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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS bstween Denman Builders, Inc., whose address is 2162 Highway 31 South., Pelham, Al
35124 {referred to below as "Grantor”); and Regions Bank, whose address is 2984 Pelham Parkway, Pelham, AL
35124 {refarred to below as "Lender”).

GRANT OF MORTGAGE. For veluable considerstion, Grantor mortgages, grants, bargeine, sells and conveys to Lender all of Grantor's nghl.
title. and interest in and to the following described real proparty, together with all existing or subsequently erected or affixed buildings,
., improvements and fixtures, all essements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including
gtock in utilities with ditch or irrigation righta}; and all other rights, royalties, and profits relating to the ree! property, inctuding without limitation
all minerals, oil, gas. geothermst and similar matters, located in Silnlh'f County, State of Alabama (the "Real Property”}:

. Lot 12, according to the Survey of Stonshaven, Fir&t Addition, as recorded in Mpa book 23 page 95 in the
! Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERYY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address s commonly known as 2162 Highway 31 South, Pelham, AL 351 24 .

Grantor presently assigns to Lender all of Grentor's right, titls, and interest in and to all leases of the Property and al! Rents from the Propoerty.
In addition, Grantor grants to Lender a Uniform Commercisl Code security interest in the Personal Proparty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise dafined in this
Mortgage shall have the meanings attributed toc such terms in the Uniform Commarcial Cede.  All raterences to dollar amounts shall mean
arnounts in lawtul monay of the United States of Americe.

i Grantor. The word “Granter” means Denman Builders, inc.. The Grantor is the maortgagor under this Mortgage.

Guarantor. The word “Guarantor” means and includes without limitation each and all of the guarantdrs, sureties, ang accommodation
parties in connection with the indebtedness,

Improvemants. The word “Improvements”™ means and includes without timitation all exisling and future wnprovements, buildings,
structures, mobila haomas affixad on the Reesl Property, taciities, additions, replacemants and other construction on the Raal Property.

indebtedness. The ward "Indebtedness™ means all principal and interast payablg under the Note and any amounts expended o advanced
by Lender to discharge obligetions of Grantor or expenses ncurrect by Lender to enforce obligations of Grantor under thia Morigage,
togothar with interest on such amounts as provided in this Mortgage. In addition to the Note. the word "Indobitedness” inciuwdes all
obligations, dabts and lisbilities, plue intereat thereon, of Grantor to Lender, or any one or more of them. as well as sll clams by Lander
against Grantor, ar any one or more of them, whather now existing or hereatter erising, whether related or unrelated to the purpesg of the
Note, whether voluntary or otherwise, whethar duse or not due, absclute or contingent, liquidated or unliquidated and whather Grantor may
be liable individuaty or jointly with others, whether obligated s guarantor or otherwise, and whether racovery upon such Indebtedness may
be or hareafter may becomse barred by any statuta of limitations, snd whether such indebtedness may be or heresfter may bacome
otherwise unanforceable.

Lender. The word "{Lendet” means Regions Bank, its successors and assigns. The Lender is the mortgegee under this Mortgage.

Mortgage. The word "Mortgege” mesans this Mortgage between Grantor and Lender, and includes without limitation atl assignments and
sacurity interest provisions relating to tha Personal Praparty and Rents.

Note. The word "Note” means tha promisaary note or credit agresment dated June 30, 1998, in the original prinnipnl amount of

$92 250.00 from Grantor to Lendar, together with a!l renewals of, extansions of. madifications of, refinancings cf, consolidations of.
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Parsonal Property”™ mean all equipment, tixtures, and other articies ol personal property now or hergafrer
gwned by Grantor, and now or haereafter attached or affixed to the Real Property; together with all accessions, parte, and additions to. all
raplacements of, and all substitutions for, any of such property. and together with all proceeds lincluding without kmitation all nsufance
nroceeds and rafunds of premiums) from any saia or other disposition of the Property.

oy

Property. The word "Property” means caollectivaly the Real Property and the Personal Property.
Real Property, The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ saction

Rainted Documents. The words "Related Documents” masen and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreaments, guaranties, sacurity agreements, mortgages, desds of trust. and all other instruments, agreements
and documants, whether now or hereafter existing, executad in,connaction with the Indebtedness.

