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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Buliders, inc., whose address is 2182 Highway 31 South, Petham, AL
36124 (referred to below as “Grantor”); and Regions Bank, whose address is 2964 Pelham Parkway, Petham, AL
365124 {referred to below a8 "Lender™}.

GRANT OF MORTGAQE. For valuable considerstion, Oravtor mortgages, geants, bargains, sefis and conveys 0 Lender sil of Grantor's right,

title, and interest in and to the following described real property, together with all existing or subsaquently arected or aflixed buldings..

improvements and fixtures; ol sssemanta, rights of wey, snd appurtenances; all water, water rights, watercourses and ditch rights {including
stock in utilities with ditch or irfigation righta); and all othar rights, rovyaities, and profite relating to tha reat property, inchuiding without limitation
all minecals, oil, gan, geothermal and simier matters, located in Shelby County, State of Alabama (the "Real Property”):

*

Lot 29, according to the Amended Map of Wyndham, Bedford Sector, as recorded in Map Book 23, Page
10, in the Probats Office of Shelby County, Alshama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or Its addvess Is commonly known as 2162 Highway 31 South, Helena, AL 35080.

Grantor presantly assigns to Lender all of Grantor's right, title, and Interest in and to all leares of the Property snd all Rents from the Praperty
In addition, Qrantor grants to Lender 8 Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITHONS. Tha following words shall hava the foliowing mesnings when usad in this Mortgage. Terms not otherwise defined in fus
Mortgage shall have thea mesnings attributed to such tarma in tha Uniform Commercial Code. All references to dollar amounts shall mean
amounts in lawtul money of the United States of America.

Qrantor. The word "Grantor” means Denman Buliders, inc.. The Grantor is the mortpagor under this Mortgage.

Quararntor. The word "Guarantor” masns end includes without Hmitation each and all of the guarantors, sureties. and accommodation
partiea in connection with the Indabtedness.

improverments. The word "Improvemeants® means and includes without limitation el existing and futurs improvemeants, buldings.
structures, mobile homes atfixed on the Real Property, facilities, additions, replacements and other construction an tha Real Property.

indebtedness. The word "Indebtednesa” maans all principsl and intarest paysble under the Note and any amounts expendad or advanced
by Lander to discharge obligations of Grantor or sxpanses incurred by Lender to enforce obligations of Grantor under this Morigage,
together with Interest on such amounts as provided In this Mortgags. In addition to the Note, the word "Indebtednass™ includes il
obligations, debts and lebilities, plis interast thereon, of Grantor to Lander, or any one or more of them, as well as sl clsima by Lander
against Grantor, or any one or more of them, whether now axlating or hereafter srising, whether ralated or unrelated to the purpose of the
Nots, whather voluntary or otherwise, whether due or not due, absolute or contingent, liguidated or unliquidated and whathar Grantor may
be liabis Individuslly or jointly with others, whether obligatad ss gusrantor or otherwise, and whether racovery upon such Indabtednssas may
be or heresfter may bscorne bammed by any statute of limitations, and whether auch indebtedness may be Or heresfter may become
otherwise unenforosabls.

Lander. The word "Lender" means Regions Bank, ita succeasors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Morngage” means this Morigage batween Grantor snd Lender. and includes without limitstion ail assignments and
ascurity intarest provisions relating to the Personsl Property and Rents.

Nots. The word "Note™ means the promisscry note of credit agreemant dated June 30, 1998, in the original principal amount of

$86.500.00 from Grantor to Lander, togethar with all renewals of, extenaions of, moditications of, refinancings of, consolidations ot.
and substitutions for the promissory note or sgreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE ITEREST RATE.

Personal Property. The words "Parscons! Property” mean all squipment, fixtures, and other articles of personal property now or hareafter
owned by Gramor, and now Of hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, sl
repiacemnents of, snd all substitutions for, any of such property; and together with all procesds {including without limitation alt insurance
procesds and refunds of premiums) from sny sale or other disposition of the Property.

Property. The word "Proparty” measns collectively the Real Property and the Personal Proparty,
Real Property. The words "Raeal Property™ mean the proparty, intereats and rights described above in the “Grant of Mortgage™ section.

Related Documents. The words "Relatsd Documenta” masn end include without Hmitation ell promissory notes, credit agreamanta, loan
agraemants, snvironmantal sgreements, guarantias, security sgresments, mortgages, desds of trust, and sll other instruments. agréeermants
and documents, whether now or hereafter axisting, exacuted inf connection with the Indebtednesa.

Rents. Tha word "Rents” means 8l present and future rents, revenues, income, issues, royaities, profits, end other benetits darived from
the Propary.

THIS MORTGAGE, INCLUDING THE ASBIONMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSCNAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNOER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MOATQAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender sl amounts secursd by this
Mortgage as they bazome due, and shall strictly pertorm all ot Grantor’s obllgationa under this Mortgage.

FOSBESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgreas that Grantor's possseasion and use of the Property shall be governed by
the following provisions;

Posssasion and Use. Until in default, Grantor may remain in possassion angd control of and operate and manage the Property and collact
the Rents from tha Property.

Duty to Meimain. Grantor shal maintain the Property in tensntable condition and promptly pertorm all repairs. replacemants, and
maintenance necessary to presarve its value,

Hazsrdous Substances. The terms “hazardous waste,” "hazerdous substance,” "disposal,” "relesse,” and "threatened reisase.” as used in
this Mortgage, shall have tha same meanings as set forth In the Comprehensive Environmental Response, Compensation, and Liabikity Act
ot 1880, as amendad, 42 U.8.C. Section 9601, et saq. ["CERCLA"), tha Superfund Amendmaents and Reauthorization Act of 19848, Pub. L.
No. 99-4959 ("SARA"), the Hazardous Matarials Transportstion Act, 49 U.S.C. Saction 1801, st seq.. the Resource Conservation and
Recovery Act, 42 U.S.C. Section 8901, at ssq., or other applicable stats or Federal laws, rules, or reguistions adopted pursusnt to any of
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the foregoing. The termas "hazardous waste™ and "hazsrdous subatance” shall also include, without limitation, petroleum and petroleum
by-products or sny fraction thersof and asbestos. Grantor reprssents and warrants to Lender that: (8} During the period of Grantor’s
ownership of the Proparty, there has besn no use, genaration. meanufecture, storage, trestment, disposal, relass or threatenad releases of
any harerdoua waste or substance by any person on, under, sbout or from the Property: (b} Grantor has no knowledge of, or resson to
belleve that thers hss bwen, except as previously disclosed to and acknowlsdged by Lender in writing. {il any use, genaration.
manuisciure, storage, treatment, diapoaal, relaase, or threstened releass of any hazardous wasts of substance on, under, about or from the
Property by any prior owners or occupents of the Proparty or lil} any actusl or threstened ktgation or claime of any kind by any peraon
relsting to such matters; and (cl Except es previously disclossd to and acknowledged by Lender in writing. (i) neither Grantor nor any
tenant, contractar, agent or other autharized user of the Property shail yae, generate, manufacturs, store, treat, disposs of, or release any
hazardous wasts or substance on, under, about or from the Property and (i) any such activity shell be conductad in compliance with ait
applicable federal, stats, and locs laws, reguistions snd ordinances, including without limitation thoss laws. regulations, and ordinances
describsd sbove. Grantor authorizes Leandar and its agents to enter upon the Property to make such ingpections snd teats, at Grantor’'s
expanse, as Lender may deam sppropriate to detarmine compliiance of the Property with this section of the Mortgage. Any inapections cr
teats made by Lender shall be for Lender's purposas only and shall not be construad to creats any responsibility or liability on the part o!
Lender to Grantor or to any other parson. The representations and warranties contsined hersin are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relesses and waives any future claims
against Lender for Indemnity or contribution in the svent Grantor bscomes liabls for cleanup or othar costs under any such laws, and (b
agrees to indemnify end hokd harmiess Lender againet any and alt claims, lossas, liabilities, damages, penalties, and expansss which Lande:
may directly ar indirectly sustsin or auffer resulting trom a breach of this section of the Mortgage or ss 8 conssquence of any use,
genaration, memsfacture, storsge, diaposal. relesss or thrsstened relesss of a hazardous waste or substance on the properties. The
provisions of this saction of the Morigage, including the obligation to indemnity, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of tha Han of this Mortgege and shall not be affected by Lender's acquisition of any intérest in the Froperty,
whaether by foreclosura or otherwles.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or sutter any stripping of or waste on or to
tha Property or sny portion of the Property. Without Iimiting the generaiity of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {inciuding oil snd gas}, soit, gravel or rock products without the prior written consent of

Landear,
Removel of improvemants. Grentor shall not demolish or remave any Improvements from the Real Proparty without the prior written

consent of Lendar. As s condition to the removel of sny Improvements, Lemder may reguire Grantor to make arrangemants aatiafactory to

Lender to replace such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and represantatives may enter upon the Real Froperty st all rassonable times to attend (o
Lander's interasts and to inapect tha Property for purposes of ﬂ;:ntur'l comphance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall pmnﬂ# comply with all laws, ordinances, and regulationa, now ar hersafter
in gffect, of sll goverrvnantsl authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contsst in good falth any such law, ordinance, or regulation and withhold compliance during any
proceading. including appropriate appesls, 80 long as Grantor has notified Lender in writing prior to doing so and sp long a3, »n Lender's
sols opinion, Landar's interests in the Property are not jeopardized. Lender mey require Grantor to post adequate security Or A surety bond.
repsonably satisfactory 1o Lender, to protect Lender’s Intareat. .

Duty to Protect. Grantor agrees neithar to abandon nor leave unattended the Property. Grantor shall do all other acls, in addition o thosae
scts set forth above in this sectlon, which from the character and use of the Property are reasonably necessary 10 protact and presarve the

Froparty.

