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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between Denman Construction Co, Inc., whose address is 2162 Highway 31 South, Pelham,
AL 35124 (referred to below as "Grantor”); and Regions Bank, whose address is 2984 Pelham Parkway, Pelham,

AL 35124 (referrad to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sslis and conveys to Lender all of Grantor’s righr.

title. and interest in and to the following described raal property, together with all existing or subsequently erected or affixed buildings.

improvemeanta and fixtures; all easements, rights of way, and appurtenances; all water, watar rights, watercourses and ditch rights lincluding”
stock in utilities with ditch or irrigation rights}; and ali other rights, royaltias, and profits relsting to the resl property, including without lirmitation

ail minerals, oil, gas, geothermal and similar matters, locate in Sl‘mltﬂ.r County, State of Alabama {the "Real Property " ):

Lot 1153, according to the Survey of Brook Highluhd, 11th Sector, pahse |, as recorded in Map Book 22
page 36 A & B in the Probate Office of Shelby County, Alabama: being situated in Shelby County,

Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor prasantly assigns to Lender all ot Grantor's right, title, and intarest in and to all leases of the Property and all Rents from the Property.
in addition, Grantor grants to Lender & Uniform Commercial Code sacurity interest in the Peraonal Proparty and Rents.

DEFINITIONS. The follawing words shall have the following meanings when used in this Mortgage. Terms not aotharwise dsefined n this
Mortgage shall have tha meanings attributed to such terms in the Uniform Commercial Code. All raferences to dollar amounts shall mean

amaunts in Iswful money of the United States of America.
Grantor. The word "Grantor”™ means Denman Conetruction Co, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarsnter. The ward “Guarantor™ means and includes without limitation each and all of the gusrantors, sureties, and accommodation
pertisg in connaction with the Indebtadness.

Improvements., The word "Improvements” means and includes without limitation sll existing and future improvements, bulldings.
structures. mobile homes atfixed on the Rest Property, tacilities, additions, replacements and other constructicn on the Heal Proparty.

indebtedness. The word "Indebtadness” means ol principat snd intgrast payable under the Note and any amounts axpandad or advanced
by Lender to discharge obligations ot Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Martgage.
together with interest on such amounts as provided in this Mortgage. In sddition to the Note, the word "Indebtedness” includes all
obligations, debta and Habilities, plus interest theracn, of Grantor to Lender, or any one of More cf them, a3 wel! as all claims by Lender
against Grantor, or any one of More of them, whather now existing or hersafter arising, whether related or unrelated to the purpose of the
Note, whethar valuntary or otherwise, whethar dua or not due, absolute or contingant, liquidated or unliquidsted and whether Grantar may
be lisble individually or jointly with athers, whether obligatad as guarentor or otherwise, and whethar recovery upan guch indebtadness rmay
be or heraafter may become barred by any statute of Hmitations, and whether auch Indebtedness may be or herestter may bacomae

otherwise unenfarcesabie.
Lender. The word "Lander” means Regions Bank, its SuCCassars and assigns. The Lender is the mortgagea under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignmanis and
security interast provisions ralating to the Personal Property and Renta.

Note. The word "Note” maans the promissory note or credit agreement dated June 25, 1938, in the original principal amount of

$221,250.00 trom Grantor to Lender, together with all renewsals of, extensions of, modifications of, retinancings of, consolidations ol,
and substitutions for tha prorissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articies of personal property now or hareafter
ownad by Grantor, and now of hereafter attached or affixed to the Real Property; together with all accassions, parts, and additions to, all
replacemanta of, and all substitutions for, any of such property; and together with all proceads (including without limitation all ingsurance

proceeds and retunds of premiume)} from any sale or other disposition of the Property.
Proparty. The word "Propsrty” means collectively the Rea! Property and the Personal Property.
Real Property. The words "Real Proparty” mean the property, interests and rights described above in the "Grant of Mortgage™ sachon.

Related Documents. The words "Retatad Documents™ mean and include without limitation all promissory notes, credit agreements, lpan
agreements, environmentai agreements, guarantiog, security agreaments, mortgages, deeds of trust, and all other instrumeants, agreésmens
and documents, whether now or hareafter axisting, executecd in connection with the Indebtedness.

Rents. The word "Rents” means &ll present and future rents, revenues, income, issues, royalties, profits, and other benetits derived from
tha Propearty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PRCGPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PA?M*HT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lander all ampunts secured by thiy
Mortgage as they bacome due, and shall strictly parform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession anc use of the Property shatl be governed by
the following provigsions:

Posaession and Use. Untll in default, Grantor may remain in possession and contrel of and operate and manage the Property and collect
the Rents from the Property.

