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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between Ray Bailsy Construction Co., Inc., whose address is 2298 Oid Rocky Ridge Road,
Birmingham, AL 35242 (referred to below as "Grantor™}; and Regions Bank, whose address is 2964 Pelham
Parkway, Palham, AL 35124 (referred to below as "Lender”).

GRANT OF MORTQAGE. For veluable consideration, Grantor mortgages, grants. bargaina, sells and conveys to Lender all ot Grantor's nghl,
title. and interest in and to the following described real property, together with all existing or subsaguantly erected or affixed buildings,
improvements and fixtures; all eesements, rights of way. and appurtenances: ali water, water rights, watercourses and ditch rights {inchiding
stack in utilities with ditch or irrigation righte); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, ail, gas, geothermal and similar matters, located in Sjlﬂlbv County, State ot Alabama (the "Real Property”):

1|

Lot 917, according to the Survey of Eagle Point, BtH Sactor, as recorded in Map Book 22. page 102, in the
Probate Office of Shelby County, Alabama. .

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Rea! Property or its address is commonly known as Lot.917, Eagle Point, Birmingham, AL 35242.

Grantor presantly assigns to Lender ail of Grantor’s right, title. snd interest in and to all leases of the Property and sll Rants from the Property
In addition, Grantor grants to Lendar a Unitorm Cemmarcial Code security interest in the Parsanal Praperty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise detined in this
Martgage shall have the msanings attributed 1o such terms in ths Uniform Commercial Code. All retarences to dollar amounts shall maan
amounts in lawful money of the United Siates of Amaerica.

Grantor. The word "Grantor” means Ray Balley Conatruction Co.. Inc.. The Grantor is the martgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without fimitation each and all of the guarantors, suretigs, and accommodation
parties in connection with the indebtedness.

Improvermnentas. The word “Improvements” means and includes without limitation all existing and future improvements, buddings,
structures. mohile homee affixed on the Real Property, facilities, additions, raplacements and othar construction on the Real Prapearty.

indobtednase. The word "indsbtedness” means all principal and interest payable under the Note and any amounts expanded or adveanced
by Lender to dischsrge obligetions ot Grantor or expenses incurred by Lender to enforce obligations of Grantar under this Mortgagae,
together with interest on such amounts as provided in this Mortgage. In addition to the Note, the word “Indabtednass™ inctudes all
obligations, dehtg and liabilities, plus Intereat thereon, of Grentor to Lender, or any one or more of tham, as wall as sll claims hy Lendar
againat Grantor. or any ona or more of them, whether now axisting or hereafter arising, whether related or unrelated to the purpose of tha
Note, whether voluntary or otherwise, whether due cr not due, absolute or contingent, liquidated or unliguidated and whather Granior may
be Nable individually or jointly with others, whethar obiigated as guarantor or otharwise, and whether recovary upon such Indettedness may
he or hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or heresfter may becoma
atharwise unenforceabls.

Lendar. Tha word "Lender" mseana Raegions Bank, its successors and assigns. The Lender is the mortgagee undes this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation al assignments and
sacurity interest provigions relating to the Personal Property and Rents.

Note. The word “Note” means the promissory note or credit agreement dated June 24, 1998, in the original principal amount of

$208.500.00 from Grantor to Lender, together with all renawals of, extansions of, modifications of, refinancings of, consolidations at.
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Proparty. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal property now or hargattor
owned by Grantor, and now or hereafter atteched or affixed 1o the Real Property; togsthar with all accessions, perts, and additions to. all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all ingurance
proceads and refunds of pramiums} from any sale or other disposition af tha Property.

Property. The word "Property” meana coliectively the Heal Proparty and the Personal Property.
Real Property. The words "Real Property” mean the property, intarests and rights described above in the "Grant of Mortgage™ saction.

Rslated Documenta. The words "Related Documents” mean and include without limitation a# promissory notes. credit agreemenis, lo#n
agreements, environmental agreements, gueranties, security agreemants, mortgages. deads of trust, and all other instruments, agreemants
and documenta, whether now of heraaftar existing, executed irr connaction with the Indebtedness.

Rents. The word "Rants” means ait present and tuture rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Propearty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE AENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEAFORAMANCE. Except as otherwise providaed in this Mortgage, Grantor shall pay to Lander all amounts sacured by this
Mortgale as they become due, and shall strictly perform all of Grantor's obligations under this Mortgaga.

