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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Carter Homes & Development, Inc., whose address is 363 Canyon Park Drive,
Patham, AL 35124 (referred to helow as "Grantor™): and Regions Bank, whose address is 29684 Pelham Parkway.

Pelham, AL 35124 {referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable considerstion, Grantor mortgages, grants, bargsins. sefls and canveys 1o Lendar all o! Granior's right,
titla. and interest in and to tha following described real property, together with all existing or subsaquently arected or attixed builthngs,
improvemants and fixtures; all aasemsnts, rights of way, end appurtenances; all weater, water rights, watercourses and ditch righta (including’
stock in utilities with ditch or irrigation rights); and all othar rights, royatties, and protits relating to the real property, including without limitation
all minerals, oil, gas, geotharmat snd similar matters, jocated in S‘hﬂlh'f County, State of Alabama (the “Real Property™}:

Lots 544, 545, 546, 547 and 548, according to the Survey of Weatherly Aberdeen, Sector 18, as recorded
in Map Book 21, page 148, in the Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presently aesigns 1o Lender ait of Grantor’s right, title, and intarast in and to &l leases of tha Property and st Rents from the Property
In addition, Grantor grants to Lender & Uniform Commaercial Code securnity interest in the Personal Property and Rents,

DEFINITIONS. The foilowing words shall have the following mesnings when used in this Mortgage. Terms not otherwise dehned in this
sMortgage shatl heve the meanings attributed to such terms in the Uniform Commercial Cods. All reterences to dollar smounts shall mean

ampunts in lawful money of tha United States of Amarica.
Grantor. The word “Grantor” means Carter Homes & Development, Inc.. The Grantor is the mortgagos under this Mortpage.

Gunarantor. The word "Guarantor” means and includes without limitation sach and all of the guarantors, suraties, and accommadathion
partias in connaction with the indebtedness.

Improvements. The word “Improvements™ means and inciudes without limitation all existing and future improvemeonts, buildings.
structures, moble homes affixed on the Real Property. facilities, additions. replacements and other construction on the Rasl Property.

indebtedness. The word "Indebtadness™ maans ail principat and interest payabie under the Note pnd eny amaunts axpended or advanced
by Lender to discharge obligations ot Grantor or axpansas incurregd by Lender to enforce obligations of Grantor under this Martgagn,
together with interest on such amounts as providad in this Mortgage. In addition to the Note. the word "Indebtedness™ inchudes ail
obligations, debte and liabilities, ptus interest therecn, of Grantor to Lender, or any one or more of theam, as well as all claims by Lendur
againgt Grentor, or any one or more of them, whether now existing or hereafter arising. whether related or unretated to tha purpose ol the
Nota, whather voluntary or otherwige, whether dus or not dus, absclute or contingant, liquidstad or unliquidsted and whether Grantor may
be liable individually or jointly with others, whether obligated as guarantor of atharwlse. and whether recovery upon such Irnlebtedness may
be or hareatter may become barred by any statute of limitations, and whather such Indebtadness may be or heraafter may beacome

otharwise unentorcesble.
Lender. The word "Lender” means Regions Bank, its successors and assigns. Tha { ender is the mortgagee under this Mortgags.

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lender, and includes without limitatipn all azsignments ard
sacurlty interest provigions relating to the Personat Property arnd Rents.
Note. The word "Note” means the promissory note or credit agreement dated July 1, 1898, in the original principal amount of

$393, 750.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the promisscry note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The worda "Paraonai Property” maan sll equipment, fixturas, and othar articles of personal proparty now or hareafrer
owned by Grantor, and now or hereafter attached or atfixed 1o the Real Property; togethar with sl accessions, parts. and additicns 1o, all
replacements of, and all substitutiona for, any of such property; and together with all proceeds (including without limitetion all insuranie
nroceeds and refunds of premiums} from eny sale or other digposition ot the Property.

Property. The word "Property”™ means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean tha property, Interests and rights described above in the "Gsant of Mortgege™ section

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credil agreemenis, ioan
agresmants, environmantal agreements, guarantias, security agreamsants, mortgages, deeds of trust, ang all other instrumants, agreameants
and documents, whether now or hersafter existing, axacuted i|11 connection with the Indebtednass,

Rents. The ward "Rents” maans all present and tuture rBnts. revenues, incoma, iBsues, royalties, profits, and other benafits denvad from
tha Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Mortgage, Grantor shall pay to Lander all amounts socured by thisg
Mortgage as they becoms due, and ahall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use ot the Property shall be governad by
the following provigions:

Possession and Use. Until in default, Grantor may ramain in passession and control of and operate and manage the Property and collect
tha Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and premptly perform all repairs, replacements, and
maintenance Ngcapsary to praserve its value.