Duty to Maintain. Grantor shali maintain the Property in tenantable condition and promptly perform afl repairs, replacements, and
maintenance necessary {0 preserve (ta value.

Hazardous Substances. The terms "hazardous waste.” "nazardous substance,” "dispasal,” "release.” and “threatened relessa.” as usaed In
this Mortgage, shall have the game meanings as sat forth in the Comprehensive Environmental Response, Compansation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 9801, et seq. {"CERCLA"}, the Suparfund Amandmenits and Reauthorization Act of 1986, Pub. L.
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No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, st seq., the Resource Conservation and
Recovery Act, 42 U.S.LC. Section 6901, et seq., or other applicable stata or Faderal laws, rules, or regulations adoptad pursuant to any of
the foregoing. The terms "hezardous waste” and "hazardous subsatance” shell alap include, without limitation, petroleum and petroleum
by-products ar any fraction thereof and asbestos. Grantor represents and warrsnts to Lender that: (a) During the period ot Grantor’s
ownership of tha Property, there has bean na use, generation, manufacture, storage, treatment, disposal, releasp or threatenad ralgasa of
any hazardous waste or substance by any person on, undar, about or from the Property: (b1 Grantor heg no knowladge of, or resaon 1o
balisve that there has been, except as previously disclosed to and acknowledged by Lender in writing, [l eny use, generation,
manufacture, storage, treatmaent, disposal, ralease, or threatened reieasa ot any hazardous waste or substance on, under, about or trom the
Proparty by any prior owners or occupanis of the Property or {ii} any actual or threatened litigation or claims of any kind by any person
ralating to such mattars; end {c) Except as previously disciosed to and scknowledged by Lendar in writing, (i} nerther Grantor nor any
tanant, contractor, agent or other asuthorized user of the Property shall use, generate, manufactura, store, treat, dispose of. or releass any
hazardous wasta or substance on, under, about or from the Property and (i} any such activity shall be conducted in compliance with Al
applicable tedaral, state, and local laws, regulations and ordinances, including without limitation those laws, ragutations, and ordinances
described above. Grantor authorizes Lender and its agents to entar upon the Property to make such inspections and tests, al Grantor's
axpense, 85 Lander may dasm appropriate to determine compliance of the Property with this section of the Mortgage. Arly inspections of
teats made by Lender shall be for Lender’s purposes only and shall not be construad to creaste any ragponsibility or liability an the parl ot
Lender to Grantor of to any other pargson. The reprasantations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims
against Lander for indemnity or contribution in the event Grantor becomes lisble for cleanup ar othar costs undar any such laws, and (b
agress to indemnify and hold harmless Lander against any and all claims, losses, liabilities, damages, penalties, and expanses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any uso.
genaration, manufacture, storags, dispoeal, release or threatened relsase of & hazardous waste or substance on the properiies. Tha
provisions of this saection of the Mortgage, including the obligation to indamnify, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the lien of this Mortgage and shall not ba affected by Lander’s acquisition of any interest in the Property.
whather by foreclosura or otherwisa.

Nuisance, Waste. Grantor shetl not cause, conduct Or perrmit eny nuUisance nor commit, permit, ar sutfer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the generslity of the foregoing, Grantor will not remowve, of grant 10 any other
party the right to remove, any timber, minerals {including oit and gas), soil, gravel or rock products without the prior written consant of

Lender.

Removal of Improvemanis. Grantor shall not demaliah or remove any Improvemants from the Real Property without the prior written
congant of Lendar. As a condition to the removal of any Improvements, Lender may require Grantor 10 make arrangements gatisfactory to
Lender to replace such Improvements with Improvements of at least squal value,

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all raasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Reguirements. Grantor shall promptly comply with all lsws, ordinances, and regulations, now of heteafrer
in effect, of all gavernmantal authorities appliceble to the use or occupancy of the Proparty. including without limitation, the Americans
With Disabilities Act. OGrantar mey contest in good faith any such law, erdinance, or ragulation and withhold compliance during any
proceading, including appropriate appeals, $o long as Grantor has notified Lender in writing prior to deing so and 30 long a8, in Lander’s
gole opinian, Lander’s interasts in the Property are not joopardized. Lender may raquire Grantor to post adequate sacurity or a surety bond,
raasonsbly satisfactory to Lender, to protect Lender's intorest.

