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MORTGAGE -~

THIS MﬂﬁTGAGE IS DATED JUNE 17. 1698, between JOHN DANIEL MCNAIR, UNMARRIED, whose address s
140 BRAXTON WAY, PELHAM, AL 35124 (referred to below as "Grantor™); and AmSouth Bank, whose address is
1845 Crestwood Boulevard, lrondale, AL 35210 (referred to below as "Lender”).

GRAANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants. bargains, salls and conveys to Lendar all of Grantor’s nght,
title, and interast in and to the following described resl property, together with afl existing or subsaquently erected or atlixed huildings.
improvernants and fixtures: all easements, rights of way, and appurtenances; ali water, water rightg, watercoursas and ditch rights (ncluding
stoek in vtilities with ditch or irrigation rights}; and all other rights, royelties, and profits relating te the real property, inclyding without limitation
all minerals, oif, gas, geothermal and similar matters, located in SHELBY County, State of Alabama (the "Real Property™):

LOT 80, ACCORDING TO THE AMENDED MAP OF THE RESURVEY OF THE FINAL PLAT. PHASE I,
STATFORD PLACE AS RECORDED IN MAFP BOOK 14, PAGE 38, IN THE PROBATE OFFICE OF SHELBY

COUNTY, ALABAMA: BEING SITUATED IN SHELBY COUNTY, ALABAMA.
The Real Property or its address is commoniy known as 140 BRAXTON WAY, PELHAM, AL 35124.

Grantor prasantly assigns to Lender all of Grantor's right. title, and interest in and to all \eases of the Proparty and all Rents fram the Property.
In addition, Grantor grants to Lender a Uniform Commaercial Coda gecurity intarest in the Personal Property and Rants,

DEFINITIONS. The following words shalt have the folowing meenings when used in this Mortgage. Taerms not otherwisa defined in this
Mortgage shalt have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar samounis shall mean

amaunts in lawtul money of the United States of Americe.

Exlsting Indebtednass. The words "Existing Indebtedness” mean the indebtednass described below in tha Existing Indabtedness saction of
this Morigage.

Grantor. The word "Grantor™ meens JOHN DANIEL MCNAIR. The Grantor is the martgagor under this Mortgage.

Guarantor. The word "Guarantor” mesns and includes without limitation each and all of the guarantors, sursties, and accommadanton
parties in connection with the Indebtednass,

improvements, The word "Improvements” means and includes without limitation nll existing and future Improvemants, buildings,
structurss. mobile homes affixed on the Raal Property, facilities, additiona, replacemants and other construction on the Real Property.

Indebtedness. The word "Indebtedness™ maans The word "Indebtedneas” means afl principal and interest psyable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lendar 1o enforce gbligstions of
Grantor under this Mortgage, togethes with interegt on such amounta as provided in this Mortgage, and any and all other present or future,
diract or contingent ligbilities or indebtedness of any person who sigrds the Note to tha Lender of any nature whaetscever, whather classified
as secured or uneecured, axcept that thea word "“Indebtedness” shall not include any debt subject to the disclosure raquireaments of the
Federal Truth-In-Lending Act If, at the time such debt is incurred, any legally required disclosure ot the lisn afforded haraby with respect tc
such debt shall not have bean made.

Lender. The word "Lendar" means AmSouth Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgags” means this Mortgage between Grantor and lLender, and includes without limitation all sgsignmants and
gocurity intergst provisions relating to the Personal Property and Rents.

Note. The word “Note" means the promissory note or credit agreement dated June 17, 1998, in the nriginal principul amount of

$43,200.00 from Grantor to Lender, together with ait renewals of, extensions of, modifications of, refinancings of. consolidations of,
and substitutions for the promiesary note or agreement. The maturity dete of this Mortgage is June 22, 2013.

Parsonal Proparty. The worde "Parsonel Property™ mean sall aquipment, fixtures, and other articlas of personal property now or herealtler
owned by Grantor, and now or hereafter attached or affixed to the Real Property: together with all accessions, perts, and additions to. all
replacemeants of, and all substitutions for, eny of such property; and together with all proceads lincluding without limitation si! insurance
proceeds and refunds of premiums) from any sals or other dispasition of the Property.

Proparty. The word "Property” means collectively tha Real Praperty and the Personal Property.
Asal Property. The words "Real Property” mean the property, inteérests and rights described above in the "Grant of Mortgage” section.

Relatad Documents. The worde "Relatad Documents” mean and include without limitation all promissory notes, credit agreaments, loan
agresments, snvironmentsl agreaments, guaranties, security agréemante, mortgages, deeds of truat, and all other instrumants, agreements
and documents, whathar now or hareafter existing. executed In connaction with the indebtedness.