Rents. The word "Rents” means all present and future rants, revenues, income, issues, royalties, profits, and other henelits denved trom
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OFf RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (3) PAYMENT DF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othsrwise provided in this Mortgage, Grantor shall pay to Lander all amounts secured by this
Mortgage as théy become dua, and shall strictly perform all of Grantor's obligations undar this Mortgage,

POSSESBION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession and use of the Property ghall be governed by
the following provigions:

! Poasessian and Use. Until in detault, Grantor may remain in possaession and control of and oparate and manage the Property and collag
'| the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly parform sll repairs, replacemanis. and
mainienance NECessary 10 presarve its value,

Hazardous Substances. The terma "hazardous waste. " “hazardous substance,” "disposal,” "releass,” amd “threstened releass.” as used in
this Mortgage, shall havh the samg meanings as set farth in the Comprehensive Environmental Response, Compenanation, and Liability Acr
of 1980, as amendsed, 42 U.5.C. Saction 9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub L
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U S.C. Saction 1801, et seqg.. the Rasource Conservation and
Aecovery Act, 42 U.5.C. Section 8901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of
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the toregoing. The terms "hezardous waste” and "hazardous substance”™ shall alsc include, witheut limitation, patroleum and petraioum
by-products or sny frgction thereof and asbestos. Grantor represents and warrants to Lendar that: (8] During the perad of Granlas s
ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened relaase of
any hazardous waste or substance by any person an, under, about or from the Property: [b! Grantor has no knowledgea ot, or resson o
baliove that there has besn, sxcept as previously disclosed to and acknowledged by Lender in writing, i) Bny usp, geanerali,
manufacture, storaga, treatment, dispossl, releasa, or threatened release of any hazardous waste or substance on, under. about ar from the
Properly by any prior owners or occupants of the Property or (i any actual or threatened litigation or ¢laims of any kind by any purson
ralating to such matters; and {c} Except as previously disclosed to and acknowledged by Lender in writing, [} neither Grantor nor any
tonant, contractor, sgant or other authorized user ot the Property shall use, generata, manufacture, store, treat, dispose Gf. or releass any
hazardous wasie or substance on, under, about or from the Property and (i) any such sctivity shall be conductad in comuliance with adl
appticable lederal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations. and ordinancey
described sbove. Grantor suthorizes Lender and its egents to enter upon the Property to make such inapections and tests, at Grantor's
axpangs, as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspeclions or
tegts made by Lender shall be tor Lender's purpases only and shall not be construed 10 Create any responsibility or kability on the part of
Lender to Grantor or to any other pergon. The representations and warranties contained herein are based on Grantor's 'due diligence
investigating the Proparty for hazerdous waste and hazardous substances. Grantor hereby {a) releeses and waives any luture clivrms
againgt Lencer far indemnity or contribution in the event Grantor bacomas liable for cleanup or other costa under any such laws, and (b
agreos to indemnify and hold harmiless Lender againgt any and alt claimg, losses, liabitities, damages, pensities. and expansas which Landu
may diractly or indiractly sustain or suffer resulting from a breach of this section ot tha Mortgege or as B consequenca of any use
genaration, manufacture, storage, disposal, release or threatened reioase of a hazardous waste or substance on the proporten.  The
provigions of this section of the Mortgsge, including the obligation to indemnify, shall survive the paymont of the Indettedness and the
satisfaction and reconvayance of the tien of this Mortgage and shall not be affected by Lender’'s acquisition of any interest tn the Proparty,
whather by foraclosure or otherwise.

r rar Tl T AN PR N K R DRI T, T

Nulsance Waste. Grantor shalt not cause, conduct or parmit any nuisance nof commit, permit, or sutfar any stripping of or waste on or (o
the Property or any portion of the Property. Without iimiting the generality of the foragoing, Grantor will not remowa, ar grant 1a any Gihat
party the right to remove, any timber, mingrals lincluding cil and gas). soil. gravel or rock producis withou! tha prior written consant of
Lendar.

Removal of Impravements, Grantor shall net demolish cor remove any Improvements from the Real Proparty without the pricr wninen
consent of Lander. As g conditlon to the removal of any Impravemants, Lander may raguire Grantor t¢c make arran{jements salistactory to
Lander to repiace auch tmprovements with Improvemnants of at least equal value.

Landar's Right to Enter. Lender ang its agents and representatives may enter upon the Real Property at all reasonabie timos to atiend to
Lendar's interests and to inspact tha Property for purposes of Grantor's compliance with the terms and conditions of this Martgagm.

Compliance with Governmental Requiremants. Grantor shall pfnmpﬂ# comply with all laws, ordinances, and reguiations, now or harasttar
in aftect, ot all governmental authorities spplicable to the use or occupancy of the Property, including without limitation, the Amnaricans
With Disabilities Act. Grantor may contest in good faith any such law, prdinance, or ragulation and withhoid compliance during any
proceeding. including appropriste appeals, so long as Grantor has natified Laender in writing prior to doing so amd 80 long as, In Landers
sole ppinion, Lender’s interasts in the Property are not jecpardized. Lender may require Grantor 1o post adequate sacurity or a surety hond,
regsonably satisfactory to Lender, to protact Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor ieave unsttended the Property. Grantor shall do all othar acts, in addition to thosae
acts set forth above in this saction, which from the character and use of the Proparty are reasonably necessary to prot&ct and preserve the
Praperty.