DUE ON SALE - CONBENT 8Y LENDER. Lender may, at ita aption, declare immadiatsly due and payable all sumas secuwred by this Mortgags upon
the sale or tranafer, without the Lender’s prior written conasnt, of all or any part of the Real Property, or any interest in the Reasl Property. A
“gale or transfer” means the conveyance of Real Property or any right. title or interest therein; whether legal, beneticisl or squitable; whethes
voluntary or lnvoluntary: whethar by outright sale, deed. instalimant sale contract, fand contract, comtract for deed, lensahoid intereat with &
tetrm grester than three (3} years, leass-option contract, or by sale, assignmant, or transter of any beneficial intersst in or to any |and trust
holding titie to the Real Property, or by any other method of conveyance of Real Property interast. |f sny Gramtor is a corporation, partnership or
imited lisbility company, tranefer also includes any change in awnerghip of mora than twenty-five percant { 26%) of the voting stock. partnership
interents or imited llabllity company Interests, as the case may be, of Grantor. Howaver, this option shall not be axarcined by Lendsr if such
axorcise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. Tha following provisions relsting o the taxss and lieng on the Property are a part of this Mortgege.

Paymant, Grantor shall pay when due {and in sll svents prior to delinquency) sil taxes, payroll taxan, specisi taxas, assessments, water
charges snd aswer sarvice charges levied against or on account of the Property, and shall pay whan due all claims for work dona on or for
services rsndersd or materlal furnished to the Property. Grantor shall maintain the Property free of all ians having priority over or equal 10
the interest of Lender under this Mortgage, sxceapt for the lien of taxes and sssessments not due, and axcept as otharwise provided in the

toliowing paragraph.

Right To Comtest. Grantor may whhhold payment of any tax. assessment, or cleim in connaction with a good fadh dispute ovar the
obligation to pay, 80 long ss Lender’'s intersst in the Property is not jeopardized, If & lian arises Or iz fled as & result of nonpaymeant,
Grantor shall within fifteen (15} days after the lign ariaea or, if a lien is filed, within fitteen (15} days atter Grantor has notice of the filing.
secure the discharge of the lien, or H requested by Lender, depoait with Lender cash or a sufficient corporate surety bond or other secunty
satistsctory to Lender In sn amount sufficient to discharge the lien plus any costs and attornsys’ fees or other charges that could accrue &
s reault of u foreciosurs or asie under the lien. in any contest, Grantor shall defend itself and Lender and shall satisfy any sdverse judgment
bafors enforcemant against the Property. Grentor shali name Lendsr as an sddittonal obliges under any surety bond furnished in tha

contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory svidencs of paymant of the taxes or szsassments snd shall
suthorize the sppropriate govermmental official to deltver to Lander at any time a written statement of the taxes and sssessmants against

tha Property.

Notics of Conatruotion. Grantor ahall notity Lender at lsast fitteen (16} days before any work is commenced, any services sra turnishec, or
any materlals are supplied to the Proparty, if sny maechanic’s lien, materiaiman’s lien, or other lien couid be asssrted on sccount of the
work, sarvices, or mateclals. Grentor will upon request of Lender furnish to Lender advence assurancea satistactory to Lander that Grantor

can and will pay the cost of such improvemants.
PROPERTY DAMAGE INBSURANCE. The foliowing provisions relating to insuring the Property are a part of thia Mortgage.

Meirtenance of insrence. Grantor ahall procure and maintain policles of fire insursnce with standard extended coverage endorsements on
a replacamant basia for the full inaursbis veiue covering all Improvements on the Resl Property in an amount sufficient to aveid applicetion
of any colnsursnce clause, snd with a standard mortgaged clause in favar ot Lender. Grantor shall slso procure and maintain
comprahenalve general Habliity insursnce in such coversge amounts aa Lander may request with Lander being named ss additional insureds
in such Hability isurance policiss. Additionalty, Grantor shall maintain such other Insurance, inciuding but not limitad to hazard. businesa
intarruption and boiler ingurance se Lendsr may require. Policies shall be written by such insurance companias and in such form ss may be
resscnably sccepisbie to Lender. Grantor shall daliver to Lender certificates ot coverage from sach insurer containing a stipulation that
covarages wlil not be cancellsd or diminished without a minimum of ten {10) days’ prior written notice to Lender and not contsining any
discialmer of the lneurer's kabiiity for failure 10 give such notice. Each ineurance policy also shall include sn endorsement providing that
covarage In Isvor of Lender will not be impaired in any way by any act, omission or default of Grantor or sny other parson.

