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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between H & T Homebuilders, Inc., whose address is P. O. Box 219, Muilga. AL 35118
(referred to below as "Grantor”); and Reglons Bank, whose address is 2984 Pelham Parkway, Patham, Al 351 24
{referred to below as “Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's nght,
title, and interest n and to the following described resl property, together with all existing or subsequently erected or attined buildings,
improvamanta and fixtures; all easemaents, rights of way. and appurtenances, al water, water rights, watercoursas and ditch rights linclyding
stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profita relatirg to the real property, including without hmifation
all minerals, oil, gas, geotharms! and similar matters, located in Stlulhv County, State ;‘% Alabama {the "Real Property”):

Lot 464, according to the Survey of Forest Parks, 4th Sector, 1st Phase, as recorded in Map Book 23, page
99 A & B, in the Probate Office of Shelby County. Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its addreas |s commonly known as 131 Linwood Road, Cheisea, AL 35147.

Grantor presently asaigna to Lender all of Grantor’'s night, title, and interest in and to all leases ot the Proparty and all Rents fram the Prapariy
In addition, Grantor grants to Lender a Uniform Commarcial Code segurity interest in the Personal Proparty and Rents.

DEFINITIONS. The following worda shall have the tolowing meanings when used in this Mortgage. Terms nol olharwise definad in This
Mortgage shall have the meanings sttributed 1o such terms in the Uniform Commercial Code. All references to dolisr amounts shall mean
amounts in lawful money of the United States of Amarica.

Grantor. The word "Grantor” means H & T Homebullders, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor® means and includes without limitation esch and all of the guarantors, suraties, and accommodation
parties in connection with the Indebtedness.

improvements. The word "Improvemants™ means and includes without fimitation all existing and tuture improvements. buildings,
structures. mabile homes attixed on the Real Property, facilities, additions, raplacements and other construction on the Aeal Fraperty

indshtedness. The word “Indebtedness” means all principal and interest payable under the Note and any amounts axpandaed or advanced
by Lendar to discharge obligstions of Grantor or éxpenses incurred by Lender to enforce obligations of Grantor under this Mortgage.
together with interest on such amounts as provided in this Mortgege. In addition to the Note, tha word "indebtadness”™ includag all
obligations, debte and liabilities, plus interest thareon. of Grantar to Lender, ar any one or more of them, as well as all claimy by Lander
against Grantor, or any ong of More of tham, whathar now existing or hereaftar arising, whethar ralated or unralated to the purpose ot 1ha
Note. whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may
ha liable individuslly or jointly with others, whethar obligated as guarantor or otharwise, and whethear recovery upon such ingabtednass may
ha or herealter may become barred by any siatute of limitations. and whether such Indebtedness may be or hareatlar may bacoms

otharwisa uneniforceable.
Lender. The word “Lender" meens Regions Bank, its successors and sssigns. The Lender is the mortgeges under this Mortgage

Mortgage. The word "Mortgage™ mesns this Morigage hetween Grantor and Lender, and includes without limitation all assignments and
sacurity intersat proviaions ralating to the Paraonal Property and FRento.

Note. Thse word "Nots" means the promissory note or credit agreement dated July 7, 1938, in the original principal amount of

$173.250.00 from Grantor to Lender, together with ail renewals of, extensions of. modifications of, rafinancings o, consolidatans o,
and substitutions for the promissory note or agraement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Parsonal Property. The words "Parsonal Property” mean alt equipment, fixtures, and other articles of personal property now or haraatter
awnad by Grantor, and now or hereatter attached or affixed to the Real Property; together with all accassions, parts. ang additions to, all
raplacements of, and sl substitutions for, any of such propeny, ardd togethar with all proceeds {including without limitation ali insurance
procesda and retunds of premiums) from any sale or other digposition of the Proparty.

Property. The word "Property” means collectively the Reat Proparty and the Persanal Property.
Real Property. The words "Resi Property” mean the property, interests snd rights described above in the "Grant of Mortgage™ sechion.

Related Documants. The words "Retated Documents”™ mean and include without hWritation all promissory notes, cradil agreements. foan
agrgamants, anvirpnmeantsl agreaments, guaranties, security agreements, mortgages, deeds of trust, and all other instrumants, agreemants
and documents, whether now or hereatter exiating, executed in connaction with the indebtednass.

Rents. The word "Rents” means all pregant and tuture rants, revenueas, income, isgues, rayalties, protits, and other benetits derivad from
the Properly.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay [0 Lender all amounis sacurad by this
Mortgage as they becoms due, and shall stnctly parfarm all ot Grantor's obligations under this Mertgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall ba governed by
the following provigions:

Possasslon and Use. Until In default, Grantor may remsin in pessassion and control of and operate and manage the Properiy and colloct
ithe Rents from the Property.

