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MORTGAGE

THIS MDRTGAGE ("Security Instrument™ is givenon July 10,1998
The grantor is - Robert Connor Farmer Jr. and wife Lucy R. Farmer
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' ("Borrower™). This Sccurity Instrament is ptven to
Liberty Mortgage Corporation 1
which is organized and existing under the laws of  Alabama ond whose msdidress is

yra . . . . L P N T | . y o
TR RS BRI T T T T e

200 Williamsburg Office Park, Birmingham, Alabama 35216
("Lender™. Borrower owes Lender the principat <um of

One Hundred Seventy Five Thousand and No/100
Dollars (US. % 175,000.00 ). This deht is evidenced by Borrower's note dated the same date as this Sceurity -
lnstrument. ("Note™), which provides for monthly pavments, with the full debl. if not paid carlier, due and pavable on

August 1,2028 . This Security Instruent secures to Lender:  (w) the repayment of the deh
evidenced by the Note, with interest. and all renewals, extensions and odilications of the Nole: () the payment of all other
stims, with interest. advanced under paragraph 7 1o protect the security ol this Security Instntment: and (c) the performmice ol
Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Rorrower does herehy
mortgage. grant and convey to Lender and Lender’s successors and assigns, with power ol sale. (he following deseribed
property located in - Shelby ! County. Alnlwhna:

ot 7, according to the Survey of High Hampton Estates, as recorded :

in Map Book 20, Page 84 in the Probate Office of Shelby County, Alabama; 5

being situated in Shelby County, Alabgma. :

:
Lucy R. Farmer is one and the same person as Lucy Rogers Farmer. ]
i
subject to unrecorded easement as shown on Survey of R.C. Farmer dated ;
July 7, 1998. :

which has the address of 108 High Hampton Drive Pelham
[ Strect} [ Citn
Alabima 35124 ("Property Address™):
{Zip Conle]
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TO HAVE AND TO 1HOLD this Property onto Lender and Lender'’s snceessors assigns, Torever, topcther with alf
the niprovements now or herealter ereeted on the property, and all easemients, appurienances, and Ratures now o3 hiereaher o
Atk ol ihe properry. Al replacements and additions shall slso be covered by this Security Instriment. Al of the Intepomyp w
referred oo this Sceurity Instroment as the “Properiy.”

BORROWER COVENANTS that Borrower is tawlnlly scised of ihe
motieaee. geant and comvey lhe Prnlwrl}* and that the I‘rnpt:l'lj.'
Borower warrante and will defend penerally the title o
encinnbrances of record.

TIRS SECURFTY INSTRUMENT combines uniform covenanis for m

hmited variations by jurisdiction o constitute a unifosm NG

estale hiereby conveyed and has the vight 1o
L unencunbered, exeepl for encumluances of recond
the Property against aft clatms and demands, subtect 1o

tonal use and non-uniform covemms with
COrity instrumeni covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Paymcent of Principal and Interest: Prepavment and Late Charpes. Borrower shall promptly pay when die the
principal of and interest on.the debt evidenced by the Note and any prepayiment and lae charges duc under the Nole.

2. Fundx for Taxes and Insurance, Subject 10 applicabic law or to a wrillen wWiiver by Lender, Borrower shall:pay to
Lender on the day maonthly pavments are due tinder the Note. unti! the Note i paid in fall, a4 sum t‘"Funrlaf’l for: tarvemly
lisxes and assessments which may atain priority over this Security Instriment as a lien on the Properiy; thy vearly Jeasehold
pavments or ground rems on the Property. if any: (c) vearly hazard or property incurance premiums: (y yearly flondd
msurance premivms, il any: (c) vearly morlgage insurance promivms., if anys and (I any sums pavable by Borrower 1o
Fender an accordance with the provisions of paragraph &, in hew of the pavment of morigage insurance premiums. These
Hems are called “Escrow Tiems.” Lender may. at any time. collect and hold Funds in an amount not o exceed the ssaximinm
amount a lender for o federally relmed morteage loan may require for Borrower's escrow accoumt wnder the federal Real
xtate Settiement Procedures Act of 1974 as amcended Trom time 1o time, 12 U.S.C. § 2601 ¢ seq. ("RESPA™), unlbess another
i that applies to the Funds seis a Tesser amount, I so, Lender may, at any lime. collect and hold Funds in an samonnt not o
exceed the lesser amount.  Lender may estimate the amount of Funds due on the basis of curren dita and seasonable
estimates of expenditures of futire Escrow licms or otherwise in accordance with appticable Taw,