Hazardous Substances. Ths terms "hazardous waste,” "hazardous substance,” "disposal.” "release.” and "threalenad rejease,” as usad n
this Mortgage. shall have the same meanings as set forth in the Comprehensive Environmental Aesponse. Compengation, and Linbdity Act
of 1980, as amended, 42 U.5.C. Section 9601, at seq. ("CERCLA™|, the Superfund Amendments and Reauthorizetion Act ¢f 1986, Pub L
Na 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, at seq.. the Resource Consarvation and
Recovery Act, 42 U.5.C. Section 8901, et seq.. or ¢cther applicable state or Faderat Isws, rules, or regulationa adoptad pufsuant 10 any of
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the foregoing. The terms “hazerdous waste™ and “hazardous subatence” shall also includs, without kmitation, petroleum and petrokum
by-products or any frgction thereof and ssbestos. Gramtor represents and warrants to Lender that: {a} During the period of Grantor's
ownership of the Property, there has besn no uss, generation, manufacture, storsge, treatment. disposal, release or threstened releass of
any hazerdous waste or substence by any person on, under, about or from the Property; (bl Grantor hag no knowledge of, or reason o
hellave that thers has been, axcept as previoualy disclosed to and acknowledged by Lender in writing. il sny use, generstion,
manufscture, storage, trestment, disposal, raleass, or threatened relesse of any harardous waste or substance on. under. about or from the
Property by any prior ownars or occupants of the Praoparty or (i} any actusl or threatanad lHigsation or claima of any kind by any parson
relating to such matters; and (¢} Except as previously disclosed to and acknowladged by Lender in writing. {i] naither Grantor nor any
tanant, CORtractor, agent or other authorizad usar of the Property shell use, generate, manufacture, store, treat. dispose of, or relsasa any
hazardous waste or substancs on, under, about or from the Proparty and (i) any such actlvity shall be conducted in complisnce with ail
applicebla feders!, state, snd local lawa, reguistions snd ordinancas, inciuding without limitstion those laws, reguiations. and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspsctions and tests, at Grantor's
sxpense, a8 Lander may desm appropriate to determine compliance of the Property with this saction of the Mortgage. Any inspections or
tests made by Lender shall be for Lender's purposas only and shall not be construed 1o create any responsibility or iinbili;y on the part of
Lander to Grentor or 1o any other parson. The representations and warranties contained herein are basad on.Grantor's 'dus diigence n
investigating the Property for hazardous waste and hazsrdous substances. Grantor hereby {a) retesses and warves any future claims
against Lender for Indemnity or ¢contribution in the svent Grantor becomes liable for claanup or other costs under any such taws, and (bl
agrees to indernnify and hokd harmieas Lender egainst any and sl claims, losees, lisbilities, damages, penalties, and expenses which Lander
may directly or indiractly sustain or suffer resulting from a breach of thia section of tha Morigege or as a3 conzaquence of any use
generation, manufacture, storage. diaposal, release or threatensd ralease of & hazardous waste or substance on the properties. Tha
provisions of this section of the Mortgegs, including the obligation to indemnify, shall survive the payment ot the indebtedmess and the
satisfaction and reconveysnce of the lisn of this Mortgage and shall not be affected by Lender’s acquisition of any (nterest in the Froperty,

whether by foreclosure or otherwise.

Nulsance Waste. Grentor shall not cause, conduct of permit sany nuissnce nor commit. permit, of suffer any stripping of or waste on or 1o
tha Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove. or grant to any other
party tha right to remove, any timber, minerals (including oil and gaa), soll, gravel or rock products without the prior written consent of

Landesr.

Removal of improvements. Grantor shell not demolish or remove any Improvemants trom the Real Property without [he pror written
consant of Lender. As 8 condition to the removal of any Improvements, Lender may requirs Grantor to make arrangements satisfectory to
Lender to replace such improvemsnts with improvements of at lsast squal vatue. _

Lendec’s Right to Entar. Lender and its agents and representatives may enter upon the Real Property at all reasonable times {0 sttend to
Lender's Intereats snd 1o Inspect the Property for purposes of (irnntnr'u compliance with the terms and conditions of this Mortgage.

Compliance with Govemmentsl Raquirements. Grantor shall promptiy comply with all laws, ordinances, and reguiationa, now of hareafter
in effact, of all governmental authoritiess applicable to the use or occupsncy of the Froperty, including without limitation, the Amarticans
With Disabilitiss Act. Grantor may contsst in good falth any such law, ordinance. or regulation and withhold ¢ompliance dunng any
proceeding, including appropriste appeals, 10 long ss Grantor has notifled Lender in writing prior to doing so and 8o long as, m Lender’s
aole opinion, Lander’s intsrests In the Property are not jeopardized. Lender may raquire Grantor tO poat adequata security of B surety bond,
ressonably satisfactory to Lender, 10 protect Lender’'s interest.

Duty to Protect. Grantor agress neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in sddition to those
acts set farth above In this section, which from the character and use of the Property are ressonably necessery 10 protect and presarve the

Property.