Duty to Maintain. Grantor shatl maintain the Froperty n tenantable condition and promptly perform all repairs, replscemants. and
mamntanance Necessary o preserve its valus,

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "gdisposal.” "release.” and "threstenad release.” as used m
this Mortgage, shsall heire the same meanings as set forth in the Camprahensive Enviranmental Reasponse, Compensation, and Liability At
ot 1980, ss amended, 42 U.5.C. Section 9601, at seq. {"CERCLA"}, the Supeérfund Amengments anc Reauthorization Act ol 1986, Fub. L.
No 99.499 (“SARA"}, the Hezardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conesarvation and
Racovary Act, 42 U.5.C. Section 6301, et seq.. or other appliceble state or Federal laws, rules, or regulations adopted pursusant to any of
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the foregoing. The terms "hazardous waste” snd "“hazardovs substance™ shali also include. without kmitation, petrolewm and patroleum
by-products or any trpction thersof and sabestos. Grantor represents and warranis to Lendes that: {a) During the period of Grantor’'s
ownership of the Property, thers has besn no use, generation, manufacture, storage, treatmant, disposal, releasa or threstasned relesse of
any hazerdous waate or substance by any peracn on, unter, about or from the Property: (bl Grantor has ne kndowiledge of, of raason o
halleve that thers has been, sxcept as previously disclosed to and acknowledged by lLender in writing, (i) any use, generation,
manufecture, storage, trestment, diaposal, relssss, or threstened releaze of any hazardous waste or substance on, under, sbout or trom the
Property by smy prior owners or occupants of the Property or (i} any actunl or threatened litigetion or claims of any kind by any person
refating to such matters; and (¢} Excapt as previousty disclosed to and acknowledged by Lender in writing, (i} neither Grantor nor any
tenant, contraector, agant or other authorized user of the Property shall uge, ganerate, manutacture, store, trest, dispose of. or raleass sny
hazardous waste of subatance on, undsr, about or from the Property and (ii} any such activity shall be conductad in compliance with all
applicabla federsl, stats, and local laws, reguiations and ordinances, including without limitation thoss laws, regutations, and ordinances
describad abave. Grantor authorizes Leander and its agants to snter upon the Proparty to make such inspections snd testes, st Grantor's
sxpanse, as Lender may deem appropriate to determine compliance of the Property with this section of tha Mortgaga. Any inspections or
teste made Dy Lander sheil be for Lender's purposes only and shall not be conetrued to creats any responsibility or Iiabiﬁpt on the part of
Lender to Grantor or to any othor perscn. The represemations and warranties contained herein sre based on Grantor’'s due diligence in
investigating the Property for hazardous waste and hezardous substances., Grantor hereby (ol releases snd waives any tuture claims
against Lender for Indemnity or contribution in the svent Grantor becomes liable for cleanup or other costs under any suck laws, and (bi
sgroes to indemnify and holkd harmisss Lender againat any and all claime, losses, liabilities, damages, pensitias, and axpanses which Lander
may directly or indirectly sustsin or suffer resulting from a breach of this section of the Mortgage or 88 8 consequencs of any use,
ganeration, manutacturs, storage, disposal, relesse or threatened relesse of 8 hazardous waste or substance on the propertiss. The
provizsions of this section of the Mortgage, including the obligstion to indemnify, shall survive the payment of the Indebtedness and the
satisfaction snd reconveyance of the llan of this Mortgage and shall not be atfected by Lender's acquisition of any intersst in the Property.
whether by foreclosure or otherwise,

Nulssnos, Wants. Grantor shall not cause, conduct of permit any nuissnce nor cornmit, permit, or sutfar any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the penerslity of the foregoing. Grantor will not ramove, or grant to any other
party the right to remove, any timber, minerals {including oll and gaa). soil, gravel or rock products without the prior wntten consant of
Lander,

Remaval of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written
consent of Lander. As 8 condition to the remaval of any improvements, Lender may require Grantor to maks arrangamaents aatinfactory to
Lander to replace such Improvements with improvemsnis of at least equat valus. -

Lender's Right to Enter. Lender and its apants and representatives may enter upon the feal Property at afl reasonabls times to attend to
Lender's intsrssts and to inepect tha Property for purposes of l'iirlntur'a compliance with the terms and conditions of this Mortgsge.

Complience with Govermnmental Requirements. Grantor shall prompty comply with all laws, ordinances, and regulations, now or herssfter
in atfect, of all govarnmentsl suthorities applicable to the use or occupancy of the Property. including without limitstion. the Americans
Wwith Disabilittes Act. Grantor may contest in good faith any such law, ordinance, or regulsation and withhold complisnce during any
procesding, including appropriate sppesis, so long &s Grantor has natified Lender in writing prior to doing 80 and 40 long as. in Lendar's
sole opinion, Lender’s intarests in the Property are not jeopardized. Lender may require Grantor 10 post adequate sedurity or & surety bond.
reasonably satisfactory to Lendes, 10 protect Lender’s irnereat. ,