The Funds shall be held inoan institnton whose deposits are insured by
tincluding Lender, il Lender is such an in<titution) or in any Federal Home Lo

the Escrow llems.  Lemder may not charge Borrower for holding and applying the Funds. anmially analyzing the escrow
accoitnl, or verifying the Escrow lems, unless Lender pays Borrower inlerest on the Funds and applicable Taw peris
Lender to make such a charge. However. ender may require Borrower to pay a one-1ime charge for an independent real
Cstale tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Usless an
agreemett s made or applicable law requires interest 10 he paid, Lender shall not he required 1o pay Borrower any interest or
camings on the Funds, Borrower and Lender may agree in wriling, Iowever, that interest shall he paid on the Funds. 1Lender
shail give w0 Borrower, withou charge. an annu accounting of the Funds, showing credits and debits to the Funds and 1he
purpose for which cach debit to the Funds was macde, The Funds are pledged as additional security for all sums seenred by
this Secitrily Instrument, ‘ |

IT the Tunds held by Lender exceed the amomnts penmitled 10 be held by applicable law, Lender shall accomt 1o
Borrower for the cxcess Funds in accordance with the reqquitements of applicable law. I the amownt of the Funds held by
Lender at any time is not sufficient 1o pay the Escrow hems when due. Lender may so notify RBorrower in writing. and, in

such case Borrower shall pay to Lender the amount necessary (o make up the deficiency. Borrower shall make up the
" ‘ ™ : . '
deliciency in no more than twelve monthly paymentis. st Lenders sole discretion.

Upon payment in full of all soms secured by this Security Instrisment. |
Funds held by Lender. 1. under piragraph 21, Lender shall acquire or

sitle of the Properiy, shall apphy any Funds held by Lender at the
sectred by this Security Instroment,

J. Application of Pavments. Unlese apphicabic law provides atherwise. all payments received by |ender under
aragraphs 1 and 2 shall be applied: first, 0 any prepaviment charges due onder the Note: sccond. 1o amounts pavable under
paragraph 2: third, 1o interest due: fourth, 1o prncipal duc; and last, 10 any late charges due under the Note.,

4. Charges; Liens. Borrower shall P4y all laxes, assessments. charges, Tines and impositions altribitahle (o the
Property which may atlain priofity over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shabl pay these obligmions in the manner provided in paragraph 2, or if not paict in that manner. Borrower shall pav them on
tme directly to the person owed payment. Borrower shall promptly furnish 1o Lender all natices of amounts o be pad vder

Uhis paragraph. I Borrower makes these payments directly. Rorrower shall promptly fumish to Lender rcceipts evidencing
the paymenis.

Borrower shall promptiy discharge any lien which has priority over this Sccu
i owriting 1o the payment of the ohligation sccured by the lien in a
hen by, or defends against enforcenent of the lien in. legal
cnforcement of the Hen: or {¢) secuires from the holder of U

a Tederal agency. instromentality, or cntity
an Bank. teader shall apply the Tunds to pay

.ender shall prompiiv refund to Borrower ANy
sell the Property. Lender, prior to the acquisition of
hime of acquisition or sale as a credi apmnst the sums

rity Instrument unless Rosrower: (a) aprees
manncr accepiable to Lender; (h) contests in pood [aith the
procecdings which in the Lender’s opinion operate 10 prevent the

e tien an agreement satisfaclory to Lender subardinating the lien
lo thas Security Instriment. I Lender determines that an

v part of the Property is subject 1o a lien which v atbn prority
over this Sceurity fnstroment. Lender mav eive Borrow

v cr a nolice identifving the lien. Borrower shall satisfy the lien or 1ake
vne or more of the aclions set forth ahove within 10 tays of the givine of notice.

