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CONSTRUCTION MORTGAGE

. THIS MORTGAGE IS between Faithway Homes, Inc., whose address is 2910 Highway 42, Calera, AL 35040
(referred to balow as "Grantor”); and Regions Bank. whose address is 2964 Pelham Parkway, Pslham, AL 356124

(raferred to below as “Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants. bargains, sells snd conveys to Lender all ¢! Grantor's nght,
utie, and interest in and to the tfollowing described real property. together with all existing of subsequently erected or affixed buldings,
improvements and Hxtures: all easemants, rights of way, and appurtenances; all water, water rights, watarcourses and ditch nghts {including:
stock In utilities with ditch or irrigatien rights); and all other rights, royalties, and profits relating to the real property. Including without lirrHEatian
all minerals. oil, gas. geothermal and similar matters, l0C8Y in Spnlbv County, State of Alabama {the "“Real Property ™ ):

Lot 305, according to the Survey of Wyndham, Wﬁrﬁwund Sactor, as recorded in map Book 23, Page 37, in

- the Probate Office of Shelby County, Alabama.
. THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

. Grantor presantly assigns to Lender all of Grantor’s right, titie, snd interast in and to all leases of the Property and all Rents from the Proparty
in addition, Grantor grants to Lender a Uniform Commercisl Cods aecurity interest in the Personat Property and Rents.

OEFINITIONS. The following words shalt have the following meanings when used in this Mortgage. Terms nol otherwise defined in ths
Mortgage shall have the meanings attributed to such terms in the Uniform Commaercial Code. All raferances to dollar amounts shall mean

amounts in iawtul money of the United Stetes of America.
Grantor. The word "Grantor" means Faithway Homes, Inc.. The Grantor is the maortgagor under this Mortgage.
Guarantor. The word “Guarantor® means and includes without limitation each and all of the guarantors, surefies, and accommaodation
partias in connection with the indebtednass.

Improvements, The word "improvements” mesns end includes withoul imitation alt existing Bnd future improvemants. buddings.
structures, moblie homaes affixed on the Real Property, facilities, additions, reptacements and other canstruction on the Real Property.

indebtednass. The word "Indebtedness™ means all principal and interest payabia under the Mote and sny amounis axpanded or pdvanced
by Lender to discharge obligationa of Grantor or axpenses incurrell by Lender to enforce cbligations of Grantor under this Marigage,
together with interest on such amounts ae provided in this Mortgage. In addition to the Note, the word "Indebtadnags™ includes all
obligations, debts and lisbilities, piug interest theraon, of Grantor to Lender, or any one or more of them, as woell as ptl claims by Lendar
against Grantor, or any oneg of more ot them, whather now existing or hareatter arising, whether relatad of unrelated to the purposn o tha
Note. whather votuntary or otherwise, whather due or not dus, absolute or contingent, liquidated or unliquidated snd whether Grantor may
be Yable individusily or jointly with others, whather obligated as guarantor or otherwige, and whether recovery upon such Indebtedness mily
be or hereatter may become barred by any statute of timitations, and whether such Indebtednass may be or heresttar may becoma

otharwise unenforceable.
Lendsr. The word “Lender” means Regions Bank, its successors and assigna. The Lender is the mortgages under this Martgage

Mortgage. The word “Mongage™ means this Mortgage betwesn Grantor and Lender, and includes withoil limitation all assignments A
security intereat pravisions relating to the Persona! Property and Rants.

Note. The word "Nota" means the promissory note or credit agreement dated July 1. 1998, in the original principal amount of

494.,500.00 from Grantor to Lender, together with alf renewals of, extansions of, modifications of, refinancings of, consclidetians o,
and substitutions for tha promissory note or agragment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST HATE.

Personal Property. The words "Personal Proparty” mean all squipmeant, fixtures, and other articles of personal property now of harealinr
owned by Grantor, end now or haresther attached or affixed to the Real Property; together with all accessions, parig, and additiona to, all
replacements of, and all substitutions for. any ot such property; and together with all proceeds lincluding without limitation all inaurance
procesds and refunde of pramiumsl trom any sale or ather digposition of the Proparty.

Property. The word "Froperty” meane collactively the Real Property and the Personal Property.

-

Real Property. The words "Resl Property” mean the property, interests and rights described sbove in the *Grant of Mortgaga” section.

Related Documants. The words "Related Documenis™ mean and include without limitation all promissary notas, credil agreamants, loan
pgreemants, environmenial sgreements, guaranties, security agreements. morigages, deeds of trust, and all other instruments, agreamants
and documents, whether now or heresfter axisting, executed ip connection with the Indebtedness.