POSSESSION AND MAINTENANCE OF THE PROPEATY. Grantor agrees that Grantor’'s possession and use of the Property shalt be governad by
tha tollowing provisions:

Possession and Use. Until in default, Grantor may remain in possession and control ot and operate and manage the Property and coellect
the Rants from tha Property.

Duty to Muaintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
malntenance neceesary to preserve its value.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance.” "disposal.’ “release,” and "threatened release.” 88 used in
this Mortgags, shall hava the same meanings as sat forth in the Comprehensive Environmental Rasponse, Compsnsation, and Liability Act
of 1980 ag amanded. 42 U.S.C. Saction 9601, et s8g. ("CERCLA"), the Superfund Amendments and Reauthorization Act ol 1986, Pub. {.
No. 99.499 ("SARA"], the Hazardous Materials Transportstion Act, 49 U.5.C. Section 1BQ1, et seq.. the Resource Consarvation and
Recovery Act, 42 U.S.C. Seaction 6901, et seq., or other gpplicable state or Faderal laws, ruies, or regulations adopted pursuant 1o any of
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the foregoing. The tarms "hazardous waste” and "hazardous substance” shall slso include, without limitation, petroleum and petroleum
by-products or any frgction thereof and asbestos. Grantor represents and warrants to Lender that: {a) During the period of Grantor's
ownership of the Property, there has been no use, generation, manufacture, storage, treatmant, disposal, ralease or threatened ralease of
any hazardous waste or substance by any person on. under, about or fromr the Property; {b} Grantor has no knowledga of, or reason to
believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i} any use, generation,
manufactura, storage, trastment, disposal, release, or threatened relaase of any hazardous waste or substance on, under, sbout ar from the
Proparty by any prior ownars or occupsnts of the Property or (i} any actual or threatened litigation or claims of any kind by any parson
relating to such mattars; and (¢} Except as praviously disclosed 10 and acknowledged by Lender in writing, (i} neither Grantor nor any
tanant, contractor, agent or other authorized user of the Property shall use, generate, manufactuse, store, treat, dispose of. or relepse any
hazardous waste or substance on, under, sbout or from the Property and (i} any such activity shall be conducted in comphance with st
applicable tederal, state, and local laws, regulations and ordinances, including without limitaticn those laws, raguletions, and ardinances
described above. Granior authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grarior's
axpenss, as Lander may deem appropriate to determine compliance of the Property with this section ot the Mortgage. Any inspections or
tests made by Lender shall be for Lender's purpeses onty and shall not be construed to create any responsibility or liability on the par of
Lender tc Grantor or to any other person. The representations end warranties contained herein are based on Grantor’s ‘due diligence n
investigating the Property for hazerdous waste and hazardous substances. Grantor heraby (al refeasss and waives any future claimy
against Lender for indemnity or contribution in the event Grantor bacomes liable tor cleanup or other Gosts under any such lawe, and (b
ayress to indemnify and hold harmless Lender againat any and all cigime, lossas, liabilities, damages. penaltias, and sxpenkas which Lendar
may directly or indiractly sustain or suffer resulting trom & breach of this section of the Mortgage or as a congaquance of ANy usk
ganaration, manufacture, storage, disposal, releass or threatened release of a hazardous waste or substance on the properties. The
provisiong of this section of the Morigage, including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition af any interest in the Proparly,
whathar by foreclosure or otherwise.
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Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or sutfer any stripping of or wasie on or to
the Property or any portion of the Property. Without limiting the generality of the toregoing, Grantor will not remave, or grant 10 any other
party tha right t0 ramove, any timber, minerals {including oil and gas), scil, gravel or rock products without the pricr written consant of
Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property withoutl the prior written
congent of Lender. As a candition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to
Lender to replace such Impravemaents with Improvements of st least egual value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the fioal Property at all reasonable timas to attend to
Lender’s interasts and to nspact the Property for purposes of Grantor's compliance with the tarms snd conditions of this Martgage.

Complisnce with Governmental Reguirements. Grentor shall promptly comply with all laws, ordinances, and ragulations, now or hareaftar
in attect, of all govarnmantal authoritias applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Aci. Grantor may contest in good faith any such law, ordinance, or ragulation and withheld compliance during any
proceading, including appropriate appeals, so long 8s Grantor has natified Lender in writing prior to doing so end so long as, in Lender’s
sole opinion, Lender’s inteérasts in the Property are not jpopardized, Lender may requira Grantor to post adequate security or & surety bond.
reagonably satisfactory 10 Lander, to protect Lender’s interest.

