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{.Madethis 24th dey ot Tyne 19398 -
by and between Will{am David Underwood and wife,

Michelle Lea Underwood |
(referred to as "Mortgagor” or "You," whether singuler or plural) and the .,

Colbnisl  Bank, an Alsbama banking corporation (referred to a8
"Mortgages” "We", "Our” or "Us").

NOTE: You are giving us this Adjustable Rate Mortgage to BRCUra
an igpan-and line of credit, called your "Equity Line,” dated Jun: 24,
19@8 . The annual percentage rate on your Equity Line may change.
increases in your annual percentage rate may resuit in higher monthly
payments and Iincressed finance charges; decreases in your annual

percentage rate may hsve the apposite effect.

} . 1. Yousr Egqulty Line. You sither have ar will anter into an
agresment with us {the "Equity Line Agreement™) which obligates Lis to
axflend to You a lina of cradit up 1o & maximum amount ot
& 115000 .00 {referrad 1o as your "Cradit Limit").

Agcording to the terms of your Equity Lina Agreemant, You may borrow as

cColonial Bank

Equity Line
Adjustable Rate Mortgage

much as You like up to your Credit Limit, If You repay part of the ampunts
borrowed, You may then borrow monay again up 10 your Cradit Limit,

If We honor Equity Line checks in excess of your Credit Limit, than
an@v amaunt over your Credit Limit will not be sacured by this Mortgage.
Howeavar, You st whl have to pay all credit axtended 10 You according 10
the terms and conditions aet forth in your Equity Line Agreemant.

You aré granting us a morngage in residential propearty to secuse
your Equity Line,

5 Annual Percentage Rate. The annual percentage rate which
Wa may charge on the unpaid balance of your Equity Line is subject to
change monthly In accordance with the terms of your Equity Lina
Agresment. You should rafer to your Equity Line Agreemant for the terms
gaverning the calculation of the snnual percentage rats.

| This propsrty has the foliowing legal description:

LOT 8, ACCORDING TO THE SURVEY OF

i NAVAJO ESTATES, AS RECORDED IN MAP 21,
| PAGE 140 IN THE OFFICE OF THE JUDGE OF

. PROBATE OF SHELBY COUNTY, ALABAMA

|

|

| Wa may exercise all rights contsinad harein if You:

(a} Do not pey sfl amounts owed under Your Equity Line Agreement
ag and when dus, including principal, finance charges and all other
indebtedness incurred in connection with your Eguity Line;

(bl Do not pay, with Intsrest, as and when dua, any amount that We
spend under this Adjustable Rate Mortgage and to protect tha vaiue of the
ptoparty and Our rights in the Froperty;

. {c} Enpage in freud or material misreprasentation by Your actions or

" ffailura to act, in connaction with any part of your Equity Line Agreement,
AT
; id} Your action of inaction adversely aftects tha collateral for your
‘Equity Lina, or Our rights in the coliateral, as la more epecifically ast out
iin Your Equity Line Agreement.

' You promisa that axcept for the "exceptions” listed in any tithe

imsuruncu policy which Insures Our righta in the Property:

i lal ¥ou lawfully cwn tha property:

i (b} You have the right to mortgage snd convey the property tc Ls; and

| () There are no pDutatanding claims or charges against the property.

! You giva Us a general warranty of titla, This means that You will be
| tully responsgibie for any losaes which Wea suffer hecause somaong other
| that Us has somae of the rights in the propartly which You promiss that
| You have. You promisa that You will defend Our awnarship of the
| property ageinst any claims of such rights,

. 1. 1. You Promiss to Pay. You will promptly pay Us when due.

