of all or any part of the Real Property. or any intsrast in the Rasl Property. A
~sale ar transfer” means the conveyance of Real Property or any right, titte or interest therein; whather legsl. baneficial or squitable. whather
voluntary or involuntary: whether by outright aale, deed, instaliment sals contract, land contract, contract tor dead, lasasehold interest with a
term greatsr than three (3) yesrs, ieass-option contract, or by sale, assignment, or tranafer of any banaeficial interest in Or 10 any land trust
holding title to the Real Praperty, or by any other method of conveyance of Raal Property interast. If any Grantor 8 a corparation, partnerehip or
limited liability company, transter aleo includes any change in ownership of mors than tweanty-five parcent (25%) of the vating stock, partnership
interests or limited liability company intarasts, as the case may be, of Grantor. However, this option shall not be axsrcised by Lender if such
axercise ia prohibited by federal lsw or by Alsbama law.

TAXES AND LIENS. The following provisions relsting to the taxes and Iiun? on tha Property are a part of this Mortgage,

Paymant. Grantor shall pay when due (and in sil aventa prior to delinquencyl sil taxes. payroll taxes. special taxes, assesemanta, water
charges and sewer sarvice charges lavied asgainet or on account of the Property, end shall pay when due sil cisima for work done an or for
sarvices rendersd or materlal fumished to the Property. Grantor shall mairntain the Property free of all lisna having priority over or squal to
tha interast of Lander under this Mortgage, except for the Jien of taxes and sssasements not due, and axcept as otherwise provided in the

tohowing paragraph.

Right To Contest. Grantor may withhold payment of any tex, asssssment, or claim in connection with a good faith dispute over tha
cbligation to pay, so long as Lendar’s intarest in the Property ia not jeopardized. 1f a lisn arises or is filed as & resul of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, it a lien is filed, within fifteen (16) days after Grantor hae notice of the filing,
sscure the discharge of the llen, or if requested by Lander, deposit with Lender cash or a sufficient corporate surety bond or other sacurity
satisfactory to Lender in an amount sutficient to discharge the lisn plus any costs and sttomeys’ tees or other chargea that could accrue as
a resuit of 8 foreclosurs or sale under the llen. In any contest, Grantor shall defend itself and Lender and shall satisty sny adverse judgment
befora enforcemant against the Property. Grantor shall name Lendar as an additional oblipae under any surety bond furnished in tha

contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assssements and shall
sutharize the appropriats governmental official to delivar to Lender at any time a wrltton statement of the taxes and assessments againat

tha Property.

Notice of Construction. Grantor shall notifty Lender at least fifteen {15} daye before any work is commenced, any servicas are furniahed, or
any rmaterials are wupplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on sccount of the
work, services, or materials. Grantor will upon reguest of Lander furmnish to Lander advance assurances satisfactory to Lender that Grantor

can and will pay the coet of such improvements,
PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property sre a part of this Mortgags.

Mairtenancs of mawrance. Grantor shall procure and maintain policies of firs insurance with standard extended coverage endorsameants on
a raplacement basis for the full insurable value covering ail iImprovermants on the Real Property in an amount sufficient to avoid application
of any coinsurance clauss, sl with s standard mortp clause in favor of Lender, Grantor shall also procura and maintain
comprehansiva general Hability insurance In such coverage smounta as Lendsr may request with Lender being nemed as additionsl ingureds
in such liabillty ineurance policies. Additionally, Grantor ahall maintain such other insurence, inciuding but not limited to hazard, businesa
intarruption and boler insursnca as Lendsr may require. Policles shall be written by such insurance companies and in such form as may be
raascnably accaptable 1o Lender. Grantor shall dedver to Lendar certificates of coverage from each insurer containing a atipulation that
coverage will not be canceiled or diminished without a minimum of ten (10) daya’ prior written notice 10 Lendar and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also ahall include an sndarsement providing that
coverage in favor of Lender will not be impasired in any way by any act, omisslon or default of Grantor or any other person.

