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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED JUNE 15, 1998, between Executive Homes/Jim Scott Bullder, Inc., whose address is
2534 Rocky Ridge Road, Birmingham, AL 35243 {refarred to below as "Grantor™}; and Ragions Bank, whose
address is P. O. Box 10247, Birmingham, AL 35202 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuabie consiieration, Grantor mortgages. grants, bargains, sells and conveys to Lender sl of Granlor's right,
title, and interest in and to the following demscribed real property, togethar with all existing or subsequently aractad or aftixed buildings.
improvements and fixtures; all sasements, rights of way, and appurtenances; alt water, water rights, watercoursaes and ditch nghts hinctuding
stock in utiities with ditch or irrigation rights): and all other rights, royalties, and profits relating to the real property, including withaut limitation
all minerais, oll, gas, gecthermal and similar matters, located in S)wlhv County, State of Alabama (the "Reai Property”):

L}

Lot 5, according to the Survey of First Amended Piat of Greystone Farms North, Phase |, as recorded in
Map Book 23 Page 57 in the Probate Office of Shelby County, Alabama; being situated in Shelby County,

Alabama. Mineral and mining righte excepted. '
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 129 North Lake Drive, Birmingham, AL 35243. The Raai
Proparty tax identification number is EH-03-8-24-0-007-005.

Grantor presently assigns to Lender all of Grantor’'s right, titla. and interest in and to all lassas of the Property and all Renis fram the Proparty.
In additicn, Grantor grants to Lander & Unitorm Commercial Code gecurity interest in the Parsonal Proparty and Rents.

DEFINITIONS. The tollowing words shall have the tollowing meanings when used in this Mortgage. Terms not otherwise detfined in this
Mortgage shall have the mesnings attriouted to such terms in the Uniform Commercial Code. Al references to doltar amounts shai mean

amounts tn imwtul money of the United States of America.
Grantor. The word “Grantor” mesns Executive Homes/Jim Scott Bullder, Inc.. Tha Grantor is the mortgagaor under this Morigagn

Guarantor. The word "Guarantor” maans and inctudes without limitation each and all of the guarantors, sureties, and accommodaton
parties in connaction with the Indebtedness.

Improvamanta. The ward "Improvements” means and includes “without limitation all axisting and tuture improvements. buldings,
structures, mobile homas affixed on the Resl Property, facilities, additions. replacemants and other construction ¢n the Real Properiy.

indebtedness. The word "Indebtednass” means all principal and interest payable under the Note and any amounts expended of advanced
by Lender to discharge obligations of Grentor or éxpensed incurred by Lender to-enforce obligations of Grantor under this Mortgage.
together with interest on such amounts as provided in this Mortgage. n adoiieiip e Note, the word "Indebtedness” includes all
obligations, debts and lisblities, plus interest thereon, ot Grantor to Lender, or e '@ more of them, as wall as alt claims by lLender
ageinst Grantor, or any one of more of them, whether now existing or haraafter sy ‘wihether related or unrelated to tha purpose of the
Note, whather voluntary or otharwise, whether due or not due, absolute or contingent, Hquidated or unliquidated and whather Grantor may
be fiable Individuslty or jointly with others, whethar obligated as guarantor or otherwise, snd wheather recovery upon such Indebtedness may
be or hersaftar may bacoms barred by any atatute of limitationa, and whether such Indebtedness may bs or haresfter may bacormne

otherwise unanforceable.
Lender. The word "Lender” means Regions Bank, its successors and aasigns. The Lender ia the morigages under this Mortgage.

Mortgage. The word “Mortgage™ means this Mortgage between Grantor and Lender, and includes without limitation all assignmants &nd
gacurity interest provigions relating to the Parsonal Property and Rents.

Note. The word "Nots” means the promissory nots or credit agreement dated June 16, 1998, in the original principal amount of
$338.000.00 from Grantor to Lender. together with all renewals of, extensions of, moditications ot, rétinancings of. consolidations o,
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personhal Proparty. The words "Parsonal Property” mean all equipment, fixtures, and other articles of personal property now of haraatter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessiona, parts. snd sddilions to, all
raplacements of, and all substitutions for, any of such property, and together with all proceeds lincluding without Simitatien all insJrance

proceeds and refunds of premiums) from any aale or other disposition ot the Proparty,
Property. The word "Property” means collectively the Real Property and the Personal Proparty.
Real Property. Tha words "Real Property” mean the property, intarests and rights dascribed above in the "Grant of Mortgage™ sechon

Related Documents. The words "Related Documents” maan! and include without limitation all promigsory notes, craedit agreements. loan
agreements, anvironmentsi agreements, guaranties, sacurity agreements, morigages, deeds of trust, and all other instruments, agreameants
and documents, whather now or hersatter exigting, executad in connection with the Indebtedness.