(a) All advances already made or to be made under your Equity Line

Agreement Or any axtenaion or renewal thereof;

ip) All finsnce charges incurred on such advances,; and

(c} All @ther charges, costs and expenses which You now owe or will
awe to Us under Your Equity Lina Agreement,

Z. Insurance. You agree that You will keep the buiidings eraected of

1o ba arected on the raal astate insured sgainst loss or damaga by fire,
and such othar hazards as may be spacified by Us, for Our benefit, and
by insurers and in amounts approved by Us. You algo agree to deliver
such insurance policy or policies to Us, and have attached thereto loss
paysbla clauses in faver of and in a form scceptable to Us. The tire
insurance policy shall contain tha usuaj extended coverage endorsement.
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M. In consideration of the mutual promiges hergin contained, ‘fmi,
hareby grant, bargain, seli and convey 1o Us the property ("Property” I

dascribad balow, S
{a} "The real estata {"FAeal Eztate”) which is lbcated at
503 NAVAJO TRAIIL n

County

g A -

by All buildings, structures, and other improvemants that ore
located on the property describad in the paragraph (s} of this section;

e} All rights in other proparty that ¥You have ‘ss ownas of the
property described in paragraph {al of this gection. Thesa rights aro
known 88 “easements, rights and appurtenances atiachad to the
property;”

(di Al rents or royalties from the property dascribed in paragrapgh
{a) of this saction,

(a} All mineral, oil and gas righte and profits, water rights nrd
watar stock that are part of tha property that is described in paragsaph (&)
ot this sectian,

if} Al rights that You have in the land which liag in the streels or
roads in front of, or next to, the property described in paragraph (a) of
this section;

{g} All fixtures on the property described in paragraphs (a) and (b
ol this section;

{h} All of the property describad in paragraphs (b} through (f} «©!
this sectiocn that You acquirs in tha future, and all rights described n
parsgraph (b} through () that you acquire in the future;

' [ All replacements of or additions to the proparty describad 10
paragraphs {b} through (1) and paragraph (h} of this section; and

th AN replacements of of additions 1o the fixtures that are on the
ntoperty described in paragraphs (a) and (b of this asctian,

if You fmil to obtain such insurance, Wa may, 8l Qur ootion, olisin
such Tnsurance, and the premiums therefor shall be a lien on the Properly
and added to the amount of Your obligations secured tw this Adjustable
Rate Martgage. In the case of losa, sny insurance proceads paysbie to
You and/or Us are, to the extent of Your interest, harehy sssigned 1o Us.
Wa may usa such proceeds to praserva and protect Our rights under this
Adjustable Rsta Morigage snd Equity Line Agreement, or 10 secure
rapayment of the Equity Line or to rabuild or restors the damaged
buildings or improvements, as We deem bast. Further, We shall have the
absolute right to sattle and compromise all claims undar said policies ot
INSUrance.

3. Payment of Taxas; Discharge of Liens; inferior Liens. You
shall pay oll taxes, assassments, water rents and othar governmantal
charges levied upon said pramises, 10 a timaly fashion. If you default in
the paymant of Your taxes an¢d other charges, Wa may, ot Qur oplion,
pay said taxes, and other charges, and such payments shail be a lhen on
the Property and sdded to the amount aof Your debt to Us securad by this
Adjustable Rate Mortgage,

You agree to pay or satisty all hens against the Proparty thal may ba
superior to this Adjustable Rate Martgage. However, You do not have 1o
satiafy a suparior lien if:

(a} You agres, in writing to pay the obligation which gave rise to tho
superior lien and We approve the way n which You agres to pay that
gbligation;

(b} You, in good faith, argue or defend against the supernor lien n a
lawsuit 86 that, during that lawsuit, the superiar lign may nol bhe anlorced
and no part of the Property may be given up; of

ic| Yau obtain from the holder of such lien an agreement which subo
rdinates, i.e. gives Us power over, tha competing lien.

You agree not to allow any craditor ta place a bgn an of 1BCovYe ANy
spcurity intarest in the property securing Yaour Equity Line dubt without
first notifying Us,

4. Application of Payments. Unless tha law requies othorwing, Wao
will apply each of Your payments under Your Equity Lina Agresmant, in
the following order:

(a} cradit insursnce pramwums (if anyl;

(bt FINANCE CHARGES, but not including late charges, which have
been incurred during the most recent billing cycle; and

{c) the balance remaining.
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B. Your Agreament to Muintsin the Property.; Leazs Obligations;
Agreemants About Condominiums and Plannaed Unit Developmenis. You
agrea 1o keep the property In good rapair. You will not destroy, damags
or subatantialiy change the property, and You will not allow the proparty
to deteriorate. Hf You do not own but are a tenant on the property, You
will fulfill all obligations under Youwr leasa.

