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MORTGAGE _
THIS MORTGAGE ("Security Instrument™) is gvehon June 26, 1998 . The mortgagor is
MARK BARNETY, a single individual ("Borrower”).
This Security instrumentisglvento MATRIX FINANCIAL SERVICES CORPORATION, \
which Is organized and existing underthelaws of Arizona , and whose address is
P. 0. BOX 78144, PHOENIX, A7 B850062-8144% ("Landar”).
Borrower owes Lender the principal sumof One Hundred Thousand Dollars and neo/10¢
Dollars (U.S.$100,000.00 . This debt is
avidenced by Borrower's note dated the same date as this Securlty instrument ("Note™}, which provides for monthly
payments, with tha fult debt, if not paid earller, due and payableon August 1, 2028 . This Securlty

Ingtrument secures to Lender: (a) the repa of the debt svidenced by the Note, with intorest, and all renewals,
axtensions and modifications of the Note; (b) the payment of all other sums, with intorest, advanced under paragraph 7
to protect the sacurity of this Security Instrument; and (c} the pe[formance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower does heraby mortgage, grant and convey to
Lender and Lender's successors and assigns, with power of sale, the following describad property located in

SHELBY County, Alabama:

1

Lot 80, according to the Survey of Weatherly Glen Abbey, Sector 12, Phase 2,
as recorded in Map Book 19 page 103 in the Probate Office of Shelby County,
Alabama; being situated in Shelby County, Alabama. Mineral and mining rights
excepted.

which has the addresas of 133 GLEN ABBEY WAY , ALABASTER ,
[Street] [City)
Alabama 35007 | ("Propenrty Addross®);
[Zp Code)

TO HAVE AND TO HOLD this property unto Lender and L.ender's successors and assigns, foraver, together with ali
the improvements now or hereafter erectad on the property, and all easements, appurtenances, and fbdures now or
hareafter a part of the property. All replacements and additions shall also be covered by this Security Instrumant. All of
the foregoing is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower ls lawfullz selsed of the estate hereby conveyed and has the right to
mortgage, grant and convay the Property and that the Prcperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defand generatly the title to the Property against all claims and demands, subject to any
encumbrances of record.
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"THIS SECURITY INSTRUMENT combines uniform covenants for national use and nonh-uniform covenants with
limited variations by jurisdiction to constltute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insurancs. Subject to applicable law or 1o a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Nota, until the Note Is pald in full, a sum ("Funds”} for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a fien on the Propernty; (b) yearly
leasehold paymeants or ground rents on the Property, if any; (c) yearly hazard or property Insurance premlums; (d)
yearly flood insurance premlums, if any; {e) yearly mortigage insurance premiums, it any; and (f} any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lleu of the payment of mortgage insurance
premlums. These tems are called "Escrow Items.” Lender may, at any time, collect and hold Funds in.an amount not to
exceed the maximum amount & lender for a federally related mortigage loan may require for Borrower's escrow account
under the faderal Raal Estate Sattiement Procedures Act of 1974 as amended from time to time, 12 U.8.C. 82601 et
soq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, coilect
anﬂ hold Funds in an amount not to excead the lesser amount, Lander may estimata the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be held In an institution whose deposits are Insured by a federal agency, instrumentality, or antity
{including Lender, if Lender is such an Instkution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltams, unless Lender pays Borrower Interest on the Funds and applicable law
permits Lender 1o make such a charga. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicatle law
provides otherwise. Unless an agreement is made or applicable law requires interest 10 be paid, Lender shalt not be
reguired to pay Borrower any interest or samings on the Funds. Borrower and Lender may agree in writing, howaver,
that interest shall be pald on tha Funds. Lander shall give to Borrowaer, without charge, an annual accounting of the
Funds, showing credits and debits to tha Funds and the pyrpose for which sach deblt to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender axceed the amounts permitted to be held by applicable law, Lender shall account to
Borrowaer for the excess Funds In accordance with the requirements of applicabla law. If the amount of the Funds held
by Lendar at any time is not sufficient to pay the Escrow ltems when due, Lander may so notify Borrowsr In writing,
and, In such case Borrower shafl pay to Lender the amount nacessary to make up the deficiency. Borrower shall maks
up the deficiency in no more than twelve monthly payments, at Lendet’s sole discretion.

Upon paymant in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shaill apply any Funds held by Lander at the time of acquisition or sale as a credit against the
sums sacured by this Security Instrument.