DUE ON SALE - CONSENT BY LEMDER. Lender may, ot its option, declare immediataly due and psyable all suma sacured by this Mortgags upon
the sale or transfer, without the Lendera prior written consent, of all or any part ot the Real Property. or any intaraat in the Real Proparty. A
“sale ar treneler” moans the conveyance of Real Property or any right, title or imerest therain; whather legal. benaficial or equitable: whethar
valuntary or involuatary: whether by outright saia, deed, instaliment sale contract, land contract, contract for dead, leasehold interast with a
tarm greater than three (3) years. lssse-option contract, of by sale, assignment, or trensfer of sny beneficial interest in or to sny land trusl
holding title to the Real Property, or by any other method of conveyance of Real Property intereat. 1If any Grantor is a corporation, partnarship or
limited liability company, transter also Includes any change in awnership of more than twenty-five percent {26%) of the voting stock, partnership
interasts or limited lisbllity company interasts, as the case may be, of Grantor. However, thisa option shell not be exerciad by Lender if such
axercise |a prohibited by federsl law or by Alabama law.

TAXES AND LIENS. The following provisions relsting to the taxae snd lierjs on the Proparty are & part of this Mortgage.

Peyment. Grantor shall pay when due (and in sll sventa prior to delinquency) all taxas, payroll taxes, specisl tsxes, sssessmants, watar
charges and sewer service chargea laviad sgaimat or on account of the Property, and shail pay when dus sl cisims for work dore on or tor
services rendersd or materiel furnishad to the Proparty. Grantor shall meintain the Property tree of all Yiens having priority over of aqual 1o
the intarast of Lander under this Mortgsge. except for the lisn of taxes and assessments not dua, and except as otherwise providad n the

foliowing paragraph.

Rigit To Contest. Grantor may withhold paymant of any tax, assessment, of claim in connection with & good faith dispute over the
obilgation to pay, e0 long as Lender’'s interest in the Property is not jeopardized. If a lien arlsas or is tied as a result of nonpeymant,
Grantor shall within fifteen (16} days atter the Hen srises o, if & lien is filed, within fifteen (15) days atter Grantor has notice of the filing,
securs the discharge of the llen, or If requested by Lender, deposit with Lender cash or a sufficient corporste surety bond or other sacurily
sstisfactory to Lender in an amount sufficient to discherge the llen plus any costs and sttorneys’ fees or other charges that could accrue as
a rasult of a torsciosura or sale under the lien. In any conteat, Grantor shall defend itself and Lender and shall satisty any adversa judgment
before snforcement sgainst the Proparty. Grantor shall name Lender as an sdditional obligee undar any suraty bond furnished in the

conast procesdings.

Evidence of Payment. Grantor shall upon demand furnigh to Lender satisfactory avidence of paymant of tha taxes or ssseasments and shall
authoriza the appropriste governmantal officist to dellver to Lender at any tima & written statement of the taxes and assesaments spainat

the Property,

Notice of Construction. Grantor shall notity Lander st Jeast fiftesn (15} days betore any work is commaeanced. any sarvices ara fiurnished, or
any materisis sre supplied to the Property, if sny mechanic’s ken, materialmen’s lien, or other Hen could be asserted on account of tha
work, services, or materisls. Grantor will upen request of Lender furnish to Lender advance assurances sstiafactory to Lander that Grantor

can and will pay the cost of such improvemants.
PROPERTY DAMAGE INSURANCE. Tha following proviaions relating to insuring the Property are a part of this Mortgage.

Maintenance of ineurance. Grantor shall procure and maintsin policias of fire insurance with standard extended coverage endorsaments on
a replacement basis for the full insurable value covering sl Improvemaeants on the Real Property in an amount sufficient 1o svoid application
ot any coinsurance clouss, and with a standard mont clause In favor of Lander. Grantor shall algo procurs and maintasin
comprahensive general lisbility ineursnca In such coverzge amounis as Landar may request with Lendar being namad aa additionsl insureds
in such liability insurance policies. Additionally, Grantor shall maintein such other insurance, inchading but not limited to hazard, busingss
interruption and boller insursnce sa Lender may require. Policies shall be written by such insurance companias and in such form se may be
reasonably acceptable 10 Lander. Grantor shall deliver to Lender certificatea of coverage from sach insurer containing & stipulation that
coverage will not be cancelied or diminished without a minimum of ten (10) days' prlor written notics to Lender and not conteining any
disclaimer of the insursr's Habllity for failure t0 give such notice. Each insursnce policy aiso shalt include an endorssment providing that
coverage in favor of Lander will not be impaired in any way by any act, omiasion or dafault of Grantor or sny othear person.