Duty to Protect. Grantor agrees neither to sbandon nor lasve unatiendsed the Property. Grantor shall do sl other acts, in addition to those
acts set forth above in this saction. which from the character and uae of the Praparty are ressonably necessary to protect and preserve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lander may, at ita option, daclare immediately dus snd payabla all sums secured by this Morigags upon
the sals or tranefer, without the Lender’s prior written consent, of all or any pert of the Real Property, or any interest in the Aeal Property. A
~sele or transfer” moans the conveysnce of Aeal Property or any right, title or interest therein: whether legal, beneficisl or squitable: whethar
voluntary or Involuntary: whether by outright sals, desd, Instaliment asle contract, land contract, contract for deed, lessehoid intereat with 8
term grester than three (3} years, lease-option contract, or by sale, assignment, or transfer of any banaficial interest in Or to any [and Trust
holding title to the Real Property, or by any other method of canveyance of Real Proparty interest. !f any Grantor ia 8 corporation, partnerahip or
limited llability company. tranafer slso includes any change in ownerahip of more than twenty-five percent (26%) of the voting stock, partperahip
intersats or limitad liability company interssts. s the case may be, of Grantor. Howaver, this option shall not ba sxercisad by Lander it auch

axercine is prohibited by federal law or by Alabama law.
TAXES AND LIENS. Tha following provisions ralatlng to the taxes and Iiurf an the Proparty are a part of this Mortgaga.

Payment. Grantor shall pay when due {(snd in sll evente prier to delinquancy| sl taxes, payrolt taxes, special taxes, assessments, watet
charges and sawar sarvice chargss levied against or on account of the Property, and shail pay when dua all clasims for work done on or for
ssrvices rendered or material fumished to the Property. Grantor shall maintsin the Property fres of all liens having priority owver or squal to
the Interset of Lander under this Moartgage, except for the lien of taxes and asssssments not due, ard except as otherwise provided in the

following peragraph.

Right Tc Contest. Grantor mey withholkd payment of any tax, asseasment, or claim in connection with 8 good faith dispute over the
obligation t© pay, 80 long as Lender’'s interest in the Proparty is not jeopardized. If a Jien arises or is Hied as & result of nonpayrment,
Grantor shall within tiftesn [18) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice ot the filing,
sacure the diacharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other secufity
satisfectory to Lender in an emount sufficlant to discharga the lien plus any costs and attorneye’ fees or other charges that coukd accrue as
a rasult of a foreclosure or sale under the lian. In any contast, Grantor shall defend itself and Lender and shail satisty any adverse judgment
batora enforcement againetl the Property, Grantor shall nama Lender as an additional obliges under any suraty band furnished in the

contest procasdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sstisfactory evidence ot payment of the taxes or assessments and shall
authorize the appropriste governmantal official 1o deliver to Lendar at any time a written statement of the taxes and assessments agens!
the Proparty.

Notice of Conatruction. Grantor shall notity Lender at least fiiteen {15} days before any wotk is commenced, any services ars turnished, or
any materials are supplied to the Property. it any machanic’s lien, materiaimen’s llan, or other hen could be aasarted on account of tha
work, servioes, or materiala. Grentor will upon raguest of Lender furnish to Lendsr advance assurances sstisfactory to Lender that Grantor

can and will pay the cost of such improvemnents.
PROPERTY DAMAGE INSURANCE. The following provisiona relating to insuring the Property sre a part of thisa Mortgage.

Maintenance of insurance. Grantar sheil procure and maintain policies of fire insurance with standard extended coverage endorsements on
s replacement basis for the full insurable velue covering sl imgrovemants on the Real Property in an amount sufficiant to avoild application
ot any coinsurance clause, and with 8 stenderd mortp clasuge in favor of Lander, Grantor shall also procure and mmntain
comprahensive genersl Habliity insurance in such coverage amounts ss Lender may request with Lander baing named as sdditionst insureds
in such labiity Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazerd. business
interruption &nd boller insurance as Lender may require. Policies shail be written by such insurence companias and in such form as may be
reasonably acceptsble tc Lender., Grantor shall deliver to Lander certificates of coverage from sach insurer containing 8 stipulation that
covarage will not be cancefied or diminished without a minimum of ten (10} days’ prior written notice to Lender and not containing eny
disclalmer of the insurer’s llabllity for failure to give such notice. Each insurance policy also shall include an sndorsament providing that
coversge In favar of Lender will not ba impaired in any way by any act, omission or default of Grantor or any other person.

h;ﬂ:lcnﬁm of Procesds. Grantor shall promptly notify Lendsr of sny loas or damage to the Proparty. Lender may maka proot of losa f
Grantor failts to do so within fiftean (15) days of the casusity. Whather or not Lender’s security is irhpaired, Lender may, at its election,
apply the proceeds to the reduction of the indebtedneas, payment of any lien atfecting the Property, or the restoration and repair of the
Proparty. |t Lander slects to apply the proceeds to restoration snd repslr, Grantor shall rapsir or raplace the darmaged or dedtroyed
improvemants in 8 manner sstistactory to Lender. Lender shall, upon setisfactory proof of such axpanditure, pay or reimburse Grantor trom
the proceads for the reasonsble coat of repair or restoration it Grantar is not in default under this Mortgage. Any proceeds which have not
bean dishurasd within 180 days after their receipt and which Lender has not committed to the rapair or restoration of the Property shall be
used firet to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder. if any, shall be sppled
to the principe! balance of tha Indebtedness. |t Lender holds any proceeds sfier payment in full of the Indebteadness, such procesds shall b
paid to Grantor. .