Apblendan of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proct of lass
Grantor isils to do ao within fifteen [15) days of the casualty. Whather or not Lender’s security is imhpaired, Lender may. at its election,
apply the proceeds to the reduction of the Indebtednass, paymant of any lien affecting the Froperty, or the rastoration and repsir of the
Property. it Lander slects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed
Improvemanta in & mannar satisfactory to Lendsr. Lender ahail, upon satisfactory proof of such expenditure, pay or reimburse Grantor trom
the procesds for the ressonable cost of repair or restoration |f Grantor is pot In defauit under this Mortgage. Any proceeds which heve not
bean disbursed within 180 days after thalr receipt and which Lendsr has not committed to the repair or restoration of the Property shall be
used firat to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and tha remainder, it sny, shail be spplied
ta the principsl balance of the Indebtedness. f Lender holds any proceeds sfter payment in tull of the Indebtedness, such proceeds shall be
paid to Grantor. .

Unexpired insurance st Sals. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of the Froperty coversd by
this Mortgage st eny trustes’a ssle or other sale held under tha provisions of thia Mortgage, or at sny foraclosurs sale ot such Property,

Grantor's Report on ingurance, Upon request of Lander, howaver not more than once a year, Grantor shall turnish to Lender & repoft on
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sach axisting poticy of inaurance showing: (s} tha name of the insurer: (b) tha riska insured. (c) the amount of the policy. (d} the property
insured, the than currgnt replacement valus of such property, and the manner of determining that valus: and (s} the sxpirstion date of the
policy. Grantor shall, upon request of Lander, have an independant appralser satisfactory to Lender detsrmine the cagh vslus replacemant
coat of the Praperty, ‘

EXPENDITURES BY LENDEN. If Grantor feils to comply with any provision of this Morngage, or if any action of procesding is commanced that
would matarially affect Lander’'s interests in the Property, Lender on Grantor's behsif may, but shall not ba required to, take any action that
Landar deams appropriate. Any amount that Lender axpends in 80 doing will bear Intersst at the rata provided for in tha Note from the date
incurred or paid by Lender to the date of rapayment by Grantor. All such expenses, at Lander's option, wlill (s) be payable on demand, (b) be
added to the balanca of the Note and be spportionsd among and be payabls ‘with any instalimant paymants to become dus during sither (i) the
term of any applicabla Insurance policy or {H} the ramaining term of the Note, or (c] be treated as s balloon psyment which will be due and
payable at the Note’s maturity. This Mortgege also will sacurs paymaent of these amounts. The rights provided for in this paragraph shell be in
addition to any other righta or any remadies to which Lender may be entitisd on account of the default. Any such action by Lender shall not ha
construsd as curing the default so ss to bar Lender from any remady that it otherwiss would have had. - :

WARRANTY: DEFENSE OF TITLE. The following provisiona relating to ownership of the Property are a part of this Mortgage. "

Tiie. Grantor warrante that: {a)} Grantar holds good and markstable title of record to the Proparty in fee aimple, free and clear of all lens
and encumbrancas ather than those sat forth in the Real Proparty daacription or in any title insurance policy, titie report, or final title opinion
issuad In favor of, snd sccepted by, Lender in connection with this Mortgage, and {bl Grantor has the tull right, power, snd suthority 1o
axsacuta and deliver this Morigage to Lender.

Defense of Title. Subjact to tha axception in the paragraph above, Grantor warrants and wilt forever defend the titie 1o the Property against
the lawful claims ot all persons. In the avent sny action or proceeding is commaenced thst guestions Grantor's title or the interest of Lender
under this Mortgege. Grantor shetl defend the sction at Grentor's expense. Grantor may be the nominal party in such proceeding, bul
Lender shalt be entitled to participete In the proceading and to be reprasented in the proceeding by counsel of Lender’s own choice, snd
Gramtor will deliver, or causs to ba deilvered. to Lander such inatrumants as Lander may request from time to tima to pearmit such
participation.