Rents. The word "Rants” means 8ll pressnt and tuture rents, revenues, income, issues, royalties, prolits, and other benefits danved from

the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS

MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgaege, Grantor shall pay to Lender alf amounts secured by this
Mortgage as they becomes dua, and shall strictly perform all of Grantor's obligations under this Moftgege.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of tha Property shall be governed by
the tollowing provisions:
Possassion and Use, Until in dafault, Grantor may remain in possession and contrel of and operate and menage the Properly and collect
tha Rants from the Property.
Duty to Mealntein. Grantor ghall maintain the Froperty in tenantable condition and promptly perform sl rapairs, replacements, and
maintenance necessary to preserve its value.

Hazerdous Substances. The terms “"hazardous waste,” "hazardous substance.” "digposal,” "ralease,” and "threatened relaase.” as usad in
thie Mortgege, shall have the same meanings &s set forth in the Comprehensive Environmental Responség, Compensation, and Liabihity Act
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of 1980, ss smended, 42 U.S.C. Section 8801, et sea. {"CERCLA"}, the Superfund Amendments snd Rasuthorization Aot of 1588, Pub. L.
No. B9-499 (“SARA"}, the Hazardous Materisle Transportation Act, 49 U.5.C. Section 1801, et eeq.. the Resource Conservaticn end
Recovery Act, 42 U.8.C. Section 8801, et saq., of other spplicable state or Fedaral laws, rules, of reguistions sdoptsd pursuant to sy of
the toregoing. The terms "hazardoud wasts” and "hazardous substance™ shall 80 include, without mitation, pstrolsum snd petroleum
hy-prndumormhﬂﬁnnmflnduhutﬁ. Gramtoe represents and wammenta to Lender that: () During the pariod of Grantor's
ownership of the Property, there has been no URe, genarstion, manufsctuiy, ETOrage, treatment, dispossl, release or threstensd releass of
nnfhunrdnu-wnuurlmww.rmp-rlunm. urder, about of from the Property; (b} Granor hes no knowledge of, or resson 1o
balieve that there has Deen, #xcept & praviously disciossd to and acknowledged by Lender in writing, () any uss. generstion,
manutacturs, storage, treatmant, dispassl, release, Of dirsatened reiaass of any hazardoua waste or substance on, under. sbout or from the
Prnpurtyhvnnfprlornwn-nmnccmnfmmmm lﬂlmmuﬂnrﬂmt&n-duumﬁunmmmmwmwlnyp-mn
ralating to such matters; and (c} Except ss previously discioesd 1o and scknowledged by Lender in writing, (i) neithar Grantor nor &ny
renant. contracior, agent or other suthorized user of the Property shall use, generate, manutacture, store, trest, dispose of, or relaass sny
hazardous weaste or subatance on, under, sbout or trom the Property and (i} any such activity shall be conducted in compliance with sl
appticable federal, state, and local laws, regulations and ordinances, including without fimitetion those laws, regulations. and ardinances
described above. Grantor suthorizes Lender and its agants to enter upon the Proparty to make such inspections and tegts, st Grantor's
sxpenssa, as Lender may deem appropriste 1o determine compliance of the Property with this section of the Mortgage. Any inspactong of
tasta mads by Lencar shall be {or Lander's purposes only and shell not be construed to create any rasponaibility of liability on the panl of
Lander to Grantor or to any other person. The reprasentations and warranties contained harein ara based on Grantor's dua dibgance in
invastigating the Property for hazardous waste and hazardous substances. Grantor haraby (a) relesses and waives any tuture claims
against Lender for indemnity or contribution In the event Grantor becomes lisble for clesnup or other Costs under sny such laws, and (b}
aprees 1o indemnify and hold harmiess Lender ageinst any and all clsims. lossea, liabilities, damages, penalties, and axpansas which Lander
may directly or indirsctly suatain of suffer resulting from a breach of this saction af the Morigage of 88 & cormsequence of sny use,
genaration, manufacture, Storege, dapoasl, relesss oF thrastened relesss of 8 hezardous wasts of substance on the propertiss. The
provisiona of this saction of the Mortgege, including the obligation 1o indemnity, shall survive ths payment of the Indebtedness and the
satiataction and reconveyance of the en of this Mortgage snd shall ot be sffected by Landes's acquisition of any intereat in tha Property.

whether by forscioaurs or otharwise.