Dty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth abova in this section, which from the character and use of the Property are reasonably necessary to protect and praserve the

Proparty.

DUE ON SALE - CONSENT BY LENDER, Lender may, at its option. declare immediatsly due and payable all sums secured by this Morigage upon
the sale of transter, without the Lender'e prior written consent, of all or any part of the Real Property. or any interest in thve Raal Property. A
“sala or transter” means the conveyance of Real Property or any right, title or interest therein; whether legad, baeneficial or equitable: whather
valuntary or involuntary; whether by outright sale, deed, instalimant sale contract, Isnd contract, contract for deed, leasahold interest with a
term grestar than three {3) years, lease-oplich cantract. of by sale, assignment, or transfer of any beneficial interast in or o any land trust
holding title to the Real Property, or by any other method of conveyance of Real Property interest. It any Grantor is a corporation, partnership of
lirmited liability company. transfar also includes any change in ownarship of more than twenty-five percent (Z6%) ot the voting stock, partnarship
ntarests or imited liability company interests, as the case may be, of Grantor. Howsever, this option shall not be exarcised by Lender if such
exercige is prohibitad by taderal law or by Alabama law. i

TAXES AND LIENS. The tollowing provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor sholt pay when dus {and in all events pricr to delinquency} all taxes, payroll 18xes, special taxes, assessments, walar
charges and sewer service cherges levied sgainst or on account of the Property, and shalt pay when due all claims for work done on or for
sarvices rendered or material furnished to the Property. Grantor shall maintain the Property free ot all liens having pricrity over or equal 1o
the interest ot Lender under this Mortgage, except for the lien of taxes and assessments not due, and axcept s ntharwise provided in the

fallowing paragraph.

Right To Contest. Grantor may withhold payment of sny tax, assessment, or claim in connection with a good faith dispute over the
ohligation to pay. 0 long as Lender's interest in the Proparty is not jecpardized. If & lien arises or is filed as a result ol nonpayment,
Grantar she¥l within fifteen (16) days after the lien arises or, if a ken is filed, within fiftean (15} days afier Grantor has notice of 1the filing,
secure the discharge of the lien, or it raquasted by Lender, deposit with Lender cash or a sutficient corporate suraty bond or othar sacurity
satistactory to Lender in sn amount sutticient to discharge the lien plus any costs and sttorneys’ feas or other chargas that could accrue as
a result of 8 foraciosure or sale under the llen. In any contest, Grantor shall defond itaelf and Lender and shall satisty any adverse judgment
hafore enforcement against the Proparty. Grantor shall name Lender as an additional obligee under any surety bond furnished in the

contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidenca of payment of the taxes or assessments and shall
authorize the sppropriate governmentsl official to deliver 1o Lender at any time a written statermnent ot the taxes and assessmants B¢ 8ins1

tha Property.

Notice of Construction. Grantor shall notify Lender at least fitteen (15} deys before sny work is commenced, any gervices are turnished, ot
any materigts are supplied to the Property, it any mechanic’s lien, materialmen’s lien, or other lien could be esseerted on sccount ot the
work, services. or matarials. Grantor will upon request ot Lender furnish to Lender advance assurances satisfactory to Lender that Grantor

can and wilt pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The tollowing provisions relating to insuring the Froperty are & part of this Mortgage.

Maintenanca of Insurance. Grantor shail procure and maintairJ policies of fire insurance with standard axtended coverage endorsaments on
a raptacemant basis for the full insurable velue covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, snd with a standard mortgages clause in faver ot Lender. Grantor shall also procure and maintamn
comprehensive general liability insurance In such coverage amounts as Lender may request with Lender baing named 8s additional insurads
in such HabWMity msurance policies. Additionally, Grantor shalt maintain such other insurance. including but not limited 1o hazard, business
interruption and boiler insurance as Lender may requirs. Policies shatl be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver 10 Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten (100 days' prior written notice to Lender and not containing any
dipclaimer of the insurer's liability tor failure to give such notice. Each insurance policy slso shall include an endorsement prowviding that
coverage in favor of Lender will not be impaired in any way by any act, omission of defauit of Grantor or any othar person.