Compiance With Laws. Grantor warrants that the Property and Grantor’'s use of the Property complies with all axiating spplicable laws.
ordinances, and regulations of governmeantal authorities.

CONDEMNATION. The following provisions relating to condamnation of the Property are s part of this Mortgage,

Application of Net Prooesda. If all or sany part of the Property is condemned by eminant domain proceedings or by any proceeding or

purchase in llau of condemnation, Lender may at Its election requirs that all or any portion of the net procasds of the award be applied to
the indebtedness or the repair or restoration of the Property. The net proceads of the award shall masn tha award after payment of all
reasonable costs, eXpenses, and attormeys’ fees incurred by Lafder imconnection with the condsmnation.

Proceadings. It any proceeding In condamnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necesssry to defend the action and obtain tha award. Grantor may be the nominal perty in such proceeding. but
Lander shall be sntitied to participate In the procesding and to be represented in the proceeding by counsst of its own choice, and Grantor
will deliver or cauees 10 be deliverad to Lender such inatruments es may be requested by it from tima to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralsting to governmantal taxes,
tees and charges are a part of this Morigage:

Current Taxes, Fees and Charges. LUpon requast by Lsnder, Grantor shall exacute such documents in sddition to this Mortgsge and take
whatever other action ls requested by Lander to perfect and continue Lender’s Hen on the Resl Property. Grantor ahall reimburse Lender for
all taxas, as describad balow, together with all expanses incurred in recording, perfecting or continuing this Mortgage. including without
limitation all taxes, fees, documentary stamps, snd other charges tor recording or registering this Mortgage.

Taxes. The foilowing shall constitute taxes to which thia section applies: (al & specific tax upon this type of Mortgage or upan all or any
part of the indebtedness secured by this Morigage; (b) a specific tax on Grantor which Grantor ia authorized or required to deduct trom
paymants on tha indebtedness secured by this type of Mortgage; (c} a tax on this type of Mortgege chargeabie against the Lander or the
hoider of the Note: and (d) a specific tax on sil or any portion of the Indebiedness or on payments of principal and interest made by

Grantor.

Subsequent Texes. I any tax to which this section applies is snacted subsequent 10 the date of thia Mortgsge, this svant shail have the
aame sffect as an Event of Default iss defined beiow|, and Lender may exercias any or all of its available remedies for sn Event of Default
as provided balow uniess Grantor sither (s) pays the tax befors it becomes delinquent, or (b} contests the tax as provided above in the
Taxes snd Liens ssction and deposits with Landar cash or a sufficlant corporate aurety bond or other security satiatactory to Lender.

SECURITY AGREEMENT: BINANCING STATEMENTS. The following provisions relsting to this Mortgage ss a sscurity sgresmant are s part of
this Mortgage.

Security Agrssment. This instrument shail constituts a security agresment to the extent any of the Property constitutes fixtures or other
personal property, and Lender shall have sl of the rights of & secured party under the Uniform Commerclal Code as amendad from time tc
tima.

Security interest. Upon reguest by Lendsr, Grantor shall executs financing statements and take whatever other action is requested by
Lender to perfact and continue Lender's security intersst in the Rents and Personal Property. In addition to recording this Mortgsge in the
real property records, Lender may. at any time and without turther authorizetion from Grantor, file executed counterparta, copies or
reproductions of this Mortgage ss a financing statsmaent. Grantor shall reimburse Lender for all expenses incurred in parfecting or
continuing this security intersst. Upon default, Grantor shall agzamble the FPersonsi Property in & manner and at a place reascnably
canvenient to Grantor and Lender and make it svailable to Lander within three (3) days after receipt of written demand from Lander.