3. Application of Payments. Unless applicabla iaw provides otharwise, all payments raceived by Lender under
paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Chargens; Liens. Borrower shall pay all taxaes, assessments, charges, fines and impositions attributable to the
Propaerty which may attaln priority over this Security Instrumeant, and leasehold payments or ground rents, If any.
Borrower shall pay theas obligations in the manner provided in garagraph 2, or # not paid in that mannet, Borrower shali
pay them on time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of
amounts to be pald undet this paragraph. if Borrower makes these payments directly, Borrower shall promptly turnish to
Lender racslpts avidencing the payments.

Borrowsr shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in
good faith the Hen by, or defends agalnst enforcament of the llen in, legal proceedings which In the Lender's opinion
operate to prevent the anforcemant of the lien; or (¢) secures from the holder of the llen an agreement satisfactory to
Lerxler subordinating the lien to this Security Instrument. f Lender determines that any part of the Property Is subject to
a llan which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actlons set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keap the Improvements now axisting or heraafter erectad on the
Property insured againat loss by fire, hazards included within the term "extended coverage” and any other hazards,
Including floods or flooding, for which Lender requires insurance. This insurance shail be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shail not be unreascnably withheld. |f Borrower falis to maintain coverage described above,
Lender may, at Lender's option, obtaln coverage to protect Lender's rights in the Propetty In accordance with
paragraph 7.
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any .

_of does not anver within 30 days a notice from Lender that the insurance carrier

. may collect the Insurance proceeds. Lender may use the proceeds to repair
Propeity of 1o pay sums secured by this Sacurty instrument, whaether or not then due. The 30-day period

wit begin when the notice Is given.

Uniess Landar and Bomowee ctherwias agres |
the due date of the momhily : W

Pororred S U Pareranhe § and 3 or change the amourt ot the
oF

if under 21the Mwmammwwmmm

proceeds resulting from to the pior to the acquisition shall pass to Lender 10 the extent of the suma

sacured by this Securlty Instrument prior ta the acquisition.

mmm,mmmmummam-mnww;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sbxy days
after tha exscution of this Securty Instrument and shall continue to occupy the Property as Borrower's principal
residence for at ieast one year alter the date of cocupancy, unless Lender otherwise agress in writing, which consent
sdenusting circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, wpalr the Property, allow the Property to deteriorate, or cornmit waste on the
Property. Borrower shall be ¥ any forfelture action or proceading, whether civll or criminal, I8 begun that in
Lendar's good fath could result in forfelture of the Property or otherwise materially impeair the lien created by

| thumulmﬁw:mmmmymm:dmwmuum“ ed n

paragraph 18, by causing the action or procesding to be dismissed with a ruling that, in Lender's good
determination, preciuces fortelture of the Borrower’s intarest in the Property or other material Impairment of the lien
created by this Sscurity instrument or Lender's security interest. Borrower shall also be In default ¥ Borrower, during the
loan application process, gave materially fales or inaccurate information or statements to Lender (or falled 1o

Lender with any material information) in connection with the lcan svidenced by the Nots, Including, but not limitad to,
repressntations andmwulmmﬂmmwlmh
on a leasshold, Borrower comply with all the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehoid and the fee title shall not merge uniess Lander agrees to the merger in writing.

7. Protection of Lander's Rights in the Property. i Borrower fals 1o perform ths covenants and agresmants
containad in this Security Instrument, or thers is a legal proceeding that may significantly affect Lender's rights in the
M(Mulmgmmwmmmm.ammmﬂ

tlmLmL-::,' and pay fer over s necessary to protect the value of the Property and Lender's
the Property. actions may inchuis paying any sums secured by a llan which has priority over this
MWhmmmmﬂmwmmmmﬁmmwku
repairs. ARNOUGH may take action under this paragraph 7, Lender does not have to do 8o.

Arwy amourts disbursed by Lender under this paragraph 7 sheli become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lander agree to other terms of payment, thesa amounts shall beas
interast from the dete of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