Unexpired insurance ot Sale. Any unexpired ingurance shall inure 10 the benefit of, and pasa to, the purcheser of the Property coversd by
this Mortgage st any trustoe’s sale or other sale held under the provisions of this Morigage, or at sny forscioaurs sale of such Property.

Grantor's Report on inewrancs. Upon request of Lender, however not more than once a year, Grantor shall furniah to Lender 8 report on
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sach axisting policy of insurenca showing: (a) the name of the inaurer; (b) the riaka insured. (c) the samount of the policy. (4) the property
insured, the than currgnt replscemant vaius of such propsrty, and the manner of datarmining that value: and (8} tha expiraticn dats of the
policy. Grantor shall, upon request of Lender, have an indepandent appraiser satisfactory to Lender datermine the cash value replacemant
coat of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with sny provision of this Mortgege, or if any action or proceeding is commenced that
would materislty sftect Lander’'s interssts in the Proparty, Lender on Grantor's bahalt may, but shsll not be required 1o, take any sction that
Lender desmns appropriate. Any amount that Lender axpands in 30 doing will bear interest st the rate provided for in the Note from the date
Incurred or paid by Lender to the date of repaymant by Grantor. Alt such expanaes, at Lendar’s option, will (a} be payabla on demand. (b) be
sdded to tha beience of the Nots snd be apportiorsd among and be payeble with any insteliment payments to become due during eithar 1) the
tarm of any spplicabls Insursnce policy or (i} the remainng term of the Note, or {c] be treated as a balloon payment which will b dus and
payvabis st the Note’s maturity. This Mortgage also will sscure payment of thase amaounts. The rights provided for in this paragraph shal be n
addition to any other rights or any remadias to which Lender may be entitied on account of the default. Any such sction by Lander shall not ba
construed ae curing the default so as to bar Lendsr from sny ramedy that it otherwiss would have had. - :

WARRANTY: DEFENSE OF TITLE. The foliowing provigions relating to ownership of the Property are a part of this Mortgage.

This. Grantor warvants that: (a) Grantor holds good and marketable tide of record tc the Property in fee simple, free and clear of all liens
and sncumbrances other than thoss sst forth in the Rsal Propsrty dascription or in any titls insurancs policy, title report, or final title opinion
insued in fevor of, and acceapted by, Lender in connection with this Mortgags, and (b} Grantor has tha full right, powasr, and authosity to
exocute and defiver this Mortgage to Lender,

Defenas of Title. Subject to the axception in the paragraph sbove, Grantor warrants and will forever defend the title to the Property agasinst
the Iawful claims of all parsons. In the svent any action or procseding is commenced that questions Grantor's tile or the interest of Landar
undar this Mortgage, Grantor shall defend the action at Grantor's expensa. Grantor may ba the nominal party in such proceeding. bu
Lander shail be sntitied to participats In the procesding and to be represented in the proceeading by counsel of Lender'e own choice, and
Grantor wil deliver, or cause to be dallverad, to Lander such instruments as Lander may request from time to time to parmit such

participation.

Compliance With Laws. Grantor warrants thet the Property and Grantor's use of the Property camplies with all existing applicable tawa,
ordinances. and regulations of governmental authorities.

CONDEMNATION. The following provisiona relating to condemnation of the Property are s part of this Mortgage.

Application of Net Procssds. 1t all or any pert of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase In llsu of condemnation, Lender meay at ita slection require that all or sny portion of the net proceeds of the sweard be appiied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award atter psymant of all
reasonable coats, axpenaes, and sttorneys’ fees incurred by Lahdar in connection with the condemnation.

Proceedings. if any proceading in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptty take
such staps &8s may be necessary to defend the actlon and obtein the award. Grantor may be the nominal party in such proceeding, but
Lander shall be antitied to particlpats in the procseding snd to be repwesentad in the proceeding by counael of its own choics, and Grantar
wlil daliver or cause to be delivered to Lander such instrumants as may be requested by it from tima to time 10 permit auch participatan.

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmentsl (axes,
fema and charges are a part of this Morigage.

Cusrent Taxes, Fese and Charges. Upon request by Lender, Grantor shall axscuts such documents in addition to this Morigege and teke
whatever other sction is requested by Lender to perfact and continue Lander’s lien on the Real Property. Grantor shall reimburss Lender for
all taxes. as describad below, together with all expanass incurred in recording, perfecting or continuing this Mortgege, including without
Hrnitation sil taxes, fees, documentary stamps, and othar charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (al a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by thia Mortgage; (b) 2 specific tax on Grantor which Grantor is suthorized or required ta deduct from
payments on the Indebtedness secured by this type of Morigage; (¢} a tax on this type of Mortgage chargesbie ageinat the Lender or the
holder of the Note: and (d) u spacific tax on all or sny portion of the Indebtedness or on payments of principal and interest made by

Grantor.