Rents. The word "Rents” means all prasent and future rents, revenues, incomas, issues, royalties, profits, and other benefits derivad trom
the Propearty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS Ahlf.l) THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF QRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all mounts secured by this
Mortgage as they become due, and shall strictly parform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posgesgion and use of the Property shall be governed by
tha tollowing provigions:

Fn’nllalun and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and coilect
tha Rents from the Property.

Duty to Maintain. Grentor shell maintain the Property in tenantsble condition and promptly perform all repairs, replacemenis, and
maintenance nacessary to prasarva it vaelue.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” "release.” and "threatened release.” as used In
this Mortgage, shall heve the sama maanings as gsat forth in the Comprehensive Environmentsl Aesponas, Compansation, and Liabsty Act
of 1980, as amendad, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amandmanis and Reauthorization Act of 19886, Pub. L.
No. 99-409 ("SAHRA"). the Hszardous Materials Transportstion Act, 49 U.S.C. Section 1801, et seq.. the Resource Conservation and
Recovery Act, 42 U.5.€. Section 8301, &t saq., or other applicable state or Faderal laws, rules, or regulations adopted pursuant to any of
the foregoing. The terms "hazardous waste™ and "hazardous substance” shall also include, without limitation, petroleum and petroleum
by-products or sny fractlon therect and asbestos. Grantor represents and warrents to Lender thet: (a] During the pariod of Grantor's
ownefship of the Property, there has been no use, generation, manufacture, storage, treatmant, disposal, release or threatened release of
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any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or resaon to
balisve that there hes been, except a&s prewviously disclosed to and acknowledged by Lender in writing, {i) eny use, ganeration,
manufacture, storage, {raatment, disposel, relesse, or threatenad relesse of any hazardous waste or substance on, urkiar, about or from the
Property by any prior ownere or occupante of the Property or (i) eny actual or thraatened litigation or claims of sny kind by any parson
ralating to such matters: and {(¢] Excapt a8 previously digcloged to and acknowledged by Lender in writing, il naithar Grantor nor any
tenant, contractor, agent or other suthorized user of the Property shall uge, generate, manufactura, store, treat, dispose of, Or release any
hazardous waste or substance on, under, sbout ar from the Property end (i) any such activity shall be conducted in compliance with all
applicable federal, stata, and local laws, regulations end ordinances, including without limitation those lswe, regulations, and crdinances
described above. Grantor suthorizes Lender and its agants to enter upon the Property to make such inspections and tests, ot Grantor’'s
axpense, as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any ingpachions or
tests made by Lendar shall be for Lander's purposes only and shall not be construed to create any responsibility or liability on the part of
Lender to Grantor or ta-any other persan. The representstions and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby {a) releases and waives any future claims
against Lander for indamnity or contribution in the event Grantor becomes lisble for cleanup or othar casts under any such laws, end (b
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, ponalties, and sxpenses which Lender
may directly or indirectly sustain or suffer resuiting from a breach of this section of the Mortgage or as a gonsequence of any usae,
generation, manufacture, storage, disposal, release or threstened release of a hazsrdous waste or substance on tha propesties. The
provisions of this sectlon of the Mortgage, inciuding the obligation to indemnity, shall survive the payment ot the Indabtadnass snd the
setigfaction and reconvayanca of the llen of this Mortgage and shall not be sffacted by Lander's acquisition of any interest in the Property,
whathar by fareclosura ot otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor cemmit, permit, of suffer any stripping ¢! or wasté on o 10
tha Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any othar
party the right to remove, any timber, minerals {including oil and gas}, soil, gravel or rock products without the prior written consant of
Lendear.

Removal of Improvements. Grantor shall not damolish or rempgve any lmprovements from the Heal Property withgut the prior writien
consent of Lendar. As s conditlon to the removal ot any Improvemeants, Lendsr may require Grantor to make arrangements satisfactory to
Lender 1o raptace such Improvements with Improvaments of st least equal valus.

Lender’'as Right to Enter. Lendar and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's intereats and te inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Complisnce with Qovarnmental Reguiremants. Granter shall promptly comply with all taws, ordinances, and regulations, now or hergaafter
in effect, of all govarnmental autharities applicabla to the use or occupency of the Proparty. Grantor may contest in good faith any auch
law, ordinance, or reguletion and withhold compliance during any proceeding, including appropriate appesls, so long as Grantor has notihed
Lendear in writing prior to doing so and s¢ long as. in Lender's4ole opinion, Lender’s interests in the Property are not jpopardized. Lendar
may require Granter to post adequate security or a surety bond, reasonably setisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nar leave unattended the Property. Grantor shall do all other acts, in addition tc 1bose
acts sat forth sbove in this section, which from the character and usa of the Property are ressonably necessary to protect and preserve the

Praparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ite option, deciare immaediately due and payable all sums secured by this Mortgage upon
the sale or transfer, without the Lander’s prior written consent, of all or any part of the Real Proparty, or any interast in the Real Property. A
"gale or transfer® means the conveyance of Raal Property or any right, title or interest therain; whether legal, beneficial or aquitable; whether
voluntary or invaluntary; whather by outright sale, desd, installment saie contract, land contract, contract for deed, leasehold interest with a
term greater than three {3J) years, |lease-option contract, or Dy sale, assignment, or transfer of any beneficial interest in or to any land trust
hoiding title to tha Real Property, or by any other method of conveyance of Real Property interest. |f any Grantor is a corporation, partnership or
imited lisbifity company. transfer aiso includes sny change in ownership of more than twenty-five percent (26%} of the voting stock, partnership
interests or limited Hability company interssts, as the case may be, of Grantor. However, this option shall not be exerciped by Lender H such
axerciss is prohibited by fedaral law or by Alabama law.