Duty to Protect. Grantor sgrees neither to abandon nor leave unsttended the Property. Grantor shali do all other acts, in sddition to those
acts sat torth above in this saction, which from tha character and use ot the Property are reasonably necessary 10 protect and preserva Ihe

Froperty.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, declare immediately due and payable all sums secured by this Morigage upon
the sale or tranafer, without the Lender’s prior written consent, of ail or any part of the Raal Proparty, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Property or any night, title or interest therein: whethar legal, beneficial or equitabla; whathar
voluntary or involuntary; whether by outright sale, deed, installmant sale contract, land contract, contract for deed, lpasehold interest with a
term greatar than three {3 years, |lsase-option contract, or by sale, assignment, or transfer of any bensficial interest in or to any land trust
holding title to the Real Property, or by any other mathod of conveyance of Rea! Property interast. If any Grantor is a corporation, partnership or
limited liability company, transfer algso includes any change in ownarchip of more than twenty-five parcent {25%) of the voting stock, partnarshp
intrrests or lmited liability company interests, as the case may be. of Grantor. However, this option shall not be exercised by Lendar if such
exarcise is prohibited by tadaral law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and I':en;s an the Property are a part of this Morigage.

Payment. Grantor shall pay when due {and in all events prior 10 delinguency} all taxes, payroll taxes, special taxes, assassmants, water
charges and sewar service charges levied against or on account af the Property, and shall pay when due all clsims tor work done on or tor
sarvices rondered or material furnished 1o the Property. Grantor shall maintain the Property fraee ot all lians having priority ovar or qual to
the interast of Lander under this Mortgage, except for the lien of taxes and assessments not due, and except as vtherwise providad i the

tollowing paragraph.

Right To Contest. Grantor may withhold paymant of any tax, Essessment, of claim in connaction with a good faith dispute over the
obligation to pay. so long as Lender’'s interest in the Proparty is not jecpardized. If a lien arises or is filed as a8 resull ol nonpayment,
Grantor shall within fifteen {15} days after the lien arises or, if a Hen is fled, within fifteen (1 6| days after Grantor has notice of the filing,
sacure tha discharge of the lien, or if requested by Lender, deposit with Lender cash or a gufficient corporate surety bond or othar security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys” tees or other charges that could sncrue as
a result of a foreclosure or sale under the lien. In any contest, Granter shali defend itself and Lender and shall satisfy any adverse judgment
before entorcement against the Proparty. Grantor shall name Lendsr as an additional obligee under any surety bond furnished in the

contest proceadings.

Evidence of Paymant. Grantor shall upon demand turnish to Lender satisfactory evidence of paymeant ot the taxes or assessmants and shall
authorize the appropriste governmental official to deliver to Lender at any time & written statement of the taxes and assassmMents Bgainst

tha Proparty.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work 15 commanced, any sarvices are furnished. or
any materials are suppied 10 the Proparty, if any mechanic’s lien, materielman’s lien, ar other lien could be asserted on accounl of the
work, services, or materials. Grantor will upon request of Lender turnish to Lender advance assurances satigfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsemenis on
a replacemant basis for the full insurable value covering all Improvements an tha Real Property in an amount sufficient 1o avoid apphcation
of eny coinsurence clausa, and with a standard mortgages clause in tavor of Lender. Grantor shall also procure and maintan
comprohensive general liability insurance in such coverage amounis As Lender may request with Lander heing named as additional insureds
in such liahility ingurance policies. Additionaily, Grantor shell maintain such other insurance, including but not limited 0 hazard, business
interruption and boller insurance as Lender may require. Policies shall be writtan by such insurance companies and in such form as may ba
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing 8 stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10} days’ prior written notice to Lender and not contaming any
disclaimer of the (nsurer‘s llability for failure to give such notice. Each insurance pobcy also shell include an endorsement providing 1hat
coverage in favar of Lander will not be impaired in any way by any act, omission or default of Grantor or any other person. The Heal
Preperty is located in an area designated by the Director of the Federal Emergency Managemeant Agency as a8 special flood hazard area.
Grantor agreas to obtain and maintsin Federal Flood Insurance for the full unpaid pringipal balance of the loan, up to the maximum policy
limite get undar the National Floed Insurance Program, or as otherwise required by Lender, and to maintain such insurance tor the term ol

the loan.