Subsequent Taxes. |f any tax to which this section appliss is snacted subsequent to the dats of this Mortgage. this event shall have the
samea eaffect as i Event of Defsult ias detined below), and Lender may axarcias any or sl of its sveilsble rarnadies for en Event of Defauh
as provided below unless Grantor sither {8} peye the tax before it becomes delinquent, or (b} contests the tax as provided above in the
Taxes snd Lisns saction and deposits with Lender cash or 8 sufficient corporate surety bond or other security satisfectory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The foliowing provisions relating to this Morigags as a security agresment sre & part of
this Martgage.

Security Agreement. This instrument shall constitute a sacurity agreement 10 tha extant any of tha Property constitutes fixtures or other
parscnal property, and Lender shall have sl of the rights of 8 secured party under the Unitorm Commercial Code as smended from time to

tirma.

Sscurity Interset. Upon request by Lender, Grantor shall axecute financing statements and tske whatever other action s requested by
Lander o perfect and continue Landsr's securlty intersat in the Rents and Personal Property. In sddition to recording this Morigage in the
renl property records, Lender may, at any time end without further authorization from Grantor, file executed counterparts, copies or
reproductions of this Mortgage as a finsncing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this sacurity intereet. Upon default, Grantor shali asssmble the FPersonal Proparty in a manner and at & place ressonably
convenient to Grantor snd Lendar and makas it svailable to Lander within thres {(3) days after raceipt of writtan demand from Lander.

Addresses. The mailing sddresses of Grantor (debtar) and Lender {secured party), from which information concerning the sacurity interest
granted by this Mortgage may be obtained (sach as required by the Uniform Commarcial Codel, are as stated on the firat page of this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating 10 furthes assursnces and attorney-in-fact are a part ot this
Morigage.

Further Assurances. At eny tims, and from time to time, upon request of Lender, Grentor will make, execute and deliver, or will cause to
be mads, sxecutsd or delivered, 10 Lander or (0 Lender's dealgnes, snd whan requested by Lender, cause to be filad, recorded, refiled. or
raracorded, as the cass may be, at such times and in such offices and pleces as Lander may deem appropriate, sny and all such mortgages.
deeds of trust, sacurity desds, security agreements, financing statements, continuation statements, instruments of further assurance,
cartificates, and other documants as may, in the sole opinion of Lander, be nacassary or desirable in order to sffectuate, complete, perfect,
continue, or preasrve (a) the obligations of Grantor under thih Note, this Mortgage, and the Related Documents, and (b] the lens and
sscurity interests craated by this Morigage as first and prior lems on the Property, whather now owned or herestter acquirsd by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lander for all costs and expenses incurrad
in conoection with the matters referred to In this paragraph.

Attorney-in-Fact. if Grentor falis to do eany of the things referred to in the preceding paragraph. Lander may do so for and in the name of
Grantor and st Grantor's axpensa. For such purposss, Grantor hersby irrsvocably sppoints Lander ss Grantor's attornay-in-fact for the
purposs of making, executing, delivering, tiling, recording, and doing all other things as may be necasesary or desirable, in Lender's sole
opinion, to accompiish the mettars referred to In tha preceding paragraph.

FULL PERFORMANMCE. if Grantor pays sl the Indabtadness, inciuding without limitation sll advances secured by this Mortgage, when due. and
otharwise performs all the oblgations impossd upon Grantor under this Mortgage, Lender shall executs and deiiver to Grantor a suitable
satisfaction of this Mortgage and suitable statemaents of termination of any financing stetement on file evidencing Lender's sacurity interest in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable jaw, any ressonabile termination tes ss datarmined Dy Lendes
from tima to time.

DEFAULT. Esch of the following, at the option of Lender, shall constitute an event of default ("Event of Default™} under thia Mortgage:
Defauit on Indebtednesas. Failure of Grantor 10 make any paymant when due on the Indebtedrness.

Default on Other Payments. Faliure of Grantor within the time required by this Morigage to make any payment for 1axes of insurance, or
any other payment necessary to pravent filing of or t¢ effect dischargs ot any hen.

Compliance Default. Fallure of Qrantor to comply with any other term, obligation, covenant or condition contained in this Morigage, the
Note or In any of the Related Documants,
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Default in Favor of Third Purties. Should Grantor defauit under any loen, extension of credit, sacurity agresmant, purchasa of sales
agreamant, or sny ofher agrasment, in favor of any other creditor or person that may materislly sffect sny of Grantor'es property or
Grantor's sbiity to repay the Nots or Grantor's ability to perform Grantor's cbligations under thia Mortgags pr any of the Aslsted
Documents.

Faise Statements. Any waranty, represantstion or staternent made or furnshed to Lendsr by or on behalf of Grantor under this Mortgage,
the Note or the Related Documants is falss or misleading in any matenial reapact. withar now or at tha time made o furnished.