TAXES AND LIENS. The following provisions ralating to the taxes and lisns on the Property are a part ot this Mortgage.

Payment. Grantor shall pay when due {and in all events prior tc delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges |evied againgt or on account of the Property, and shall pay when due 8!l claims for work done on of for
sarvices renderad or material furnished to the Property. Grantor shalt maintain the Property free af all tiens having priority over or equal 10
the interest of Lender under this Mortgage, axcept for the lien of taxes and assessments not dus, except tor the Existing Indebledness
referred to below, and except as otherwise provided in the following p'aragraph.

Right To Contest. Qrantor may withhold psyment of any tax, assessment, or claim in connection with a good taith dispute over the
obligation 1o pay. so long 88 Lender’s interest in the Property is not jeopardized. If & lien arises or is filed s a result of nonpaymant.
Grantor shall within fiftean (15) days after the lien arises or, if a lien is filed, within fifteen {15} days after Grantor has notice of the filing,
sacure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficiant corporate surety bond or other security
satisfactory to Lender in an amount sutficient to discharge the lien plus any costs and sttorneys’ feea or other charges that could accrue as
s result of @ foreclosure of sale under the lien. In sny contest, Grantor shall defend itself and Lander and shall satisty any adversa judgment
befare enforcement ageinst the Property. Grentor shall name Lender 88 an additionel obligee under any surety band furnished in the
contest procesdings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes ar asassaments ard shall
authorize the appropriate governmantal official to deliver 1o Lendar at any time & written statement of the taxes and gssessments againsi

tha Property.

Notice of Canstruction. Grantor shall notify Lender at |east tiftean {15} deys before any wark is commenced, sny garvices sre furmished, or
any materiale are supplied to the Property, if any mechenic’s lisn, mataeriaimen’s lisn, or other lien could be asserted on accourt of the
work, services, or materials. Grantor will upon request of Lender furnigh to Lender sdvance agsurances satiatactory to Lender that Granlor
can and will pay the cost of such Improvements.

PROPERTY DAMAGE INBURANCE. The tollowing provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of insurance. Grantor shall precure snd maintain policies of fire insurence with standsrd extended coverage endorsemants on
@ rapiecement basis for the tull insurable value covering alt improvements on the Reat Property in an amount sufficient to svoid application
of any colnsurance clause, and with a standard mortgagee clause in favor of Lender, Palicies shall be written by such insurance companes
and in such form as may be reasonably acceptable to Lender. Grantor shall delivar to Lender cartificates of coverage from sach insurer
containing » stipulation that coverage will not be cancelled or diminishad without a minimum of ten (10) days’ prior written notice to Lender
and not containing any disclaimer ot the insurer’s liability tor failure to give such notice. Esch insurance policy siso shall include en
endorsement providing that coverage in favor of Lender will ndt be impairad in any way by any act, omisaion or default of Grantor or any
other person. Should the Real Property at any time become located in an srea designated by the Director of tha Federa) Emergency
Mansgement Agency as s special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for tha Hill unpsaid
principal balence of the loan, up to the maximum palicy limits set under the National Flood Insurence Program, or 8s otharwise raquired by
Lendsr, and to maintsin such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make procf of joss i1
Grantor fails to do so within fifteen {151 days of the casuslty. Whaether or not Lender’'s security is impaired, Lendar may, at its alection,
apply the proceeds to the reduction of the Indebtedness, payment of any lien affacting the Property, or the rastoration and rapair of the
Fraperty. | Lender elects to apply the proceedsa to restoration and repair, Grantor shall repair or replace the damaged ot destroyed
improvements in 8 mannar satiefactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from
the proceeds for the ressonable cost of repair or rastoration it Grantor is not in dafault under this Mortgage. Any procesds which have not
been disbursed within 180 days after their receipt and which Lender has not committed to the repair or ragtoration of the Property shall be
usad tirst to pay any amount owing 1o Lender under this Mortgage, then to pay accruad interest, and the remaindar, it any. shall be spplied
to the principal balsnce of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor,

Unexplred Insurance at Sals. Any unexpired insurance shall inure 1o the penefit of, and pass to. the purchaser of tha Property coverad by
this Mortgage at any trustes’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Exlsting Indebtedness. During the period in which any Existing indebtednass describad below is in eftect, complisnce with
the insurance ptovisions contained in the ingtrumant evidencing such Existing Indebtedness shall constitute compiianca with the insurance
provisions undar this Mortgage, to the extent compliance with the terms of this Martgage would constitute a duplication of Ingurance
raquirement. 1f any proceeds from tha insurance become payable on loss. the provisions in this Mortgage for division of proceeds shall
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apply anly to that portion of the procesads not payabla 1o the holdar of the Existing Indebtsdneass.