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage 1o the Property. Lender may make proof of loss If
Grantor fails to do ao within fifteen {15} days of the casualty. Whether or not Lender’s security is impaired, Lender may, a1 its election,
apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and rapair ot the
Property. |t Lender slects to apply the proceeds to restoration and rapair, Grantor shall repair or replace the damaged or destroyed
Improvemaents in a mannar satisfactory to Lender. Lendar shall, upon satistactory proot af such expenditure, pay or reimburse Grantor from
the proceeds for the ragsonable cost of rapair or restoration it Grantor s not in default under thig Mortgage. Any proceeds which hava not
been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration ol the Property shall be
usad first to pay any amount owing to Lender under this Mortgage. then to pay accrued interast, and the ramaindar, if any, shall bae apphad
1o the principatl balance of the Indebtedness. !t Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be

paid to Grantor.
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Un#xpired Insurance at Sala. Any unexpired Insurance shall inure to the benefit of, and pasa to, the purchasar of the Froparty coverad by
this Mortgege at any tiustae’s sale or other sale held under the provisions of this Mortgaga, or at any foreclosure sale of such Property.

Grantor’s Repert on Insurance. Upon request of Lender, however not morg than once 8 ysar, Grantor shall furnish to Lendar a report on
aach existing policy of insurance showing: (a) the name of the insurar; [b} the risks insured; {c) the amount of the policy; {d} the property
ingured, the then current replacemeant value of such property, and the manner of determining that value; and {e) the gxpiration date of the
policy. Grantor shall, upon request of Lender, have an independent appreiser aatisfactory to Lender determineg tha cash value replacemant

cost of the Property.

EXPENDITURES BY LENDER. If Grantor fsils 10 camply with any provision of this Mortgage, or if any action or proceeding is commenced that
would matarially affect Lender's interests in the Property, Lender on Grantor's behalt may, but shall not be raquired to, take any action that
Lender deems appropriate. Any amount that Lender expends in 50 dolng will bear intarest at the rate provided for in the Note from the data
incurred or paid by Lender to the date of repayment by Grantor. All such axpenses, at Lender’s option, will (8} be payable on demand, ity bha
added to the batance of the Note and be apportioned ameng and be peyable with any instaliment payments to becomse due during either (i} the
term of any applicable insurance pelicy or i} the remaining term of the Note, or (c) be treated as 8 ballpon payment which witl be dug and
payable at the Note's maturity. This Mortgage alsc will secgure payment ot these amounts. Tha rights provided for in this pnrabraph shall be n
addition to eny other rights or any remedies to which Lender may be entitlted on account of the default, Any such action by Lender shall not b
construed as curing the default so as to bar tender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of tha Property ara a part of this Mortgage.

Title. Grantor warrants that: {8) Grantor holds good and marketabie title of record to the Property in fee gsimple, free and clear ot all liens
and sncumbrances othar than those gat forth in tha Real Property description or in any title insurence policy, tithe report, ar tinal title apiman
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full right, power. and authority to
axecute and deliver this Martgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
tha lawtul claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the intarast of Lender
under this Mortgage. Grantor sghall defend the action at Grantor’s axpense. Grantor may be the nominal party in such proceeding, but
Lander shall be entitled to participate in the proceeding and to be rapresented in the proceading by counsel of Lender's own chxce, and
Grantor will deliver, or cause to he delivered, to Lender such instruments as { ender may raquest from tima to time to permil such

participation.

Compliance With Laws. Grantor warrsnts that the Praperty and Grantor’'s use of the Property complies with all existing applicable laws..
ordinances, and regulations of governmental authoriies.

CONDEMNATION. The fellowing provisicns relating to candemnatinr of tha Property are a part ot this Mortgage.

Applicason of Net Proceeds. If ail or any part of the Property is dondemnad by eminent domain proceedings or by any proceading of
purchase in lieu of condemnation, Lender may at its etection require that all or any portion of the net proceeds of tha award be applied to
the ndebtedness or the repair or restoration of the Property. The net proceeds of the pward shall mean the award attar payment of all
reasonable costs, expensas, and attorneys’ tees incurred by Lender in connaction with the candemnation.