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or sutter any stripping of or waste on or to
the Proparty or any portion of ihe Property. Without bmiting the genarality of the foregoing, Grantor wlll not ramove, or grent to any other
party tha right to remove, any timber, minarais (inctuding ol and gas), aoil, graval or rock products without the prior written consent of
Lander,

Removal of improvements, Grantor shail not demolish or remove any IMprovements trom the Res! Proparty without the prior written
consent of Lender, As a condition to the removsl of any lmprovemants, Lander may require Grantor to make srrangemeants satistactory to
Lander to replace such Improvements with improvaments of ut’lunt equal vailue, '

Linﬂn" Right to Enter. Lander and its agents and raprassniatives 111:? entsr upon the Real Property st ai reasonabls times to attend to
Landar's interests and to inspact the Property for purposes of Grantor’s compliance with the terms and conditions of this Mortgage.

Compliance with Governmantal Requirements, Grantof ahall promptly comply with all laws, ordinances, and reguistiona, now of heraafter
in offact, of alt governmental authorities applicable to the use Of occupancy of the Property, including without lnitation, tha Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or reguistion and withhold comphisnce during any
procaeding, Including sppropriate appsals, 30 iohg 48 Grantor has notified Lender in writing prior 10 doing 80 and so long se, in Lander’s
sole opinion, Lender's interssts in the Property ars not jecpardized. Lendar may require Grantor to post adsquate sacurity or @ swely bond,

rsasonably satiefectory to Lender, to protect Lendar's intarest.

Duty to Protect. Grantor sgress naither to abandon nor lesve unattended the Proparty. Grantor shall do all other acts, in sddition to those
acts sat forth above In this saction, which from the cheracter and use of the Property are ressonably nacesssry 1o protact and presarve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lander may. st its option, declare immadiately due snd payable sl sums secured by this Mortgage upon
the asle or tranater, without the Lender's prior written consent, of sll or any part of the Real Propefty, Of any intersst n tha Resl Proparty. A
“asle or transfer” mesns the conveyance of Real Property or any right, ttle or interest thersin; whether legal, beneficial or squitable; whethar
voluntary or inyoluntary, whather by outright sale, deed, nataliment sake contract, land contract, contract for deed, Jaasshold interast with &
{arm grester than three {3} years, lsass-option contract, or by sale, assignment, or transfer of sny paneficial interest in Or 1o sny land trust
holding titis to the Resl Prapefty, Of by any other mathod of conveyance of Real Property interent. |t any Grantor is 8 corporation, partnarghip or
umitad llability company, transter also Includes any change in ownership of more than twenty-five parcent (26%) of the voting stock. partnarship
intarasta or limited Hability company interests, &s the cess may ba, of Grantor, Howavar, this option shall not be axarcised by Lander it such

axercise ia prohibited by federsl law or by Alabama law.
TAXES AND LIENS. Tha following provisions relating 10 the taxes and liens on the Pro

Payment. Grantor shall pay when due {snd in alt evanta prior to delinquency)
charges and sewer service charges lavied against or on account of the Property, y when due all clsima for work done on of lor
services rendered or material fumished to the Property. Grantor shall maintsin the tres of all lians having priority over of equsal 10
the intersst of Lender under this Mortgege, except tor the llen of texes and sssessmants not dua, and axcept &s otherwiss provided n the

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with s good faith disputs over the
obligation to pay, so long a8 Lender's interest in the Property is not jeopardized. if m lien arises or is filed s a result of nonpaymant,
Grantor shall within fiftesn {16) days after the lien arises Of. if & lian is filed, within fifteen {16} days atter Grantor has notice of the filing.
secure the discharge of the llan, or it requested by Lander, deposit with Lendsr cash or a sufficient cormporate sursty bond or othar sacurnty
catisfactory to Lender in an amount sufficlent to gdlscharge the lien plus any costs and attorneye’ tees or other chargas that cold accrus 88
a rasult of a foreciosure or sals under the lisn. In any contast. Grantor shall defand itealt and Lender and shall satisfy sny adverse judgment
bafore snforcemant ageinst the Property. Grantar shall name Lender as an additional obliges under any surety bond turrishad in the

contest procesdings.