Rents. The word "Rents” meana all pragent and futufe rents, revenues, income. issues, royalties, prolits, and other banatits danvard from

the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE {1} PAYMENT OF THE INDERTEDNESS AND ({2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTCR UNDER THI&
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAQGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TEAMS:

PAYMENT AND PERFORMANCE. Except am ctherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by ths
Morigege as they become due, and ghall atrictly parform all of Grantor's obligationa under this Mortpape.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession and use of the Property shall he governed hy
the following provisions:
Possesslon and Uss. Untll in default, Grantor may remain in possession and contred of and operate and manage the Property anrd coliac
the Rente from the Proparty.
Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, raplacemants, and
mAintenance Necessary 10 praserve ite value.

Hazardous Substances. The terms "hezardous waste,” "hazardous substance.” "dispossl,” “ralease.” and "threatanad release,” as used n
this Mortgage, shall hdve tha same maanings a:& set torth in the Comprehensive Environmental Responss, Compengation, and Liability Act
of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), tha Superfund Amendments and Reauthorization ACt ot 1986, Fub L
No. 59-4899 (“SARA®), the Hazerdous Materials Transportation Act, 49 U.5.C. Section 1BD1. et 8eq., the Resource Consarvation And
Recovery Act, 42 U,5.C. Section E901, at s8qg., or other apphcable state or Federal laws, rules, or raguiations adopted pursuant to any ot
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the foregoing. The terms “hezardous wests" and “hazardous substance” shall also inchude, without limitation, petroleum and petroleum
by-products or sny fraction thereo! and ssbestos. Grantor represenis and warranis to Lender that: (8] During the pariod of Grantor's
ownership of the Propérty, there has been no use, genaration, manufacture, storage, trestment, disposal, relesss or threatenad raleass of
any hazasrdous waste or substance by sny person on. undar, about or from the Property; (b) Grantor has no knowledge of, of resson 10
believe that there has been, sxcept as previously discicsed to and scknowledged by Lander in writing, (i} any use, gensraton,
manutecturs, storage, traatmant, disposal, relesse, or threatenad reldase of any hazardous waste or substance on, unger. sbout or from the
Property by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims ot any kind by any parson
reiating to such matters; and (C} Except as previously disciosed to and acknowledged by Lender in writing, (i} neither Grantor nar any
tenant, contractor, agent or other suthorized user of the Property shall uge, generats, manufscture, store. treat, diapose of, or release any
hazardous waate or substance an, under, abdut or from the Property and (i} any such activity shall be conductad in compliancea with all
applicable federsi, atate, and local laws, reguistions and ordinances, including without limitation thosa Isws, regulations, and ordinances
described sbove. Grantor suthorizes Lender and its agents to enter upon the Property to maks such inspections and tasts, st Grantor's
expanse, as Lender may deem spgropriate to datermins compliance of the Property with this saction of the Mortgage. Any inspaclions or
tests made by Lender shall be for Lender's purpoess onty and shall not be construed to create any responsibllity ot liability on tha part of
Lender to Grantor or to any other psrson. The reprassntations and warranties contained hersin aré bassd on Grantor's due diliganca n
investigating the Property for hazardous waste and hazardous substances. Greator hareby (al releases and walves any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for claanup or other costs undsr any such lawa, and (b}
agrees 1o indamnify end hold harmisss Lender against any and all clakme, lossas, lisbilities, damages, penaities, and expensds which Lander
may directly or indirectly suetain or suffer resuiting trom = bresch of this section of the Mortgege Or a3 8 conseguence of any uss.
genaration, manulacture, storage, disposal, releass or threstened release ot a hazardous waste or substance on the properties. The
provisions of this section ot the Mortgage, including the obligstion to indemnify, shall survive the payment of the indebtedness and the
satigfaction and reconveyencs of the lien of this Mortpsge snd shall not be atfected by Lender's acguigition ot any interest in the Property,
whether by foreclosure or otharwise.

Nulsence, Wasse. Grantor shall not cause, conduct of permit any nuisance nor commit, psrmit, or aufter any strpping of or waste on or 1o
the Property of any portion of the Property. Without Bmiting the generality af the foregoing, Grantor will not remove, or grant 1o any othar
party the right to remove, sny timber, mineraly linchuding oil and gas), soli, gravel or rock products without the prior written conasnt of

Lander.

Removal of improvements, Grantor shall not demolish or remove any improvemaents from the Real Property without the prior written
consent of Lender, As & congition to the mmoval of any improvements, Lender may require Grantor to make arrangements satisfectory 10
Lander to replece such Improvements with improvements of at lsast equal value.

Lender’'s Rigit to Emter. Lander and [ts agents and representstives may entar upon the Real Property at all reasonable times to attend to
Landsr's intarssts and to inspect the Property tor purposas of Grantor’'s compliance with tha terms and conditions of this Mortgage.

Comgliance with Governmental Requirements. Grantor shell :#omptw comply with all laws, ordinsnces, and regulanons, now or heraafier
In eftect, of all governmental authorities applicable to the uss or ocCupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith sny such law, ordinance, or regulstion and withhald compliance during any
proceading, including appropriate sppeals, 80 long as Grantor has notified Lender in writing prior to doing &0 snd 80 long Bs, in Lender’s
sols opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 10 post asdaguate security or s suraty bond,
rapsonably aatiafactory to Lendsr, to protedt Lendar's intarest, .