Addresses. The malling sddresses of Grantor (debtor] and Lender {secured party), from which information concerning the ascurity interest
grantad by this Mortgage may be obtained [each as required by the Uniform Commercial Code), are ss stated on the firat page af this
Martgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to furthar assurances and sttorney-in-tact are a part of this

Morigage.
Further Assursnoes. At any time, and from time to tima, upon requeat of Lender, Grantor will make, axecute and deliver, or will Cause to
ha mads. exscuted or daliversd, to Lender or to Lander's designee, and when requestad by Lender, cause 1o be filed, recorded, refiled, or
rarscorded, as the cass may be, at such timas and in such offices and places as Lander may deem appropriate, any and all such morigages,
desds of trust, security deeds. sscurity agresments, financing statements, continuation statsmants, instruments of further assurance,
certificatss. and other documants as may, In the sola opinion of Lender, be nacessary or desirabls in order tc effectuate, compietse, pertect,
continue, or presarve (a) the obligations of Grantor undar the Note, this Mortgage, and the Related Documenta, and (b) the liens and
sscurity Intarests created by this Mortgege as firat and prior lisns on the Proparty. whather now owned or hereafter acquired by Grantor.
Uriess prohibited by law or agreed to the contrary by Lendsr in writing, Grantor shail reimburse Lender for all costa and expenses incurred
in connection with the matters referred to In this paragraph.

Attorney-in-Fact. H Grantor fails to do any of the things referred to in the preceding paragraph. Lender may 4o 8o for and in the name of
Grantor and at Grantor’'s sxpense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-tact for the

purposs of making, executing, delivering, filing, recording, and doing all other things as may be neceasary or desirable, in Lender's sole
opinion, to sccomplish the mattars referred to in tha preceding paragraph.

FULL PERFORMANCE. i Grantor pays sli the Indebtedness, including without limitation sll advances secured by this Moartgags, when due, and
otharwiss performs all the obligations Imposad upon Grantor under this Mortgage, Lsnder shall executé and deliver 1o Grantor a suitablg
satistaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing Lender’s sacurity intarest in
the Rants and tha Personal Property. Grantor will pay, if permitted by applicesble law, any resasonable termination fes a8 determined by Lander
from tima 10 time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defauit™) under this Mortgage:
Dafault on indebtedness. Fallurs of Grantor to meke any payment whan due on the Indabtedness.

Default on Other Payments. Fellure of Grantor within the time required by this Mortgsge 1o make any payment for taxea or insurance, or
any other paymaent necedsary to prevent filing of or to effect dlscharge of any len.

Compliance Default, Fellure of Grantor to comply with any othar term, obligation, covenant or condition contained in this Mortgege. the
MNote or in any of the Related Documents.
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Default in Favor of Third Partltea. Should Grantor defsubt under any lpan, sxtension of credit, security agreamant, purchase or sales
agreemant, or any other agrearnent, in favor aof any othar craditor or person that may materially affect any o! Grantor's property ar
Grantor's ability to repay the Note or Grantor’s ability to parform Grantor’s cbligations undar thie Mortgage or any of the Related
Cocuments.

False Statements. Any warranty. reprosentation or statement made or furnished to Lender by or on behatt ot Grantor under this Martgage,
the Note or tha Ralated Documaents is false or misleading in any material raspact, aither now or at tha time made or furnishead.

Defective Collaterstization. This Mortgage or any of the Related Documents ceases to be in full force and affect (Including tailure ot any
coligteral documents to create a vaild and parfected security interest or lien] at any time and for any reascn.

Insclvency. The dissoiution or termination of Grantor's existence as a going business, the insolvency of Granlor, the appointment of a
raceiver for sny pert of Grantor's property, any assignmant for tha benefit of craditors, any type of creditar workout, or the commencamaont
of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceading, seit-help.
repossession or any other method, by any creditor ot Grantor or by any governmental agency against any of the Property. However, this
subsection shall not appty fn the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim wtich s the Lass
of the toreclosure or farefeiture proceeding, provided that Grantor gives Lander written nolice of such claim and furnishas reservaea or a
suraty bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breech by Grantor under the terms of any other agreemant batween Granter and Lender that s not
remedied within any grace period pravided tharein, including without limitation any agrapment concerning any indebtedness or other
obligation of Grantor to Lender, whather existing now or later.