AM of Prooseds. Grenmtor shall promptly notify Lancer of any losa or damage to the Property. Lender may make prcof of loass if
Grantor falls to do so within fifteen {15} days of the casualty. Whether or not Lander's security is impaired, Lender may, at its election,
apply the procsads to the reduction of the Indebtedneas, payment of any lien eftecting the Property, or the restoration and repair ¢l the
Property. If Lander electy to apply the procesds to restoration and repair, Grantor shall repsir or replace the dameaged or destroyed
improvemants In a manner satisfactory to Lendar. Lander shall, upen satistectory proof of such expanditure, pay ar ratrnburae Grantor from
the proceads for tha reasonable cost of repair or restarstion it Grantor s not in defsult under this Mortgage. Any procesds which have not
bean disburssd within 180 days after their receipt and which Lender has not committed 10 the repair or restoration of the Proparty shall ba
used first to pay any amount owing to Lender under this Mortgage, then to pay accrued intereat, and the remaindar. if any. shall be apphad
to the principal balance of the Indebtedness. |f Lander holds any procesds after payment in full of the Indebtedness. such proceeds shall be
paid to Grantor. .

Unexpired insurance at 3ale. Any unaxpired inaurance shall inure to the benefit of, snd pass to, the purchansr of the Property covered by
this Mortgage st any trustee’s sale or other sale held under the provisions of thie Mortgage, or at any foreciosure sale of such Property.

Grentor's Report on Insurance. Upon request of Lender, howaver not mors than once a year, Grantor shall furnish to Lander a report on
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aach existing policy of insurance showing: {a) the name of the insurer; {bj the rigks insurad; (c} the amount of tha palicy. [dl tha property
ingured, the than currgnt replacemeant value of such property, and the manner of determining that veiue; and (e} the axpiration data af the
policy. Granigr ghalt, upon request of Lender, have an independent appraiser gatisfactory 1o Lender determine the cash vaiue replscemen
cost of the Property.

EXPENDITURES BY LENDER. It Grantor faile to comply with any provision ot thie Mortgsge, or it any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any aclton that
Lendsr deems appropriate. Any amount that Lender expends in se doing will bear interest at the rate provided for in the Note from the date
incurrad or psid by Lender to the date of repayment by Grantar. All such expansas, at Lendser’s option, will |a) be payahle on demand. (b be
addad to the balance of the Note and be apporticned ameng end be payable with any installmant paymaeants 1o become due during aither {1} L1be
term of any applicable inaursnce policy or (i) the remaining term af the Note, or [c| be trested as a balloon payment which will be due and
paysble at the Note's maturity. This Mortgage alst will secure paymant of these amounts. The rights provided tor in this paragraph shatl e on
addition to any othar rights or any remedies to which Lender may be antitled on account of the default. Any such action by Lender shall nat be
canstrued as curing the default ao as to bar Lender from any remedy that it otherwise would have had. '

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownegrahip of the Property are a part of this Morigage.

Title. Grantor warrants thaet: {(a) Grantor holds good and markaetable title of record to the Fraperty in tee simple, frea and clear of all ens
and ancumbrances ¢ther than those set forth in the Real Property dascription or in any title insurance policy, titte report, or flnal titte opivon
lsguad in favor of, and accepted by, Lender in connaction with this Mortgage, and (b} Grantor has the full right, power, and authority to
axecute and dsliver this Morigage to Lander,

Defanss of THle. Subjact to the sxception in the paregraph above, Grantor warrants and will forever defend the title 1o the Properly ngainsgt
the lawlu! ciaims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
ungar this Mortgage, Grentor shalt defend the action at Grantor's expense. Grantor may be the nominal parly in such procasding. but
Lender shall be entitled to participate in the proceeding and to be represented in tha proceeding by counsel ol Lender’'s own chowe, and
Grantor will deliver, or cause to bhe deliverad, to Lender such instruments as Lender may raquest from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's ugse of the Properly complies with all axisting applicable laws.
ordinances, and ragulationa of governmental authorities.

CONDEMNATION. The toliowing provisions retating to condemnation ot the Property are a part of this Mortgage.

Application of Net Procesds. tf all or any part of the Property is condemned by emineni domain proceedings or by any proceading or
purchase in lieu of condemnation, Lendar may at its election raquire that all or any portidn of the net proceeds of the award be applied to
the Indebtednass ar the repalr or restoration of the Property. The net procesds of the award ghall mean the award after payment of all
reasonsble costs, expensess, and attorneys’ fess incurred by Lefider inxconnection with the condemnation.

Procesdings. If any proceeding in condemnation is fled, Grantor shall promptly notifty Lender in wrniting, and Grantor shall promptly take
such steps as may be necessary 10 defend the action and obtain the award. Grantor may be the nominal party in such proceadiry] but
Lender shall be entitled to participate in the procesding and to be represented in the proceeding by counsel of its own chowe, ang Grantor
will daliver or cauae 1o be delivered to Lender such instruments as may ba raquestad by it from time to time to permit such participation

IMPOSITION OF TAXES, FEES AND CHARQGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 10 governmental tixes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Cherges. Upon request by Lender, Grantor shall execute such decumants in addition to this Morigage and taks
whataver aother action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor sheil réeimburse Lander for
all taxpg, as described below, togather with ail axpenges incurred in recording, perfecting or continuing this Mortgage, including without
hmitation all taxes, fees, documentary stamps, and other charges tor recording or registering this Mortgage.