Duty to Protect. Grantor agrees neither to abandon nor lsave unattended the Property. Grantor shall do sk other acts, in addition to those

acts st forth sbove in this section, which trom the character and uss of the Property are reasonably necessary to protect and preserve the

Proparty.
DUE ON SALE - CONSENT BY LENDER. Lendsr may, st ts option, daclare immaediately due and payable all sums secured by this Morigage upon
the sale or transfer, without the Lender's prior written consent, of sl or any part of the Rasl Property, or any intetast in the Rasl Proparty. A
“gala or tranafer” means the conveyance of Real Property or any right, title or intareat therain; whether lagel, bansaficial or equitable; whethes
voluntary orf invaluntary; whethet by outright sale, deed. instaiiment ssale contract, land contract, contract for deed, lassanold interast wilh &
term greater than thres (3} yeard, lasse-option contract, or by sals, assignmant, or transfer of any bengficial interest In or 10 any land trust
holding title to the Real Property, or by any other maethod of conveyance of Real Property interest. It any Grantor is 8 corporation, partnarship or
limited lisbiiity company, transter also includes any chenge in ownerghip of more than twenty-five percent {26%) of the voting stock. partnership
ntarests or limited liabllity company interests, as the case may be, of Grantor. However, this option shail not be exercised by Lendar it such
axercise is prohibited by fedaryl law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgsge.

!
Peyment. Grantor shall pay when due {and in all events prior 10 delinquency) sl taxas, payroll taxes, special taxes, assasaments, wales
charges and sawer sefvice charges levied againat or on account of the Proparty, and shall pay when due ail ciaims tor work done on or for
sarvices rendersd or materisl fumished to the Property. Grantor shall meintain the Property fras of all liens having priofity over of equal to
the interest of Lender under thia Mortgags, excapt for the llen of texes and assessments not due, and except as otharwisa providad in the

following paragraph.

Right To Contest. Grantor may withhold payment of any tex, sssessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jecpardized. It & lien arises or is filed 8s & reault of nonpaymaent.
Grantor shall within fiftesn {15} days after the lien arises or, if a lon in flled, within fittean {15} days after Grantor has notice of the HHng.
sacure the discharge of the flen, or it requested by Lender, deposit with Landar cash or a sufficient corporate surety bond or other aecurity
satisfactory to Lender in an amount sufficlent to discharge the llen plus sny coata and asttornays’ tees or other charges that could accrue as
a resuit of a foreclosura or sale under the Hen. In any contest, Grantpr shall datfend itself and Lander and shatl satisty any adversa judgmant
hefore snforcement sgairmt the Property. Grantor shall name Lander as an additional obligee under any surety bond furnished n the

contast proceadings.

Evidence of Payment. Grantor shall upon demand furmish 1o Lendsr satisfactary avidence of payment of the taxes or assessments and shall
autharize the sppropriste governmantal official to deiiver 10 Lender st any time a written statement of the taxes and sssesamanis AQainst

the Proparty.

Notice of Construation. Grantor shall notity Lender at lsast fifteen {16} days bafore any work i8 commenced, any sarvices are furnished, os
any materiels sre suppled to the Froperty, f any maechanic’a lien, materisiman’s lien, or other lien could he agsarted on account of the
work, services, or materials. Grantor will upon request of Lender fuenish to Lender advance assurances satisfactory to Lendar that Grantor

can and will pay the cost of suoh improvements.

PROPERTY DAMAGE INSURANCE. The following provisiona relating to insuring the Properly are a part of this Mortgage.

Malntenance of insuranca, Grantor shall procure and maintain policies ot fire ingurance with standard extended coverage endorsamants on
a repiacement basie for the fult insurable value covering ol vemnents on the Raal Proparty in an amount sufficient to avoid appication
of any coinsurance clauss, and with o standard mort clause in favor of Lender. Grantor shall also procure and maintain
comprahansive genersl Habiity insurance in such coverege amounis &3 Lander may request with Lender baing named as sdditional insureda
in such lisbility insurance policies. Additionally, Grantor shall maintain such othe? insurance, including but not limited to hazsrd. businass
interruption and boller insuwrsnce as Lender may require. Policies shall be writtan by such insurence companies and in such form ss may be
ressonably scceptable to Lendes. Grantor shall dellver to Lender certificates of coverage trom esch insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10} days’ prior written notice to Lender and no! containing any
disclaimer of the ingurer's Kability for feilure to give such notice, Each insurance policy aiso shall include an endarsement providing thal
coverage in tavor of Lender will not be Inpaired In sny way by any act, omission or default of Grentor or any othsr paraon.