-

3. Hazard or Property Insurance. Borrower shall keep the improvemenis now cxisting or hereafter erected on the
Property insured against loss by fire. hazards included within the term “exiended coverage”™ and any othier hazida. ineluding
loods or Nooding. for which Lender reguires insurance.  This insurance shall be muintained in the amourds aml for the
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perivds that Lender requires. The insurance carrier providing the msurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. if Borrower fails 1o maintain coverage described above, Lender mav,
Lender's option. obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policiéds and renewals shall be acceptable to Lender and shait include a standard mortgage clause. Lender
shall have the righi to hold the policies and renewals. If Lender requires. Borrower shall promptly give to Lender all receipis
of paid premiums and renewal notices. [n the event of loss. Borrower shall give promplt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged. if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened. the insurance proceeds shall be
apphed (o the sums secured by this Security Instrument.” whether or not then due. with any excess paid to Borrower. If
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds lo repair or restore
the Property or to pay sums secured by this Security Instrument. whether or not then due. The 30-dav period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

pnstponc the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the paviments. If

under paragraph 21 the Property is acquired by Lender. Borrower’s right to any insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security
Instrument immediately prior to the acquisition. |

6. Occupancy, Preservation,” Maintenance and Protection of the Propertv: Borrower’s Loan Application;
Leaseholds. Borrower shall occupy. establish. and use the Property as Borrower’s principal residence within sixty davs after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at
lcast one year after the date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are bevond Borrower’s control. Borrower shall not
destroy. damage or impair the Property. allow the Property to deteriorate. or commit waste on the Property. Borrower shall
be in default 1t any forfeiture action or proceeding. whether civil or criminal. is begun that in Lenders good laith Hdgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinsiate. as provided.in paragraph 18. by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrowers
Interest in the Property or other material impairment of the $en cgeated bv this Security Instrument or Lender's SCCUTtyY
interest.  Botrower shall also be in default if Borrower, during the loan application process. gave matenally Talse or
inaccurate information or statements to Lender (or failed to provide Lender with anv material information) in connection with
the loan evidenced by the Note, including, but not limiled to. representations: concerning Borrowers occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold. Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property. the teaschold and the fee title shall not merge unless Lender agices
to the merger in writing.

7. Protection of Lender’s Rights in the Property. I Borrower fails to perform the covenants and agreements
contamed n this Security Instrument, or there is a legal proceeding that mav sienificantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey. probate. for condemnation or forfeiture or to enforce laws or regulations). then
Lender may do and pay for whatever is necessary o protect the value of the Property and Lender’s rights in the Property,
Lenders actions may include paving any sums secured by a fien which has priority over this Security Instrument. appearing
In court. paving reasonable attornevs” fees and entering on the Property to make repairs. Although Lender mav take action
under thi~ naragraph 7. Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
secunity Instrument. Unless Borrower and Lender agree to other terims of pavment, these amounts shall bear interest from the
Jute of disbursement at the Note rate and shall be pavable. with interest. upon notice from Lender to Borrower requesting

jntvinent. t

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pav the premiums required to maintain the mortgage insurance in effect. 1. for any
reason. the mortgage tnsurance coverage required by Lender lapses or ceases to be in effect. Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in elfect. at a cost
substantially equivalent to the cost o Borrower ot the mortgage insurance previously in effect. from an alternate morteee
nsurer approved by Lender. It substantiallv equivalent mortgage insurance coverage is not available. Borrower shall pav to
Lender cach moath a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceasdd to be inetfect. Lender will accept. use and retaip these pavments as a loss reserve in ficy
of mortgige insurance.  Loss reserve pavments may no longer be required. at the option of Lender. if morteage insurance
coverage tin the amount and for the period that Eender requires) provided by an insurer approved by Lender again becomes
avanlable and s obtained. Borrower shall pay the premiums required to maintain mortgage insurance in elfect. or to provide o
loss reserve, until the requirement Jor mortgage insurance ends in accordance with any written agreement hetween Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lenver shall
give Borrower notice at the time of or prior to an inspection specitying reasonabie cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
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condemnation or other taking of any part of the Propeny. or for convevance in licu of condemnation, are herchy assigned and
shatl be paid 10 Lender.