Taxes. Tha following shall constitute taxes to which this section applies: (a} a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Morigage, {b) a specific tax on Grantar which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; (c) & tax on this type of Morigage chargeable against the Lender or the
holder of the Note: and (dY a spacific tax on all or any portion of the Indebtedness or on payments of principal and interes! made by
Grantor,

Subsequent Taxes. !f any tax to which this saction applies is enacted subssquent to the date ot this Mortgage. this event shall have tha
same effact as an Event of Default [as defined below}, and Lender may exarciae any or all of its available remedies for an Event ol Delault
as provided below unlass Grantor sither (3! pays the tax before it bécomes delinguent, or (b} contests the tex as prowided above in the
taxes and Liens section and depaosits with Lender cash or a sufficient corporate surety bond er other sacurity satisfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following prowvisions redating to this Mortgage as 8 securily agreement are g part ol
this Morigags.

Securlty Agreement. This instrurnent shall constitute a security agreement 1o the extent any of the Property censtitutes fixturas or wther
parsonal property, and Lander shall have all of the righta of a secured party under the Uniform Commercial Code as amendad from tima to

Lirrye,

Sacurity lnterest. Upon request by Lander, Grantor shall execute tinancing statements and take whatever other action s requested by
Lander to perfact and continua Lendaer’'s security interast in the Rents and Peraonal Preperty. In addition to recording this Mortgage in the
real property records, iendar may, at sny time and without further authorization from Grantor. file axecuted counterparts. copwes of
reproducticns of this Mortgage as a tinancing statement. Grantor shall reimburse Lender for all axpanses incurred in perfecting of
continuing this security intereat. Upoen deteult, Grantor shail assemble the Personal Property in a manner and at 8 place reasonabiy
conveniant to Grantor and Lander and make it available to Lender within threa {3) days after receipt ot written damand from Lender.

Addressss. The mailing addresses of Grantor (debtor) and Lender {secured party), trom which intormation concerning the security intaresi
granted by this Mortgage meay be obtained (each as required by the Uniform Commercial Code), are as stated on the hrst page of thes

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provigions relating to further assurances and attornay in-fact are a part ot this
Morigage.

Further Assurances. At sny time, and from time to time, upon request of Lender, Grantor will make, execute and daliver, or will causa 1o
ha madse, axecutsd or deliverad, to Lander or to Lendear's designes, and when requested by Lender, cause 1o be liled, recorded, refilad, o
raracordad, as the case may be, at such times and in such offices and places ss Lender may deem appropriate. any and all such morigeges,
deeds of trust, security deeds, security agrasments, financing statements, continuation staterments, instrumenta of turther assurence,
certificates, and other documants as may, in the soie opinion of Lendar, ba necessary or desirable in order 1o effectunts. completa, perfect.
continua, of preserve (a} the cobligations of Grantor undar thé Note, this Mortgage, and the Related Documents, arwi (b the hens and
security interests created by this Mortgege as first and prior liens on the Property, wheather now owned or hereafter acquired by Grantor
Unlass prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender tor all coste and axpansges incurind
in connection with thae mattars raeterred to in this paragraph.

Attornay-in-Fact. If Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may d¢o so for and in the name of
Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney in-fact fot the
purpose of making, executing, delivaring, filing, recording, and doing all other things a5 may be necessary ar desiable, in Lender's sole
opinion, to accomplish the matters refarred to in the preceding paragraph.

FULL PERFORMANCE. I Grantor pays all the Indebtednass, including without limitation all advances secured by this Mortgage . when due. and
otharwise pertorms all the gbhigstions imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor & suitable
aatisfaction of this Mortgage and suitable statements ot termination of any financing statement on file evidencing Lendar’'s security intorest
the Renis and the Persanal Property. Grantar will pay, H permitted by applicable law, any reasonable terminatian fee as determined by Lender
from timae to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event o! Default™) under this Mortgage:
Default on Indebtedneas. Failure of Grantor to make any paymant when due an the Indebtedness.

Dafault on Other Payments. Failure of Grantor within the time raequired by this Mortgage to maka any payment {or taxes or insurance, or
any cther paymant necadsary to prevent filing of or to eftect discharge of any lian.

Compllance Defesult. Failure of Grantor to comply with any other term, obligation, covenant or condition contsined In this Mortgaga. the
Note cor in any of tha Related Documents.
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Defauht in Favor of Thind Parties. Should Grantor defauit under any loan, sxtension of credit, sscurity agresmant, purchses or saies
sgresment, or any other agreement, in favor of any other creditor or person that may materially affect any ot Grantor's property or
Grantor's ability to repay the Note or Grantor’'s abifity to perform Grantor'as obligations under this Mortgage or any of the Relsted
Dacuments, '

False Strsaments. Any wWarrsnty, repressntation or atatement made or furnished 1o Lendes by or on behait of Grantor under this Mortgaga.
the Note or the Releted Documants is false or misleading in any materipl réspect, sither now or ot the time mads or furnished.