it the property is 8 unit in 1 condominium project or a planned unit
development, Yau will fulfill st of Your obligations vnder the Declaration,
By-Laws, Regulations and other documents that create or govern the
condominium projact or plannad unit dewelopment. Also, You will not
divide tha property into amaller parts that may be owned separatety, and

',ll"l::-u will not consent to any of tha folowmng wunless You have first
given Lis notice and obtained Qur consent in writing:

{a) thea abandonment or termination of the condominium project or
plannad unit develcpment, unlese, in the case of the condominium, the
abandonmant or termination la required by law;

ib} any significant changs to tha Declaration, By-Laws, or Regul-
acions of the Owner Assccistion, Trust Agreement, Articles of
IncPrpﬂrntinn, or athar documents that craate or gavern the condominium
projact or planned unit development, including. for example, a change in
the. percentage of ownarghip Jights held by unit owners in the
Eﬂridﬂminium project or n the commen area or facllities of the planned
unit devalopment;

cl a decision by the Owners Aasociation to terminate professional
managemant and {0 begin self-managment of the condominium project or
pla'rmad unit development; and

Id} the transfer, releaze, creation of liens, partition or subdivision of
uli!nr part of the common areas or facilities o©of the planned unit
davelopment.

If & condominium or planned unit development rider is executed by
You and recorded together with this Adjustable Rats Mongage, the
covenamts and agreemaents of such rider ahall ba Incorporated intc and
shall amend and supplement the covenanta and agrsemeants of this
Adjustable Rata Mortgage as if the rider were a part thereof.

B. Our Right to Protect the Property. I

ia) You 00 not Keep Your promises and agresments made in this
Adjustabie Rata Mortgage. or (bl someona, including You, begine a lagal
proceading that may significantly affect Our righta on the property [such
as, for exampie, a legal proceeding in bankruptcy, in prabate, for
condemnation, or to anforce laws or regulations), than We may do and
pay for whatever is nacasssry to protect the value of the property and
Cur rights in the proparty. Our actions under this paragraph may include,
for, axample, appearing in court, paying rassonable attorney's fees, and
ﬂnquring the propearty to make repairs. Wae will give you notice bafore Wa
take any of thesse actions.

.J;Uu must pay to tJs any amounts, with interest, which we apend
undar this paragraph. This Adjuatable Rate Mortgage wiil protect Us in
cuqﬂ You do not keep the promise to pay thosa amounts with interest,
However, any sums expended by Us in excess of Your Equity Line of
Cradit Limit will not be secured by this Adjustable Rate Mortgage.

¥ou must pay all amounts due to Us whan We sand You a notice
requesting that You do s80. You will also pay interest on thosa amounts
at the saame rate stated in the Equity Line Agreemeant. However, i
na{;mnma of intereat at that rate would violete the law, You will pay
integrast an the amounts apant by Us under thia paragraph at the highast
rate the law allowa. Interast on each amount will bagin on the date that
tha amcunt is spent by Us. Howsver, You and We may agree in writing
to terms of payemeant that are diffarent from those in this paragraph,

Any amounts We disperse pursuant o this paragraph, with interest
theraon, shel becomea esdditional indebtegnesa of Yours secured by this
Apjumublu Rate Mortgage.

F Although We may take action under this paragraph, We do not have
to do 80,

7. Qur Right of Inspection. We, and others authorized by Us, may
anter and inspact tha property. We must do 8o in a reasonable mannar
and a1 reascnabie times. However, before one ol the inspactions is
made, We must give You notice stating a reasonable purpose for the
inspactiun, The purpase must be ralated 1o Cur rights in the propearty.