DUE ON SALE - CONSENT BY LENDER. Londer may, at its option, declare immediately due and payable all sums secured by this Morigage upon
the sale or transfer. without the Lender's prior written consent, of nll or any part of the Res! Property, or any intarest in the Real Fropetty A
~sale ar transfer™ moans tha conveyance of Real Proparty or any right, titie or interast therein: whether lagal. beneficial or aquitable: whether
voluntary or involuntary; whather by outright saie, deed, installment sale contract, land contract, contract tor desd. leasehold interest with a
tarm greater then three (3) yesrs, lease-option contract, of by sale. asaignment, or transfar of any bHeneficial intarast in or (o any {and trusl
halding title ta the Real Property, or by any other method of conveyance ot Real Proporty interest. 11 any Grantor ig & corpatation. partnershag of
limited liability company, transfer algo includes any change in ownarship ot more than twenty-five percent (26%! ot 1the voting stock. partnarghup
interests or imited lieblity company intarests, as the case may be, of Grantor. However, this opticn shall not be exercised by Lender f such
exercise is prohibitad by tederal law or by Alabama law.

TAXES AND LIENS. The following provisions relating 1o the taxes and Iianla on the Property are a part of this Morigage.

pPayment. Grentor shall pay when due land in all events prier to delinquentyi ail taxes, payroll taxes, special taxes, SSEEESMANTE. water
charges and sewer service charges levied against or an account of the Proparty. and shall pay when due all claims for work dona on o for
sarvices rendared or matarial furniehed to the Property. Grantor shall maintain the Property free of sll liena having prigfity over or agual o
the intarast of Lendar undaer this Mortgage, except for the lien of taxes and assessments not due, and except as otharwise pravicded in 1he

toliowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a8 good faith dispute over the
obligation to pay, 80 jong as Lender’s interest in the Properly i not jgopardized. If 8 lien arises or is filed a8 8 result of nonpayment.
Grantor shall within fifteen [15) days after the lisn arises or, if a lien is filed, within fifteen (16) days after Grantor has notice of 1the fiing,
gocure the discharge of the lien, or if requested by Lendar. deposit with Lender cash or a sufficient corporate surety bond or othor securty
satisfactory to Lander in an amount sufticient to discharge the lien plus any costs and attorneys’ fees of othaer charges that could sccrue as
a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lander and shall satisty any sdversa judgment
befora enforcement againat the Property. Grantor shall name Lender as an additional obligee under any suraty bond furnishied in the

contest procesdings.

Evidance of Payment. Granlor shell upon demand turnish 1o Lender satistactory evidence of payment of the taxes or assessments and shall
authorize the sppropriate governmantal officiai to deliver to Lender at sny time 8 written statament of the taxes and assessments agsings

the Froperty.

Notice of Construction. Grantor shall notify Lender at laast titteen 115) days before any work is commenced, any services are furrushed, or
sny materials are supplied to the Property, if any mechanic’s lien, materialmen’s han, or other lien couwld ba assertad on account ol 1he
work. services, or materials. Grantor will upon reguest of Lender furnish to Lender advance assurances satisfactory to Lendoer that Grantor
can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgages.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsemants gn
a raplecemant besis for the full insurable value covering all Imgrovements an the Real Praoparty in an amaun! sulficient 1o avoid application
of any coinsurance clause, and with a standerd mortgages clause in favor of Lender. Grantor ghatl also procure and maintamn
comprehensiva general liability insurance in guch coverage amounts as Lender may request with Lender being named as additional insureds
in such lability insurance policies. Additionally, Grantor sBhall maintain such other insurance, including but not imited to harzerd. businéss
interruption and boiler insurance as Lander may raquire. Policies shall be written by auch insurance companies and in guch form as meay be
raasonably acceptable to Lender. Grantor shall deliver 1o Lender certificates of coverage trom sach insurer containing a #tipulation that
coverage will not be canceiled or diminished without a minimum of ten {10} days’ prior writtan notica to Lander and not containing any
disclaimer of the tnsurer’'e lisbility tor tailure to give Buch notice. Each insurance policy also shall include an endorsement providing that
covarage in 1avor of Lendar will not be impaired in any way by any act, ocrmission or default of Grantor or any cther peraon,

Apblicetion of Procesds. Grantor shall promptly nolity Lender ot any loss or damage to the Property. Lander may make proof of loys of
Grantor felis to do so within fifteen (15} days of the casualty. Whather or not Lender’s security is imhpaired, Lender may. at its election,
apply the proceeds to tha reduction of tha Indebtednass, payment ot any len affecting the Froperty. or the restoration and rapar n! the
Property. i Lender elects lo spply the procesds to restoration and repair, Grantor shall repair of replace the damaged Or gnstroyed
Improvements in 8 manner setisfactory to Lender. Lender shall. upon satistactory proot of such axpenditure, pay or reimburse Granter from
the proceeds for the raasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which hava not
besn disbursed within 180 days after thair receipt and which Lendar has not committed to the repair of rastoration of the Froperly shalt b
esed lirst to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, it any, shall be apphed
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full ot the Indebtedness, such procaads shall b
paid to Grantor,