of Procesds. Grantor shall promptly notify Lender of any loes or damage to the Property. Lender may make proof ot loss if
Grantor feils 1o do so within fifteen {15) days of the cesusity. Whether or not Lander's sacurity is impaired, Lender may, at ite aaction,
apply the procesds to the reduction of the Indsbtedness, payment of sny lien affacting the Property, or the restoration snd repai of the
Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged ar destroyed
improvemants in a manner satisfactory to Lender. Lander shall, upon satisfactory proof of such expenditure, pay or reimbuwee Grantor fram
the proceeds for the ressonable cost of repeir of restoration if Grantor is not in defsult under this Mortgage. Any procesds which have not
baan disburaed within 180 deys atter their receipt and which Lender has not committed to the repsir or restoration of thw Property shail be
usad first to pay sny amoum owing to Lender under this Mortgage. then to pay accrued interest, and the ramainder, it any, shall be applied
to the principal balence of the Indebtsdness. |t Lendar nolds sny proceeds atter payment in tull of the indebtedness, auch proceads shsil be
pakd to Grartor. ]

Unexpired insurance st Sale. Any unexplred insurance shall inure to the banefit of, and pass 10, the purchassr of the Property coverad by
this Martgage 8t any trustee’s ssie or other aale held under the provisions of thia Mortgags, or at any foreciogure aals of such Properfty.

Grantor's Report on insurance. Jpon request of Lender. hawever not more than once a year, Grantor shall furniah 10 Lender » report on

[
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aach existing policy of insurance showing: ja} the nama of the insurer; (b) the risks insured; Ic) tha emount of tha policy: (dl the praparly
insurad, the then current raplacemaent value of such property, and the manner of determining that value: and le) the expiration date o1 the
poticy. Grantor ghall, upon request of Lender, have an indepandent appraiser satisfactory to Lender detarmine the cash vatun replacamant

coet of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding 18 commenced that
would materiglly affect Lender's interssts in the Property, Lenger on Grantor's behalf may, but shall not be required ta, take any sctien that
Lender deems appropriste. Any smount that Lender expends in 60 doing will bear interest at the rate provided for in the Note from thae date
incurred or paid by Lender to the deate of repayment by Grantor. All such expensas, at Lender’s option, will {a) be payable on deamand, (b} be
added to the balance of the Note and be apportioned among and be payable with any inatatiment payments to become due during eithar O the
term of any applicable insurance polcy or {ii} the ramaining term of the Nots. or {c} be treated as a balloon paymeant which will be dus and
payablo at tha Note’'s maturity. This Morigage also will secure payment of thaae amounts. The rights provided tor in thws paragraph ghall tw1 1n
agdition to any other righte or any remedias to which Lender may be antitled on account of the detault. Any such action by Lender shall not be
conatrued as curing the dafault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Mortgage. !

Tivle. Grantor warrsnts that: (a) Grantor holds good and marketable title of record to the Property in fee simpia, free and clear of al! leny
and encumbrances other than those set forth in the Real Froperty dascripticn or in any title insurance poiicy, title report, or Hnal titie opurion
issued in favor of. and accepted by, Lander in connection with this Mortgage, and {b) Grantor has the full right, power, and authonty o
execute and daliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wi¥l forevaer detand the titla (o the Property against
the lawhul claims of all persons. In the avent! any action ot proceeding is commenced that gquestions Grantor's title or the intarest of Lendar
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding. but
{ ender shall be entitled to participate in the proceeding and to be represented in the proceading by caunsal of Lender’s own chowce, and
Grantor will deliver, or cause to be delivered., to Lender such instruments as Lander may raguest from tima 10 time to pgrmit such

participaticn,

Compfisnce With Laws. Grantor warrants that the Property and Gramtor's use of the Property compiies with sll existing applicabic laws,
ordinances, and regulstions of governmental authorities.

CONDEMNATION. Tha tollowing provisions relating 1o condemnation of the Froperty are 8 part af this Martgage.

Application of Net Procesds, If all or any part of the Proparty is condemned by eminant domain proceedings of by sany proceading or
purchase in Yisu of condemnation, Lendar may at Its election reguire that all or any portign of tha nat proceeds at the award ba appliad 1o
the \ndabtedness or the repair or rastoration of the Property. The net procaeds of the award shall maan the award after ppymaent ol all
reasonable costs, expentges, and attorneys’ tees incurred by Lehder in, connection with the condemnation.

Procesdings. If any proceeding in condemnation 15 filad. Grantor shall promptly notify Lender in writing, and Grantor shail prompily take
such steps a8 meay be neceessary 1o defend the action and obtain tha award. Grantor may be the nominal party in such proceeding. but
Lender shai! be entitied to participate in the proceeding and 1o be regresantad in the procesding by counsel of its own choice. and Grantor
will deitver or cauge to he delivered to Lender such instruments as may be requested by it from time to time to permit such parncipstion.

IMPOSITION OF TAXES. FEES AND CHARGES 8Y QOVERNMENTAL AUTHORITIES. The tollowing provisions relating o governmeantal 1axes,
foas and charges are a part of this Mortgage:

Currant Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs guch documents in addition to this Morigage and take
whataver other action is requeated by Lender to pertect and continue Lendar's lien on the Real Proparty. Grantor shall reimburse Lendar for
all taxes, as described below. together with all expenses incurred in racording. perfacting or continuing this Mortgage. including without
limitation all taxes, fees, documaentary stamps, and other charges for recording or registaring this Maortgage.