Evidenca of Paymant. Grantor shall upon demand turnish 1o Lender satlafactory evidence of paymant of the taxes or assasaments and shall
authorize the sppropriste governmental official to cdeliver to Lender st any time & written siatement of the texas and assessments spainet

the Property.

MNotice of Construction. Grantor shall notiy Lander ot least fifteen {16} days bafore sny work is commencad, any sarvicas are furnished. of
any materisis ara suppiied to tha Froperty, if any mechanic’s lien, materiaimen’s lisn, or other lan could be assarted on esccount of the
work, services, or meterials. Grantor whi upon request of Lender turniah to Lender advance assurasnces astistactory to Lander that Grantor

can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions reladng to insuring the Property sre a par of this Mortgagea.

Maintenance of Insurence. Grantor shall procure and maintain policies of fire insurance with standsrd extended coverage andorssments on
8 replacamant basie for the full insurable value covering all Improvamants on the Resl Proparty in an amount sufticient 1o avoid apphcation
of any colnsurance clause, and with a stendard mortgagee clause in favor of Lender. Grantor shall slso procure and maintain
comprehensaive ganeral kebllity Insurance in such coverage smounts as Lendsr mey requeat with Lendsr being namad as sdditional ingureds
in such liabliity insurance poticies. Additionally, Grantar ahall maintain such other insurance, including but not imited to hatard, business
intarruption snd boller Insurance as Lender may requira. Policies shall be written by such ingurante companies ard in such form as may be
raasonably scceptable to Lender. Grentor shall celiver to Lender certificatas of coverage from each insurer containing 8 stipulstion that
tovarage will not be cancellad of diminished without 8 minimum ot ten {10} days’ prior written notice to Lendar and not containing any
disclaimer of the insurer's liability for faliure to give auch notice. Each insurance policy siso shall include an endorsemant providing that
coverage In favor of Lender wil not be Impaired in any way by any sct, omission or default ot Grantor or sny othar parson. Should the Resl
Proparty at any time become located n sn sraa designated by tha Director of tha Federal Emergency Management Agency ae 8 spacisl
Hood hazard ares, Grantor agrees to obtain and maintsin Federal Flood Insurance for the full unpaeid principal balance of the loan, up 1o the
maximum policy mits set under the Natlonal Flood insurance Program, or as otharwise required by Lender, and to maintain such INEUrsnNce

for the tarm of the loan.

Application of Procseds. Grantor shall promptly notity Lendsr of any loss or damage to the Property. Lender may make proaf of loas if
Grantor falis to do so within fifteen {15} days af the casuaity. Whather or not Lendar’s security is impaired, Lendar may, st its slection.
apply the procesds %0 the reduction of the indebtedness, pasyment of any len attecting the Proparty, or the restoration and repair ot the
Propernty. | Lender slects 1o spply the proceeds to rastoration and repair, Grantor ahall repair or raplace the damaged of destroyed
Improvemaents in & manner satisfactory to Lander. Lender shall, upon satistactory proaf of auch expenditure, pay of rewmiburse Grantor trom
the proceeds for the ressonsbie cost of rapair or restoration [ Grantar is not In detault under this Mortgage. Any procesds which have not
been disbursed within 180 doye after their receipt and which Lendar has not committed to the repair of restoration of the Property shall be

ara o part of this Mortgage.
oll taxes, spacisl taxes, aasessments, water
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paid to Grantor.

Unexpired Insurance st Sale. Anvmxplndkuumﬂuﬂm-mﬂummﬂf,mmm.mmmﬂufmwmﬁbv
thi-Murtwntmm'iuhnrnﬂurnhhﬂdumnrﬂnmmnlmmmm.urnummmmmmmw.