Unexpired Insurance at Sals. Any unexpired insurance shalf inure to the benefit of. and pass to, the purcheser of the Proparty covered by
this Marigage at any truatee’s sale or other sale held under the provisions of this Mortgage. or at any toreclosure sale of such Propearty

Grantor's Report on Insurance. Upon request of Lender, howevar not more than once a8 year, Grantor shall turnish to Lender A report on
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aach existing policy of tnsurance showing: (8} the narmae of the insurer: b} the risks insured; (¢} the amount of the palicy; (di the pooparty
insurad, tha then current replacement value of such property, and the manner of determining that value: and {8) the expiraton date of 1he
policy. Grantor shall, upon request ol Lendsr, have an independent eppraiser satistactory 1o Lender detarming the cash value replacament
cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that
would materially atfect Lender’'s interssts in the Property. Lender on Grantor's behalf may, but ghall not be raquired to, take any action thal
Lendar deema appropriata. Any amount that Lander expends in $0 doing will bear interest at the rate providad for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will {(a} be payabla on demand, (b} be
added to the balance of the Note and be apporticned amang and he payable with any installment paymaents t0 become due during either (i) the
tarm of any applicabla insurance policy or (il the remaining term of the Note, or (| be treated as a balloon paymant which will be due and
payable st the Note's maturity. This Mortgage also will secure payment of these amounts. The nghts provided for in this paragraph shall be tn
addition to any other rights or any remedies to which Lender may be entitled on account of the defauit. Any such action by Lender shall not he
construed as curing the default s0 as to bar Lender from any remedy that it otherwise would have had. :

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Froperty are a part of this Mortgage. ‘

Title. Grantor warranta that: (sl Grantor holds good and marketable title of record to the Proparty in fee simpla, froe and cloar of all inns
and encumbrances othar than those aet forth in the Real Property description or in any title insurence policy. title report, or final ntla apinion
issued in favor of, end accepted by, Lendar in connection with this Mortgage. and (b} Grantor has the full right, powaer, and muthority 10
axpcute and dseliver this Mortgage to Lender.

Dafense of Thle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the litle to the Property agomst
the lawful claims of all peraons. In the event any action or proceeding 18 commanced that questians Grantor’'s title or the interagt of Loaoder
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding. but
Lander shall be entitled to perticipate in the proceeding and 10 be represented in the proceading by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered. to Lender such instruments as Lender may request from time to time o parmit such
participetion.

Complance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing applcable laws
ordinances, snd reguistions of governmentsi authaorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are 8 part of this Mortgage.

Application of Net Procesds. If all or any part of the Property is condemned by eminent doman proceadings or by any proceeding or’
purchasa in lieu of condemnation, Lendsr may at its election require that all or sny portian ot the net procsede of the sward be apphed to
the indebtadnass or the repair or restoration of tha Property. The net procssds ot tha award shell mean the awaril atter paymant ¢! all
reasonable costs, expeneas, and sttorneys’ fees incurred Dy Ledder in.connaction with the condeamnation.

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly 1ake
such steps as may be necessary to detand the action and obtain the award. Grantor may be the nominal party in such proceeding. but
Lander shall be entitled to participsts in the proceeding and to be represented in the proceeding by counael ot its own choice, and Grantor
will dellver or cause to be dalivered to Lender such instruments as may be reguested by it from time to time to parmit such participahon

IMPOSITION OF TAXES. FEES AND CHARQGES BY GOVERNMENTAL AUTHORITIES. The follawing provisions relating lo governmantal taxes,
tees and charges ara a part of this Martgage:

Current Toxes, Fees and Charges. Upon request by Lander, Grantor shell execute such documenis in addition to this Mortgage and take
whatever olher action is requested by Lendar to perfect and continue Lender’s lien on the Real Property. Grantor 4hall reimburse Lender for
all taxes, as described balow, together with all axpenses incurred in recording, perfecting or continuing this Mortgage. including without
hrmitation all taxes, tees, documentary stamps, and ether chargas for recording or registering this Mortgage.

Taxas. The following shall constitute taxes to which this section applies: (sl 8 specific tax upon this lype ot Marigage or upon all ar 4ny
part ot the Indebtedness secursed by this Mortgage; (b) a specitic tax on Grantor which Grantor is authorized or required 16 deduct from
payments on tha indabtedness securad by this typa of Mortgage, (c) a tax on this type of Mortgage chargeable ppainst the Lander or the
holder of the Note: and (d) & spectfic tax on all or any portion of the Indebtedness or on payrments of principal and interest made by

Grantaor.

Subsequant Taxes. If any tex to which this section applies is anacted subsequent to the date of this Mortgage, this avent shall havn 1he
same affect as an £vent of Dafault {as defined below), and Lender may exercise any or all of its available remediea for an Event af Detauh
as provided below unless Grantor either {a) pays tha tax betore it becomes delingquent, or |b} contests the tax ss provided above in tha
Taxes and Liens section and deposits with Lander cash or a sutficient corporate surety bond or other security satistactary to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralating to this Mortgage as a gsocurity agreement are a parl of
this Mortgage.