~Inthe event of a 101a) laking of the Propenty, (he proceeds shall be applied to the sums secured by this Sccurity
Instrument. whether ar not then due. with any excess paid 10 Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the laking is cqual 10 or greater than the amount of the sums
secured by this Security Instrument immediately before (he taking. unless Borrower and Lender otherwise agree in wriing.
he sums-secured by this Security Instrumemnt shall be reduced by the amount of the proceeds multiplicd by the following
traction: Go the total amount of the sums secured imimediately before the taking. divided by (b} the fair markel value of the
Property ymmediuely before the taking.  Any balance <hall he paid io Borrower. In the cvemt of a parttal taking of the
Property in which the fair market value of the Propenty immediutely before the taking i1y less than the amount of the <ums
seceured immediately before tlie taking. unless Borrower and Lender atherwise agree in writing or uniess apphicable Juw
otherwise provides., the proceeds shall be applied to the sums secured by this Sccurity Instrument whether or not the sums are
then due. ) . . T .

f the Property is.abandoned by Borrower. or if. after notice by Lender to Borrower that the condemnor offers (0 make
an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender 15 authorized 1o collect und apply the proceeds. at its option. either 1o restoration or repair of the Property or 1o the
ums secured by this Security Instrument, whether or no then due.

Unless Lender and Borrower otherwise agree in o writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payvments referred to in paragraphs | and 2 or change the amount of such pavmenls,

El. Rorrower Not Released: Forbearance By Lender Not g Waiver. Extension of the time for pavment or
madification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate (o release the liability of the original Borrower or Borrower's successors in intcrest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to cxtend time for pavment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any nght or remedy shall not be 2
warver of or preclude the exercise of any right or remedy.

[1. Successors and Assigns Bound: Joint and Several Liability: Co-signers. The covenants and agrecments of this
Security Instrument shall bind and henefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph 17, Borrowers covenants and sgreements shall be joint and several. Any Borrower who co-signs this Securty
Instrument but does not execute the Note: (4) 15 co-stgning this Sccurity Instrument only to martgage, grant and convey that
Borrowers interest in the Property under the terms of this Sedurity Instrument: (b) 1s not personally obligated 10 pay the sums
secured by this Security Instrument: and (c) agrees thal Lender and anv other Borrower may agree 10 extend. modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
CORINCeNT, '

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that jaw is finally interpreted so that the intere or other foan charges collected or to be collected in connection
with the loan exceed the permitted limits. then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge 1o the permitted limit: and (b} any sums already collected from Borrower which exceeded permitted limits will be
refunded 10 Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a
direct payment 10 Borrower. If g refund reduces principal. the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

I4. Notices. Any natice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
matitng it by first class mail unless apphcable law requires use of another method. The notice shall be directed 1o the Property
Address or anyv other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class
mail 1o Lenders address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
m this Security Instrument shall be deemed 10 have been given lo Borrower or Lender when aiven as provided in this
paragraph.

[3. Governing Law: Severability. This Security Instrument shall be governcd by federal Jaw and the law of the
Junisdiction in which the Propeny is located. In the event that any proviston or clause of this Security Instrument or the Note
conthets with applicable law. such conflict shal not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

I7. Transfer of the Property or a Beneficial Interest in Borrower. If all or anv part of the Property or any interest in
It is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent. Lender may. at is option. require immediate payment in full of all sums secured by
this Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. | . K

If Lender exercises this option. Lender shall give Borrower notice of accelerattion. The notice shall provide & period of
not fess than 30 days from the date the notice ts delivered or mailed within which Borrower must pav al! sums secured by this
Seeurity Instrument. I Borrower fails to pay these sums prior to the expiration of this period. Lender mav invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

8. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Sceurity Instrument discontinued at any time prior 1o the earlier of: (a) 5 davs (or such other period as
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anplicable Taw may specily for reinstatement) before sile of the Property pursuant to any power of sale contaned m tas
Securily Instrument; or (b} entry of a judgment enforcing this Sccurity Instrumnent. Those conditions age that Borower: G
pavs Lender all sums which then would be due ander this Securitv Instrument and the Note as i no aceeleraiion hiul
occurred: (b cures any default of any other covenants or agreements: (¢) pays all expenses incurred in enforcing this Sccutnty
fnstrument. including. butl not limited 1o, reasonable attornevs’ fees: and (d) takes such action as Lender may reasonably
require 10 assure that the lien of this Secunty Instrument. Lenders rights in the Property and Borrowers obligition to pay the
sunts secured by this Security Instrument shall continue unchanged.  Upon remstitement by Borrower, this Scourty
Instrument and the obligations secured hereby shafl remain fully etfective as il no acceleration had occurrcd. However, this '
right to reinstate, shall not apply in the case ol acceleration under paragraph 17.

19. Sale of Nate; Change of Loan Servicer. The Note or a partial tnterest in the Note (together with this Secari
Instrument) may be sold ‘one or more tiines without pnior notice to Borrower. A sale may result in a change in the eotiy
(known as the "Loan Servicer™) that collects monthly pavinents duc under the Note and this Secunty Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable Law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence. use. disposal. storage. or release ol any
azardous Substances on or in the Property. Borrower shall not do. nor allow anyone clse 10 do. anvthing alfecung the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence. use. oy
storage on the Property of small quantities of Hazardous Substances that are generally recoenized 10 be appropriate to qormal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clatm., demand. Lawsuit or other action by any

governmental or regulatory agency or private pary involving the Property and any Hazardous Substance or Envirommentil
Law of which Borrower has actual knowledge. If Borrower learns. or is notificd by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.
_ As used in this paragraph 20, "Hazardous Subsiances™ are those substances defined as loxic or hazardous substances by
Environmental Law and the following substances: gasoline. kerosene. other flammable or wxic petroleum products, 1oxic
pesticides and herbicides, volatile solvents. materials containing asbestos or formaldehvde. and radioactive materials. A
used in this naragraph 20, "Environmentat Law™ means fedesil laws and laws of the jurisdiction where the Property IS located
it refate fo health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration uader paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a} the default; (h) the action required to cure the
default: (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be
cured: and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured hy this Security Instrument and sale of the Property. The notice shalf further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defanlt or
anv other defense of Borrower {o acceleration and sade. 1f the default is not cured on or hefore the date specified in
the notice. Lender at its option may require immediate pavaent in full of all sums secured by this Security Instrument

“without further demand and may invoke the power of sale and any other remedies permitted by applicable baw,
I.ender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borroswer i the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in i newspaper pob

i
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lishedin  Shelby County, Alabama, and thercupon shall sell the Property to
the highest bidder at public auction at the front door of the Count ¥ Courthouse of this County. Lender shall deliver to
the purchaser Lender’s deed conveving the Property. Lender or its designee may. purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the ‘sale, including, but not limited to. reasonable attorneys' fees: {b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it. | |

22, Reieasc} tipon pavment of all sums secured by this Securii}' Instrument, Lender shall release this Security
instrament withoul charge 10 Buﬁuiw:r_. Borrower shall ﬁuy asty recordatton costs.