Taxes. The folowing shall constitute taxes to which this section applies: (al a apecific tax upon this type of Martgage or upon sll or any
part of the indebtedness secured by this Morlgagse. (bl o specitic tax on Grantor which Grantor is authorized or reqquired 1o deduct from
paymants on the Indebtedness secured by this type of Mortgage: (¢} a tax on this type of Mortgage chargeable against the Lendar or the
holdar of the Note: and (d) a specitic tax on all or any portion of the Indabtedness or on payments of principsl and interest made by

Grantor,

Subsequent Taxes. I any tax 10 which this section applies is enacted subsequent to the date of this Mortgege, this avent shall have the
sarna affect as an Event of Default {as defined below}, and Lendar may exercise any or all of ita available remedies for an Event ol Datault
as provided below unleas Grantor sither (8] pays the tax betore it jacomes delinguent, or (b} contests the tax as provided above in the
Taxssg snd Liana aection and deposits with Lender cash or a sutficiant corporate surety bond or ather sacurity satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provigions relating to this Mortgage as a aecutity agreement area a part of
this Mortgage.

Security Agreamant. This instrument shail constitute a security agreemsant to the extent any ot the Property consiitutes fixturas o other
personal property, and Lender shall have all of the rights ot a secured party under the Uniform Cammercial Code as amenderd from bme o

tima,

Sacurity Interest, Upon request by Lender, Grantor shall execute financing atatements and teke whatever other aclion Is raqueasgtod by
Lender to pertect and continue Lender’s security intarast in the Rents and Personal Property. In addition to recording this Martgage in the
raal property records. Lender may, at any time and without turther authorizetion trem Grantor, file executed counterpans. Copies of
reproductions of this Martgage as 2 financing statement. Grantor shalt reimburse Lender for all expenses ingurred in perfecung o
continuing this security intefrest. Upeon default, Grantor shall assemble the Persona! Proparty in a mannet and at & place reasonably
conveniant to Grantor and Lender and make it available to Lender within three {3) days alter raceipt of written demand from Lender.

Addressas. The mailing addresses of Grentor (debtor} and Lender (secured partyl, from which mformation concerning the security Interast
grantad by this Mortgege may be obtained (each as requirad by the Unitform Commercial Code), are as stated on the first page of thes

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornay-in-tact are a part of this
Morigage.

further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and delivar. of will cause 1o
he made, executed or delivered, to Lender or to Lender's dasignea, and when requested by Lander, cause 1o be filed, racorded, refiled, or
rerecorded, as the case may be, at such times and in such otfices and places as Lender may deam sppropriate, any and all such mortgages,
daeds ot trust, security deeds, security agreements, financing statemants, continuation statements, instruments of further assucance,
cartilicates, and other documenis a8 may, in the scle opinion of Lander, ba necessary or desirable in order to elfechiate, complele, partect,
continue, or presarve (A} the obligations of Grantor under the Note, this Mortgage, and the Relsted Documents, ard (b} the liens and
sacurity intereata crested by this Mortgage as first and prior lians on the Property, whather now owned or hereafter acquired by Grantor.
Unless prohibited by law or agread to the cantrary by Lender in writing, Grantor shall reimburse Lender for all coste and expenses Incurred

in connection with the matters raferred to in this paragraph.

Artorney-in-Fact. tf Grantor fails to do any of the things reterrad to in the preceding paragraph, Lender may do 80 for and in the name of
Grentor and at Grantor's expense. For such purposes, Grantor hareby irrevocebly appoints Lender as Grantor's attorney-in-fact 1ot the
purpose of making, executing. delivering. tiling, racording, and doing all other things 8s may be necessary or desirabla, in Lendar’s sole
opinion, t¢ sccomplish tha matters retarred 1o in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtecness, including without limitation all advances secured by this Mortgage. whon 3us, and
otherwisa performs all tha obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a surtable
satisfaction of this Morigage and suitable statements of termunation of any financing statement on file evidencing Lendar's sacunty iNterast 0
the Rants and the Pargons! Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as dartermunad by | ender
fram time 1o time,

DEFAULT. Each of the following, at the option of Lender. shall constitute an avent ot default {"Event of Default”) under this Mortgage:
Default on Indsbtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Paymants, Failure ot Grantor within the time required by this Mortgage to make any paymani lor laxes of insurance, of
any other payment nacassary 1o provent filing of or to effect diacharge of any lien.

Complisnce Default. Feilure of Grantar to comply with any other term, ohligation, covenant or condition contained In this Mortgage, The

Mote or in any of tha Related Documents.
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Default in Favor of Third Partles. Should Grantor default under any loan, extension of credit, security agreement, purchase of salps
agreament, or any nt'har agreement, in favar of any othar creditor cr person that may materially aHect any of Grantor's proparty of
Grantor's ability to repay the Nots or Grantor's ability to perform Grantor's obligations under this Mortgage or any al the Related
Documents.