Grantor's Report on insurancs. Uponmnulundn.wm-mmnnm-m.ﬁrmnihmhhmundﬂ-mﬂm
sach existing policy of insurencs showing: (8} the name of the insurer; {b} the risks insured; {cy tha amount of tha policy; (d) the property
inlumd.th-tlunWWvﬂmnim_m.wmmmmd-hmﬁmmm:md ie) the expiration duts of the
pull:v.f Grlﬁnt:r shall, upon request of Lender, have an independent appraiser satisfectory t0 Lender determine tha cash velua replscement
cost of the Proparty. '

EXPENOITURES BY LENDER, [f Grantor talls to comply with any provision of this Mortgage, of if any sction or proceeding e commenosd that
would matariglty affect Lander’s Interseis in tha Property, Lender on Grantor’s behalf may, but shail not be required to, taks any action that

Lender desms appropriste. Any amount that Lender expends in so doing will bear intarest at the rate providad for in tha Nots from the dats
incurred or paid by Lender to the date of repaymeant by Gramtor. All such expensesa, at Lender’'s option, will (s} be payabla on Yemand, (b) be
acdad to the balance of the Note and be apportioned among and be payable with any installment paymants 10 bacome dus during sither (i) the
tetrn ot any applicable insurance policy or {H) the ramaining term of the Note, or ic} ba treatsd as & bsiloon payment which witt bs due and
pavable at the Note's maturity. This Morigage also will sacura payment of thess amounts. The rights provided for in this paragraph shal be n
addition to any othar rights or any ramedies to which Lender may be antitied on account of the default. Any such action by Landar ahall nol be
construsd as curing the detfault 3o as to bar Lander from any remady that it otharwise would have had.

WARRANTY: DEFENSE OF TITLE. The tokiowing provisions relating to ownership of the Property ars a part of this Mortgage.

Tie. Grantor werrants that: (a) Grantof holde good and marketable title of record to the Property in fee simple, tres and clear of sl hens
and encumbrancas othar then those set forth in the Resl Property description or in any tithe insurance policy, titde repart, or final titie opinion
issuad In favor of, and accepted by, Lender in connection with this Mortgage. and (b Grantor has the full right, power, and authority to
axscute and deliver thia Mortgage to Lender.

Dafenss of Tive. Subject to the excaption in the paragraph sbove, Grantor warrants and wiil forever defend the title to the Property sgasinst
the tawful claims of sff parsons. In the svent any action of proceading is commanced that questions Grantar's title or the mterest of Lender
under this Mortgage, Grantor shall defend the sction st Grantor's expense. Crantor may be the nominst party in such proceeding. but
{ ander shall by entitied to participate in the proceeding and to be represented in the proceeding by counssl of Lender’'s own choice, and
Grantor will deliver, of cause t Do delivered, to Lender such instrumanis as Lender may request from time to time to parmit suclr

participation.

Compliance With Laws. Grantor warrants that the Proparty drd Gryntor's use of tha Property complies with all existing npp'licnbh laws,
ordinances, and roguiations of govemmental authoritles.

CONDEMNATION. Tha following provisions relating to condamnation of tha Propaerty ara a part of this Morigepa.

Applicstion of Net Proceeds. If ali or any part of the Property is tondemnad by eminant domain proceedings of by any proceeding of
purchase in ligu ot condemnation, Lender may at its slection require that all or any portion of the net procesds of the award be applied t0
the Indsbtedness or the repair or restoration of the Property. The net proceads of the awsrd shail mean the award after payment of sil
reasonable coste, expenses, snd attorneys’ fess incuered by Lender in connaction with the condamnation.

Proceedings. It any proceeding in condamnation ig tilad, Grantor shall promptly notify Lender in writing, and Grantor shall pramptly taka
such stape as may be necesaary 10 defend the sction and obtsin the award. Grantor may be the nominal party in such proceeding. bul
Lander sha!l be entitied to participate In the procesding and to be rapresented in the proceading by counssl of its own choice, and Grantos
will deliver or cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIMES. Tha following provisions relating 10 povernmants Laxes.
fens and charges ore 1 part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lerkier, Grantor shall axecute such documents in addition to this Mortgage and tshe
whatevar other action is requested by Lander to perfect and continue Lander's lien on the Res! Proparty. Grantor shall raimburae Landar tof
all taxes, as described below, together with sil axpenses incurred in recording, perfecting or contiruing this Mortgage, including without
limitation all taxea, fees, documentary stamps, and other charges for recording or registering this Mortgags.