9. Condermnation. A taking of property by any governmental author-
ity 'by aminent domain 8 known a3 "condemnation.” You give Us Your
ngmnt:

ntai to proceeds of all awards or claima for damages resulting from
condamnation or othar govarnmental taking of the property lor, if the
prgparty includas & unit in a planned unit development, ¢! the common
areTau anc facilities of the planned unit developmants): and

ib} to proceade from a sale of the property {or, ! the property
inciudes s unit in & planned unit developmeant, of the common areas and
facﬁiilitias of the planned unit daveslopmant] that is made to avoid the
condemnation. All of those proceeds are to be paid to Us.

it all or part of the property i taken, the procesds will be used to
reduce the amount that ¥You owe to Us under Your Equity Line Agreament
and this Adjugtable Rate Morigage. [t any of the procesds remain aftar
the amount that You owe o Us hes bean paid in full, the remaining
prdcu&da wil! be paid to You,

! You abandon the property, or if You do not answer within thirty
days, & notice trom Us stating that a governmental authority has oftered
to imake a payment or to aattle a clsim for damages, then We have the
authority to coflact the proceeds. We may then use the proceads to
repair or rastore the proparty or to reduce the amount that You gwad to
Us:under the Equity Line Agmaman; and thia Adjustable Rate Maortgage.
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The thirty day period will bagin on the date the notice s mailed, or il it s
not mailed, on the date the notice is delivered. If any proceeds are Lsad
to reduce the amount of principal which You owe Us under the Equety
Line Agreamant, thet use will not delsy tha due date or change the
ampunt of any o0f You monthly payments under tha Equity Line
Agrasment. However, You and We may agrea in writing to those dalays
of changes.

9. Continuation of Your Dbligatlons. We may allow a parson who
takes over Your rights and obligations, to delay or 10 change thé amoumnt
of the monthly paymants due undar Your Equity Line Agreament Or undar
this Adjustable Rete Mortgage. Even if We do thia, however, that person
and You will both still ba fully obligated undar tha Equity Line Agroamant
and under this Adjustable Rate Morigage unless the canditions stated n

this Adjustable Rate Mortgage have baan met.
We may sllow those delays or changes for a parson who takes over

Your rights and obligations, even il We are requested not to do so. We
will not ba requirad to bring a lawsuit against such B person lor nul
tutfilling obhgations under the Equity Line Agreement or undar this
Adjustable Rate Martgage, evan if We are requested 1o do so.

10. Continuation of Ouwr RAights. Even if We do not exercise o
aentorce sny right under this Adjustable Rate Morigage or under the law,
Wae will atill hava all of those rights and may exarcise them and enforce
them in the future. Even if We obtsin insuranca, pay taxes, or pay other
claime, chargas or liens asgainst the property, We will still have tha ngh!
1o demand that ¥You make immadiate paymant in full of the amount thai
You owea tJa undar the Equity Lina Agreamaent and undaor thig Adjustabla
Rate Martgage.

11. Owr Rights of Enforcement. Each ¢! Qur nghta undar this
Adiustable Rate Morigage iz saparata. We may axarcisa and anforie ono
or mara of thasa rights, as well as any of ODur rights under the law, one at
a time or sll Bt once.

12. Obkgations of You and of Persons Taking Over Your Rights
ar Obligations; Agrsemant Concemning Captions. Subject to tha teems of
this Mortgage, any paraon who takas over Your rights and obligations
un&ar this Mortgage shall have gll af Your rights and wilt be obligated to
keep all of Your promises and agresments made in this Adjustable Hate
Mortgage. Similarly, any person who takes ovar Qur rights or cbligations
undar this Adjustable Rate Mortgage will have all of Cur rights and woll be
cbligated to keep all of Our agreaments made in this Adjustable Rate
Morigage.

i1 more than one person aigns this Adjustabla Aate Mortgage as
borrower, all are fully cbligated to keep oll ol borrower’'s promises and
obligationa contained in this Adjustable Rate Mortgage. We may enforce
Ouwr rights under this Adjustable Rate Mortgage against sach of You
individually or against all of You togethar. This mesns that any ona of
Ycou may be required toc pay all of the amount cwed undar the Equity Lina
Agreament and under this Adpustable Rata Mortgege. Howaver, il one of
You doss not sign the Equity Line Agreement then:

{a} that person is signing this Adjustabie Rate Morigage only 1o give
His or Her rights in the proparty to Us under the terms of this Adjustebie
Rate Maortgage;

bt He or She is not personally obligated to make paymants ar to act
under 1the Equity Line Agreernent or undar this Adjustable Rate Mortgage:
and

icy He or She agrees that We and any other borrower under the
Eguity Line Agreement may agres 1¢ extand, modily, forbenr or make any
other accommaodations with regard to the terms of thia Adjustable Rnta
Mortgage or the Equity Line Agresmant without His or Her consant and
without ralessing the co-signar or modifying thia Adjustable FRate
Mortgage as to that co-signar’s interest in the property.