Security Agreament, This instrument shsll consgtitute & security agreemaent to the extant any ol the Property constifutas {ixtures ot othar
peraonal proparty, and Lender shall have all of the rights ot 8 sacured party under the Unifarm Commercial Code as amanded from trmae 1o

tirme.

Securlty Interest. Upon request by Lender, Granter shall execute financing statements and take whalaver other action 15 requestad by
Lendar to perfect and continua Lender’'s sacurity interest in the Rents and Personal Property. In addition to racording this Mortgage in the
real property records, Lendar may, at sny time and without further authorization from Grantor, file executed countarparts, Coptas of
reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender for pll expenses incurred in parfacting or
continuing thie security interest. Upon detault, Grantor shall assemble the Psrsonal Propaerty in 8 mannar and at a plece reasonably
conveniant to Grantor and Lander snd maka it available to Lender within three (3) days after receipt of written demand from Lander

Addresses. The mailing addresses ot Grantor (debtor) and Lender {secured party}, from which information concerning the sacurity intrros’
granted by this Mortgage may be obtained jgach as required by the Unitorm Commercial Codel. are as stated on the first page of this

Maorigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tha following provisions relating to further assurances and attorney-in-fact are a part o! 1hiy
Mortgage.

Further Agsurances. At any time, and from time to time, upon request of Lender, Grantor will make, exacuté and deliver, or will cause to
be made, sxecuted or delivered, to Lender or to Lender’'s designee, and when reguested by Lender, cause 10 be fled, racarded, retied. or
reracorded, as the case may be, at such times and in such offices and places ss Lender may deem appropriate, any and sll such morigages,
deeds of trust, mecurity deeds, mecurity agreements, tinancing statements, continustion statements, instruments of further assurance,
cartiticates. snd other documents as may, in the sole opinion of Lender, be nacessary or desirabie in order to effectusts, complete, pecfect.
continue, or preserve {a) the obligations of Grantor under the Note, this Merigage, and the Rslated Documents, and (b} the hens and
gsecurity interests craated by this Mortgage as firat and prior lians on the Property, whether now owned or hereatter acquired by Grantor
Unless prohibited by law or agreed to tha contrary by Lender in writing, Grantor qhall raimburse Lendar for all costs and axpenses incutrad
in connection with the matters raferrad to in this paragraph.

Attorney-In-Fact, (f Grantor fails ta d¢ any of the things referred to in tha preceding paragraph, Lender may do &0 for and n tha nama af
Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender as Grantor's atlorney-in-fact for the
purpoge of making, sxecuting, delivering, filing, racording, and doing all other things as may be necessary or desirakle, n Lendaer’s soln
oplnion, to accomplish the matters reterred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness, inciuding without limitation a¥ advances secured by this Morigage, when due. and
otherwise performs sl the obligations imposed upon Grantor under this Mortpege, Lender ghall execute and deliver to Grantor 8 swetable
gatisfaction of this Mortgsge and suiteble statements of termination of any financing statement on file evidencing Lander’'s gsecurdy interpst
tha Rents and the Parsonal Property. Grentor will pay, it permitted by sppiicable law. any reasonable termination fee as determunad by Lendar
from time (o tima.

DEFAULT. Each of tha tollowing, at the optian ot Lendar, shall constitute an avent of default {"Event of Delfault™} under 1his Maortgage
Default oo Indabtedness. Failure of Grantor to make any paymen! when due on the Indebtednass,

Dafault on Other Paymenta. Failure of Grantor within the timse requirad by this Mortgage to make any paymant for tAxes OF MNKUrANCE, oof
any other payment nacesaary to prevent filing of or to effect discharge ot any lien.

Compllance Default. Failure of Grantor to comply with any other tarm, obligation. covenant or condition contained in 1his Mortgage. the
Note or in any of the Relatad Documents.
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Default in Favor of Third Parties. Should Grantor default under any loan, extansion of credil, security agreemant, purchsse or Shles
agreement, or any otper agreement, in favor of any other greditor or person thet may matenally attact any ol Grantor's propuerty or
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgaga ar any of the Related
Cocumants.

False Statements. Any warranty, ropresentation or gtatemanrt mede or furnishad to Lender by or on behalf ot Grantor under this Marigagn.
the Nate or the Related Documents (s false or misleading in any material respact, either now or at the time made or furnished

Dafactive Collataralization. This Maortgage or any of the Related Documents Ceases to he in full force and affect lincluding fallure ol any
cobateral documents to create a valid and pertected sacurity interest or lien} at any time and for any reason.