False Statements. Any warcanty, representation or statement made or furnished to Landar by or on behalf of Grantor under this Morigage.
the Note or the Related Documents is fetse or misleading in any material respect, either now or at tha time made or furnished.

Defective Collateralization. This Mortgags or any of the Related Documaents cesses 1o be in tull torce and aftect (including fadure ol any
collateral documents to create a valid and perfected security interest or lian) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor, the appointment of g
recaiver for any part of Grantor's property, any assignmant for the benefit ot craditors, any type of creditor workout. or 1he commancemint
of any proceeding under any bankruptcy or insclvency laws by or against Grantor,

Forsclomurs, Forfeiture, stc. Commancemant of foreciosure or forfeiture proceedings. whether by judicial proceeding, sell halp,
roposgession or any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this
subsection ahall nat apply in the event of a good faith dispute by Grantor gs to the validity or reasongblangss of tha ¢laim which 15 the basis
ot the fareclogure or forefeiture preceeding, provided that Granter gives Lander writtan notice of such claim and lurnishas reserves or i
suraty bond for the claim satisfactory to Lender.

Breach of Othar Agresment. Any breach by Grantor under the terms ol any other agreement betwaan Grantar and Lender that % nat
remedied within any grace pericd provided thergin. including without limitation eny sgreamant concerning any indebtednass or other
obligation of Grantor to Lender, whaether axisting now or later.

Events Affecting Guarsntor. Any of the preceding evants occurs with respect to any Guarantor of any ot the indabtodness nr any
Guarantor dies ar becomes incompatent, or revokes or disputes the validity of. or hability under, any Guaranty of the Indebtedness.

Adverse Change. A materisl advarse change occurs in Grantor's financial condition. or Lender believes the prospect of paymont of
perfarmance of the indebtedness (8 impaired.

ingacurity. Lender in good faith deems itgelt insecure.

RIGKTS AND REMEDIES ON DEFAULT. Upan the occurrence of any Event of Detault and at any time therealter. Lander, At A5 ophofi, may
exercise any one or mora of the following rights and remadias, in addition to any other rights or remedies provided by law!

Accelarate Indebtedness. Lender ghall have the right at its option without notice 10 Grantar to declare the entire Indebtedness ymmadiataly
due and payable, Including any prapayment penalty which Grantor would be requirad (o phy.

UCC Remedlas. With respect to all or any part ¢! the Personal Prnqﬂrw. Lendar shafl have all tha rights end remedies 0f a secured party
undar the Uniform Cammarcial Code.

Collsct Rents. Lender ghall have the right, without notice to Grantor, to take possession of the Praparty and collect the Rants, including
amounts past dus and unpaid, and apply the net proceeds, over snd pbove Lender’s Costs, ageinst the Indabtedness. In furtherance ol this
right, Lender may raquire any tanant of other user of the Property to make payments of rent or use fees directly to Lender. If the Ranls are
collected by Lendser, than Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumams received in payment
thereof in the name of Grantor and to negotiate tha same and collect the proceads. Payments by temants or other users to Lendar in
response to Lender's demand shall gatisfy the obligations for which the payments are made, whethar or not sny proper grounds for thaee
demand axisted. Lander may exarcige ite rights under this subparagraph either in person, by agent, or through a recaiver.

Appoint Raceiver. Lender shall have the right to have a recaiver appointad to take possession of all or any part of the Proparty, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Ranpts from {he
Property and apply the proceeds, over and above ths cost of the recaivership, against tha Indebtednass. The receiver may serve withou
bond i permitted by taw. Lender’s right 1o the appointmant of 8 receiver shall axist whethar or not the apparent value of 1the Proparty
exceads the Indebtadness by a substantial amount. Employmant by Lender shall not disgualify a person from serving as a raceiver,

Judicial Foreclosura. Lender may obtein a judicial decree foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sale. Lender shali be authorized to take possession of the Property and, with or without taking such possession. aftor giviing
notice of tha time, piace and tarms of sale, together with a description ol the Property 1o be sotd, by publication once a8 week for three (3
successive waaks in gome newspaper published in the county or qounties in which the Real Proparty to be sold is located, to sail Tha
Praparty {or such part or perte tharsof as Lendsr may trom time to time slect to sell) in frent of the front or mam doos of tha courthouse o
the county in which the Proparty to be sold, or a substantisl and mataerial part thereof, is located, at public outcry, 10 the highes1 bidder {or
cash. If there is Real Property to be sald under this Mortgege in more than one county, publication shell be made in all counhes where the
Raal Property to be sold is located. If no newspaper is published In any county in which any Real Properiy to be sold is Incated, the notice
ahail be published in a newspaper published in an adjcining county for threa (3) successive weeks. The sale shall be hald betweesn the
hours of 11:00 a.m. and 4:00 p.m. on the day designated tor the exerciee of the power ot sale under this Mortgage. Lender rmay thd al
any sale had under the terms of this Mortgage and may purchase the Proparty if the highest bidder therefore. Grantor hereby waives any
and sil rights to have the Property marghalled. In axercising ite rights and remedies, Lender shall be lree to saff all or any part of the
Property togethar or separataly, in one sale or by separate sales.