23. ‘Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights aof curtesy
and dower in the Property. | | o v

24. ‘Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
(his Security Instrument, the covenants and agreements of each such rider shall be incorporaled into and shall amend and

supplement the covenants and agreemenis of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)]

K Adjustable Rat:: Rider | | Condominium Rider j I-4 Family Rider
. Grudhaled Payment Riﬂer Planned Unit Development Rider Biweckly Payment Rider
N Balloon Rider Rate Improvement Rider - I Second Home Rider
Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis contained in pages | through 6 of this
security Instrument and in any rider(s) executed by Borrowerand recorded with it.
1

Wilness: | - Witness:

4

B e . ® . {Seal) l AN A .; 4’41 LA 1’ 24 (Seal)
Robert Connor Farmer, J§/ -Burrower y R{} Farfler -Bonower
Social Security Number Soctial Security Number
{Seal) {Seal)
-Borrower -Bomower
Social Security Number Social Security Number
STATE OF ALABAMA, ‘ County ss: Jefferson
On this 10 dayol July, 1998 1. James F. Burford, III

4 Notary Public in and for said county and in said state, hereby certify thal Robert Connor Farmer ;, Jr. and
Lucy R. Farmer

. whose name(s) are signed to the
loregaing convevance, and who are known to me. acknowledged before me that, being informed of the
contents of the conveyance,  they executed the same voluntarily and as  their act on the day the same
bears date. ,

Chven under my hand and seal of office this the 10 day of July, 1998
My Commission expires: 3-1-2002 ( ./\
o T b

Novary Public

Dhis nstrument was prepared by: James F. Burford, III at 1318 Alford Avenue, Ste 101

Birmingham, AL 35226
(205) 822-~3433 Faroy ML 990 (page 6 of 6 pages)




ADJUSTABLE RATE RIDER
(1 Year Tressury Indwx - Rate Cape - Flxed Rate Convarsion Option)

THIS ADJUSTABLE RATER RIDER It madc thla  July 10, 1998 , sud Js incorporsted intn and shall

be dcemod Lo smend and supplsment the Mortgage, Deod of Trust or Security Deed {the "Security Instrument™) of the sume duts
given by the undosnsigned (the "Bossuwer™) Lo socuio Borrowet's Adjustable Rate Note (the "Note") to Liberty
. Mortgage Corporation
(the "Lender”) of the samo date and covering the property doscribed in the Security Instrument and located at:
108 High Hampton Drive
Pelhmm Alabama 35124

[Propecty Addrom)

THE NOTE CONTAINS PROVIBIONS ALJLOWING FOR CHANGES IN THE INTERXST RATE AND
MONTHLY PAYMENT. THE NOTE LIMITE THE AMOUNT THE RORROWER’S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

f ADDITIONAL COVENANTS. In addition (o tho covcnasts and agreements made in the Socurity Instrument, Rorrower
aud Lender furthor covenant and agres as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

Tho Note provides for an inital interest rate of 6+ 2° %. The Notc provides for changes in (he adjnatshie
intereat rate and the monthly payments, s follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable inforest rate | will pay may change on the firit dayof Rugust 2001 , and on that day
evary 12th month thercafier. Bach date on which my adjustable intereat raic conld change i called a *Chango Date.”

(F) Tha Index

Beginning with the first Change Date, my adjustable inl'.:rn.t rate will be based om an Index. Ths "Index” la the weekly
average yield on Unitlod States Troasuey sccuritios adjusted (o a constant maturily of 1 year, as made available by the Pederal
Reserve Bourd. The most recent Index figure availablo ag of the duie 45 duys before eack Change Diite is cilted the “Cuerent
Inden”

If the Index is no longer availeble, the Notc Holder will choose a new index that s based upon comparable information,
The Note Holdor will give me notice of this choice,

(C) Calkculntion of Changes
Before cach Chango Date, the Note Holder witl calculsic my ncw Intorest rate by adding Three
pereentago poani(s) (3 %) to the Current index, Tho MNote Holder will then round the result of this sddition to

the nearest one-eighth of one percsatage point (0.125%). Subject tu the limits atatcd in Soction 4(D) below, Lhis rounded amount
will bo my new intercsl st until the next Change Dale.
The Note Holder will then determine the amount of the monthly payment that would be sufficical (o repay the

substantislly equal payments. Tho result of thia calculation will bs the new amount of my monthly payment.
{D) Limits uf Interaat Rate Changes