Insolvency. Tha dissolution or termination of Grantor's existence as 8 going business, the insolvency of Grantor. the appointment ol a
raceiver for any part of Grantor's property, any assignment for the banatit of creditors, any type of creditor workout, or the commancamani
of any procesding under any benkruptcy or insoivency laws by or against Grantor.

Foreciosure, Forfelture, etc. Commencement of foreciosure or forteiture proceedings, whether by judicial precegding. self-help
repoBEA&sion or any othar method, by any creditcr of Grantor or by any governmental agency against any of the Property. Howevar this
subsectiaon shell not apply in the event of a good taith dispute by Grantor as to the validity or reasonableness of the ciagim which 15 the hass
o! tha farsclogura or foreteiture proceeding, provided thar Gramor gives Lender written notice of such claim and turnishes resarves or a

sursty bond Tor the claim satistactory 1o Lender,

Breach of Other Agresment. Any breach by Grantor under the terms ot any other agreement between Grantor and Lender 1hat s not
ramadiad within sny grace pariod provided therein, including without limitation any agreement cancarning any mdebtedness or othar
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding svents occurs with respect to any Guarantar of any of the Indebledness or any
Guarantor dies or bacomes Incompatent, or ravokes or disputes the vatidity of, or liability under. any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment o
partormance of the tndebiedness is impairad.

ingscurity, Lender in good faith deemas itself insecure.

RIGHTS ANDC REMEDIES ON DEFAULT. Upon the occurrgnce of any Event of Default and &t any 1imea thareafter, Lendor, at its optian. may
exarcise any one or more of the following rights and remedias, in addition to any other rights or remedies provided by taw:

Accalarate Indebtednsss. Landar shall have the right at its option without notice to Grantor to declare the antirg Indebledness immeadiately
due and payable, including any prepaymant penalty which Grantor would be required to pay.

UCC Asmadies. With reapact to e!! or any part of the parsond) Froperty, Lender shall have all tha rights and remedies of 8 sacured party
under the Uniform Commercial Code,

Collect Asnts. Lender shetl have the right, without notice to Grantef, to take possession of the Property and collect the Rants. including
amounts past dua and unpaid, and apply tha net proceads, cver and above Lendet’s costs, against the indebtadnass. tn turtherance ot this
right, Lendar may require sny tenant or other user of the Property to make paymsnts of rent or use fees directly to Lendor. It the Renis are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's artorney-in-fact 1o endorse instrumants received in payment
therpof in the name of Grantor and to negotiate the samse and collect the procesds. Paymeanta by tenants of other users to Lender in
response to Lender’'s demand shall satisfy the cbligations for which the payments are made, whather or not any propar grounds for the
demand existaed. Lender may exercies its rights under this subparagraph sither in parson, by agent, or through a receiver.

Appoint Receiver. Londer shall have the right to have 8 receiver sppointad to take possession of all or any part of the Property, with the
power to protect snd preserve the Property, to operate the Property preceding foreclosure or sale, and to collact the Rents trom Lhe
Property and apply the proceeds, over and sbove the cost of the receivership, against the Indebtedness. The recaiver may serve without
bond if parmitted by law. Lender's right to the appointment Of a receiver shall exist whether or not the apparent value ! the Projuty
axceads the Indebtadness by a substantial amount. Employment by Lender shali not disqualify a parson from serving as a receivar

Judicial Foreclosure. Lender may obtain & judicial decree toreclosing Grantor's intargst in all or any part of the Propery.

Nonjudiclal Ssle. Lender shall be authorized to take possession of the Property and, with or without taking such possession, alter giving
notice of the time, place and terms of sale, togethar with a description of tha Property to be sold, by publication once a weaok for thres (3
succesgive weeks in some newspaper publishad in the county or ceuntigs in which the Real Proparly to be sold is locatad, 10 sell tha
Property |or such part or parta thareaf ag Lender ray from time to time slect to sell) in front of the front or main door of the courthouse ol
the county in which tha Property to be sold, or a substantial and material part therecf, is located, at public outcry, to the highest bidder for
cash. If there Is Aeal Property to be sold under this Martgags in more than one county, publicaticn shall ba made in all counties whare 1ha
Real Proparty to be sold ls located. If no newspaper is published in any county in which any Real Property 1o bo sold is located. the notica
shall be published in a8 newspaper published in an adjoining county for three {3) successive weeks. The sale shall be held between the
hours ot 11:00 a.m. and 4:00 p.m. on the dey designated for the exercise of the power ol sale under this Mortgage. Lender may nd al
any sale had under the terms of this Mortgege and may purchase tha Property if the highest bidder therefore. Grantor hereby waives iny
and all rights to have tha Property marshalied. In exercising it rights snd remediss, Lender shall be tree to sell all or any par ol the
Property togather or eeparatety, in one eale or by separate sales.

Deficlency Judgmant. (I permitted by applicable law, Lender may obtain a fudgment for any deficiency remaining in the Indabtedness due
to Lender alfter application of all amcunts received from the exercise of the rights providad in this section.