Proceedings. if any proceeding in condemnation is fited, Grantor shall promptly notify Lender in writing, and Grantor shsll promptly take
such steps as may be necessary to defend the action and cobtain the award, Grantor may be the nominal party in such proceeding. but
Lender ghall be entitied to participate in the proceeding and to be representad in the proceeding by counssl ot its own choica, and Grantor
will deliver or cause to be deliverad to Lendar such instrumems as may be requested by it from time to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to governmantal taxas,
taes and charges are a part of this Mortgage:

Cutrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for
all taxes. as described below, together with all expenses incurred in recording, perfacting or continuing this Mortgege. incleding without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: {a) a specific 1ax upon this type of Mortgage or upon all or any
part of the Indebtednass secured by this Mortgage; {bl a gpecitic tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; {c} a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note: and {dl 8 specilic tax on all or any portion of the Indebtadness or on pasyments of principal and interest made by

Grantor. i

Subsegquent Taxes. !f any tax to which this section applies 13 gnacted subsequent to the date of this Mortgage, this avent shall have the
samea effect as an Evant of Default (ag defined below), and Lendar may exetcise any or all of its available remedies for an Event of Detault
as provided below uniess Grantor either (a) pays the tax befara it becomaes delinguent, ar (b} contests the tax as provided above in the
Taxes and Liens section and deposits with Lander cash or a sufficient corporate surety bond of othar security satisfactory 1o Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a8 security agreement are a patt ot
this Mortgage. '

Sacurity Agreament. Thig instrumant shall constitute a security agreemant 1o the extent any of the Property constitutes fixturas or other
parsonal property, and Lender shall have all of the rights of a sacured party under the Uniform Commaerciat Code as smended from ime to

time.

Sacurity interest. Upon raquest by Lender, Grantor shall executs financing staterments and take whatever other action is raquested by
Lender to perfact and continua Lender’s security interest in the Rents and Perscnal Property. In addition to recording this Mortgage in the
raagl property records, Lender may, a1t any time and without furthar autherization from Grantor, tila axecuted counterparts, copes or
reproductions of this Mortgage as a tinancing statemant. Grantor shall reimburse Lender for all expenses incurred in periectung or
continuing this security intarest. Upon defeult, Grantor ghall gssamble tha Personal Property in 3 manner and at a place reasonably
convenient to Grantor and Lender and maka it available to Lender within thrae (3) days after receipt of writtan demand from Lender.

Addresses. The mailing addresses of Grantor {debtor) and Lender isecurad party), from which information concerning the security interast
granted by this Mortgage may be cbtained {each aa raquired by the Uniform Commarcial Codel, are as stated on the first page of this

Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further agsurances and atiorney-in-tact are a part of this
nMortgage.

Further Assurances. At sny time, and from time to time, upon reguast of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or 10 Lander’s dEEiEnBE, and when requested by Lender, cause to be tiled, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem sppropriate, any and all such morigages,
dasds of trust, security deeds, ascurity agreements, financing statements, continuation stataments, instruments of further assurance,
cartificates. and other documants as may. in tha sole opinion of Lender, be necessary or desirable in order to effactuate, completa, pertact,
continua, or progerve {a) tha obligations of Grantor under the Note. this Mortgage, and the Related Documents, and (b) the lens aru
security interests created by this Mortgage as first and prior liens on the Property, wheathar now owned or hersafter acquired by Grantor.
Untess prohibited by taw or agreaed to the contrary by Lender In writing, Grantor shall reimburse Lender for all costs and expenses incurted

in connaction with the matters refarred to in this paragraph.

Attarney-in-Fact, |If Grantor falls to do any of the things referred to in the praceding paragraph, Lender may do so for and in the name ot
Granter snd at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attornay.in fact for rhe
purpoae of making, executing, delivering. filing, racording, and coing all other things as may be necessary or desirabla, in Lender’s sole
apinian, to accomplish the matters reterred 1o in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all advances secured by this Mortgage, whean due, and
ntherwise parforms all the obtigations imposed upon Grantor under this Mortgage, Lendar shell execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any tinancing statement on tite evidencing Lender’s secunty intergst in
the Rents and the Personal Proparty. Grantor wili pay, if parmitted by applicable law, any reasaonable termination fee as deterrmned by Lander

fram time to time,
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of detault ("Event of Default™} under this Mortgage:
Defpult on indebtedness. Failure of Grantor to make any paymeant when due on the Indeblednaess.

Default on Other Payments. Failure ot Grantor within the time raquirad by this Mortgage to make any payment for taxes or insurance, or
any other paymant neceasary to prevent filing ot or to etfect discharge of any lien,
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Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant of condition contained in this Mortgage, the
Note or in any of the Rplated Documants.

Dafault In Favor of Third Partiee. Should Grantor dafault under any loan, extension of credit, security sgreement, purchase or sales
agragmant, or any other agreament. in favor of any other creditor or person that may materially affect any of Grantor's properly of
Grantor's ability to repsy the Note or Grantor's ability to perform Grantor’s obligations under this Mortgage or eny of the Related
Documents,

False Statements. Any warranty, reprasentation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage,
the Note or the Ralsted Documants is false or misleading in any material respect, either now or at the time made or turnishead.