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may make proof of loss it
Grantor fails to do so within tiftesn [16) days of the casualty. Whether or not Lender’'s security is impaired, Lender may, at its election.
apply the proceeds te the reduction of the Indebtedness, payment of any lian aftecting the Property, or the restoration and repegir ol the
Proparty. If Lender electe to apply the proceads to restoration and repair, Grantor shall repair or replace the damaged or destroyed
mprovemants in 8 manner satistactory to tandar. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Gramor from
the proceeds tor the reasonable cost of repair or restoration if Grantar is not in default under this Mortgage. Any proceeds which have not
haen disbursed within 180 days after their receipt and which Lender has not committed to tha repair or rastoration of the Property shali be
used first to pay any aount owing 10 Lender under this Mortgage, then to pay accrued interest, and the ramainder, il any, shal be applied
1o tha principal balance of the Indabtednsss. If Lender holds any proceseds after payment in full ot the indebtedness, such proceeds shall be

paid to Grantor,
Unexpired Iinsurance at Sale. Any unexpired ingsurance shall inure 1o the benetit of, and pass to, the purchaser of the Property covered by

e —— 1 A R4 L AT ) R T T ML O S A A M TR i Ry =

T AT



Loan No 00

06-25-1998 MORTGAGE Page 3
79 *{Continued)

a—"

pup—— [y S ——

this Morigage at any trustee’s sale or ather sale held under the provisions of this Martgage, or at any foreclosure ssle of such Property.

Grantor’s Report on Inkurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lendar a report on
sach existing policy of insurance showing: {a} the name ot the ingurer; (bl ths risks insured: {c) the amount of the policy; (d} the property
insurad. the then current raplacement value of such property, and the manner of determining that value; and [g) the expiralion date of the
policy. Grantor shall, upon request of Lander, have an ingependent appraiser satisfactory 1o Lender determine the cash value replacement

cost of the Proparty.

EXPENOITURES BY LENDER. If Grantor falls 1o comply with any pravision of this Mortgage, or if any action or proceeding is commaenced that
would matarially affect Lender's interests in the Property. Lender on Grantor's behalf may, but shall not be required to, take any acticn that
Lender deams appropriate. Any amount that Lender expends in 8¢ doing will bear interest at the rote provided for In the Note frem tha dain
incurred or paid by Lender to the date of repeyment by Grantor. All such expanses, st Lender's option, will (a} ba payable on damand, (bl ba
added to the balance of the Note snd be apportioned ameng and be payable with any installment paymeanta 1o bacome due during elther (} the
tarm of any applicable Insurance policy er (i} the remaimng term of the Note, or {c} be treatad as a balloon payment which will be due and
payable at the Note’'s maturity. This Mortgage also will sacure payment of these amounts. Tha rights provided for in this paragraph shall be n
addition to any other rights or any remedies to which Lender may be entitied on account of the detfautt. Any such action by Lehder shall not be
construed as curing the default s¢ as to bar Lender from any romedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions reiating to ownership of the Property are a part of this Morigage.

Titls. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in taa simple, free and clear of atl lisny
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion
issuad in fevor of. and accepted by, Lender in connactlon with this Mortgage, and (b} Grantor has the full right, power, and authonty 1o
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever detand the title to the Property nganst
the lawful claime of all parsons. tn the event any action or proceeding is commenced that queations Grantor’s title or the interest ol Lender
under this Mortgage, Grantor shall defend the action st Grantor's expense. Grantor may be the nominal party in such proceading. but
Lender shsll be entitled tc participate in the proceeding and to be represented in the proceeding by counsel of Lender’'s own choice, and
Grantor will dsliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Grantor warrents that the Property and Grantor's use of the Property compties with sl existing applicable 'aws.
ordinences, and regulations of governmental authorities.

CONDEMNATION. The folowing provisions relating 10 condemnation of the Property are a part of this Marigage,

Application of Net Procesds, If all or any part of the Propagjy is condemned by aminent domain proceedings or by any proceeding or
purchase in lisu of condemnation, Lender may at its siection require that all or any portion of the net procaeds of the award be applied to
the Indebtedness or the rapair or regtoration of the Properiy. The net proceeds of the award shall mean the award atter payment of all
raasonable costs, expanses, snd attorneys’ feas incurred by Lander in connaction with the condemnation.

Proceedings. It any proceeding in condemnation ig filed, Grantor shial! promptly notity Lenders in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain tha award. Grantar may be the nominal party in such proceeding. hut
L encar shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of {ts own choice, and Grantor
will deliver or cause to be delivared to Lendar such instruments as may be raquested by it from time to time to parmit such participation.