Aﬂplnuﬁon of Proceeds. Grantor shall promptly notily Lander of any loss or demage to the Property. Lander may make proot of josa it
Grantor falls to do 80 within fiftesn (18} days of the casualty. Whether or not Londer’s security ia impgired, Lendar may, at its slaction,
apply the proceeds 10 the reduction ot the indeblainess, payment of sny Wen affecting the Property, or the restorstion and repsir of the
Property. |f Lender stects to spply the proceeds t¢ restosation and repair. Grantor shall repair or raplace the demaged or destroyed
improvamants n 8 manner satistactory to Lender. Lender shall, upon satisfactory proof ot such expenditure. pay or raimburse Grantor from
the procesds for the ressonable cost of repair or restoration if Grantor ls not in default under this Mortgage. Any procesds which have not
been disbursed within 180 days sfter their receipt and which Lender has not committed to ths rapair or restoration of tha Praperty shaN be
used first to pay any amount owing to Lender under this Mortgags, then to pay accrued intsrest, ancd the remainder, if sy, shall be applied
to the principat belanca of the Indebtedness. i Landar holds any procesds after payment in full ot the Indebtednesa, such procesds ahatl ba
paid to Grantor. .

Unexpired Insurance st Sale. Any unexpired insurance shall inure to the banetit of, and paas to, the purchaser af the Property covered by
this Mortgage at any trustes’s sale or other sale held under the provisions of thia Mortgage, or at any foraclosura aala of such Property.

Grantor's Report on ineurenos. Upon request of Lander, hawever not mare than once & year. Grantor shall furnish to Lender a report on
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aach axieting policy of insurance showing: (a} the nama of the ineurer; (b) the risks insured; {c} the smount of tha policy; {d} the proparty
insured, the then currgnt replscement value of such property, and the menner of determining thet vaiue; and {e} the expiration date of the
policy. Grentar shall, upon request of Lender, have sn Independent appreiser satisfactory to Lander detarmine tha cash value replacermant
cost of the Propecty.

EXPENDITURES BY LENDER. M Grantor fails to comply with any provision of this Mortgage. or if any sction or proceading is commenced that
would matarisiy stftect Lender’s Interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that
Lender deems appropriate. Any amount that Lender sxpends in 80 doing will baar interest at the rate provided for in the Note from the date
incurred or paid by Lendsr to the date of repayment by Granter. Al such expenses, at Lender's option, will (al be payable on dermand, (b} be
sdded to the balance of the Note and be apportionsd smong and be payable with any installment payments 10 bacome due during either Ll the
tarm of sny applcable insurance policy or {il) the remaining term of the Note, or (c) bs treated as a balioon payment which will be dus snd
payable at the Note’s maturity. This Mortgage also will secure paymaent of thess amounts. The righta providad for in this paragraph shall be
addition to any other rights or any remedies to which Lender may be entitied on account ot the default. Any such action by Lender shall not be
construad as ocuring the default 30 as to bar Lander from any remady that it otherwise would have had. - :

WARRANTY: DEPENSE OF TITLE. The following provisions relsting 1o ownership of the Property are 8 part of this Morigaga.

Tithe, Grantor werrants that: {(a} Grantor holgs good and marketabie title of record to the Property in tee simple. frae and Clear of all bens
and sncumbrances other then those eet forth in the Real Proparty description or in any title insurancea policy, title report, or fina! titla opinion
issusd in favor of, and sccepted by, Lender in connection with thia Mortgage, and (b} Grantor has the tull right, powasr, and suthonty to
axecute and deliver this Morgage o Lender.

Defense of Tithe. Subjact to the axcaption in the paragraph sbove, Grantor warrants and will forever dafand the title to the Property agawst
the lawiul claims of all persons. In the event any sction of procaeding is commanced that questions Gramar's title or the intersst of Lander
under this Mortgage, Grantor shall defend the action at Grantor's expsnsa. Grantor may bs the nominat party in such procesading. but
Lendsr shail be sntitied to participate In the proceeding and to be representad in the proceeding by counsel of Landar's own choica, and
Grantor will delver, or cause to be deilvered, to Lender such instruments as Lender may request from time 1o time to permit such
participation.

Compliancs With Laws. Grantor warants that the Property and Grantor's use of the Property complies with sll existing applicsbie laws,
ordinances, snd reguistions of governmental authorities.

CONDEMNATION. The following provisions relating to candemnation of the Property ere a part of this Mortgage.

Application of Net Procesds. If sll or any part of the Property is condemned by aminent domain proceedings or by sny proceading or
purchase in lisu of condamnation, Lander may at [ia slsction require that all or any portion of the net procesda of the sward be applied to
tha Indebtadness or the repair or restoration of the Property. The net procseds of the sward shall mesn tha award after payment ot all
reasanable COsts, axpenses, #nd attorneys’ teas incurrad by Lafder imconnaction with the condemnaton.

Procesdings. [f sny procesding in condemnation is filad, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such stsps 8s may be necsssary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Landar shaill be antitied to participsts in the proceeding and to be represented in the proceeding by counsel ot its own choice, and Grantor
will dalivar or cause to be delivered to Lender such instruments as may be requested by it from tima to time to psrmit such participaton.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentsl 1axes.
fsas and charges sre a part of thia Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
whatever other action ls requested by Lander to perfect and continue Lendar’s lien on the Resl Property. Grantor shall reimburss Lender far
all taxns, a8 described below. together with ail expenaas incurred In recording, perfecting or continuing this Marigage, including without
limltation all taxes. fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: {4) 8 specitic tax upon this type of Morigage or upon ali or any
part of the Indebtadness secursd by this Mortgage: (bl @ specific tax on Grantor which Gramtor is suthorized or required to deduct from
paymanta on the Indebtsdness secured by thie type ot Mortgage: (c) a tax on this type ot Mortgage chargeable againat the Lendar or the
holder of tha Nots: and (d} a specific tax on all or any portion of the Indebtedneas or on psyments of principal arxd interest made by
Grantor.