Evants AMecting Guarantar., Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompatent, or revokes or disputes the validity of, ar liability under, any Guaranty of the Indebtedness.

Advarsse Change. A material adverse change occurs in Grantor's financlal condition, or Lender believes the prospect of payment or
performance of tha Indebtedness is impeirad.

Insecurity. Lender in good faith deems itsslf insecura.

RIGHTS AND REMEDIES ON DEFAULY. Upon the cccurrence of any Event of Default and at any time thereatter, Lender, al ils ophon, mby

axercise any one or more of the following rights and remadies, in addition te any ather rights or remedies provided by law:

Accelarate Indebtadnesas. Lender shall hava the right at its option without notice to Grantor to declare the entire Indebtedness immadmately
due and payebls, including any prepsyment penalty which Grantor would be required to pay.

UCC Remedias. With respect to all ar any part of the Personf Propgrty, Lender shall have all the rights and remedies of a secured parly
undar the Uniform Commercial Code.

Collect Rents. Lender ghsll have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due snd unpatd, and apply the net proceeds. over and above Lender’s costs. against the Indebtedness. In turtherance of this
right, Lander may raequire any tenant or other user of the Property to make payments of rent or use fess directly ta Lender. If the Rents are
collected by Lander, then Grantor irrevocably designates Lender as Grantor’s atierney-in-fact to endorse instruments received in payment
thereo! in the name of Grantor snd to negotiate the same and collect the proceeds. Payments by tenants or othar users to Leader in
response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds {or the
demand existed. Lendsr may exercise itg rights under this subparagraph either in person, by agent, ar through a raceiver.

Appoint Recelver. Lendar shsll have the right to have a receiver appointed to take possession of all or any part ot the Property, with the
power to protect and preserve the Property, to operdate the Proparty preceding foreclosure or sale, and to collect the Henis from 1he
Property and apply the proceads, aver and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if parmitted by law. Lander's right to the appointmant ot a receiver shall exist whether or not the apparant value of the Froperty
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disquality a person from sarving as a recaiver.

Judicial Foreciosurs. Lendser may obiain a judicial dacree foreclesing Grantor’s interest in all or any part of the Proparty,

Nonjudicial Sale. Lendar shall be suthorized to taka possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, together with a dascription of the Property to be sold, by publication once a weak tor three (3
successive woeeks in some newspaper published in the county or ceunties in which the Real Property to be sold is located, 10 sell the
Proparty (or such part or parts thareof as Lender may from time to time elect 1o gell} in front of the front ar main door of the courthouse of
the county in which the Proparty to be sold, or a substantial and material part thereot, is located, st public outcry, 10 the highest bidder for
cash. If thare is Ras! Property to be sold under this Mortgage in more than one county, publicaticn shall be made in all counties where the
Real Property to be scld is located. It no newspaper is published in any county in which any Real Property to be sold is Jocated, the notice
shall be publishad in a newspapar published in an adjoining county for three (3} successive weeks. The sale shall be hald helween the
hourg of 11:00 p.m. and 4:00 p.m. on the day dasignated for the exercise of the power of sale under thia Mortgage. Lender may bid at
any sale had under tha terms of this Mortgage and may purchase the Property if the highast bidder therafora. Grantor hereby waives any
and all rights tc have the Property marshalled. In axercising its rights and ramedias. Lander shait ba free to sell all or any part ot the

Property together or separately, in one sale or by separate sales.

Deficiency Judgment. i permitted by epplicable law, Lender may obtain a judgment for any deticiency remaining in the indebtednass due
o Lender after application of all amounts received from the exercise of the rights provided in this section.