EXPENDITURES BY LENDQER. |f Grantor fails tc comply with any provision of this Mortgage, including any cbligation to maintein Existing
indebtedness in good standing as required below, or if any action or proceeding is commancad that would materially aftect Lender’s interasta in
the Property, Lender on Grantor's behaif may, but shall not be required to, take any action that Lender deems appropriate. Any amount thet
lLendar expends in 50 doing will bear intarest at the rate provided for in the Note from the date incurred or paid by Lerder to the date of
repayment by Grantor. Al such expensas, at Lender’s option, will {a) be payable on demand, (b) be added to tha balance of the Mote and be
aspportioned among and be payable with any inatallment payments to bacome due during either i) the term of any applicable insurance policy or
{ii) the remaining term of the Note, or {c) be treatad as & balloon payment which will be due and payable at the Note’s maturity., This Mortgage
aleo will sacure paymant of these amounts. The rights provided for in this paragraph shall be in addition 1o any othar rights or any remedies to
which Lender may be entitlad on account of the defauit. Any such action by Lender shall not be construed as curing the defaull 80 as to bar
Lender frorm any remeady that it otharwise would have had,

WARRANTY: DEFENSE OF TITLE. The following provisions ralating to ownership of the Property are a part of this Mortgage.

Titla. Grantor warrants that; {a) Grentor holds good and marketable title of record to the Property In fee simple, free angd claar of ail liens
and eancumbrancas other than those set forth in the Real Proparty description or in the Existing Indebtednass section below of in any titie
inguranca policy, title report, or final titte opinion issuad in favar of, and accapted by, Lender in connaction with this Maortgege. and (b}
Grantor has tha full right, power, and authority to axecute and deliver this Mortgage to Lander,

Defense of Tile. Sublect 1o the exception in the paragraph above, Grantor warrants and will foraver defand the title to the Property against
the lawtul claime of aYf pereons. In the event any action or proceeding is commenced that questions Grantor's title or the interast of Lendar
under this Mortgage, Grantor ghell defend the action at Grantor's axpeanse. Grantor may be the nominal party in auch proceeding, but
Lendar shall ba antitled to participate in the proceeding and to be represented in the proceeding by counnsel of Lander's own choice, and
Grantor will detivar, or ceuse to be delivarad, to Lender guch instruments as Landar may raguest from tima to time to perrmit such

participation.

Compliance With Laws. Grentor warrants that the Property and Grantor’s use of the Property complias with all existing applicable laws.
crdinances, and regulations of govarnmantal authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness®| are a part of this Mortgage.

Existing Llen. The lien ot thia Mortgage securing the indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agreas to pay, or 688 to the payment of, the Existing Indebtedness and to pravent any default on such indebtedness, any
default under the instruments evidencing such indebitednsss, or any default under any security documents for auch indebtadnegs, :

Default. If the payment of any installment of principal or any interast on the Existing Indebtedness is not made within the time reguired by
the note avidencing such indabtedness, or should a default occur under the instrumant securing such indebtedness and not be cured during
any applicable grace period therein, then, at the cption of Lendar, thq Indebtedness secured by this Mortgage shall bacome immadiately due

and payable, and thia Mortgage shall be in dafault.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or othar security agreamant
which hag priority over this Mortgage by which that agreement is. modified, amended, extonded, or rengwed without the prior written
consent of Lendar. Grantor shall neither request nor accept any future advances under any such security agreamant withaut the priar

written consant ot Lendser,
CONDEMNATION. The following provisions relating te condemnation of the Property are a part of this Martgage.

Application of Net Proceeds. |f sll or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condamnation, Lender mey at its election requirg thaet all or any portion ot the net proceeds of the award be applied o
the indebtednass or the repair or restoration of the Property. The net procesds of the sward shall mean the eward atter payment of all
reasonsble costs, expansas, and attorneys’ fees incurred by Lender in connection with the condemnation.