Defective Collmteraliization. This Mortgspes or any of the Reiated Documenta ceasss to be in full force and effect (including failure of any
collatarsl documents 1o craste & valid and parfected sacurity Intarest or lian} 2t any time and for any resson,

isolvency. The dissohition or termination of Grantor's existence os a going business, the imsolvency of Grantor, the sppointment of a
receiver Tfor any part of Gramor's property, any assignment for the benefit of creditors, any type of creditor workout, of the commancemant
at any procssding under any bankruptcy or Insclvency iaws by or against Grantor,

Forsciosurs, Forfelture., etc. Commencement of foreclosure or forfeiture procesdings, whethar by judicial pr ing, asll-heip.
reposssssion or any othar mathod, by any creditor of Grantor or by any governmental sgency against any of the Property. However, thia
subsection shall not apply in the avent of a good faith dispute by Grantor as to the validity or reasonablenass of the cisim which is the basin
of the foreciosurs Or forefetture proceeding, provided that Grantor gives Lender writtan notice of such claim and furnishes resarves or A
surety bond for tha claim satlefactory to Landar.

Bresch of Other Agreament. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided thersin, including without limitetion any agreement concerning any indebtednsas or other
obligation of Grantor to Landar, whether existing now or later.

Events Affecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any of the indebtsdness or any
Guarantor dies or bacomes Incompetant, or revokes or disputes the validity of, or liabllity undar, any Guaranty of the Indebtadnass.

Adverse Change. A material sdverss chenge occum in Grantor's Hnancisl condition, or Lender believes the pruuﬁer.:t of payment or
parformance of the Indebtedness |s impaired.

mecurity. Lander in good faith deams itasl{ iInsacure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrenca of any Event of Defsult and at any time thereafter, Lander. at ita option, may
exercige any one or more of the following righte and remedies, in addition to any other rights or remediss prowvided by law: )

Accelevate indebtedness. Lender shall have the right at its option without notice to Grantor 10 declare the antire Indebtedress immediately
due and payable, Including any prepayment penalty which Grantor would be required to pay.

UCC Remediss. With respect to all or any part of tha Persorfl Property, Lander shail hava all the rights and ramedies ot s secursd perty
under the Uniform Commaercisl Code.

Collect Rerita. Lander shall have the right, without notice to Grentor, to take possession of the Property and cotiect the Rents, including
amounts past due and unpaid, and apply the net procaeds, over and above Lender’s costs, sgainst the Indebtedoess, in furtherance of this
right, Lander may require any tenant or other usar of the Property to make payments of rent or use fees directly to Lander. [f the Rents are
coliected by Lender, then Grantor irravocably designates Lender as Grantor’'s attorney-in-fact 1o endorse instruments received in payment
thereof in the name of Grantor and to negotists the same and collect the proceeds. Payments by tenants or other usars to Lender in
rasponse 1o Lander's demand shall satlafy the obligations for which the payments are made. whether or not any proper grounds for the
damand axistad. Lender may exerciss its rights undes this subparagraph either in person, by agant, or through a receiver.

Appoint Receiver. Lender shall have the right 1o have a receiver sppointed to take possession of all or any part of the Property, with the
power to protect end preserve the Property, to operats the Property preceding foreclosure or ssle, and to collect the Rents from the
Proparty and apply the proceseds, over snd above the cost of the receivership, against the Indabtexiness. The raceiver may serve without
bond if parmitted by law. Lander's right 1o the appointment of a receiver ahall sxist whether or not the apparent value of the Property
sxceeds the Indebtedness by a substantial amount. Employmaent by Lender shall not disqualify a person from serving as 8 receiver.

Judicial Foreclosurs. Lander may obtsin a judicial decres foreciosing Grantor’s intereat in alt or any part of the Property.

Nonjudiciel Sals. Lander ahail ba authorlzed to take possession of the Property and, with or without taking such possession, atter giving
notice of the time, place and terme of sale, togethar with & descriptipn of the Property to ba sold, by publicstion once a waeak for thwee (3)
successive waeks In some newapaper published in the county or gountias in which the Real Property 10 be soid is located, to sell the
Praparty (or such part or parts thereof as Lender may from time to time alect to sell) in front of the front or main door of the courthouse of
the county In which the Property to be sold, or a substantial and material part thareof, is located, at public outcry, 10 the highest bedder for
cash. Hf thare |s Real Proparty to be aold undar this Mortgage in mors than one county, publication shatl be made in all countias where the
Real Property 10 be sold Is jocated. If no newspaper is published in any county in which any Resl Property to be soid is iocated, the notice
shali be published In a newspaper published in an adjoining county for three {3] successive waeka. Tha sals shall be heki between the
hours af 11:00 a.m. snd 4:00 p.m. on the day dasignated for the exsrcise of the power of sale under this Mortgage. Lender may bid at
any sals had under the terms of this Mortgage snd may purchase the Property if the highest biddsr tharsfors. Grantor hersby weives any
and sl rights to have the Property marshelied. In exercising its rights and remedies, Lender shall be fres to selt all or any part of the

Property togethar or separately, in one sale or by separate sales.