IMPOSITION OF TAXES., FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes.
taes and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
whataver othar action is requested by Lender to parfact and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender tor
all taxes, a8 deacribed belaw, together with all expensas incurred in recording. parfecting or continuing this Mortgage, including without
imitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shsall constiiuie taxes 10 which this section applies: (8} a specific tax upon this type of Mortgage or upon alt or any
part of the Indebtedness secured by this Mortgage: (b} a specific 1ax on Grantor which Grantor is authorized or required to deduct tfrom
payments on the Indebtedness sscured by this type of Mortgage: (¢} a tax on this type of Martgage chargeable against the Lander or 1the
holdar of the Note: and {dl a apecific tax on all or any portion of the Indebtedness or on paymants of principal and intérest made by

Grantor.

Subsegquent Taxes. f any tax to which this section applies is enacthd subsequent to tha date of this Mortgage, this event shall have the
same etfect a8 an Event of Detault (as detined below), and Lender may exercise any of all of its available rermadies for an £vant of Dafault
as provided below unless Grantor either {a} pays the tax bafore it becomes dalinquent, or {b} contasts the tax as provided above in the
Taxea and Lians section and deposits with Lender cash or a sufficient corparate surely bond or other security satisfactory to Lender,

SECURITY AGHEEMENT: FINANCING STATEMENTS. The foliowing provisions relating to this Mortgage as a security agreement are a part of
this Mortgage.

Security Agresment. This instrument shall constitute 8 security agregment 1o the extent any ot the Property constitutes fixtures or other
parsonal property, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code as ameanded from time to

time.

Security Interest. Upon request by Lander, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfact and continue Lender’s sacurity interest in the Rents and Parscnal Property. In addition to recarding this Mortgage in the
renl property records, Lander may, at any time and without further authorization from Grantor, fila executed counterparts, copies oOf
reproductions of this Mortgage a3 a financing stetement. Grantor shall reimburse Lender for all expenses incurred in perfecting o
continuing this security Interest. Upon default, Grantor chall asgsamble the FPersonsl Proparty in a manner and at a place reasonabiy
conveniant to Grantor end Lender and make it available 1o Lender within three |3} days after receipt of written demand from Lender.

Addresses. The mailing addresass of Grantor (debior} and Lender {secured party}, from which intormation concaerning the sacurity intergst
granted by this Mortgage mey be obtained (sech as raquired by the Unitorm Commercial Code), are as stated on the first page of thes
Marigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The foliowing provisions relating 1o furthar assurances and attorney-in-tact are a part of this
viortgage.

Further Assurances. Al any time, and from time to time, upon request ot Lender, Grantor will make, execute and deliver, or wil cause ta
be made, executad or delivered, to Lender or to Lender's desgignes, and when requested by Lender, cause 10 be filed, recorded. refiled. or
rerecorded, as the cese may be, at such times and in such nfﬁﬁas and places as Lender may deem appropriate, any and sll such morigages.
deads of trust, security deeds, eacurity agreements, financing statements, continuation statements, instrumants of further assuranca,
certificates, and other documents as may, in the sale opinion of Lender, be necessary of desirable in order to affectuate, complete, pertact,
continua, or prasarve {(a) the obligations of Grantor under the Note. this Mortgage, and the Related Documents, end (b} the liens and
security interests creatad by this Mortgage as first and prior liens on the Property. whether now owned or hereafter acquired by Grantor.
Unless prohibited by iaw or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred
in eonnaction with the matters referrad to in this paragraph.

Attorney-in-Fact. It Grantor falls tc do sny of the things reterred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expenss, For such purposes, Grantor hareby irrevocably appaints Lender as Grantor's attorney-in-fact for the
odrpose of making, exscuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters refarred to in the preceding paragraph. :

FULL PERFORMANCE. ¥ Grantor pays all the Indebtedness. including without limitation all advances securad by this Mortgaga., when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage. Lender shall execute and deliver to Grantor a sutable
satistaction of this Mortgage and suitable stetements of termination of any financing statement on file avidencing Lender’s secunty interest «n
the Rents and the Personal Proparty. Grantor will pay, if parmitted by applicable law, any reascnable termination fee as determined by Lender

trom time 1o himea.
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event ot Default”) ynder this Mortgage:
Default on Indebtedness. Failure of Grantor to make any paymant whan due on the Indebtedness,

Default on Other Payments. Fallure of Grantor within the time required by this Mortgege to make any payment tor taxes of Insurance, of
any other payment necessary 10 prevent filing of or to effect discharge of any lien,
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Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition containad in this Maortgage, the
Note or in sny of the Rglated Documents.

Default in Favor of Third Pertiss, Should Grantor detault under any loan, extension of credit, security agreemeant, purchase or saies
agreemant, or any othar agresment, in tavor of any other creditor or person that may materially affect any of Grantor's pioperty or
Grantor’s ability ta repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Related
Dacuments.