Procesdings. [t any procesding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award, Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to perticipate in the proceeding and 10 be represented in the proceeding by counsel of its own choice, and Grantor
will delivar or cause to be deliversd to Lender such instrumeants as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEEE AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes.
foas and cherges arse a part of this Mortgaga:

Currant Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in sddition to this Morigage and tahe
whataver other action is requested by Lender to perfect and continue Lendsr's lien on the Real Property. Grantor shall reimburse Lender lor
all taxes, as describad below, togather with Bl expenses incurred in recording. perfecting or continuing this Mortgege, including withoud
limitation all taxes, 1ees, documantary atemps. and cother charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (@l a specitic tax upon this type of Mortgage or upon all or any
part of the Indebtednese secured by this Mortgage; (b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; {c} a tax on this type of Mortgage chergeable against the Lender or the
holder of the Note; and - {d} a specific tax on all ar any portion of the Indebtedness or on payments of principat and interest made by

Grentor.

Subssquent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Mortgage, this event shall have the
sarme effect as an Event of Default (as defined below), and Lender may axarcise any or all of its evailable ramedies for an Event of Default
as provided below unless Grantor either {(a) pays the tax befare it becomes delinquent, or (b} contests the tax as provided above in the
Taxas and Lians section and deposits with Lender cash or & sutficient corporate surety bond or ather security ratisfactory to Landar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Martgagsa as a aecurity agreament are a part of
this Mortgage.

Security Agreement. This instrumant shall canstitute a security agreemaent to the extent any of the Property congtitutes fixtures or other
parsonal property, send Lender shall have all of the rights of & secured party under the Uniform Commercial Cods as amended from tima to

tima,

Sacurity Interast. Upon request by Lender, Grantor shall execute financing statements and take whetever other action is requesied by
Lender to perfact and continue Lender'a sacurity intarest in tha Rents and Personsl Property. In addition to recording this Mortgage in the
real property records, Lender may, at any time and without further authorization from Grantor, flle executed counterparis, copies or
reproductions of this Mortgege ss a8 finencing statement. Grantor shall reimburse Lender tor all axpenses incurred in parfecting or
continuing thia sacurity interast. Upon default, Granter shall assembie the Parsonal Property in a manner and at a place reasonably
convenient to Grantor and Lender and make it available to Lender within threa (3} days after receipt of written demand from Lender,

Addressss. Tha mailing addreases of Grantor {(debtor] and LenLdar {secured party}, from which information concerning the security interest
granted by this Mortgage mey be cbtained (each as required by tha Uniform Commarcial Codel, are as stated on the first page of this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances ang attornay-in-fact are a part of this
Mortgage.

Further Asaurancas. At any timea, and from time to tima, upon request of Lander, Grantor will make, execute and deliver, or will cpuse o
be made, axacuted or daliverad, t¢ Lander or te Lender’'s designee, and when raquesated by Lander, cause to be filed, recorded, rafiled, or
rarpcorded, a8 the case may be, at auch times and in such otfices and places as Lendar may deermn appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the 30le opinion of Lender, be necessary or desirable in order 10 effectuate, complete, perfect,
continua, of preserve (al the obligations of Grantor undar the Note, this Mortgage, and the Realated Documents, and (b} tha liens and
gacurity interests created by this Mortgage on the Property, whether now owned or heroafter acquired by Grantor. Unless prohibited by
law or sgreed to the contrary by Lender in writing, Grantor shall reimburgse Lender for all costs and expenses incurred in connection with
the mattoers referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things reterred to in the praceding paragraph, tender may do so for and in tha name of
Grantor and at Grantor's expensa. For such purposes, Granter hareby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, exacuting, delivering, filing, recording, and doing all other things B8 may be nacessary or desirable, in Lender’s sole
opinion, tc accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgege and suitable staternants of termination of any
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financing atatament on file evidencing Lender’s pacurity interast in the Rents asnd the Personal Property. Grantor will pay, it permitted by
applicable lsw, sny ressonable terminstion fee as datarmined by Lender from tima to time.
|

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (*Event of Default™| under thig Mortgage:
Defsult on Indebtadness. Fsilure of Grantor to make any paymant when due on the Indebtedness.

Default on Other Paymants. Failure of Grantor within the time required by this Martgage to make any payment for taxes or iNSuUranca, or
any othar payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Defauit. Fallure of Grantor to comply with any other term, cbligation, covenant or condition contained in this Moartgage. the
Mote or in any of the Related Documants.

Felss Statemants. Any warranty, reprassntation or gtatement made of furniched to Lender by or on behatf of Grantor under thig Maortgage,
the Note or the Relsted Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Mortgage or sny of the Related Documents ceases 1o be in full force and effact {including failure of any
collatersl documernte to create s valid and perfectad security interest or lien) at any time &nd for any reason.

Death or Insolvency. Tha daath of Grantor, tha insolvency of Grantor, the appointment of a receiver for any part of Grantor's proparty, any
assignmeant for the benofit of creditore, any type of creditor workout, ar the commencement of any proceeding under any bankruptcy of
inspiveancy laws by or against Grantor.