Deficlency Judgment. It permittad by applicable law, Lender may obtaln a judgment tor any deficlency remaining in the Indebladnass due
to Lander after application of all amounts received from the exsrcias of the rights provided in this saction.

Tenancy at Sufferancs. H Grantor remains in posssssion of the Property aftsr the Property is soid as provided above or Lendar otherwisa
bacomes entitied to possession of the Property upon defeult of Grantor, Grantor shati becormne a tenant at sufferance of Lender or the
purchasar of the Property and shall, at Lender’s option, either (a) pay a ressonable rental for the use of the Property, or {b| vacale the
Proparty Immadietety upon the demand of Lander,

Other Remediss. Lender shall have all other rights and remedies provided in this Mortgage or the Note or avallable at law or in aquity.

Sale of the Property. To the extent permitted by applicabie law, Grantor hereby waives any snd all right to have the property marshalled,
in sxercising its rights and remadies, Lender shail be free to sell all or any part ot the Property together or separately, in one sale or by
ssparate saies. Lender shail be antitied 10 bid at sny public sale on all or any portion of the Property.

Notice of $ale. Lender shell give Grantor reasonable notice of the time and place of any public sale of the Perscnat Property of of the tima
after which any private ssle or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
piven at lsast ten {10} deys before the time of the sale or disposition.

Waiver: Election of Remedies. A waivar by any party of 8 breach of a provision of thia Mortgage shall not constitute s waiver of or
prajudics the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursve
any ramedy shall not exclude pursuit of any other remedy, and an slection t0 make sxpandituras or take action te perform an obligation of
Grantor uncer this Mortgage sftar fatiure of Grantor 10 perform shall not sffact Lender’s right to daciare a default and axercise its ramesdies

undar this Mortgage.

Atrornaye’ Feas; Expensea. f Lender Institutes any suit or action to enforce any of the terms of this Mortgage, Lendar shall be antitied to
racovar such sum s the court may adiudge reasonabie as attorneys’ faes at trisl and on sny appeal. Whaether or not any cowrt action is
inyoived, sil ressonable sxpenses Incurred by Lendar that in Lender’'s opinion ara necesasary at any tima far the protection of its interest or
thy snforcemant of Hs rights ehall Decome & pert of tre Indebtedness payable on demand and shall bear intarest from tha dete of
exponditure until repaid at the rate provided for in the Nots. Expenses covered by this paragraph include, without limitation. however
subject to any limite under spplicable law, Lander's attomaeys’ fees and Landar’s legal expenses whathar or not there is a tawsuit, ncluding
attorneys’ fees for bankruptcy procsadings (including efforts to modify or vecate any automatic stay of injunction). appeals snd any
anticipated post-judgment collection servicas, the cost of paarching records, obtaining title reports (including foreciosure reports),
surveyors’ reports, snd appralsatl fees, and titie Insurance, to the extent parmitted by applicable law. Grantor siso will pay any court costs,
in additlon to all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIEE. Any notice under this Mortgage, including without limitation any notice ot detault and any
notice of aala to Grantor, shall be In writing, may ba sent by telefacsimile {uniess otherwise required by law), and shall be effactive whan
actually dellverad, or when geposited with a natlonally recognized overnight courier, or, it meiled, shall be deemed effactive when deposited in
the Unitad States maH fimt class, certified or repistered mail. postege prepaid. diracted to the addresasss shown near the beginsing of this
Mortgage. Any party may change its addrese for notices under this Mortgage by glving formal writtan notice to the othar parties, apecitying
that the purposs of tha notice la to change the party’s address. Al copies of notices of fareclosura from the holder of any lien which has
priority over this Mortgage shall be sent to Lender's address, as shown near the baginning of this Mortgage. For notice purposas, Grantor
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agreos to keep Lender informed al all times of Grantor’'s current addrass.
MISCELLANEDQUS PROVISIONS. Tha foliowing miscallanepus provisions are a part of this Martgage:

Amendments. This Mortgege. together with any Related Documents, constitutes the entire understanding and agreement ol the parties as
to the mattere set forth in this Mortgage. No alteration of or smandment 19 this Mortgage shall be affactive uniess given in wnhng and
signed by the party Or parties sought to be charged or bound by the afteration or amandment.

Annual Reports. |f the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender. upon reguest, s
certified atatament of nat oparating income raceived from the Property during Grantor's previous liscal year in such form and delml s
Lendar ghall require. "Net opsrating income” shall maan all cash receipts from the Property less all cash axpenditures made n connechion
with the operation of the Property.

Applicable Law. This Mortgage has hean delivered to Lender and accepted by Lender in the Sinte of Alabama. Subject to the provisions
on arbitration. this Mortgage shall be governed by and construad in accordance with tha laws of the State of Alabama.