Defective Collsterslization. This Mortgage or any of the Related Documents ceasas 1o be in hdl force and effect (including failure of any
coliatersl documaents 10 create 8 valld and perfacted sacurity intarest or lan) st sany time and for any resson.

Insolvency. The diasolution or termination af Grentor's existence &8 a going business, the insolvency of Grantor, the appointment of a
racaiver for any part of Grantor’'s property, any asaignment for the benefit of creditors, any type of craditor workout, or the commencement

of any procsading under any benkruptcy or Insolvancy lawe by or agsinst Grantor,

Foraclosurs, Forfeltre, etc. Commencememt of forsclosurs or forfeiture proceedings, whather by |udicial procegding, seif-heip.
ropcasassion or any other mathad, by any craditor of Grantor or by any governmentsl agency ageinst sny of the Proparty. However, this
subsection shall not apply in tha avent of & good falth dispute by Gremtor as 1o the validity or reasonablerwss of the claim which is the basis
of the foreciosurs or forefeiture proceading, provided that Gramor givea Lender written notice of auch claim and furnishas resenes or g
aurety bond tor the cisim satisfactory 1o Lander.

Breach of Other Agresrmert. Any bresach by Grantor under the terma of arnw other agreoment between Grantor ond Lender that s not
ramadied within any grace pwiod provided thenein, including without limitation any agreement conceming any indebtedness or other
obligation ot Gramtor 10 Landar. whather sxisting now or later.

Events Affecting Guarsrtor. Any of the praceding svers occurs with respect to any Guarantor of sny of the indebtednass or any
Guarantor dies of bacomes incompetent, or ravokss of disputes the velidity of, or lisbility undar, any Guaranty of the Indebtadness.

Adverse Change. A material adverse change occurs in Grantor’'s financial condition, or Lender believes the p{uupdct of payment or
parformance of the Indebtedness is impaired.

Insscurity. Lender in good taith desms itasH inascure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Defsult and at any tima thareafter, Lender, at its option, may
axerciae any ons or more of the following rights and remeadies, in addition to any other rights or remaedies provided by law. )

Accelerats indebtadness. Lender shall have the right at its option without natice to Granjor to daclare the entire Indebtedress immediatety
dus and pavable, ncluding sny prepaymant penahty which Grantor would be raquired to pey.

UCC Remaediss. With reapact to ail or any part of the Parsondl Property, Lander shall have all the righte and remadias of a secwed party
under tH Uniform Commaercial Code.

Collect Rermts. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rants, including
amounts past dus and unpsid, and apply the net proceeds, over and above Lender’'s costs, ageinst the Indebtedness. In furtharance of thia
right, Lendar may reguire sny tenant or other user of the Property to make paymenta of rent or use fees directly to Lender. If the Rents are
collacted by Lender, then Grantor lrevocably designates Lender as Grantor's sttorney-in-fact 1o endorse instruments recesved in payment
thereof In the name Of Grantor and to negotiate the seme end collect the proceeds. Payments by tenants or other users o Lender
regponse 10 Lender's demand shal satisty the obligations for which the payments are made, whether or not any propar grounds for the
demand existed. Lender may exercise its rights under this¢ subparagraph either in person, by agent, or through a recaiver.

Appoint Recetver. Lencer shall have tha right 10 have & receiver appointed 1o take possession of all or any part of the Praperty, with the
power to protect and preserve the Property, to operats the Property preceding foreclosure or aale, and to collact the Reants from the
Proparty and apply the procseds, over and above tha cost of tha recelvership. sgainst tha Indebtedness. Tha receiver may serve without
bond it permitted by law, Lenddi'a right to the appointment of & raceiver shall axist whether or not the apparent vaius of tha Fraperty
axceads the indebtedness by » subatantial amount. Employment by Lander shall not disqualify & parson from sarving as a receiver,

Judiclal Foreclosurs. Lander may obtain # judicial decree foreclosing Grantor's intarest in all or ary part of the Property.

Nonjudicisl Sale. Lendsr shall be suthdrized to take possession of the Proparty and, with or without taking such possession, after giving
notice of the tima, plece and terms of sale, together with a description of the Property to be sold, by publication once a week for three (3]
aucceasive waeks in some newspaper published in the county or ceunties in which the Real Property to be sold is located, to sel the
Proparty (or such part or parts thersof as Lender may from time to time elact to selh in front of the front or main door of the courthouse ot
the county in which the Proparty to ba soid, or a substantial and material part therent, is located. st public outcry, to the highast bidder tor
cagh. |t thara la Real Proparty to be soid under this Mortgage in moera then one county, publication shall be made in all countlen where the
Raal Property to be soid Is loceted. If no nawspaper ia publiahed in eny county in which any Real Property to be soid is jocated. the notice
shall be published in a newspaper publishad In an edjpining county for threa (3) successive weeks. The sale shall be held between the
hours of 11:00 s.m. snd 4:00 p.m. on the day designated for the sxerciss of the power of sale under this Morigags. Lender may bid st
any sale had under the terme of this Mortgage and may purchase the Property If the highest bidder therafors. Grantor hereby waives any
and all righta to have the Property marshalled. In exercising [ta rights and ramedies, Lander shall be free to sell sl or any part of the
Property togethar of saparately, in o sals or by saparats sales.