Forsclosurs, Forfeiturs, #tc. Commencement ot foreclosure or torfeiture proceedings, whather by judicial proceeding, saif-help.
rapossession or any other method, by any creditor ot Grantor of by any governmental agency against any of the Property. Howawer, thik
subsection shall not apply In the event of a good faith dispute by Grantor as 1o the velidity or reasonabieness of the claim which is the hasis
of the foreclosure or forefaiture proceeding, provided that Grantor gives Lender written notice of such claim and fumishes resarves Or B
suraty bond for the claim satisfactory to Lendar.

Breach of Other Agresmeant. Any breach by Grantor under the terms of sny other agreement betwean Grantor and Lender that i% Not
ramadied within any grace period provided therein, including without limitation any agresment concerning any indebtedness or other
obligation ot Grantor to Lender, whather existing now or later.

Existing Indebtedness. A dafault shell gccur under any Existing Indebtednass or under any instrument on the Froperty gacuring sny Existing
Indebtedness. or commancament of any suit ar other action te foreclose any existing lien on tha Property.

Events Affecting Guarantor. Any of the preceding events oCCurs with respect to any Guarsntor of any of the Indebtedness or any
Guarantor dies or becomes incompatent, or revokes or disputes tha validity of, or liability under, sny Guaranty of the Indebtedness.

Insecurity. Lender in good feith deeme itseif insecure.

4 .
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evént of Default and at any time thareaftar, Lendar, at its option, may
exercise any ona or mora of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedneas. Lander shaill have the right at its option witheut notice to Grentor to deciare tha entire Indebtadnass immaediately
due and payable, including any prepayment penalty which Grantor wolld be requirad to pay.

UCC Remediss. With respect to all or any part of the Personsi Property, Lendar shall have all the rights and remedies of a securad party
under the Uniform Commarcial Code.

Collsct Hants. Laender shall have the right, without notice to Grantor, to take possession of the Property and collact the Rents, including
armounts pest due and unpald, and epply the net groceads, aver and above Lender’s costs, against the indebtedness. in furtherance of thig
right, Lender may require any tenant or other user of the Froperty to meke payments of rent or use fees directly to Lander. If the Rents are
collectad by Lendsr, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thareot in tha name of Grantor and to negotiate the ssme and collect the proceeds. Payménts by tenants ar othar users to Lender in
responee t¢ Lender's demand ahall satisfy the obligations for which the paymonts are made, whethar or not any proper grounds for the
damand existed. Lender may exercise Its rights under this subparagreph sither in person, by agant, ar threugh a raceiver.

Appoint Recelver, Lander shall have the right to have a racaiver appeinted {o take posseseion ot all or any part of the Proparty, with the
power to protect and preserve the Property, to operats the Property preceding foreclosure or sale, and to collact the Rents fram the
Property end apply the proceeds, over end sbove the cost ot the receivership, agsinst the Indebtedness. The raceiver may sarve withou!
bond if permitted by law. Lander's right to the appointment of a receiver shall exist whather or not the apparent value of the Property
axceads the indebtedness by a substantial amount. Employment by LPnder sheil not disqualify & person from serving as a receiver.

i

Judicial Foreclosura. Lender may obtain a judicial decree feraciosing Grantor's interast in ali or any part of the Propearty.

Nonjudiclal Sale. Lender shall be autharized to take possession ot the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, togethar with a description of the Property to be sold, by publication once a week for throe |3
succassive weeks in some newspaper publishaed in the county or counties in which the Real Property to be sold is located, to sell the
Property (or such part or parts thereof as Lender may from time to tima elact to sell} in front of the front or main door of the courthouse ot
the county in which the Property to be sold, or & substantial and material part thareof, is located, at public outcry, to the highast hiddar tor
cash. If there |5 Real Froperty to be sold under this Mortgage in more than ona county, publication shall be made in ali counties whaere the
Real Property to be sold is located. If no newspaper is published in any county in which any Resl Property to be sold ia located, the notice
shall be published in & newspaper published in an adloining county for thres [3) succassive weaks. The sale ahall be held betwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lerndar may bid at
any sale had under the terms of this Mortgage and may purchase the Property if tha highest bidder theratora. Grantor hareby waives any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lander shall be free to sall all or any part of the
Property togethar or separately, in ona sale or by separste sales.

Deficlency Judgment. | permitted by applicable law, Lender may obtein a judgment for any daficiency remaining in the Indebhtedness due
to Lendsr after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sutferance. |f Grantor remains in possession of the Property ater the Property is sold as provided above or Lender ntharwisa
becomes entitled to poasession of the Property upon default of Grantor, Grantor shell become & tenant st sufferance ct Lander or the
purchaser of the Property and shall, st Lender’s option. sither {8) pay & repsonable rental for the use of the Property, or (b} vacate the
Property immadiataly upon the demand of Lender.

Other Remadiss. Lender shall have all other rights and remedias provided in this Mortgage or the Note or available at law of in equity.