Tenancy at Sufferance. f Grantor remaing in pesseasion of the Property atter the Property is sold as provided above or Lender otharwise
becomes entitled to possension of the Property upon default of Grantor, Grantor shail become a tenant at suffarance of Lender or the
purchasar ot the Property and ahall, at Lender's option, either (a) pay & reasonable rental for the uso of the Property, or (b} vacate the
Property immediately upon the demand of Lender.

Other Ramadias. Landar ghall have ali othar rights and remedies provided in this Mortgege or the Note or available at law or in aquity.

Sala of the Property. To the extent permitted by applicable faw, Grantor hereby waives any and all right 10 have the property marshalled
In exarcising its rights and remedies, Lander shall be free to sell all or any part of tha Property together or separately, in ong salé or hy
separaie sales. Lander shall be entitled to bid at any public sale on all or any portion of the Property.

Notlce of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale ol the Fersonal Property or of the time
after which any private sale or other intended disposition ot the Farsonal Froperty i 10 be made. Reasonable notice shall mean nohice
givan at least ten (10) days befare tha time of the sale or digposition.

Waiver: Elaction of Remwdies. A walver by any party of a treach ¢! a provision of this Mortgage shall not constitute a waiver ot or
prejudice the party’s righte otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remady shall not exclude pursuit of any other remedy, and an slection to make expenditures or take action to perform an abligation of
Grantor under this Mortgage after failure af Grantor to perform shail not affect Lender’s right to declare a default and exercise its remedies
under this Mortgage.

Attorneys’ Fess; Expenses. {f Lender institutas any suit or action to enforce any of the terms of this Morigage, Lender shall be entitled 1n
rocover auch sum 88 tha court may adjudge reasonsble as attorneys’ fees at trial and on any appesal. Whather or not any court actinn s
involved, all reasonable expenses incurred by Lendar that in Lender's opinion are necessary at any time for the protection of 1t interest or
the enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear interast from the date ol
gxpenditure until repaid at the rate provided tor in the Note, Expenses covered by this paragraph include, without limitation, however
subject to any limits undar applicable lsw, Lender's attorneys’ fees and Lender’s legal expenses whether or not thare is & lawsuit, including
attorneys’ teas for bankruptcy proceedings (including efforts to modity or vecate any sutomatic stay or injunction}, sppeals and any
anticipatad post-judgment collection services, the cast of searching records, obtaining title reponts lincluding lareciosure repaitst,
surveyors’ repors, and appraisal fess, and titte insurance, 10 the extant permitted by applicable law. Grantor glso will pay any court costs.
in addition to all other sBums providad by law,

NMOTICES TO GRANTOR AND OTHER PARTIES. Any notice under thus Mortgage, including without limitatlon any nofice of defaull and any
notica af sale to Grantor, ahall be in writing, may ba sant by telefacsimile {uniess otherwise required by laew], and shall be effective whan
actusily delivared, or when dpposited with a nationally recognized overnight courier, or, if mailed, shall be deemed etfective when depouited in
the United States mall tirst class. certitied or registered mail, pestage prepaid, directed tc the addresses shown near the beginning ol this
Mortgage. Any party may change its addregs for notices under this Mortgage by giving formal written natice to the other partias. specitying

that

the purposa of the notice is toc change tha party’s address. Al copies of noticas of foreclosure from the hotder of any lien which has

priority over this Mortipage shall be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes. Granto:
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agreas to keap Lender informad at all times of Grantor's curment address.
MISCELLANEOUS PROVISIONS. Tha following miscellanecus provigsions are a part of thia Mortgage:

Amencments. This Mortgage, together with any Related Documents, conatitutes the entire understanding and agreemant of the parties as
1o the matters set forth In this Morigage. No alteration of or smendment to this Mortigage shol be effective unless giver in writing and
signed by the party or parties sought 1o be charged or bound by the siteration or amendmsnt.

Armnual Reports. M the Property is uesd for purposes other than Grantor's casidence, Grantor shall furniah to Lander, upon raguast. 2
certified statement of net operating incoma received from the Property during Grantor's previous fiscal year in such form and detail as
Lander shal require. "Net operating income” shall mean all cash receipts trom the Property less all cash sxpendituras made in connection
with the operation of the Property. :

Applcable Law. This Mortgage has besen deliversd to Lender and sccepted by Lender in the State of Alabamea. Subject 1o the prowvisions
on srbitration, this Mortgage shall be governed by and conetrued in sccordence with the laws of the State of Alabama.