Subsaquent Taxes. |If any tax to which this section epplies is snacted subsequent 1o the dats ot this Mortgsga, this event ahall have the
aams sifect as an Event of Default {as defined below}, and Lendar may exercise eny or all of its available remedies for an Event of Defauit
aa provided below uniess Grantor sither (s) pays the tax belore it Hecomes delinguent, or (bl contasts the tax as pravided above In the
Taxse src Liens section and deposits with Lendar cash or a sufficient carporate surety bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The foliowing provisions relsting to this Morigage as & sacufity agraament are 8 part of
thin Mortgage.

Security Agraement. This Instrument ahall constituta 8 sacurity agresment to the axtent any of the Property conatitutes tixtures or othar
personal property, snd Lender shall have all of tha rights of 3 sacurad party under the Unitorm Commercial Code as amended from time to
time.

Bacurity Interset. Upon request by Lender, Grantor shell executs financing stetements and takes whatever othar action is requested by
Lander to perfect and continue Lender's security interest in the Rents and FPersonal Property. In addition to recording this Mortpage in the
real property recorcds, Lander may, at any time and without turther authorizstion from Grantor, file executed counterparts, copiss Of
reproductions of this Mortgege as a financing statament. Grantor shall reimburas Lsnder for all axpenses incurred in perfacting or
continuing this sscurity Interest. Upon default, Grantor shal sssambla the Personal Property in a manner and at a place reasonably
convanient to Grantar and Lender and maks it availabie to Lander within three {3) days after recaipt of written demand from Lander,

Addresses. The mailing sddresses of Grantor (debtor) and Lender (secured party). trom which information concerning the security interest
granted by this Morigage may be obtained (esch as raquired by the Uniform Commercial Code), ara as stated on the tirst pasge of this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assursnces and attorney-in-tact are a part of this
Mortgage.

Further Assurances. At any time, end from time to time, upon requast of Lender, Grantor will meke, executs and daliver, or will chuse to
be made. axecuted or deilversd, t0 Lender or to Lander’'s designes, and whaen requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may bae, st such times and in such offices and piaces ss Lender may deem appropriate, any and all such mortgages,
deeds of trust, sscurity deeds, security agreemants, financing stastements, continuation statements, instruments of turther sssurance,
cartificates, and other documents a8 may, in the sole opinion of Lender, be necessary of desirable in order to affectuate, completa, perfect,
continue, or preserve (a) the obligations of Grantor under tHe Note, this Mortgege, and the Ralated Documents, and (b} the liens and
sscurity Interests created by this Mortgage as firet and prior liena on the Property, whathar now owned or hersafter acquired by Grantor,
Unlass prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburss Lender for all costs and expenses incurred
In connection with the matters referred to in this paragraph.

Attorney-in-Faot. 1t Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do 3o for and in the name of
Grantor and at Grantor's expense. For auch purposas, Grantor hereby irrevocably appointa Lender as Grantor's attorney-in-fact tor the
purposs of making. axecuting, delivering, filing. recording. and doing all other things as may be nacessary or desirable, in Lender’s soie
opinicn, to accomplish the matters ratarrad to In the praceding paragraph.

FULL F‘EHFDHHAHGI. It Grantor pays all the indebtedness, including without limitation alt advances secured by this Mortgage. when dus. and
otherwise performs all the obligations imposed upon Grantor under this Mortgege, Lander shall executs and deliver 1o Grantor a suitsble
satistaction of thia Mortgage and suitable statemsnts of termination of any financing statement on file evidencing Lender's security interest n
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lander
trom time to time.

DEFAULT. Each of the following, at the option of Lender. shall conatitute an event of default {"Event of Detault"} under this Mortgags:
Default on Indebtedness. Feilure of Grantor 10 maks any payment when dug on the Indebtedness.

Default on Other Peymemts. Failure of Grantor within the time required by this Mortgage to maka any payment for taxes or insurance, or
sny other payment necisssry to prevent filing of or to stfect discharge of any I,

Complience Defsult. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage. the
Note or in any of the Relsted Documents.
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Default In Favor of Third Parties. Should Grantor defeult under any loan, extension of credit, security agregment, purChase or sales
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agreement, or any other agreemant, in tavor ot any other craditer or person that may maeateriallty affect any of Grantor’'s property or
Grantor's ability to rapay the Note or Grantor's ability to perferm Grantor's obligations under this Mortgage or any of the Ralated
Cacuments.

False Stoterments. Any warranty, reprasentation or statement made or turnished to Lender by or on behalf ot Grantor under this Mortpage
the Nate or the Relatad Documants is false or misleading in any material respact, either naw or at the time made or furnished.