8. Morigags Insuranoce. I Lander required morigage insurance as a condition of making the ioan secured by this
Security Instrument, Borrower shall pay the premiums required to maintaln the mortgage insurance in eftect. i, for any
reason, the mongage insurance coverage raquirad by Lander lapses or ceases 1o be in effect, Borrower shall pay the
premiumas reguined to obtain coverage substantially equivalent 10 the morngage Insurance in offect, at a cost
substantialty equivalent to the coet to Borrower of the mortgage insurance previously in from an alternate
mwmwwm.umwm%mwhmm.
Borrower shall pay to Lender sach month a sum aqual to one-twellth of rtynnrtgxlrmmeprenﬁ:mbolng
pald by Borrower when the insurance coverage lapeed or ceased to be in Lender will accept, use and retain these
payments as a loss reserve in leu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, #f mortgage insurance coverage (In the amount and for the period that Lender requires) provided by an
Immnrnpﬂ'mdbyw?hhmmmhﬂenrdbm. Borrower shall the premiums required to
nummwm sffect, or to provide a loss reserve, untll the requirement for mortgage insurance ands
in accordance any written: agresmant between Borrower and Lender or applicabie law.
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¢. inspection. wwhrmmmmmmmdmmpmy. Lencier shal
give Borrower notice at éhe time of or prior 10 an inepection specifying reasonabls cause for the Inspection.

10. Condemnation. The procesds of any sward or clakn for damages, direct or consequential, In connection with
Wmmmwﬁwmdﬂan.mhwmhIMdmm“mw
assigned and shall be paid to Lender.

in the event of a total taking of the Property, the procesds shall be appiled to the sums secured by this Security
Instrument, whether or not then due, with aty excess peid to Borrower. In the event of a partial of the Property In
which the falr marist value of the Property immedistely before the taking is squal to or greater than the amount of the
sums securad by this Security Instrument immadialely before the , unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security instrumant shall be reduced by the amount of the proceeds multiplied by the
tollowing fraction: (a) the total amount of the sums sacursd immediately before the taldng, divided by (b} the falr market
value of the Froperty immagliately beafore the taking. balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the falr markst vaiue of the Property immediately before the Is loes than the
amount of the sums secured immedistaly belors the taking, unioss Borrower and Landaes In writing or
urdess applicable law otherwiss provides, the shall be applied to the sums secured by this '
Instrument whether or not the sums are then

i the Property is abandonasd by Borrower, or I, siter notice by Lender to Borrowsr that the condemncr offers 10
meke an award or sstiie & claim for Borrower falls to respond to Lender within 30 days after the date The

11.wmmmn&mm-m. Extension of the time for payment or
modification of amortization of the sums secured by this Securlty instrument granted by Lender 10 any sucCeesor in
intersst of Borrower ahall not operats to relenss the liabiity of the Borrower or 8 SUCCOeOrS In
mmmmuwwmm m;:mmhhﬂutummm
time for payment or otherwiae modily amortization of the sums by Sacurkty Instrument by reason of any
original Bormower or Bormrower's suocessors in interest. Any forbearance by Lender in exercieing

M;mmml.i- : Co-signers. The covenants and agreements of

anc benefit the successors and of Lender and Borrower, subject to the
provisions of 17. Borrower’'s covenants and agreements shall be joint and several. Any Borrower who
co-signs this instrument but doess Nt @xecute the Note: (a) ls co-signing this Security Instrumert only o

mortgage, grant and convey that Borrower's interest in the Proparty under the terms of this Security Instrument; (b) is

MMMWMMmeMSMIWM: and {c) agreas that Lender and any other
Borrower may agree to , modify, forbear or make any accommodations with regard to the terms of this Security
instrumernt or the Note without that Barrower’s consant.

13. Loan Charges. ¥ the ioan sacured by this Security Instrument is subject to a law which sets madmum loan
charges, and that law ls finally interpreted 8o that tha intereet or other loan charges collected or 10 be collected in
connection with the loan exosed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
reciuce the charge 10 tha permitted Kmit; and (b) any sums already collected trom Borrower which
permitted limits will be refunciad to Borrower. Lender may choose to make this refund by reducing the
principat owed under the Note or by making a direct payment td Borrower. i a refund reduces principal, the reduction

wilt be treated as a partisl prepayment without any prepayment charge under the Note.

notice to Borrower mhmmlmmwmmumw
law requires use of ancther method. The be directed to the

any other addrees Borrower designates by notice to Lender. notice to Lender shall be given
Lender's address stated herein or any other address Lender designates by notice to Borrawer. Any
for in this Security Instrument shall be deemed to have been given to or Lender when given