Sale of tha Property. To the sxtent parmitted by applicable law, Grantor haraby waives any end all right to have the proparty marshallad.
In exarcising its rights and remedies, Lender shall be fres to pell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall ba entitled to bid at any public sala on all ar any portion of the Property.

Notice of Sala. Lender shall give Grantor reasonable notice of the time and place of any public sale ot the Personal Property or of the tima
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shali maan notice
given at lesst ten {(10) days before the time of the sale or disposition.

Walver: Election of Remedies. A waivar by any party of a breach of a provision of this Mortgage shall not constitute a waiver ot or
prejudice the party’s rights otherwise to demand strict complignce with that provision or any other provision. Elaction by Lander to pursue
any remedy shall nat exclude pursuit of any other remedy, and an slection to make expenditures or taks action to perform an cbligation ot
Grantor under this Mortgage atter failure of Grantor to perform shall not affact Lendsr's right to declare # detault and exercies its remedias
under this Martgage.

Attorneys’ Fous; Expenses. If Lender inatitutes any suit of action to entorce any of the terms of this Mortgage, Lender ashall be antitled 1o
recover such sum as the court may adjudge raasonable as attorneys’ fess at trial end on sny appeal. Whether or not any coust acltion is
involved, all reasonable axpenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its wnterest or
the enforcement of its rights shall bacome s part of the indebtedness payable on demand and shall bear interest from the date of
expenditura until rapald at the rate provided for in the Note. Expenses covered by this paragreph include, without henitation, howewver
subject to any limita undar applicable law, Lander's stiormeys’ tees and Lander's lagal expenses whather or not thare ia a lawsuit, including
attorneys’ fees for bankruptcy proceadings {including afforts to modify or vacsts sny sutomatic stay Or injunction, sppeals and any
anticipated post-judgment collection services, the Cost of searching records, obisining title reports {including fareclosure reports),
surveyors’ reports, and appraisal feas, and title insurance, to the extent permitted by applicable law. Grantor also will pay any court COSIE,
in sddition to all other sums provided by lsw. Grantor agrees to pay attorneys’ teee to Lender in connection with closing, amending or
moditying the joan. In addition, if this Mortgage is subject to Section 6-19-10, Code of Alabama 1975, as amended, any attorneys’ fees
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provided for in this Mortgage shall not exceed 16% of the unpaid debt atfter default and referral to an attorney who is not a aglaried

ermpioyesa of the Lam:le:r.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any E
notice of sale to Grantor, ghalt be in writing, may be sent by telefacsimile (unless otharwise required by law}, and shall be atfaclive when
actusily delivered, or when deposlted with & nationglly recognized overnight couner, or, i mailed, shall be deemed stfactive when deposaited in
the United States mall tiret class, certitied or ragistered mail, postaga prepaid, directad to the addresses shown naar the beginning  this ,
Mortgage. Any party may change its address for noticas under this Mortgege by giving formal written notice to the other parties, specitying 3
that the purpose of the notice is to change the party’s sddress. All copies of notices of toreclosure from the holder of any lien which has
priority ovaer this Mortgege shall be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantof

agrees to keep Lender infarmed at all timas of Grantor’'s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are 8 part of this Mortgage:
Amendments. This Mortgage. togsther with any Related Documents, constitutes the antire understanding and agreement of the parties as
1o the matters set forth in this Mortgage. No alteraticn of or amendment to this Mortgage shal be eftective wnless givan in writing and
signed by ths party or parties sought to be charged or bound by the alteration or amendmant. _ oo

Applicable Law. This Mortgage has bean delivared to Lander and accepted by Lender in the Stata of Alshama. This Morigage shall be
governad by snd constiued In accordance with the laws of the State of Alabama.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not v be used to interprat or dafine the
Y. provistons of this Mortgege. " »

Merger. There ahall be no merger of the Intarest or astate created by this Mortgege with any other intarest or sstate in the Property al any

time haid by or for the banafit of Lender in any capacity, without the written consent of Lender.

Severabllity. )f 8 court of competent jurisdictien finds any provision of thia Mcrtgage to be invalid or unenforceable 8§ 1o any parson of
circumatance, such tinding shall not render that provision invalid or unenforceable as to any other persens or Circumsiances. It feasible,
any such offanding provision shall be deamed to be modified to ba within the limits of enforceability ar validity; howevar, if the pflending
provision cannot be 80 modified, it shall ba stricken and all other provisions of this Martgage in all other respects shall remsin valid and

entorcaable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfar of Grantor’s interest, this Maortgage shall ba binding
upon and inure to the banefit of the partias, their successors and assigns. (f ownership of the Property bacomes vested in a person other

than Grantor. Lender, without notice 1o Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or axtension without releasing Grantor from the obligations of this Mortgage or liabikity undar tha indebtedness.

Time Is of the Essence. Time is of the essence in the parformpnce af this Mortgege.

Walver of Homestead Exemption. Grantor hareby releases and waiv‘as aft rights and benefits of the homaestead exemption laws of tha State
of Alabams as to all Indebtedness sacurad by this Mortgage.