Deflclency Judgment. It permitted by applicable law, Lender may obtain a judgment for any deficiancy remaining in the Indabladness duo
to Lender atter application ot all amounts received trom the axerciga of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sald as provided above or Laender atherwise
becomes entitied to possession of tha Property upon detault of Grantor, Grantor ghall become a tenant al sulferance of Lender or the
purchaser of the Property and shall. at Lender’s option, either |a) pay a reasonable rental for the use of the Property, of ib} vacata the
Property immediately upon the demend of Lender.

Othar Remadiss. Lender shall have all other rights and remedies provided in this Martgage or the Note or available at law or i equity

Sale of the Property. To the extent permitied by spphicable law, Grantor hareby waives any and all right to have the property marshalled
In pxercising ite rights and remedies, Landar ghall be frea to sell all or any part of the Property togethar or separately. in one snle or by
separate ssles, Lender shall be entitled to bid &t any public sale on all or any portion of the Propearty.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public gale of the Parsonal Property or af the hime
atter which any private sale or other intended disposition of the Parsonal Property is to be mede. Reascnable notice shall mean nohice
given at least ten (10) days bafore the time of the sale or dispasition.

walver: Elsction of Remediss. A waiver by any party ot a,breach ot a provision of this Mortgage shall not constitute 8 waiver of or
prajudice the party’s righte otherwise to demand strict compliance with that provision or any other provision. Election by Lander to pursue
any remady shall not axclude pursuit of any other remedy, snd an elaction to meke expanditures or take action to parform an obligation of
Grantor under this Mortgage atter failure ot Grantor to pertorm shall not aftact Lender's right to declsre a detault and sxercise 118 ramadies
ungder this Mortgage.

Attorneys’ Fees; Expanses. It Lender institutes any Buit or action to enforce any of the terms of this Mortgage, Lander shall be antitipd 1o
recover such sum as the court may adjudge reascnable as attornays’ tees at trial and on any appeal. Whether or not any court Action 18
involvad, all ressoneble expenses incurred by Lender that in Lender’s opinion are nacessary at any tima lor the protection of its interasl of
t?}ﬂ enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear inlarest from tha dste of
expenditure until repaid at the rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, however
subjact to any limits under applicable law, Lender’s attorneya’ tees and Lender's lege! expenses whathar or not there is a lawsuit, including
attornays’ tees lor bankruptcy proceedings tincluding efforts to modify or vacate any automatic stay or Injunctinn), appeals and any
anticipated post-fudgment collection services, the cost of asarching racords, cbtaining titte reporta {including foreclosura reporis).
aurveyors’ reports, and appreissi fees, snd title insurance. 10 the extant permitted by applicabla law. Grantor also will pay any court Costs,
In addition to a#l ather sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgege, including without limitation any notice ol defaull and any
notice of sale to Grantor, shall be in writing., may be sent by telelacsimile |unless otherwise required by law), and shall be effective when
actually delivered, or when deposited with a nationally recognized overnight courier, or, if malted, shall be deemed affective whean deposited in
tha United States mail first class, certified or registerad mail, postage prepaid, directed to the addrasses shown near the beginning ol thi
Morigage. Any party may change its address for notices under this Mortgage by giving formal written notice toc the other parties, spaciying
that the purpose of the notice I8 1o change the party’s address. All copies ot notices ot foreclosure trom the holder of any len which has
priority over this Mortgage shall be sent to Lender’'s address, as shown near the beginning of this Mortgage. For notice purposas. Grantor
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agrees to keep Lander informad st atl times of Grantor’s current sddrass.
MISCELLANEOUS PROVISIONS. The foliowing miscellansaus provisions are a part of this Mortgage:

Amandmentas. This Mortgage, togather with any Relsted Documents, constitutes the antire understanding snd agrfeamant ot tha partibs as
tc the matters set forth in this Mortgege. Neo alteration ot or amendment 1o this Mortgage shall be etfective unless given in wnting and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. |f the Property s used for purposes other than Grantor's residence, Grantor shall furnish to Lender, uvpon regquast, A
certitind statement of net opersting Income received from the Property during Grantor's pravious fiscal year in such form and detal ac
Lander shall requira. “Net opersting incoms” shall mean afl cesh receipts from the Property |lasa all cash expenditures made in cannecton
with the oparation of the Property.

Applicabls Law. This Mortgege has been delivered to Landsr snd accepted by Lender in the State of Alabamas. Subject to the provisions
on arbitration. this Mortgage shall be governed by and construed in accordance with the lawe of tha State of Alabama.