. This Security Instrument shall be govermed by federal law and the law of the
Is located. In the event that any provision or clause of this Security Instrument or the
law, such conflict shall not affect other provisions of this Securlty Instrument or the Note
without the conflicting provision. To this end the provisions of this Security instrument and
the Note are declared to be severable.
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18. Borrower's Copy. Borrower shall be given one conformad copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [f all or any part of the Property or any interast
in it is sold or transferred {or if a beneficial interest in Borrower Is sold or transferred and Borrower I8 not a natural
person) without Lender's prior written consent, Lender may, at Its option, require Immediate payment in full of all sums
secursed by this Securlty Instrument. However, this option shall not be exercised by Lender If exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender axercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is deliverad or malled within which Borrower must pay alt sums secured
by this Security instrument. If Borrower falls to pay these surns prior to the explration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. |f Borrower mests cettain conditions, Borrower ghall have the right to have
anforcemant of this Security instrument discontinued at any time prior to the eadier of: {a) 5 days (or such othes period
as applicable iaw may spaclfy for relnstatement) before sale of the Proparlr pursuant to any powaer of sale contalnad in
this Security Instrument; or (b) antry of a judgment enforcing this Security Instrument. Those condlitions are that
Borrower: (a} pays Lender ali sums which then would be due under this urity Instrument and the Note as # no
acceleration had occurred; (b} cures any default of any other covenants or agreements; (¢} pays all expenses incurred
In enforcing this Sacurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as |_ender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shail continue unchanged. Upon
relnstaternant by Borrower, this Securlty Instrument and the obligations secured hereby shall remain fully effective as
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interast in the Note with this Security
Instrumant) mtcl:' sold one or more times without prior notice to Borrower. A sale may restiR In a change in the entity
(known as the *Loan Servicer”) that collects monthly payments due under the Note and this Securlty Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable iaw.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will alsc contain any other information rétjuired by appiicabie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releasa ot
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting
the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of smalt quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmantal or regulatory ngoncm:r private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remaediation of any Hazardous Substance affecting the Propenty is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other lammable or toxic
petrolaum products, toxic pesticides and herbicides, volatiie solvents, materials containing asbestos or formaldehyde,
and radloactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
Jurisdiction where the Property s located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthef covenant and agree as follows:

21. Acceleration; Remedies. Lander shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument (but not prior to accelevation under paragraph
17 uniess applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (¢) a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and {d) that failure to cure the default on or before the date specified in the notice may
result In acceleration of the sums secured by this Security instrument and sale of the Property. The notice shall
further Inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. H the default is not
cured on or before the date specified in the notice, Lender at its option may require immedlate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses Incurred In pursuing
!Rla remedias provided in this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of
title evidencae.
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H Lender involies the of sale, Lender shall a copy of a notice to Borrower in the manner provided

n 14. Lender publish the notioe of sale once a wesk for three consecutive weeks in ¢
SHELBY County, Alabama, and tharsupon shall sell the Property to

the bicdar at public auction st the fromt door of the County Courthouse of this County. Lender shell
deiiver to the Lender’s desd conveying the Property. Lender or Its may purchase the
Property at any sale. Borrower covenants and agrees that the procesds of the saie shall be appiied in the
blomwm{nmllwolhuh, inciuding, but not lmited to, reasonabie attomeys’ jees; (b) to all
sums secured by Security instrument; and {c) any axcess 1o the person or persons legally entitied 1o

22. Releass. Upon paymant of all sums securad by this Security Instrument, Lander shall release this Security
Instrument without charge 10 Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrowesr waives all rights of homestead exemption in the Property and relinguishes aB rights of
curtesy and dower In the Property. |

24. Riders to this instrument. i one or more riders are executed by Borrower and recorded together
with this Securlty Instrument, the covenants and agreements of each such rider shall be into and shail
amend and supplement the covenants and agreamants of this Security Instrument as ¥ the s) were a part of this
Security instrument. [Check applicable booc{ea)]

[CJ Adjustabie Rate Rider (I Condominium Rider [J 14 Famity Rider
[ Gradusted Payment Riier (X Pianned Unk Development Rider L) Biwesidy Payment Rider
L Balloon Rider [ Rete improvement Rider Second Home Rider
Other{s) [epaoily] -
BY SIGNING BELOW, Borrower accepie andl 0 the terme and covenants contained In this Sacurity
Imwhmrﬂlﬂl]muulwwzrﬂmﬂht
Witnasses:
] T, WARK BARNETT T )
. | Sdcial Security Number
— i
Socis Securlty Number
- e — )
Sociel Securty Number . Soclal Securkty Numbaer .
STATE OF ALABAMA, Shelby County se:
On this of : A dersigned 8 Public I
mm::ué%mwn& o lggusﬂyﬂ\ﬁ tllhflgn Eelrllall I}ET , a aingle individua
whosename(s) i3  signad to the foregoing corveyance, and who 13 KNOWN 10 e,

acknowledged
before me that, baing informed of the contents of the colweyance, h ekxis executed the same voluntarty and as
h i s Adxxxx act on the day the same bears date.