Falas Staternents. Any warranty, represantation or statemant made or turnished to Lendar by or on behalf of Grantor under this Mortgage.
the Nota or the Relatad Documents is false or mislaading In any material respect. either now or at the time made or furnigshed.

Detective Collateralizstion. Thia Mortgage or any of the Related Documents cessas tc be in full force and affect lincluding tailure of any
collatarst documents to create a valid and perfected security interest or lisn) at any time and for any reason,

Insolvency. The disgolution or termination of Grantor's gxistence as a going business, the insolvency of Grantor, the appointment of a
receiver for any pert of Grantor’s property, any assignment for the beneafit of creditors, any type of creditor workout, or the tommencemant
of any procesding under any bankruptcy or insolvency laws by or agsinst Grantor, 1

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceadings, whether by judicisl proceeding, selt-help,
repossession or any cther method, by any craditor of Grantor or by any governmental agsncy against any of the Property. However, this
subsaction shall not apply in the event of a good taith dispute by Grantor 93 to the validity or reasonablenass of the clsim which is the basis
of the foreclosurs or forefsiture proceeding, provided that Grantor gives Lender written notica of such claim and furnishes resarves or i
gurety bonag far the claim satistactory to Lender.

Breach of Other Agreement. Any breach by Grentor undsr the terms of any other agreement between Granter and Lender that is not
ramedied within any grace period provided therein, including without limitation any agreement concerning any indebtadness or other
obligation ot Granter to Lender, whether existing now or later.

Evants Affecting Guarantor, Any of the preceding events oCours with respect to any Guarantor of any of the indebtedness or any
Guarantor diea or becomas Incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indabtednass.

Adverse Change. A material adverse change occurs in Grantar’s financial condition, or Lender betiaves the prospect of peayment or
pertormance of the indebtedness i8 impaired.

Insecurity. Lender in good taith deems itgslf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time theresttar, Lender, at its option, may

axercise any one or more ot the following rights and remedies, in addition to any other rights or ramedies provided by law:

Accolorate Indebtedness. Lender shell have the right at itg op¥on wighout notice to Grantor to declare the entire Indabtadness immediately
dus aanuyabte. including any prepayment penalty which Grantor would be requirad to pay.

UCC Remadies. With respect to all or any part of the Personal Property, Lender ghall have all tha righis and remedies of a sacurad party
undar the Unitorm Commaerciel Code. .

Collect Rents. Lender shall have ths right, without notice to Grantor, to take possession of the Property and collect the Rants, including
amounts past dua and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indebtedness. in turtherance of this
right, Lendar may raquire any tenant or other user of the Property to make payments of rent or use fees directly to Lender. H the Renis Are
collectad by Lender, then Grantor irrevocebly designates Lender as Grantor's attorney-in-fact 1o endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tanants or other users to lander in
response to Lander’s demand shall gatisfy the obligations tor which the payments aro madse, whather or not any proper grounds for the
dermand exigted. Lender may exarcise its rights under this subparagraph gither in parson, by agent, or through a racelver.

Appoint Aecealver, Lender shall have the right to have a receiver appointed to take possession ot all or any part of the Property. wilh tho
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, snd to collact the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The raceiver may serva withou!t
bond if parmitted by law. Lender’'s right to the appointment of & receiver shall exist whether or not the apparant value of the Propoany
axcaads the Indebtednass by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receswer.

Judicial Forsclosure. Lendar may obtain a judicial decree foreclosing Grantor’s interast in all or any part of the Praoperty.

Nonjudicial Sale. Lender shall be authorized to take possession of the Property and, with or without taking such possassion, after i ving
notice of the time, piace and tarme of sale, together with a description of the Property to be sold, by publication once a week for three |3
successive weeks in some newapaper published in the county or counties in which the Real Property to be soid is located, 10 sell the
Property {or such part or perts thereof as Lender may from time 1o time etact to sell} in tront of the front or main door of the courthouse of
the county in which the Property to be sold, or a substantial and material part thareof, is lacated, at public outcry, to the highesat bidder for
cash. If there is Resi Proparty to be sold under this Mortgage in more than one county, publication shall ba made in all countias where the
Raal Property to be sold is located. §f no newspaper is published in any county in which any Real Property to be sold i3 lacated. the notice
shail be published in & newspaper published in an adjoining county for threa (3) successive weeks, The sale shall be heid betwaan the
hours of 11:00 a.m. snd 4:00 p.m. on the day designeted tor the exercise ot the power ol sale undar this Mortgage. Lander may bid at
sny sale had under the tarms of this Morigage end may purchase the Property if the highest bidder therefore. Grentoar hereby waives any
and all rights to have the Propsrty marshalled. in exercising its rights and remedies, Lender shall be free tc sell all or any pan af tha
Property together or separatsly, in gne gale or by sqparete sales.