Deficiency Judgmeant. If permitted by applicable law, Lendar may obtain a judgment for any deficiency remaining in the Indei:tednass due
to Lender sfter application of all smounts recsived from the exercise of tha righta provided in this section.

Tenancy at Sufferance. f Grantor remains in possession of the Property atter the Property is sold as provided above or Leander otherwise
bacomeas antitied to possession of the Property upon default of Grantor, Grantar shall become & tenant at suffersnce of Lender or the
purchaser of the Property and shal, at Lender's option, sither (a) pay a reasonable rentai for the use of the Proparty, cr (b} vacate the
Praperty immediately upon the demand of Lander.

Other Remedias. Lander shall have sl other rights and remedies provided in this Morigage or the Note or available at law or in equity.

Sala of the Property. To the axtent parmittad by applicable law, Grantor hersby waives any and all right to have the property marshalled.
in axercising lts rights snd emedies, Lender shall be frea 10 sell sit or any parnt of the Property together or saparstely, in onw sale or by
ssparate sales. Lender shall ba entitied to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of sny public sale of the Parsonal Property or of the time
atter which any private sale or other intended disposition of the Personal Property ia tc be made. Rsasonable notice shall mean notice
given st jeast ten {10) days befors the time of the sale or disposition.

Walver: Election of Remediss. A walver by any party of a Hreach of a provision of this Mortgage shall not constitute & waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursue
any remedy shall not axclude pursult of sny other remedy, and an siaction to make expenditures or take actian to gerform an ohligation of
Grantor under this Mortgage after teilure of Grantor to pertorm ahall not attect Lender’s right 10 declare s default and axercise its remadies
undar this Mortgage.

Atntornays’ Fess; Expesnaas. I Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shalt ba antitied o
racovear such sum as tha couwrt may adjudge reasonabis ss attomeys’ fees 8t trial and on any appeal. Whethar ar not any court &Ction s
invoived, all reasonsbls sxpenses incurred by Lender that in Lendar’'s opinion are nacesssry at any tims for the protaction of its interaat or
they enforcement of its rights shall become 8 part of the Indebtedness payable on demand and shall bear interest from the date of
expanditure until repaid at the rate provided far in the Note. Expenses covered by this paragraph inciude, without limitation, howaever
subject to any limits under applicable law, Lender's attomeya’ fess and Lender’s legal expenses whather or not there is 8 lawsuit, including
sttorneys’ fess far bankruptey procsedinga (including afforts to modity or vacate any sutomatic stay or injunction). appeals snd any
anticipated post-judgment collaction sarvices, the cost of searching records, obtaining tithe reports (including foreclosurs reporisi.
aurveyors' reports, and appraisal fees, and titie insurance, 10 the extent parmitted by applicable law. Grantor also will pay any court coats.
in additlon to alt othwer sums provided by law.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without hmitation any notice of defsult and any
notice of sala to Grantor, shall ba in writing, may be sent by teletacsirnile {unlass otharwisa required by law), and shall be sffactive when
actually delivered. or when deposited with s nationally recognized overnight courier, or, If mailed, shall be desemed aHective when deposited in
the United States mail first class, certified or registered mall, pastsps prepaid, directed to the addresses shown nesr the beginning of this
Mortgage. Any psrty may chanpa its addrass for notices under this Mortgage by giving formal written notlce to the other partias, specifying
that the purpose of the notice is to change the party’'s sddress. All copiss of notlcas of foreciosurs from tha holder of any lien which has
priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgegs. For nofice purposes, Grantor
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agrees to keep Lender infermed at all times of Grantor's current address.
MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, conatitutes the entire understending and agreamant of the parties as
to the matters sei forth in this Mortgage. Na alteration of or amendmant to this Mortgege shall be atfective unless givan in writing and
signad by the party or parties sought to be charged or bound by the alteration or amandment.

Annusal Reports. [f the Property is used tor purposes other than Grantor's rasidence, Gramtor shall lurmieb to Lender, upon request, a
certitied staterment of net opersting (Income received from the Property during Grantor's previous fiscal year in such form and detad as
Lendar shall require. “"Net oparating incoma” shall mean alt cash receipts from the Proparty Iess all cash expanditures madn in Connaction
with tha oparation of the Proparty.