Defective Collataralization. This Mortgage or any of the Relatad Documents ceases to be in full force and aHect {including failure ol any
collataral documents to create a valid and perfected security interast or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as 8 going business, the insclvency of Grantor, the appointment of a
racoiver tor any part of Grantor's property, any assignment for the beneafit of creditors, any type of creditor workoul, or the commendement
ot any proceeding under any bankruptcy or insclvency laws by of against Grantor. 1

Foreclosurs. Forfeiturs, otc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, selt-help.
repossassion or any other method, by any creditor ot Grantor or by any govarnmental agency egainst any of the Property. However, this
subsaction shall not apply in the event of a good faith dispute by Grantor as to the validity or reasonablenass pf the claim which is the basis
of the foreclpsura or forefsiture proceading, provided that Grantor gives Lender written notice of such claim and furnigheg raserves or a
surety bond for the claim gatisfactory 10 Lender.

Breach of Othar Agresment. Any breach by Grantor under the terms ot any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any Indebtecdness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events Qcgurs with respect to any Guarantor of any of the Indebtedness or any
Guarantar dies or becomes incompetent, of revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverss Change. A material adverse change occurs in Grantor's financial candition, or Lender believes the prospect of payment or
parformance of tha Indebtedness is impaired.

insecurity. Lender in good faith desms Itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of sny Event of Datault and gt any time thereatter, Lender, at its oplion, ma'..e‘
exarcise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelargte Indebtedness. Lender shall have the right at ita nptﬂ:n without notice to Grantor to declare the entye Indebtedness immad:ately
due and payable, including any prepsyment penalty which Grantor would be required to pay.

UCC Remadies. With respsct to el or eny part ot the Personal Property, Lender shall have ai the rights and remedies of a secured party
under the Uniform Commarcial Code. ;

Collect Rents. Lender shall have the right, without notice 1o Grantor, to take possession of the Froperty and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and ahove Lender’'s costs, ageinst the Indebtadness. In furtherance of this
right, Lendar may require any tanant cr other user of the Property to make payments of rent or use fees directly to Lender. 1 the Rents are
collected by Lender, then Granter irrevocably designates Lender as Grantor's sttornay-in-fact to endorse instruments received in payment
thareot in the name of Grantar and to negotiate the same and collect the proeceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obkgations for which the payments are made, whether or not any proper grounds {or 1the
demand existed. Lender may exercise its rights under this subparagraph either in person., by agent. or through a recaiver.

Appoint Recaiver, Londer shall have the right to have a receiver appainted to take possession of all ar any part of the Propperty, with the
power to protect and praserve the Property. to operate the Property preceding foreclosure or sale, and 1o collect the Rents from the
Property and apply the procesds. over and above the cost of the receivership, against the Indebtedness. The receiver may serva wilhout
bong if permitted by law. Lender’s right to the appointment of a receiver shall sxist whether or not the apparent value ot the Property
axceeds the indebtedness by a substantial amount. Employmant by Lendar shall not disqualify a person from serving as a regaiver.

Judicial Foreclosure. Lender may cbtain a judicial decree foraciosing Grantor's interast in all or any part of the Property.

Nonjudiclal Sele. Lander shali be authorized to take possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, togather with a description of the Property to be sold, by publication once a weak lor threae (3)
successive weeks in soma newspaper published in the county or counties in which the Real Propsrty to be sold is located, to sell tho
Property lor such part or parts thereof as Lendsr may from time to time alact to sall} in front of the front or main door ot the courthouse ol
the county in which the Property to be sold, or a substantial and material part therec!, is located, at public autcry, to the highest biddar for
cash. If thare is Real Property 10 be sold under this Mortgepe in more than one county, publication shall be made in sll countigs where the
Real Proparty to ba sold is located. If no newspaper is published in any county in which any Real Proparty to be sold is locatad, the notica
shall ba published in a newspaper published in an adjcining county for three {3) successive weeks. The sale shall be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exerciss of the power of gale under this Mortgage. Lender may bid at
any sale had under the terme of this Mortgage and may purchase the Property if the highest bidder therefora. Grantor hareby waives sny
and alt rights to have the Property marsheled. In exercising its rights and remedies, Lender shall be frae to sell all or any part ot tho

Property together or separetely, in one sale or by separate sales.