Arbitration. Lsndar snd Gramor agres that all disputes, claims and controversies betwasn them, whather individual, joint, or class in
nature, adalng from this Mortgage or otherwiss, including without Hmitation contract and tort disputes, shall be arbitrpted pursuant to the
Rulss of the Amaerican Arbitration Associstion, upon request of aither party. No Bct to take or dispose of any Collateral shall constitutla a
waivar of this arbitration agreement or ba prohibited by thia arbitration agreement. Thig includes. without limitation, ohiBitiNg MuNClve
relief or 8 temporary regtraining order; invoking a powar of sale under any deed of trust or mortgage; obtaining a writ ot stlachmont o
imposition of a receiver; or exercising any rights relating 1o parsonal property, including taking or disposing ol such property with ar withou!
judicial process pursuant to Articie 9 of the Uniform Commarcial Code. Any disputes, claims, or controversies concarning the lawluinass or
reasonableness of any act, or exercise of any right. cencerning any Collateral, including any clgim to rescind, refornt, or otherwise modify
any agreement relating to the Collateral, shall also be arbitratad, pravided however that no arbitrator shall have 1he nght or the powar to
enjoin or restrain any act of any party. Judgmant upon any award rendered by any arbitrator may be gnterad 10 any court having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking squitable reliet from a court of competent junsdiction  Tha
statute of limitations, estoppel, walver, laches, and similar dectrines which would otherwise be applicabie in an achon brought by 8 (afly
shall be applicable in any arbitration proceading, and the commeancament of an arbitration proceading shall be deemed the commancament
of an action for these purposes. The Fedarai Arbitration Act shall apply to the conegtruction, interpretation. and enforcemant of ths

arbitration provigion,

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used 1o interprel or dehne the
provisions of thise Mortgage.

Marger. There shall be no merger gt the interest or estate creatad by this Mortgage with any other interest or eslate in the Proparty at any
time held by or for the benatit ot Lender in any capacity, without the written consent of Lender,

Sevarablity. H g court of competent jurigdiction finds any p#:wistnn of this Mortgage to be invalid or unenforcesble as to any person o
circumatance, such finding shall not render that provigsion invalid or unentorceable as to any other persons or circumstances, H fansibhe,
any such otfending prevision shall be deemed to be modified 10 be within the limits of entorceability or validity: however, f the cffending
provision cannot be so modified, it shall be stricken end all other provisions of this Mortgage in all other respacts shall ramain valid and
anforcaable.

Successors and Amsigne. Subject o tha limitations atated in this Mortgage on trangfer of Grantor's interest, this Mortgage 4hall be hinding
upon and inure to the banetit of the parties, their successors and assigns. If ownership of the Property bacomes vestad in 8 parson other
than Grantor, Lender, without notice to Grantor, may dea! with Grantor’'s SUCCBES0ME with reference to this Mortgaga and the Indebledness
by way of torbearance or extension without releasing Grantor from the obligstions of this Mortgage or liability under the Indebtedness.

Time Is of the Essence. Time is of the ssasence in the pertormance of this Mortgage.

Whaiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead axamption laws of the 51ato
o! Alabama as to all intebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage lor undar the Related Docurmants)
unless such walver is in writing and signed by Lender. No deisy or omission on the part of Lender in axarcising any right shall operale as a
waivar of such right or any ather right. A waiver by any party ot a provision ot this Mortgage shall nol constitute B waiver of or prejudice
the party’s right otherwise to demand etrict compliance with that provision or any other provision. No prior waivaer by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any ¢f Lender’s rights or any of Grantar’s obligations as la any
future transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instancy shall
not constitute continuing consant to subsequant instances where gugh consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

QRANTOR:
Faithway Homes, inc.

By:_@ } |
Reéenea Tollsson, Prasident

(BEAL)

This Mortgage preparad by:

Name: Danna J. Schmidt
Addranss: 2984 Peiham Parkway
City, State, ZIP: Petham, Alabama 36124

==y Py Lt

CORPORATE ACKNOWLEDGMENT

STATEOF  Alabapa == b

county OF  Shelby )

I, the undersigned authority, a Natary Public in and for said county in said state, hareby certity that Renea Tolleson. Prasident, of Foithway
Homes, nc.., a corporation, is signed to the foregeing Mortgage and who ie known to me. acknowledged bafore ma on 1his day tha, bang
informad ol the contents ot said Mortgage, he or she, as such ofticer and with full authority. executed the same voluntarily for and as 1he act of

said cérporation.

Givan under my hand and cofficiel seal this ___________1,51? i day of

BY CTH D n e

My commission axplres

m— - _ e =

NOTE TO PROBATE JUDGE

This Mortgage sscurss opsn-end or revolving indebtedness with residential real property or interests: thesefore, under Saction 40-22-2(1)b,
Code of Alabama 1975, ss amended. the mortgage filing privilege tax on this Mortgage should not axcesd $.15 for each $100 lor fraction
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___ provided for hersin, which is the maximum principal indebtadness to bs sacurad by this
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