Given under my hand and seal of olficethis 24 dayof . June, 1998

My Commission expires: ﬁ/zﬁon/ W@Z

This instrument was preparec by K1A RIDDLE
H’lwon EXPINES
[ 10708/ 2001
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER ismadethis z6th dayof June, 1998 ,
and is Incorporated Into and shall be deemed to amend and supplement thae Morngage, Dead of Trust or

Securlty Deed (the "Security Instrument™) of the same date, given by the (the “Borrower™) 10
socure Borrower's Noteto MATRIX FINANCIAL SERVICES CORPORATION, a
Arizons Corporatiaon (the

“Lender”) of the same date and covering the Property described In the Security Instrument and located at:

133 GLEN ABBEY WAY ALABASTER.AL 35007
|Property Address)

Thea Propetty Includes, but is not limited to, a parcal of land Improved with a dwaelling, together with other
such parcels and certain common araas and faclitlas, as described Inst. #1995-04636

in the covenants, conditions and restrictions

In {the “Declaration”). The Property is a part of a planned unit development known as

Weatherly Glen Abbey
WEATHERLY

[Name of Plannaed Unit Development]

(the *PUD"). The Property alsc Includes Borrower's Interest in the homeowners assoclation or equivalent
entlty owning or managing the common areas and facliities of the PUD {the “Owners Association™ and the
uses, benefits and proceeds of Borrower's interes).

PUD COVENANTS. In addition to the covenants and agreements made in the Securlty Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform ail of Borowser's obligations under the PUD’s
Constituent Documaents, The "Constituent Documents” are the: {i} Declaration; (i) articles of incorporation,
trust instrument or any equivalent documant which creates the Owners Assoclation; and (lil) any byHdaws or
other rules or regulat of the Owners Assoclation. Borrower shall promptly pay, when due, all dues
and assessments imposed pursuant to the Constituent Documents.

B. Hazard insurance. So long as the Owners Association maintains, with a generally accepted
Insurance carrier, a "master” or *blanket” policy insuring the Property which is satisfactory to Lender and
which provides Insurance coverage In the amounts, for the periods, and against the hazards Lender
requires, Including fire and hazards included within the term "extended coverage,” then:

() Lender walves the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yeaty premium Installments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property Is deemed satl to the extent that the required coverage Is provided by the Owners
Association policy. |

Borrower shall give Lander prompt notlice of any lapse in required hazard insurance coverage provided
by the master or blanket policy.

In tha event of a distribution of hazard insurance proceeds In Heu of restoration or repair following a
logs to the Propenty, of 10 common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be pakl to Lender. Lender shall apply the proceeds to the sums secured by the
Securlty Instrument, with any excess pald to Borrower,

C. Public Liability Insurance. Borrowsr shall take such actions as may be reasonable to Insure that
the Owners Assoclation maintains a publlc llabllty Insurance policy acceptabls in form, amount, and extent
of coverage to Lender.
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D. Condemnation. The proceeds of any award or clalim for damages, direct or uential,
payablae to Borrower in connaction with any condemnation or other la of alt or any part of the Propearty
or the common areas and facliities of the PUD, or for anr:nnve n Heu of condemnation, are hareby
assigned and shall be paid to Lender. Such proceeds shall be appllad by Lender 10 tha sums secured by
the Security instrument as provided In Unform Covenant 10,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lander's prior
written consent, alther partition or subdivide the Property or consent to:
() the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

() any amendment to any provision of the "Constituent Documents™ ¥ the provision is for the
exprass bensfit of Lender,

(i) termination of professional management and assumption of seif-managemeant of tha Owners
Association; or

)} any action which would have the effect of rendering the public liablity insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remadies. If Borrower does not pay PUD dues and assessmants when due, then Lander may pay
thermn. Any amounta disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lander agree to other terms of paymett, these
amounts shall bear interast from the date of disbursement at the Note rate and shall be payable, with
interest, tpon notica from Lander to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provigions contained in pages 1

and 2 of this PUD Rider.
/\ w (Seal)

MARK BARNETT -Borrower
(Seal)
-Borrower
(Seal)
Borrower

- 4994
-Borrower

QA

07/9 A CERTIFIED
el WKk OF PRODA
T 176,00
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