Tanancy at Sufterance. |t Grentor remeins in possession of the Property after the Property 18 sold as provided above or Lender atharwise
pacomes entitlad to possaseion of the Property upon default of Grantor, Grantor shall become & tenant at sutierance of Lander ar the
npurchaser of the Propetty and shall, at Lender’s option, either (e} pay a reasonable rental for the use of the Proparty. or (b} vacate the

Proparty immediately upgn the demand of Lendar.
Othar Ramadies. Lender shall have all other rights and remaedies provided in this Mortgage or the Note or available at [aw or 10 equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ail right 1o have the property marshailed
In exarcising its rights and remedies, Lender shall be free to sefl all or any part of the Property together or separately, in one sale of by
separate ssles. Leandar shall be entitled to bid at any public sale on sl or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Persona! Property is to be made. Reasonable notice shail mean notice
given at least tan (10) daye before the time of the sale or dispasition.

Waiver: Election of Remedies. A waiver by any party of a Wreach of a provision ot this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of
Grantor under this Mortgage after failure of Grantor to pertorm shall not aftect Lender‘s right to declare a default and exercise 1ts reamadias
under this Mortgage.

Attornays’ Feas, Expensss. If Lender ingtitutegs any suit or action 1o enfoarce any of the terms of this Mortgage. Lendar shall be entitled 10
recover such sum as the court may adjudge reasonpble as attorneye’ fees at trial and on any appeal. Whather or not any court action is
invaolved, all reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or
the, anforcement of its rights ahall become a part of the Indebtednass payable on demand and shafl bear interest from the date of
axpanditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without imitation, howewver
sublect to any limits under applicebla law, Lender’'s attorneys’ fees and Lender’s legal expenses whether or not there i1s a lawsuit, nciuding
attornays’ fees for bankruptcy proceadings (including efforts 10 modity or vacate any automatic stay or injunction). appeals and any
anticipated post-judgmeant collection services, the cost of searching records, obtaining title reports {including foreclasure reports).
surveyors’ reports, and appraisel fees, and title insurance, to the extent parmitted by applicable law. Grantor also will pay any court costs.
in addition to all ether aurms provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Anrny notice under this Mortgage, including without limitation any notice of delault and ahy
notice of sale to Grantor. shall ba in writing, may be sent by telefacsimile {unless otherwise required by law|, and shall be effective whan
actually delivarsd, or when deposited with a naticnally recognized overnight courier, or, it mailed, shall be deemed etffective when deposited in
the United States mail first class, certifisd or registered mail, postage prapaid, directed to the addresses shown near the beginming of this
Mortgage. Any party may change s address tor notices under this Mortgage by giving formal written notice to the other parties. specitying
that the purpose of the notice is to change the party's address. All copies of notices of foraclogsure from the holder of any lien which has
priority over this Mortgage shail be sant to Lander’s address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
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agrees to keep Lander informad at all timee of Grantor'a currant address.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ere & part of this Morgage:

Amendments. This Mortgage. togethar with any Ralated Documents, constitutes the sndire understanding and agresment of the partias as
10 tha rmatters set forth in this Mortgage. No shterstion of or amendment to this Mortgage shak be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the aiteration or smendment.

Annual Reports. |f the Property s used for purposss other then Grantor's residenos, Gramtor shall fumish to Lender, upon requast. a
cartitied stetement of net operating incoma received from the Property during Grantor's previous fiscal year in such form and detail as
Lander shall require. "Net operating incoma”: shall mean ali cash receipts from the Property less all cash sxpenditures made in connection
with the cperation of the Property. : -

Applicable Law. This Mortgage has been deliversd to Lender and accepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be govemned by and construed In accordence with the laws of the State of Alsbama.