Defective Coilaterslization. This Mortgage or any o! the Related Documents cesses to be in full force and aeffect {including failura of any
collateral documants to croate 8 valid and pertected sacurity interest or lian) at any time and for any raason,

Insolvency. The dissolution or termination of Grantor's existence as 8 going business, the insolvency of Grantor, the appointmant of &
raceiver for any part of Grantor’'s property, any assignment for the benefit of creditors, any type of creditor workout. or the commeancement
of any proceeding under sny bankrupicy or insclvency taws by or against Grantor.

Foraclosura, Forfeiture, etc. Commencement of fareclosure or forteiture proceedings, whether by judicial proceading. sell halp.
repoBSeEsion of sny other mathod, by eny creditor of Grantor or by any govercmeantal agency against any of tha Froperty. Howewver. this
subsection shall not apply In the event of a good faith dispute by Grantor as to the validity or reasonablanass ot the claim which s the basix
of tha foreclosura or lorefeiture proceeding, provided that Grantor gives Lender written notice of such claim and turnishgs reserves or a
suraty bond for the claim satietactory to Lander.

Breach of Other Agresment. Any breach by Grantor undar the terms of any other agreement Detwaan Grantor and Lender that is not
remedied within pny grace period provided therein, including without limitation any agreement concerning any indebtednass or ather
obligation of Grantor to Lender, whethar axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of the lndebtadness or any
Guarantor dies or becomas incompatent, or revokes or disputas the validity of. or liabiity under, any Guaranty of the Indebtedness.

Adverse Change. A material advarse change occurs in Grantor's financial condition, or Lender beliaves the prospact ol payment or
performance of the Indebtedness s impaired.

Insecurity, Lender in good taith deams i{seit insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at any time thereafter, Lender, st its option. may
axercise any one or more of the tollowing rights and remedies, in addition to any other rights or remedies provided by law:

Accelerats Indebtedness. Lender shall have the right at its option without notice to Grantor 1¢ declare the entire Indabtedness ummndmtulf
due ang payable, including any prepaymaent panalty which Grantor woutd be required 1o pay.

UCC Remedies. With respect to all or any part of the Persondi Propgrty, Lender shall have all the rights and remadies of a1 secured party
undar the Uniform Commarcial Code.

Collect Rants. Lender shall have the right. without notice to Grentor, to take possession of the Property and collzct the Rents. including
amounts past due and unpeid, snd apply the net proceads, over and gbove Lender’'s costs, against the indebtedness_ ln furtherance ol thes
right, Lender may require any tenant of other user of the Property tc make payments of rant or use fees directly to Lender. If 1he Renls are
collected by Lender. then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 1o endorse instruments receved in paymen
thareof n the name of Grantor and to nagotiate the same and collect the proceeds, Payments by tenants or other users to Lender
response to Lender's demand shall satisfy the obligations for which the paymaenta are mada, whether or not any propér grounds for the
demand existed. Lender may exarcise its rights under this subparagraph either in parson, by agent, or through 8 recever.

Appoint Receiver. Lender shall have the right to have a receiver appeintad to take possession of all or any part ol the Property. with 1he
power to protact and preserve the Property, to operate the Property praceding foreclasure or sale, and to collact the Rents from the
Proparty and spply the procesds, over and above the cost of the recaivership, againgt the Indebtedness. The recaiver may serve without
band if permitted by law. Lender's right 1o the appointment of a receiver shall exist whether or not tha apparent value of the Properly
exceads the Indebtedness by a substantisl amount. Employmaent by Lender shall nat disqualify a person from serving as a recerver

Judicia! Forsclosure. Lender may obtain a judicial decree foreciosing Grantor's interest in all or any part ot the Properly.

Nonjudicial Sale. Lender shall be authorized to take possession of the Property and. with or without taking such possassion, aflar goang
notice of the time, place and terms of sale, together with a description of the Property 10 be sotd, by publication once a weak for theee (3
successive waeks in some newspaper published in the county or aounties in which the Real Property to be sold 1s lecaled. o sall the
Froperty {of auch part or parts theareof as Lender may from tima to time alact to sell) in front of the front or main door of tha courthouse of
the county in which the Property to be sold, or a substantial and matarial part thereof, is located, at public outcry, 1o the highest adder for
cash. 1t thare is Real Property to be sold under this Mortgage in more than one county, publication shall be made in all countigs whare the
Resl Property to be soid is locatad. (f no newspaper is published in any county in which any Real Proparty t¢ be sold 1s lecstad, 1he nohocs
shall be published in a newspaper published In an adjoining county tor throe |3 successive weeks, The siale shall be held betwean tha
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Mortgage and may purchasa the Property |t the highast bidder theretore. Grantor hereby waivas any
and all rights to have the Proparty marshalled. In exercigsing its rights and remedies. Lender shall be free to rell all or any part gt thn
Property together or saparately, in one aale or by separate sales.