The interest rale I am roquired to pay at the first Change Datc will not he greates than 8. 25 % or less thun

4.25 %. Thercafler, my adjustable interest rate will never bo increused or decroased on any single Change Diloe by

morc than  Two percentnge poit(a) (2 %) from the rate of intereat 1 have been puying for the
preceding 12 monthe, My inlcreat rute will never be grester than 12,25 2%, which is ealled the *Muximum Rale*
(E) Effective Dats of Chunges

_ My new interost rate will become effective on cach Change Daie. | will pay the smount of my now 1aonthly payment

beginning on the firsi monthly puyment date after the Chunge Dats until ths amount of my monthly payment changes aguin.
() Notiee of Changes

The Note Holder will doliver or mail lo me a notice of any changes in my sdjustable intereat ratc and the amount of my

monthly pxyment before the effective dute of my chunge. The notice will inchule information required by luw to be given me and
ulso the title und (elephone number of & person who will unawer any quostion | may have regarding the notice.

B. FIXED INTEREST RATE OFTION

| The Note provides for the Borrower's option to convert from an adjustable intereat rate with interest rate limits to fined
intereat rate, as follows:

8, PIXED INTEREST RATE, CONVERSION OPTION

{A) Option to Convert to Fizad Rate

! havo & Conversion Option that I can excreies unloas I am In default or this Section S(A) will not porit me to do su.
The "Conversion Option” is my option to convert the inlerest rale T am requirsd to pay by this Note from an adjustable rufs with
intereat rate limita to the fixed rato ealeulated undor Section 5(B) below.
Tho conversion can only teke place on (1) if the first Change Dato is 21 montha or less ftowm the date of 1his Note, the
third, fautth or fifth Change Date, or (2) if tho first Change Date is thore than 21 months from the date of thia Note, the firnt,
sccond or third Change Date. Buch dulc on which my adijuatablr intcrost rate can convert to the new fixcd rate o culled the
‘Conversion Date.” 1 can convert my Interest rate only an nne af these three Converslon Dates.

MULTIGTATE CONVERTIBLE ADJUBTABLE RATE AIDER -Bingle Family -
1 Yoar Treasury indax - Fannie Wae Unlferm Instrument Page 1 of 2

Form 3113 3/02




+ 111 want to excrclae the Conversion Optlon, 1 must fiesl meet cortuin conditions. Those conditions are that: {1} | must pive
‘the Note Holder notice that | want to do so at lesst 15 days before the next Conversion Dats; (iiil;n the Conversion Daie, 1
 mukt not be in default under the Note or the Security Instrument; (1il) by a date specificd by the Note Holder, 1 must pay the

-Note Holder a conversion foe of US.$  250.00 ; amd (iv) | muet sign and give the Note Holder any
'documents the Note Holder requires to effect the conversion,

(D) Caleulation of ";‘ Ruts

My now, fined intcrest rats will be equal (o the Federsl Natinnal Morigags Asmocistion) required net yield as of s date and
time of duy spetified by the Note Holder for (i) if the original term of this Noto is greater than 15 years, 30-yoar ued rute first
mortgages covered by applicable 60-dey mandutory delivery commitments, plus five-cights of one percentege point (0.625'%,),

‘rounded to the nearest one-eighth of one percentage point (0.125%), or (i) il the origina) term of thia Nots is 15 years or less,
15-yer foed rate first morigages covered by applicable 60-day mandatory delivery commitments, plus five.eighthes of une
peicentage point (0.625%), rounded to the nearcst one-cighth of onc percantage point {0.125%), U this required nei yield
cannot be determined because the applicable commitments are not available, the Note Holder will determine my Intereat ratc

by using comparable information. My new rute calculated under this Section 5(R) will not be greater than the Muximum Rulo
ststed in Section 4{D) sbove,

(C) New Maymuant Amount und Effective Date
If T chooss to eworcise the Convorsion Option, the Note Holder will determine the amonnt of the manthly payment that
~would be aufficiant to repay the vapaid prineipal 1 am expocted to owe on the Convension Date In full on the Materity Datc
al my new fowd intoreat vate in substantislly squal payments. The result of thie ealculation will be the hew smount aof my

monthly psyment. Beginning with my first monthly paymont after the Conversion Date, 1 will pay the new amount ws my
monthly peyment until the Matwrity Date.