Walvers and Consents. Lendar shsll not ba deasmad to have waiyed any rights under this Mortgage (or under the Reletad Documenis)
unless such waiver is in writing and signed by Lendar. No delay or omission on the part of Lendear in sxercising any right shail operate as &
waiver of auch right or any other right. A waiver by any party ot a provision of this Mortgags shall not congtitute a waivar of or prejudice
tha party's right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lander, nor any
courge of dealing between Lender sand Grantor, shall constitute 8 waiver ot any of Lender's rights or any of Grantor's obligations as 1o any
future transactions. Whenever consant by Lender is requirad in this Martgage, the granting of such consent by Landar in any instance shall
not constitute continuing conaant 1o subsequant ingtencaes whare guch conagant is raquired.

AABITRATION. Any controversy, claim, dispute or jssue rofated to or arnsing from (A} the interpretation, negotiation, axecution, assignmaent,
administration. repaymant, maodification, or extensicn ot this document or the lcan IB} sny charge or cost incurred undar this document or tha
loan {C) the collection of any amounts due under this document or any assignment thereof () any alleged tort related to or erising out of ths
document or the loan or {E} any breach of any provigion of this document, shait be sattled by arbitration in accordance with the Commercial
Arbitration Rules of tha Amarican Arbitration Associstion (the “AAA Rules™|. Any disagreemeant as 1o whether 8 particular dispute or claim is
subject to arbitration under this paragraph shell be dacided by arbitration in sccordance with the provision of this paragraph, Commencement of
litigation by any persgn entitled to demand arbitration under this paragraph shall not waive any right that peraon has to damand arbitration with
respect 1o any counterclsim or other claim that may be made against that person, whather in, releting te, or arising oul of such litigation, or
otherwise. The Expedited Procedures of the AAA Rules shall apply in.any dispute where the aggregate ot all ciaims and the aggregate of all
counterclaims each is in sn amount lses than 3$50.000. Judgement upbn any award randersd by any arbitratior in any such arbitration may be
antarad in any Court having jurisdiction therect. Any demand for arbitration under this document shall be made no latar than the date when any
judicial action upon the same mMattar would be barred under any applicable statue of limitations. Any dispute as to whether the a1atute o
limitaticns bares the arbitration of such matter shall ba decided by arbitration in accordance with the provisions ot this paragraph. Thu tocale ot
any arbitration proceedings under this documant shall be in the county where the document was exacuted or such other location as is mutally
acceptable to all parties. This document evidences a "transaction involving commerce” under the Federal Arbitration Act. WITH RESPECT TO
DISPUTES SUBMITTED TO ARBITRATION, ALL RIGHTS TO A TRIAL BY JURY ARE HEREBY EXPRESSLY WAIVED.

Notwithstanding the preceding paragraph or the exarcise of arbitration rights under this document. aach party may (1} loreclosa
against any personal property collateral by the exercisa of tha power of sale under any applicable mortgage or security agreemant of Tale )]
applicable law; |2} exercise any sait help remedies such as sat off of rapossassion; or (3} obtan provisione! or ancillary remedies such As
raplavin, injunctive reliaf, attachment, ar appointment of a receiver from a court having jurisdiction, before, during of atter the pendency of any
arbitration proceadings. This ssbitration provision shall not be interpreted to require that any such remedies be stayed, abated or otherwisa
suspended pending any srbliration or requast for arbitration. The exercise ot a remedy shall not waive the right of aither party to resort 1o

arhitratton.

DEFENSE COSTS. In addition to the costs and expenses | have agreed to pay above, | will pay ali costs and expenses incurred by Lender ansing
out of or relating to any ateps or actions Lender takes to defand any unsuccesstul claim, allegation or counterclaim | may make against Lender,

Such costs and expanses shall include, without limitation, attorneys’ fees and costs.

GRANTOR ACKNOWLEDQGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
CAUTION - IT I8 IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

This Mortgags prepared by:

‘ Name: LORIE HALLMAN
Address: F.O. Box 830721
City, Stste, ZIP: Birmingham, Al 36283
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; . INDIVIDUAL ACKNOWLEDGMENT
|
STATE OF A (‘1 bm&/ N

' Jefferconn

COUNTY OF

— 1 ———— — ——

|, the underaigned authority, a Notary Public in and for gaid county in asid state, hefeby cartify that JﬂHﬂ DANIEL MCNAIR, whose name _iu
signed to the foregoing inatrument, and who la known to me, acknowledged before me on this day that, being informed of the contents of said

Mortgage, he or she cxecutsd the same voluntarily on tha day the same bears date. J{L
J
Glven uidar my hand und officinl seal thia f N day of .(/LE, Pay.

i ' . EXPIRES JANUARY 11, 2000
! My commiusion axpirea ) BV LIRSS KM B

Lor e ———— —
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