Arbitration. Lender and Grantor agres that all disputes, claims vl controversies between them, whether individual, jeint, or class in
nature, umngnmmmmm.mmmmmmmm.mummmmm
Rulss of the American Arbitration Association, upon request of sither party. No act to taks or dispose of eny Collateral shall constitute a
walver of this arbitration sgresmant or bs prohibltad by this arbitration agresment. This includes, without limitation, obtaining injunctive
reliaf or 8 temporary restraining order; invoking a power of sale under any deed of truat or mortgage; obtaining s writ ot attachmant or
imposition of a recaiver; or exercising any rights relating to personal property, including teking or disposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes. claims, or controverses concaming the lawtulingss or
reasonablenass of any sct, or sxercise of any right, concerning sny Collaterel, including any claim to rescind, reform. or otherwise modity
any agreament relating to the Collateral, shall also be srbitrated, provided however that no sriitrator shell have the right or the pawaer 10
anjoin or restraln any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any Court having
jurisdiction. Nothing in this Mortgage shall praciude any party from seeking equitable relisf from a court of competent jurisdiction. The
atatute of limitations, sstappel, walver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in any arbitration procesding, and the commancemant of an arbitration procesding shell be desmed the commencament
of an action for thesa purposes. Tha Federal Arbitration Act shall apply t0 the construction, interpretation, and snforcament of this
arbitration provision.

Caption Headings. Caption headinga In thia Mortgage are for convenisnce purposss only and are not ta be used to interpret or define the
provigions of this Mortgage.

Maetger. Thers shall ba no merger of the intsrest or estate creatsd by this Mortgage with ‘any other interest or estate in tha Property at any
time hald by or for the banefit of Lender in any capacity, withmit tha written conaant of Lender.

Saverability. |f & court of competant jurisdiction finds any pruviuinn'*ut this Mortgage to be invalid or unenforceable as to any perscn of
circumstance, such finding ahall not render that pravision invalid or unenforceabls as to any other psrsons or circumstances. | feasible,
any such atfanding provision shall bs deemad to be modifiad te be within the limits of enforceability or velidity; however, :f the offending
provigion cannot ba so modifisd, it shell be stricken and all other provisions of this Mortgage in all othar respacts shall remain vahd and
anfarceabls.

Successors and Assigns. Subject to the Hmitations stated in thia Mortgage on transfer of Grantor’s intereat, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successora and aasigns. If ownership of the Property becomes vested in & person othar
than Grantor, Lender, without notice to Grantor, may desl with Grantor’s successors with referencs to this Mortgags and the IndeDlednass
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtadneas.

Tims |1 of the Essence. Time is of the assence in the performance of this Morngage,

Walver of Homastesd Exemption. Grantor haredy releazas snd waives all rights and benefits of the homestead exemption laws of the State
of Alabama as to all indsbtadnass secuwrad by this Mortgage.

Waivers and Consents. Lender shali not be desmed to have waived any rights under this Mortgege (or under the Related Documents)
unless such waeiver Is in writing and sigred by Lender. No delay or omission on the part of Lender in exercising any right shail operate as a
waiver of such right or any other right. A waiver by any party of a provision of thiz Mortgage shall not constitute a waiver of or prejudice
the party’s right otherwise to demand strict complisnce with that provision or any other provision. No prior waiver by Lender, nor any
coursa of desling batwesn Lander and Granior, shall constitute a waiver of any of Lender's rights or any of Grantor's obligatione a8 1o any
futurs transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shalt
not constitute continuing consent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AQREES TO iTS TERMS.

GRANTOR:

Name: Domna J. Schmidt
Addresa; 2964 Pelham Perkway
City, Stxte, ZIP: Pelham, Alsbema 35124

N

-

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }
) 88 |
COUNTY OF Shelby }

| the undersigned authority, & Notary Public in snd for said county in said state, heraby certify that Ronny Landrum, President, of Landrum
Buliders, Inc.. a corporation, is signed to the foregoing Martgage and who is known to me, acknowledged befors me on this day that, baing
'rnfnrmer%:f the contents of sald Mortgege, he or sha, as such officer and with full authority, exscuted the same voluntarily for and as the act of
sald corporation.

Qiven under my hand and official sesl this 8th dey of July S he 98
Notery Public

NY € MMM IOr EARIRCT 00T 20, 170

My commission sxpires

*

NOTE TO PROBATE JUDGE

Thumemwwmmmmmmmm;m.mmmzz-zum.
Code of Alabema 1975. as amended, the mortgage filing privilege tax on this Mortgage should not sxceed $.16 for sech $100 {or fraction
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