The captions and titles of this Adjustable Rate Morigage sre foi
convenience anly. Thay may not be used 10 interprat or to define the
terma of thia Adjustable Rate Mortgage.

13. Agreement Concerning Notices. Uniess the law roquires
otherwiss, sny notice that must ba given to You under this Adjustable
Rate Mortgage will be given by dselivering or mailing it addressed 10 You
at the address stated in Section |l above. A nolice will be delivered or
mailed to You at a different address i You give Us notca of Your
ditfarent address. Any notice that must be givan to Us under this
Mortgags will be given by mailing it to Our address stated above. A
notice should be mailed to Us at a different address if We give You a
natice of the different address. A notice required by this Adjustabls Rate
Mortgage s givan when it i3 maied or when it is delivered according to
the requirements of this paragraph.

14. Agreement is Enforcesble. If any 1erms of this Adjustable Rate
Maortgage or of the Equity Line Agreement conflict with any provision of
the law, ali other tarms of this Adjustable Rate Mortgage and of tho
Equity Line Agreament will still remain in aHact if they can 9e given elfoc!
without tha conflicting term. This means that any terms of tho
Adjustable Rate Mortgage and ot the Equity Line Agreemant which
conflict with the law can bae separated from the remaining tarma, and 1he
rermaining terms will still be enfarced.

15. Borrower's Copy of ths Equity Line Agresment and of this
Adjustable Rats Mortgage. You will be given a copy of the Egquity Line
Agraement and of this Adjustable Rats Mortgage. Those copias musl
show that the original Equity Line Agreement and the Adjustable Ratu
Mortgage have been signed. You will be given thome copias either whan
You sign the Equity Line Agresment and this Adjustable Rate Morlgagn of
aftgr this Adjustable Rate Mortgage has been recarded in tha propar
oflicial records.
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18. Transfer of the Property. If You sall gl or any part of the
propérty or 1t an interest herein is sold or transferrad without Our prior
writtean consent, then YWe may, s Our option, declare all tha sums
securad by this Adjustable Rate Mortgage to be immediately due and
payabla. Howsver, this option may not be axercised hy Us if in so doing

Wa would violate any applicable lew.
If We axafcise such an option to accelerats, We shall mail You notice

of the accaleration in accordance with this Adjustable Rate Mortgage.
We may without furthes notice or demand on You, invoke any rémedes
permitted by this Adjustable Aata Mortgage for default.

17. Our Rights Upon Your Dafault. |f You default under the defauit
provisions of the Equity Lina Agresment, We may “accelerate™ Your
abligations. This means that all detts You owe Us will become
immediately due and payable. |f We decide to accelarate, We rnust mail
vob & notice which states how You have breached this Adjustable Rate
M&rtqagﬂ.

|Aftar sending You the notice, We may sell tha groperty at public out-
r:n]' and exarcise any other legal right We have. Aftar Detfault, We will be
antitled 1o all gosts wa INnCUr in pursuing any rights We have, including,
t:-q't not Hmited to, reasonable attornoy's fems if We rafer the matters 1o AN
attlnmuv who is not a salariad amployee of Ours.

1t We decida to sell the property, We will give You & copy of tha
ndtica of sale. The notice will be publishad for thrae consecutive woeks
iniu paper in tha county whare the property is located. We will 561l the
proparty to the hiphest bidder (which may be Us} at a public auction on
the steps of the county courthouse where the property is located. W
then will give & deed conveying tha property to the highest bidder. The
procesds from the sale will be applied firet to the costs of the sale fwhich
include, among othar axpenses, rpasonable attorney’'s fees and titie
searchas), then to the debt securad by this Adjustable Rate Mortgage,
and finally to the person who is lagally entitled to any remsining Aums.