Deficiency Judgment. It permittad by applicable law, Lender may oblain a judgment tor any deficiency remaining in the Indebtednass dus
to Lender after application ot all arnounts received from the axercise of the rights provided in this gection.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold 88 provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shsll bacome a tenant at sufferance of Lender or the
purchaser of the Preperty and shall, at Lendar's option, either {a) pay & reasonable rental for the use of the Property, or (b] vacate the

Praperty immediately upon the demand of Lander,
Other Remedles. Lendar shall have all other rights and remedies provided in this Mortgage or the Note or available at law Or in squity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalblad,
In exercising its rights and remadies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lander shall be entitled to Did at any public sale on all gr any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Praparty or of the time
after which any private sale or other intended disposition of khe Personal Property is to be made. Reasonable natice shall mean notice
given at least ten {10} days betore the time of the sale or disposition.

Walver: Election of Remediss. A waiver by any party of a breach of a provision of this Mortgage shall not conslitule a waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provisicn or any cther provision. Election by Lender 10 pursue
any remedy ahall not exclude pursuit of any other ramady, and an elaction 1o make expanditures or take action to patform an abligation of
Grantor under this Mortgage after failure of Grantor to perform shall not atfect Lender’s nght 10 declare a default and exercise its remedigs
under this Martgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or actien to anforce any of the terms of this Morigage, Lender shall be entitied Lo
rebover such sum as the court may adjudge reasonable as attorneys’ feas at trial and on any appeal. Whather or not any court action 15
involved, sll reasonable expenses incurred by Lender that in Lender’s opinion are necesgary at any time tor the protecticn of its intarest or
the enforcemant of its righta shall become a part of the Indebtedness payeble on demand and shall bear interest from the date of
expenditure untii repaid st the rate provided tor in the Note. Expenses covered by this paragraph include, without limitation, howewver
subject to any limits under applicable law, Lendar’s attorneys’ faas and Lender’s legal expenses whather or not there 15 a lawsuit, including
attornays’ fees far bankruptcy proceedings (including efforts to modify or vacata any sutomatic stay or injunction), appesls and any
anticipated post-judgmant coltaction services, the cost of searching records, obtaining title reporta (including foreciosure reporis).

surveyors’ reports, and appraisal feas, and title insurance, to the extent permitted by applicable law. Grantor also will pay any court Costs,
in addition to all other sums providad by law.

NOTICES TO GRANTOR ARD OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of detault and any
notice of sale to Grantor, shall be in writing, may be sent by teletacsimile {unless ctharwise required by law}, and shall he etfeclive when
actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed sffective when deposited in
tha Unitad States mail first class, certitied or registered mail, postage prepaid, directed to the addreases shown near tho beginning of 1his
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Mortgage. Any party may change ite address fer noticer under this Mortgage by giving formal written notica to the othar parties, specifying
that the purpose of the ngtice is to change the party's address. All copies of notices of fareclosure trom the holder ot any lien which has
priority ovar thig Mortgaga shall be sent to Lender’s address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agreas to keap Lender intermed at all times of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Mortgage:

Amendments. This Morigags, together with any Related Documents, constitutes the entire understanding snd agreement of the parties as
tc the mattars set forth in this Mortgage. No alteration of or amendment to this Mortgage shall ba effective unless given in writing and
signed by the party or partias sought to be chargad or bound by the elteration or amendment.

Annual Reports. |f the Proparty is used for purposes other than Grantor's residence, Grantor shall furnish tc Lender, upon reguest, A
cartitied statement of net operating income recaived from the Property during Granter's previcus fiscal year in such torm and detail as
Landar shall require. "Net operating tncome” shall mean alt cash receipts from the Property less all cash expenditures made in connection
with the oparation of the Property. : :

Applicable Law. This Mortgege has been delivered to Lender and accepted by Lender In the State of Alabama. Subject Yo the provisions
on arbitration, this Morigage shall be governad by and construad in accordance with the laws of ths State of Alabama.