Deficiesncy Judgment. If permittad by epplicable law, Lender may obtain a judgment for any deficiency remaining 1 the Indebtedniss due
to Lender after application of alt amounts received from the exarcise of the rights provided in this sectian,

Tenancy at Sufferance. |f Grantor ramains in possession of the Property after the Propefty is sold as provided above or Lendor othorwisa
hacomes entitled to possession of the Proparty upon default of Grantor, Grantor shall bacome a8 tenant at sufferance of Lender ar thae
purchaser of the Property and shalt, at Lender's option, either [a) pay 8 reasonable rantal tor tha use of the Property, or (b) vacate [(ha
Proparty immediately upon the demand ol Lender,

Other Remsedies. Lander shall have ali other rights and remedies provided in this Mortgage or the Note or availsble at 1aw or in equily.

Sale of the Propaerty. To the eéxtent permitted by applicable law. Grantor heraby waives any and all right to have the property marshalled
In exercising its rights and remedies, Lender shsll be tres to seil all or any part of the Froperty together or separately, in one sakg or by
separate salas. Lender shall be entitled to bid at any public sate on all or any portion of the Froperty.

Notice of Sals. Lendsr shall give Grantor reasonable notice of the time and place of any public saie of the Personal Proparty or of the hime
after which any private sale or other intended disposition of the Personal Propearty is to be made. Reasonable notice shall mean noticu
given at least 1en {10 days betore the time of the sale or disposition.

Walver: Election of Remadies. A waiver by any party ot a breach ot a provision of this Mortgage shall nol constitute a waiver ol or
prejudica the party's righte otherwise to demand strict compliance with that provision or any other provision. Elaction by Lender to pursue
any remedy shall not exclude pursuit of any other remedy, 8nd an election to make expenditures or tske action to perform an cbhgation cf
Grantor under this Mortgage after falture of Grantor to perform shall not affect Lendes’s right to declare a default and exercise its remodies

under this Mortgage.

Attorneys’ Feas; Expenses. |f Lander institutes any suit or action to entorce any of the terms ol this Mortgage, Lendar shall ba anirtled to
recovar such sum as the court may adjudge reascnable as sttorneys’ fees at trial and on any appeal. Whether or not any court achan 14
involved, all raasonable expenses incurred by Lender that in Lender's opinlon are necessary at any time for the pretection ot its imerest or
the enlorcament of ite rights shail become a part of the Indebledness payable on demand and shall bear interest fram the date of
expenditure untd rapaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, howsver
subject to any limits under applicable law, Lender's atiorneys” taes and Lender’s legal expanses whather ar not thareg is a lawswait, including
attorneys’ fees for benkruptcy proceedings fincluding efforts to modify or vacele sny autematic stay or imunction}, appeals and any
anticipated poat-judgment collection saervices, the cost of ssarching records, obtsining title reports lincluding foreclosure reports),
surveyors’ reporta, and appraiaal fees, and title insurance. 1o the extent permittad by applicable law. Grentor also will pay any cowrt Costy,
in addition to sl othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any noucs of defauit and any
notice of sale to Grantor, shall be in writing, may be sant by teletacsimile {unlass otherwise required by law}l, and shall be etlective whin
actually delivered, or when gepﬂaitad with a netionally recognized overnight courier, or, it mailed, shall be deemed effective when depositad
tha United States mail first class. certifiad or registered mail, postage prepaid, directed to the addreases shown ngasr the beginning of this
Mortgage. Any party may change its addreas for notices under this Mortgage by giving formal written notice to the other parties. spacifying
that the purpose of the notice ie to change the party’'s addrass. All copies of notices of faraciosura from the holder of any hen which has
priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Granior
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agreas to keep Lender informed at all times of Grantor’'s current address.
MISCELLANEDUS PROVISIONS. The following miscellanecus provisions are a pari of this Morigege:

Amendments. This Mortgage, together with any Related Documents, constitutas the entire understanding and agreement of tha partins as
to the matters sat forth in this Mortgage. No alteration of or smendment to this Mortgege shall be etfective unless given in writing ang
signed by the party or parties sought to be charged or bound by the alteration or amendment,

Annual Reports. |f the Property is used for purpeses other than Grantor's residence, Grantor shall furnish to Lander, upon reguest. 8
cartified statement ot net operating income recelved from the Property during Grantor's pravious fiscal year in such form and detsil ss
Lender shall reguire. "Net oparating income” shall mean all cesh receipts trom the Property less all cash expandituras made in connachion
with tha operation of the Proparty.

Applicabla Law. This Mortgage has been deliversd to Lender and acceptad by Lendar in the State of Alabama. Subject to the provisions
on arbitration, this Mortgege shell be governad by and construed In accordance with the laws of the State of Alabama.