Applicable Law. This Mortgags has besn delivered to Lender and acceptad by Lander in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbitratlon. Lender and Qrentor agree that all disputes, claims snd controversies between them. whather individual, Joint, or class in
nature, arising from this Mortgage or otherwise, Including without limitation contract and tort disputes, shafl be arbltrated pursuvant to the
Rules of the Amarican Arbitration Association, upon request of sithar party. No act to 1ake or dispose of any Callateral shall constilute
waiver of thig arbitration sgreement or be prohibited by this arbitration agreament. This includes, without limitation, obtaining injunctive
reliat or & temporary restraining order; invoking s power of sale under any deed of trust or martgage; obtaining a writ of attachment o
imposition of a recelver; or exercising any rights relsting to personat property, including taking or disposing ot such property with or whthout
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, clams, or controversies concerning the lawfulness or
reasonablaness of any act, or exarcise of any right, concerning any Collateral, including any claim to rescind. raform,. or otherwise modity
any sgreemant relating to tha Collatarsl, shall also be arbitrated, provided however that no arbitrator shall have tha right or the powear o
enjoin or regatrain any act ol any party. Judgment upon any award rendered by any arbitrator may be entered in any court hawving
jurisdiction. Nothing in this Mortgege shall preclude any party from seeking equiteble reliet from 8 court of competent junsdiction. The
statute of limitatione, sstoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicebla in any arbitration proceeding. and the commencamant of an arbitration proceeding shall be deemed the commencemant
of an action tor these purposes. The Faderal Arbitration Act shall apply 1o the construction, interpretahon, end enforcement of this
arbitration provieion,

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used 16 interpret or defina the
provisions ot this Mortgage.

Merger. Thera shall bs no merger of tha interast or astate created by this Morigage with’any other intergst or estate in the Property al any
time ha{d by or tor tha banefit of Lendar in any capacity, withmit the written congent of Lander.

Seversbility. If a court of compatent jurisdiction finds any provision'of this Mortgage to be invalid or unenforceable as to sny pereon or
circumstance, such finding shall not render that provision invalid ¢r unenforceabls as to any other persons or circumstances. |t tens hie
any such oHending provision sheil be desmed to be moditied to be within the limits of enforceability or vaklidity; howewver, if the ottending
provision cannot be 8o modified, it shall be stricken and all other provigions of this Mortgage in all other respec!s shail remain velid and
enforceabls.

Succeasors and Asslgns. Subject to the limitations stated in this Mortgage on transter of Grantor's interest, this Maorigage shatl be bwding
upon and inure 1o the benaflt of the parties, their successors and assigns. 1t ownership ot tha Property hacomes vasted in a person other
than Grantor, Lendar, without aotice to Grantor, may deal with Grantor’'s successors with raferance 1o this Mortgage and the Indabtadnans
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time |s of the Essanca. Time is of the essence in the performance of this Martgage.

Waiver of Homestead Exemption. Grantor heraby relesses and waives ail rights and benefits of the homestead exemption laws of the Htate
of Alabama as to ell Indebtedness secured by this Mortgage.

Waivers snd Consents. Lender shail not be deemed to have waived any rights under this Mortgage {or under the Related Documants)
unless such waiver is in writing and signed by Lender. Nec delay or omission an the part of Lender in exarcising any right shall opurale as a
waiver of such right or eny ather right. A waiver by any party of 8 provision ot this Mortgags shall not constitute a waiver of or prajudize
the party's right otherwiss te demand strict comptiance with that provision or any other provision. No prior waver by Lander, nor sny
coursa of dealing between Lender and Grantor, shall constitute a waiver of any of Lendar’s rights or any of Granlar's abligations s 16 any
tuture transactions. Wheaneaver conasnt by Lander is reqguirad in this Mortgage. the granting of such consent by Lander in any ingtance shall
not conatitute continuing consent to subseguent instances wheara such consent is raquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOATGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Danman Builder

___{8EAL)

This Mortgage preparad by:

Name: Donna .J. Schmidt
Address: 2964 Pelham Parkway
City. State, ZIP: Pstham, Alabama 356124

e R SR AT e T

CORPORATE ACKNOWLEDGMENT

STATEOF _  Alabsma J
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COUNTY OF  Shelby I o)

l, the undersigned authority, a Notary Public in and for aaid county in said state, hereby certity that Rodney Denman, President., of Denmaen
Buliders. Inc., a corporation, is signed to the foregoing Mortgage and who is known to me, acknowledgad before me on this day that, being
intormed of the contants ot said Mortgage, ha or she, as such officar and with full authority, exacuted the same valuntarily for and as the act of
said corboration.

Glvan under my hand and official seal this ___3{2!5_1‘

My commission sxplres lil"f EEMﬂSSMH EXPIRES ﬂETEﬂHE‘!

[T S S [

NOTE TO PROBATE JUDGE

This Mortgage secures Gpsn-and or revolving indebtadness with resilential real proparty or interssts; therefors, under Section 40-22-2{1)b,
Code of Alabama 1975, os amended, tha mongeage filing priviiege tax on this Mortgags should not exceed $.15 for sach $100 (or fraction
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provided for hevein, which s the maximum principal ndebtedness to be secured by this

Regions Bank
By:
s