C. TRANSFER OF THE FROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower cxcrclses the Conversion Option under the conditiona stated in Section B of this Adjustablc Rate Rider,
Uniform Cowsnant 17 of the Security Instrument is amended (o road as follows:

Transfer of the Property or a Bensiicial Interest in Borrowsr. If all or any parl of the Property or smy intereat in il
is s0ld or transfereed (or if a benehclu! intereat in Borrowes is #qld or transferrcd and Boreower is not a natural person)
without Lenders prlor written consent, Lender may, at ita option, require immediste payment In fall of wit sums ascured
by this Socurity Instrument. However, this option shall not be exerciacd by Lender if cxorciae prohibited by feders! luw
as of the date of this Securily Insteurment, Lender also shall not emrcite this oplion if: (a) Borrower causes to be
submitted to Lender information required by Lender o ovaluate the intended transfores as if & now lown were heing
maude to the tranaferos; and (b) Lendor reasonably determines that Lendors security will not be impaired hy (he Joan

sssumption and that the risk of » hreach of any covenant or ngreemont in this Security Instrument iy weceptable to
Lendes.

To the extent psrmitted by appticable law, Lendar muy charge a reasonable foe as a conditian to Lenders consent to
tho loan assumption. Laader may also require the transferer to sign un assumption agreemeont that is acceptable to

Londer and thet abligatea the transforoe to kecp all the promises und spreements made in the Note and la this Securlity

Imatrument, Borrowsr will continue to be obligated under the Note and this Security Instrument umlesa Lender reloases
Borrowers in writing.

If Lender oxsrelsoa the option to require immediate payment in full, Landor shall giw Borrowsr notiee of seceleration.
The notice shull provide & poriod of not less than 30 days from the date the notice is delivored or mailed within which
Rorrower must pay all sums secured by this Security Inatzumént. If Borrower fails to pay these sums prioe Lo the

cxpiralion of this period, Lender may invoke uny remodies permilted by this Security Instrument without further notice
or demsend on Borrower,

2, If Rorrower exerciues the Converaion Option under the condition stated in Sectioa B of this Adjustahle Rute Rider,
the wmendment to Uniform Covenant 17 of the Security Inatcument contalned in Kection C 1 above shall then couse (o be in
olfoct, und the provisiona of Unlform Covenant 17 of the Sccurity Instrument shall instcad be in cffect, as follows:

Trausfer of the Praperty or & Bepelicinl Interest In Borrower, I ull or any part of the
s s0ld or transferred (or if » beneliclal intoreat in Borrower s sold or (ranalceved wnd Borrower is not & nutura) person)
without Lenderl prior written consent, Lender may, ol its option, require immediate puyment In full of all sums securod

by this Securily Instrument. However, thia nplion shall not be excreised by Leader if exorcise i prohibried by fkederal
luw us of the date of thi Sccurity Instrument.

It Landor exercises this uption, Lender shall give Borrower notice of scccleration. The notico shall provide a perlod

of not iess then 30 days from the date the notice is delivercd or maijled within which Borrowsr must pey sl sums

secured by this Socurity Instrument. If Borrower fails to puy these aume prior to the expiration of this period, Lander
- may lnvoke any remedies permitted by this Security Instrument withont further nolico or domand on Borrowet.

BY SIGNING BELOW, Borrower acce
|

Property or any intercat in it

bl |

ugroes to the terms and covenabna containg in this Adjustable Rute Rider,

-
(Seat) FM@%‘UM %)‘J’u/\ _(eal)

Ty U ~Bryuer ¢
Lucy¥YR. Farmer

. (Beal)
s 1998-26637 Ternver

; — ——e e (Sesl)
| - D
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