' 18. Our Right to Rental Paymants and Possession. As additional
protaction for Us, You give Us all of Your rights to any rental paymenis
h{nm the property, Howevar, until We require immediate payment in fuu.
or until You abandon the property, You have the right to collect and keep
those rental payments as they become due. You agrae that You have nat
given any of Your sights to rentsl payments from tha property to anyone
else, and You will not do so without Qur consent in writing.

If Wa raquire immadiate paymant in full, or 1 You abandon the
property, then We, paraons authorizad by Us, or a raceiver appointed by n
court at Our request may:

la] colect the rental payments, ingluding overdue rental payménts
diroctly from the tenants;
ib} enter on and take possasaion of the property:

{c} manage the property; and

i By signing this Adjustable Rute Mortgage. You agresd to ail of the above.

! TN I e

(d) sign, cancel and change leases. You agree that if Wa notity the
tenants thet We have the right to collect rental payments diractly from
them under this paragraph, then the tenants may maka those rental
payments to Us without having to ask whether You have failed to keap
Your promiges and agreaments under this Adjustable Rate Mortgaga.

[t thers is B judgment for Us in a lawsuit for foraclosure and sale, You
wili pay Us reasonable rent from the dats the judgment is antered for BS
long as You occupy the property. However, this dogia not giva You the
right to be a tenant on tha properly.

Al rantal peymants collected by Us or by 2 receiver, ather than the
rent paid by Us under this paragraph, will be used firat to pay the costs of
collecting rentat payments end of managing the proparty. f any part of
the rentsl payments remain sfter thoss COSt3 have baan paid in tull, the
remaining part will be used ta reduce the amount You owe 1o Us under
the Equity Line Agraemant and under this Adjustable Rata Mortgage. The
cost of managing the property may include the racaiver'a teas, reasonablea
attorney's fees, and the cost of any necegsary bonds. We and the
recaivar will be cbligated to account onty for those rental paymeanis that
Waea actually receive.

19. Discharge and Releass. When You have given Ls written
notice that You wish to terminate Your Equity Line arngl have paid ad
amounts due under Your Equity Line Agreament and under this Adjustable
Aats Mortgage, We will discharge this Adjustable Rate Maorigags by
delivering & certiticate that this Adjustable Rate Morigags has haon
satisfied. You will not ba required 10 pay Us for the discharge, but You
will pay all costs of recording the discharge in the propar officeal records.

20. Maximum Credit Charges. You have bgreed, according to tha
terms set forth in Your Equity Line Agreament, 1o pay charges on the
credit extanded 10 You, If this credit is subject 1o 8 law which sels a
maximum charga, and this law (8 intarprated 3o that the intarest of cther
credit charges which We impose excead permitted liruts, than:

{a) any such charge in violation of the law ms interprated will- be
reduced by whatevhr amount Is necessary to bring the charge within
parmissible imits; and
' (b] any sums which You have pad Us in axcess of 1the tagal hmit widl
ne rafundad to You. Such refund may be mads by regducing the balance
owed undet Your Equity Line Agreemeant or by making a diract payment
to You.
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porrowaer

tJ{1liam David Underwood

Y st o U i snirie=

. Horrower
h
| STATE OF ALABAMA
i COUNTY OF CHILTON
' On this 2a4th day of June

Michelle Lea Underwood

19 98

I, the undersigned

s Notsry Public in and for said county in sald state,

harsby certify that

William David Underwecod and wlfe, Michelle Lea Underwood

whose namuia]

r

24th

Given under my hand this, the day of

June

M/are signed to the foragoing conveyanas and who ls/are known to me, acknowledged before me on this day that, being Informed of the
contents of the conveyance, He/She exscuted the same voluntarlly on the day the sams banes ;:1""“1:""""'”'-~,

THIS INSTRUMENT PREPARED BY
John Hollis Jackson, Jr,

Attorney ot [ aw
i Box 1818

Clanton, Aabama 35046
This Instrument prepersd by:
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