Arbitration. Lander and Grantor agras that all disputas. claimz and controversies between them, whethar Individual, pint, or class in
nature, arising from this Mortgage or otherwise, including without limitation contract and tort disputas, shall ba arbitrated pursuant 10 the
Rules of tha Amsrican Arbitration Aasoclation. upon raquest of either party. Nc act to take or dispose of any Collateral shall constitute a
waiver of this srbitration agreement or be prohibited by this arbitration agreement. This inctudes. without limtiation, obt®rng njunctive
religt or a temporary restraining arder! invoking 8 power of gale under any deed of trust or mortgaga: obtaining 8 wri of artachment o
imposition of a receivar; or axercising eny rights relating to parsonal property, inclugding taking or disposing of guch property with or withoct
judicial process purausnt to Article 9 of the Unitorm Commercial Code. Any disputes, claims, or controversias concarning the lawlulnggs of
ronaonableness of any act, or exercigs of any right, concerning any Collateral, including any claim to reecind, reform, or otherwise modify
any sgreamant relating to the Colleteral, shall alsc be arbitrated, provided howaever that no arbitrator shall have the right or the powet to
anjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any courl having
jurigdiction. Nothing In thie Mortgage shall praciude any party from seeking equitable reiief from a court of competant junsdenon.  The
stajute of limitations, estoppel, waiver, leches, and similar doctrines which would ctherwise be applicable in an sction brought by 8 party
shall be applicable in any arbitration proceeding. snd the commencemant of an arbitration proceeding shall ba deemed tha commencament
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcamant ol thix

arbitration provigion,

Caption Headings. Caption headinga in this Mortgage are for convenignce purposes only and are not to be used 1o inerpret o deline tho
provisions of this Mortgage.

Margar. Thare shall be no merger of tha interest ar estate created by this Mortgage with- any other intarast or estata in the Proparty st any
tima hald by or far the benefit of Lender in any ¢apacity, withﬂgt the written consent of Lender.

Severability. If a court of competent jurisdiction tinds any provision' of this Mortgage tc be invahd or unaniorceable as to ANy parson Or
circumstance, such tinding shali not render that provision invalid or unenforcaable as tc any other persens or circumstances. If toasible,
any such oftending provisior: shall be deemed te be moditied to be within tha limits of enforceability or validity; howevar, «f the affanding
provision cannot be so modified, it shall ba stricken and all other provisions of this Mortgage in al othar respects shell reman walid anc

enforceable,

Successors and Assigns. Subject to the Wimitations gtated in this Mortgage on transter of Grantor's interest. this Mortgage shail be binding
upon and inure 1o the benafit of the parties, their successors and assigns. If ownarship of the Property becomes vested in a person nlhie
than Grantor. Lander, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indabtednass
by way ot forbearance or extension without releasing Grantor trom the obligations of this Mortgage or liability under the Indebtedness.

Time Is of the Essence. Time is of the sssance in the pertormance of this Mortgage.

Walver of Homestesd Exsmption. Grantor hereby ralsases and walves all rights and benefits of the homestead axamption laws of the S1ate
of Alabama aa to all Indebtedness secured by this Morigage.

Waivers and Consents. Lander shall not be deemad to have waived any rights under this Mortgage {or under the Related Documents)
unless such walver is in writing and aigned by Lender. No delay or omission on the part of Lander in exarciging any right shall pparate as i
watvar ol such right or any other right, A waiver by any party ot a provision of this Mortgage shall not constitute & waiver ol or preajwhce
the party's right otherwigse to demand strict complance with that provision or any other provision, No pfigr waiver by Lender, nor gny
course af dealing between Lender and Grantor, shall constitute a walver of any ot Lender’s rights or any of Grantor’s abligatians as 10 any
future transactions. Whenever consent by Lander Is required in this Mortgage, the granting af such congant by Lender i any instanca shall
not constitute continuing consent to subsequent instances whare such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Carter Hgm

By: (BEAL)

“Kennoth Carter. President

This Mortgage prepared by:

Nams: Donna J. Schmidt
Address: 2004 Petham Parkway
City, State, ZIP: Pelham, Alabama 36124

CORPORATE ACKNOWLEDGMENT

STATEOF _Alabama e
ja8
COUNTYOF  Shelby = ]

I, tha undersigned suthority, 8 Notary Public in and for said county in said state, heraby certify that Kennath Carter, President, of Carter Homes
& Deavelopment, Inc., a corporation, is signed to the foregoing Mortgage and who is known to me, acknowledged before me on this day tha!.
being intformad of the contents of said Mortgagse, he or she, as such otficer and with full autharity, executed the same voluntarity for amd as the
act of daid corporstion.

Given undar my hand and officiol seal this lﬂt _ dey of

MY COMMISSIGN EXPIRES OCT. 20, 1999

My commission axpires __
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" NOTE TO PROBATE JUDGE

This Mortgage sscurss open-and or revolving indebtedness with rasidential real property or interasts; thersfore, under Section 40-22-2(1).
Code of Alabama 1975, as amended, the mortgage filing privilege tax on this Mortgage should not excesd ¢.15 for each $100Q (or fraction
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thereof} of the oredit imit of & proviged for herein, which s the maximum principal indebtedness to be secured by this
mummm..
Regione Bank
By
s !
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