Caficlancy Judgment. |f permitted hy applicable law, Lender may obtain a judgment for any deticiency remaining in the Indebtadness due
to Lender after application of all amounts received trom the exercise of the rights provided in this section.

Tenancy et Sufferance. |f Grantor remains in possession of the Property after the Proparty is sold as provided above or Lander otherwiss
bacomee entitled to poasession of the Property upon default of Grantor, Grantor shall become B tenant at sutferance of Lander or the
purchaser of the Property and sheil, at Lender’s aption, either (a) pay a reascnable rental for the use of the Property, or ibl vacate the
Proparty immediately upen the demand of Lendar.

Other Remaedles. Lender shall have all other rights and remedies provided in this Mortgage or tha Note or availabla at law OF In aquity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled.
In exercising its rights and remedies, Lender shall be free to sell all or any part ot the Property together or separstely. in one sale or by
soparate sales. Lendar shal be entitled to bid at any public sale on all or any portion of the Proparty.

Notice of Sale. iender shali give Grantor reasonable notice of the time and place of any public sale of the Personal Property or ot tho time
aftar which any private saie or other intended disposition of |the Parsonal Property is to be mada. Reasconable notice shall mean notice
given at least ten {10) days batore the time of the sale of digposition.

Walver: Election of Remaedies. A walver by any party of a braach of a provision of this Mortgage shall not constitute a waiver of or
prajudice the party‘s righta otherwise to demand strict compliance with that provision or any other provision. Eiaction by Lender to pursue
any remedy shall not exclude pursuit of any other remedy, and an alection to make expenditures or take action to parform an obligation of
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a detault and exarcise its remadies
under this Martgage.

Attorneys’ Fees; Expsnses. |f Lender institutes any suit or action to enforce any of the terms of this Mortgage. Lender shall be entitled to
rebovar guch sum 8s tha court may adjudge reasonable as attorneys’ feas at trial and on sny appeal. Whathar or nal any court scticn 15
invalved. 8!l raasonabla expenses incurred by Lender that in Lendsr’s ppinion are necessary at any time for the protection of its intergst of
the entorcement of its rights shall become & part of the Indebtedness payabie on demand and shall bear interest trom the date of
axpanditure until repeid st tha rate provided tor in the Note. Expenses covered by this paragraph include, without limitation, howevaer
subject to any limits under appliceble law, Lender’s attorneys’ tees and Lender’s legal expenses whether or not there is s lawsuit, including
attorneys’ fees for bankruptcy proceedings l(including efforts to modify or vacate any automatic stay or injunction], appeals and any
anticipated post-judgment collection services. the CoBl of searching records, obtaining title reports (including toraclosure reports),
surveyors’ reports, and appraisal fess, and titlg insurance, 10 tha exteni permitted by applicable law. Grantoe also will pay any court costs,
in addition to all other sums provided by law.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitation any notice of default and any
notice of sate to Grentor, shall be in writing. may be sent by telefacsimile |unless otherwise required by lew!, and shall be etfective whaen
actually dslivered, or when depoasited with a nationally recognizad overnight courier, or, if mailed, shall be deamed effective when deposited in
the Linited States mait tirst class, certified or registared mail. postage prapaid, directad to the addresses shown near the beginning nf ths
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Mortgage. Any party may change its address tor notices under this Mortgage by giving formal writtan notice to the other parties, specifying
that the purpose of the notie is to change the party’'s addrass. All copies ot notices of foreclosure from the holder of any lien which has
priority over this Mortgage shali be sent to Lender’s eddress, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informsd at all times ot Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part ot this Mortgage:

Amandments. This Mortgage, together with any Retated Documents, constitutas tha entire understanding and agreement ot the partias as
1o the matters set forth in this Mortgage. No afteration of or amendment to this Martgage shall be effective unless given in writing and
signed by the party or parties gought to be cherged or bound oy the alteration or amandment.

Annusl Reports. |t the Property is used for purposes othar than Grantor's residence, Grantar shall turnish to Lender, upon réquest. a
certifiad statemant of nat operating income racaived from the Property during Grantor’'s previous fiscal year in such form and detail as
Lender shall require. “Nat operating income” ghall mean all cash recaipts from the Property less all cash expenditures made in connaction

with the operation of the Proparty.