Arbttration. Lender and Grantor agree that all disputes, claims and controversies between them, whether individual, §oint, or class in
nature. ariasing from this Mortgage or otherwise, Including without limitation contract and tort disputes, shall ba erbitrated pursuant to the
Rules of tha Amarican Arbitration Association, upon ragquant of sithar party. No act to take or digpose of any Colateral shatl constilole a
waiver of this arbitration agreemant or be prohibited by thie arbitration agreement. This includes, without limitation, abtaimng imunctive
ralief or a temporary restraining order; invoking e power of sale under any deed of trust or mortgage; obtaining a writ of attachment or
imposition of a raceiver; or exarcising any rights relating to perscnal property, including taking or disposing of such property with or withoul
judicial process pursuant 10 Article 9 of the Uniform Commercisl Code. Any disputes, claims, or controversies concerning the law fulness o
rapsonablenseas ot any act, or exaercise of any right, concerning any Callataral, including any claim to rascind, reform. or otharwisa madily
any agreement ralating to the Coliataral, shall aiso be arbitrated, provided however that no arbitrator shall have the right or the powaer te
anjoin or restrain any act of any pearty. Judgment upon sny award rendered by any arbitrator may be entared in any court hawng
jurisdiction. Nothing in this Mortgege shall preclude any party from seeking equitabie relie! trom a court of competent junsdiction, The
statute of limitations, estoppel. waiver, laches, and similer doctrines which wouid otherwise be applicable in an action brought by a parly
shall be applicable in any arbitration proceeding, and the commencemant of an erbitration proceeding shall be deamad the commencement
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and snforcemant of this
arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpre1 or define the
provigions of this Mortgage.

Marger. There shall be no merger of the interest or astate created by this Mortgage with any other interast or estala in the Proparty at any
time haeld by or for tha bhenefit of Lender in any capacity. withn::-knt the written consent of Lender,

Saverabliity. If a court of competent jurisdiction finds any provision of this Martgage to be invalid or unenforceable as 10 any person or
circumstance, such finding shall not render that provision invalid or unenforceabls as to any other parsons or circumstances. |1 feasible.
any such oftending provision shall be deemed to be modified to be within the limits of entorceability or validity, however, it the oftanding
provision cannot be so modified, it shall be stricken and afl other provisions of this Mortgage in all other raspects shall remain valdd and

enforceabis.

Successors and Assigns. Subject to the limitations steted in this Morigage on transter ot Grantor's interest, this Mortgage shall be tinding
upon and inure to the banefit of the partiss, their successors and assigns, 1t ownership of the Property becomes vested in a parson othor
than Grantor, Lender, without notice to Grantor, may deal with Grantor’'s successors with retarance to this Mortgage and the Indabtednass
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liabiity under the Indabtadness,

Time {3 of the Essence. Tima is of the essance in the perfarmancea of this Martgage,

Waiver of Homestead Exemption. Grantor hereby raleasas and waivas all rights and benefits of the homestead exemation laws of the State
of Alabama as to all Indebtedneas secured by this Mortgage.

Walvers and Consents. Lander shali not be deemed to have waived any rights under this Mortgage (or under the Relatad Documents
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Landear in axarcising any right shall oprerate as a
waiver of such right or any other right. A walvar by any party ¢t a provision of this Morigage shall not conatitute a waiver ol or prejudice
the party's right otherwise to demand strict compliance with that provision or any other provision. No prior waiver Dy Lender, nor any
course of dealing between Lendsr and Grantor, shall constitute a waiver of any of Lender’s rights of any o! Grantor's obhgations a4 o any
futura transactiona. Whenaver consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shail
no! constituta continulng consent to subsaguent iNstances where such consant is raquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO 1TS TERMS.

GRANTOR:
H & T Hamebullders, Inc.

By: W et Mrtates: __ I8EAL)
Jprmen W. Hamm. President
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This Mortgage prapeared by:

Names: Donna J. Schmidt
Address: 2964 Palham Parkway
City, Stata, ZiP: Petham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF ___ _Alabama .. . 1]
] 88 !
countyoF.  Shelby

I, the underaigned muthority, & Notary Public in and for said county in said state, hereby certity that James W. Hamen, Prosident, of H & T
Homebuliders, Inc., 8 corporation, is signed to the foregoing Mortgage and who is known to me, acknowledged before ma on thise day that
being informed of the contents of said Mortgage, he or she, as such officer and with tull authority, axacutad the same voluntarily for and as the
act of daid corporation.

Given under my hand and officisi sesl this __ 7th Cdayot  July

ATV TXPIRFS T LY v

[ - - ———————————— —r—— = .

My commission expires
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NOTE TO PROBATE JUDGE

This Mortgage securss open-and or ravolving Indabtedness with rasidentis) real property or interssts. therefore, under Section 40-22-2(1)H.
Code of Alabama 1875, as amended, the mortgage flling priviiege tax on this Mortgage should not sxceed #.15 for sach #3100 {or fraction
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theraof) of the credit limit of & __ provided for hersin, which is the maximum principal indebtednese to be securad by this
Mortgage at any ona time,
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Regiona Bank

By:
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