Arbltration. Lender and Grantor agree that ail disputes, claims and controversies between them, whether individual, joint. or class in
nature. arising from this Mortgage ot otherwilase, including without {limitatlon contract and tort disputes, shal be arbitrated pursuant to the
Rulss of the Amarican Arbitration Association, upon request of sither party. No act to take or dispose of any Coliateral shall constitute a
waiver of this arbitration agreemant or pe prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive
relief or a temporary restraining order; invoking a powsr of sale undsr any dead ot trust or mortgage: obtaining a writ ol attachmeant or
imposition of B recelver; ar axercising any rights retating to personal property, including taking or dispesing of such proparly with or without
judicial proceas pursuant to Article 8 ot the Uniform Commercisl Coda. Any disputes, claims, or controveraies concarning the lawfulness or
reasanableneas ot any act, or axercise of any right, concerning any Collateral, including any cleim to rescind, reform, or otherwise modify
any agreement ralating to the Collateral, shall also be arbitrated. provided however that no arbitrator ghall have the right or the power 10
anjoin or restrain any act of any party. Judgment upon any sward rendared by any arbitrstor may be antered in any court having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking aquitable ralief from a court of competent jurisdiction. Tha
statute ot imitations, astoppel, waiver, laches, and similar doctrines which would otherwise be applicabie in an action brought by & party
shall be applicable in any srbitration proceading, and the commencement ot an arbitration procsading shelt he daemed the commencemant
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arbitration provigion. '

Caption Headings. Caption heedings In this Mortgage are tor convenience purposes ﬂnl;;.r and are not 1o be used to interprat or dafina tha

provisions of this Mortgage, ¥ ‘

Merger. There shall be no merger of the interest or #state created by this Mortgage with any other interest or estate in the Property at any
time held by or tor the benefit of Lendesr in any capacity, without the written consent of Lender.

Seversbilty. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstanca, such finding sha!l not render that provision invalid or unenforceable as to any other persons or circumstances. If leasihie,
ary such offending provision shall be deemed tc be modified to be within the limits of enforceabitity or validity: howewver, if the otending
provision cannot be s¢ modified. it shall be stricken and all other provisions of this Mortgage in all other raspects shedl remain vahd and

antorceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding
upon and inure to the banefit of the parties, their succeasors and assigns. |t ownership of tha Property becomes vested in a person other
than Grantor, Lander, without notice to Grantor. may deal with Grantor’'s successors with reference to this Mortgage and the Indeotednass
by way of forbesrance or extension without relaasing Grantor from the obligations cf this Martgage or liability under the Indebledness.

Timea Iz of the Essenca. Tims is of the essence in the parformance of this Mortgage.

Walver of Homestaad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws ot the Slate
of Alahama as to sll Indebtednass sacured by this Mortgage.

Walvers and Consents. Lender shall not ba deamed to have waived any rights under this Mortgage (or under the Related Documonis)
unless such waiver |s in writing and signed by Lender. No delay or omission on the part of Lander in exercising any right shall operate as a
waiver of such right or any othar right. A waiver by any party of a provision af this Mortgage ghall not constitute A waiver of or prejudice
the perty’s right otharwise to demand strict comphance with that provision or any other provision. No prior watver by Lendar, nor any
course of daaling between Lander and Grantor, shall constitute a waiver of any of Lender s rights or any of Grantor's obligations as 1o any
future transactions. Whenever consent by Lander is required in this Mortgege, the granting of such consent by Lender in any instance shall
not constitute continuing consent tc subsequeant instances where such consent 1s required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIBIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Ray Bailoy Construction Co., Inc.

: b 3 © {BEAL;

This Mortgage prepared by:

Mamas: Louise Holland
Addresa: P, O. Box 216
City, State. ZIP: Petham, Alabama 35124

CORPORATE ﬁCKNOWLEDGMENT

STATEOF  Shelby )
) 88
COUNTYOF  Alabama | )

— e 1 ma e - —

. the bindersigned autharity, a Notary Public in and for said county in said state, hereby certify that Ray Bailay, President. of Ray Balley
Construction Co., In¢.. a corporation, ls gigned to the foregoing Mortgage and who is known to me, acknowledged before me on this day that.
being informed ot the contants of said Mortgage, ha or she, as such officer and with full authority, axecuted the sama voluntarily for and as the
act of said corparation.

Givers under my hand and official seal this 24th  dayof ; June 4998
Notary Public |

MY COMMISSION EXPIRES OCTOBER 24, 001
My commission axpiras *

LLER O

L]
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This Mortgage secures open-end or revolving indebtedness with rasidantial real property or interests. thersfore, under Section 40-22-2{1}b,
Code of Alabama 19756, g8 ameanded, the mortgage filing priviage tax on this Mortgage should not excesd $.15 for sach #100 (or fraction
theraof) of the credit limit of & provided for heraln, which Is the maximum principal indebtadness to be sscured by thia

Mortgage at any coe time.
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Heglons Bank

By:
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