Applicable Law. This Mortgage has been deliversd to Lender and accepted by Lender in the State of Alabama. Subject td the provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbltration. Lander and Grantor agree that all disputes, claims and controversies between them, whether Individual, joint, ar class in
natura, arising from this Mortgage or otherwise. Including without limitation contract and tort disputes, shall ba arbitrated pursuant to the
Rulez of the Amaericen Arbitration Association, upon request of either party. No sct to take or dispose of any Collataral shal! constitute a
waivar of thia arbitration agreement or be prahibited by this arbitration agreement. This includes, without limitations, abtaining intunctive
relief or 8 temporary restraining order; invoking 8 power of sale under any deed of trust or mortgage; obtaining a writ of attachment or
imposition of & recelver. or exarcising any rights relating 1o personal property, including taking or disposing of such proparty with or without
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputas, claims, or controversies concerning the lawfulness or
raagonableness of any act, or exerciss of any right, concerning any Collateral, including any claim to rescind, retorm, or otherwise modify
any agreement relating to the Collataral, shall aiso be arbitrated, provided however that no arbitrator shatl have tha right or the powar 10
anjoin or restraln any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction.  Nothing in this Mortgage shall preciude any party from seeking equitable raliaf from a court of competent jurisdiction. Tha
staiuta of limitations, estoppel. walver, iaches, and simiiar doctrines which would otherwise be appliceble in an action brought by a party
shsll be applicable in any srbitration procesding, and the commencement of an arbitration proceeding shall be deemad the commencamant
of an mction for these purposes. The Federal Asbitration Act shall apply to the construction, intarpratation, and enforcement of this

arbitration provision.

Captiont Headinge. Caption headings in this Mortgage are tor convenienca purposes only 'and are not to be used to intarpret or define the

provisions of this Mortgage. i
i

Mergaer. “There shall ba no marger of the interast ar estate created by this Mortgage with any other interest or estate in the Property at any
time held by or tor the benefit of Lender in any capacity, without the written consent of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable AS to ANy person or
circumstance. such finding shall not render that provision invalid or unenforceabie as 10 any other persons or circumstances. It leasible.
any such offending provision shall be deemed to bs modified 10 be within the limits of anfarceabitity or validity; however, if the oMfending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other reapects shail remain vahd and

snforceabls.

Successors and Asalgns. Subject to the limitations stated in this Martgage on transter of Grantor's interest, this Martgage shall be binding
upon and inure to the benefit of the partias, their successors snd assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deat with Grantor's successors with reference to this Mortgage and the Indebtednest
by way of forbearance or gxtension without relaasing Grantor from the obligations of this Mortgage of liahility under the indebtadnass,

Time is of the Essance. Time ig of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hershy releases and waives all rights and benefits of the homestead exemation laws of the Stato
of Alabama as to all indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waivad any rights under this Mortgage {(or under the Related Documants]
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in axercising any right shall operate as &
waiver of guch right or any other right. A waiver by any party ot 8 provision of this Mortgage shall not constitute a waiver of or prajudice
the party’s right otherwise to demand strict comptiance with that pgovision or sny other provigion. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waivar of any of Lender’s rights or any of Grantor’'s obligations 8s to any
tuture transactions. Whaenever consent by Lender ig requirad in this Mortgage, the granting of such consent by Lender in Bny instance shail
not constitute continuing consant to aubsaquent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Danman Cons

Henry Danman,

Thia Mortgage prepared by:

Name: Donna J. Schmidt
Addrass: 2984 Pelham Parkway
City, Stats, ZIP: Pelham, Alsbama 35124

CORPORATE ACKNOWLEDGMENT
|

STATEQF __Alabama I

e ———

) 88
COUNTY OF Shelby _ | )

o the ﬁndersigned suthority, a Notary Public in and for gaid county in said state, hereby certify that Henry Danman, Presidant. of Denman
Construction Cao, nc.. a corporation, is signed to the foregoing Mortgage and who is known to ma, acknowladgad before me on this day that,
being informed of the contents of said Mortgage. he or she, as such officer and with full suthority, executed the aame voluntarily for and as the

act of aaid corporation.
Givan undear my hand and official seal this __25th _ day of June o : 19 98

MY COMMISSION EXPIRES OCTOBER 24, 2001 e K E -

L]

My commisslon explres

NOTE TO PROBATE JUDGE
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