Arbitration. Lender and Grantor agres that i dispantes, clalma and controversies betwesn tham, whather individuel, joint, or claas in
neture, arlsing from thia Mortgage or othaerwiss, Including without imitstion contract and tort disputes, shall be arbitrated pursuart to the
Rules of the American Arbltration Associstion, upon requast of either party. No act to take or dispose of any Collateral shall constitute a
waiver of this arbitration agresment or ba prohibited by this arbitration sgreemant. This includes, without iimitation, obtaining inqunctive
reliat or 8 temporary reetraining order; invoking 8 power of sale under any deed of trust or mortgage; obtaining a writ of attachment or
impoaltion of a recelver; or exercising sny rights relating to perscnal property, including taking or diaposing of such property with or without
judicial process pursuant 1o Article 9 of the Uniform Commercial Code. Any disputes, claims, or conmtroversias concarning the lawfuinesa or
reasonableness of any act, or axercise of any right, conceming sny Collateral, including sny claim to reacind, reform, or aotherwise modify
any agreement relating to the Collsteral, shall slso be arbitrated, provided however that no arbitrator shall have the nght or the powar to
anjoin or restrain sny act of shy party. Judgment upon any award rendered by any arbitrator may be entered in any court having
Jurladiction. Nothing in this Mortgage shall preciude any party from seeking equitable relief from a court of competent juriadiction. The
statute of limitations, sstoppel, weiver, laches, end similsr doctrines which would otherwise be spplicable in an sction brought by a party
shall be appliceble in any arbitration proceeding, and the commencement of an arbitration proceading shall be deemed the commencement
of an action for thess purpoasa. The Federsl Arbitration Act shsll apply to the construction, interpretation, and enforcement of this
arbitration provishon.

Caption Headings. Caption headinga in this Mortgege are for convenience purposes only and are not 10 be used to interpret or detine the
provisions of this Mortgege. ]

Mergar. Thers sheail be no merger of tha imerast or eatate crested by this Mortgage with any other interest or satate in the Property st any
time held by or for the benefit of Lander in sny capacity, wlthujn the written consent of Lander.

Severshility. |f a court of competent |urisdiction finds any pravisiord of this Mortgage to be invalid or unentorceatie 8s to any person or
gircumstance, such finding shalt not render that provision invalid or unenforceable as to any other persons or circumstances. if tessible.
any such oHending provision shall be deamed to be moditied to be within the limits of antorceability or validity; however, if the ottending
provialon cannot be so modified. it shall be stricken and all other paovisions of this Mortgage in all other respacts shall ramain valid and
snforceable,

Successors and Assigns. Subject to the limitations steted in this Mongage on tranafer of Grantor's interest, this Mortgage shall be binding
upon and inure 1o the benefit of the partiss, their successors and assigne. [f ownarship of the Property becomas vestad in a persan other
than Grantor, Lander, without notice to Grantor, may deel with Grantor's succassors with reference to this Mortgags and the Indebtedness
by way of forbsarance or axtension without releasing Grantor from the obligations of this Mortgags or liability under the Indebtedness.

Tirma la of the Essence. Tims ta of the sssence in the performance of this Mortgaga.

Waeiver of Homeatead Examption. Grantor harsby relessss and waives ail rights and banefits of tha homestead exemption laws of the State
of Alabama 8 10 all Indabtedness sscured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or undsr the Relatad Documenta)
untess such wealver is In writing and signed by Lender. No delay or omisaion on the part of Lender in exarcising any right shall aperste as s
i waiver of auch right or any othar right. A waiver by any party of a provision of this Mortgaga shall not constitute a waivar of or prejudice
tha party's right otherwise to demand strict compliance with that provislon or any other provision. No prior waiver by Lander. nor any
courss of desling between Lander and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations ss to any
future transactions. Whanever consant by Lander is required in this Mortgage, the granting of such consent by Lendsr in any instsnce shall
not conatitute continuing conseant to subsequent instances where such consent is raquired.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO T8 TERMS.

Names: Donna J. Schmide
Address: 2984 Pelham Parkway
City. State, ZIP: Polham, Alpbams 38124

CORPORATE ACKNOWLEDGMENT

. STATE OF Alabama )
| } 88
" coumTy OF Shalby )

I, the undersigned suthority, a Notery Public In and for saki county in said state, hereby certify that Rodmey Denman, President, of Denman
Buliders. Inc., a corporation, ls signed tc the foregoing Mortgage and who is known to me, acknowledgad betors me on this day that, being
infnrmnﬂ:f the contents of salkd Mortgage, he or she, as such officer and with full autharity, sxecuted the samas voluntarity for and as tha act of
smid colporation.

" Qiven under my hand and official asal this 30th day of

WY COMMESSION DXPIRES OCT. 20, 1999
My commniasion sxpirss

D —— e — e — —
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NOTE TO PROBATE JUDGE

This Mortgage secures open-end or revolving indebtedness with residential real property or interests. thersfors. under Saction 40-22-2(1,
Code of Almbama 1978, ae amended, the mortgage ing privilege tax on thia Mortgage should not excesd 6.185 for sach $100 [or fraction
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theraof) of the credit limitof 8 pravided for harsin, which is the maximum grincipal indebtedness to be secured by this

Mortigage At any One ﬂmn..

Regions Bank

By:
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