Texes. The following shall constitute taxes to which this section applies: (a) a spacific 1Ax upof this type of Mortgage or upon al or any
part of the indebtedress sscursd by this Morigepe; (b} a specific tax on Grantor which Gramtor i suthorlized or required to deduct from
paymaents on the indebtedness secured by this type of Mortgage: (c} a tax on this type ot Mortgege chargeable agamst the Lendar or the
holdat of the Nots; snd (d) a specific tax on all or any portion of the Indnhtudr,.u or on peyments of principel and interest made by

Grantor,

%
Subsegquent Taxse. If any tax 1o which this saction apglies is enacted subsagquent to tha date of this Mortgage, this avani shall have the
came stfact as an Event of Detfauit (s defined belowl. and Lander may exarclsa any or ail of its available remadies for an Event ot Detfault
as provided below uniess Grantor either (e} pays the tax before it bscomes delinquent, or (b} contests the tax as provided sbove in the
Taxss and Liens saction and deposits with Lander cash or & aufficient corporete sursty bond or other security satiatactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage &8 8 security asgreement are & part ot

this Morngape,
Security Agresment. This ingtrumaent shall constitute 8 sacurity agreamant to the sxtent any of the Propearty constitutes fixturas of other
personal proparty, and Lendar shall hava all of the sights of s sacured party under the Uniform Commaercial Code as smendad from time to

time.

Securlty interest. Upon requos! by Lander, Grantor shall execute financing statements and teke whatever other action is requasted by
Lander to perfect and continue Lender’s security interest in the Rents and Personal Property. {n addition to recording this Mortgage in the
real property records, Lancder may, &t any time and whhout further authorization from Gramor, file sxecuted counterpsrts, copis of
reproductions of this Morigage 8% 8 finsncing ststement. Geantor shall reimburse Lendsr for all axpsnses incurmed n parfectng orf
continuing this pacurity iforest. Upon default, Grantos shall nssembie tha Personal Propefty in & manner and xt 8 place ressonably
convenient to Grantor snd Lender #nd meke it avetieble to Lender within thres i3] days atter raceipt of written demand trom Lencer.

Addresses. The malling addressas of Grentor (debtor} and Lender (secured party), from which information concarning the sscurity intarest
granted by this Mortgage may be obtained {sach as required by tha Uniform Commercial Code}, are &% stated on the first page of this

Morigage.
EURTHER ASSURANCES: ATTORNEY-IN-FACT. The folowing qruvill-nnn relating to further assursnces and attornay-in-fact ara a part of ttus

Mortgage.
Further Assuvanaes. At any ums, and trom time to time, upon request of Lender, Grantor will make, axscute snd deliver, or will Cause 10
ba made, exscuted or delivered, 10 Lander or to Lender's designoa, and when rasquestad by Lender, cause 10 ba filed, racorded, refiled. or
raracorded, se the case may be, at such times end In such offices and places 48 Lander mey deam appropriate, any and all such mortgages,
desds of trust, security deeds, security agresmants, financing staterneanta, continuation statemsants, instruments of further sasurance.
certificates, snd other documants ss may., in the sche opinion of Lander, be necessary or dasirable in order to effectuata, complets. perfect,
cantinue. OF preserve (a} the obligations of Grantor undar the Nots, this Mortgags. and the Reiated Documents, and (D) the lens and
sacurity’ interests craated by this Morigage ss first and prior Hens on the Property, whathar now ownad or heresftar acquired by Grantor.
Uniess prohibited by law or agread 10 the contrary by Lender in writing, Grantor shait reimburse Landar for il costs and expeneas incurred

in connaction with the matters referred to in this paragraph,

Attomney-in-Fect. It Grantor tails to do any of tha things referred to im the preceding paragraph, Lender may do so for and in the name of
Grantor and st Grantor's expenss. For such purposas, Grantor hereby Irravocably appoints Lender as Grantor’'s attornay-in-fact for the
purpose of making, executing, dellvering, filing, racording, and doing all other things 83 may be nacessary of desirabie. in Lander's sole
opinion, to accompiish the matters refarred to In the preceding peragraph.

FULL PERFORMANCE. 1f Grantor pays all the indebtedness, including without limitation alt advances secured by this Mortigage, when dus, snd
otherwisa performe ait the obligstions imposed upon Grantor under this Mortgage. Lander shall axecute and deliver to Grantor & suitable
satisfaction of this Mortgage and suitable stataments of termination of any financing ataternant on file avidencing Lender’'s sacurity mnterest in
the Rents and the Paraonal Property. Grantor will pay, it psrmitted by spplicable law, any reasonable termination fea ss determingd by Lemdar

from time to time.
DEFAULT. Each of the following, at the option of Lander, shall constituts an event of detault {"Event of Default™} undar this Mortgags.
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Default on indebtednass. Failure of Grantor to maka ary payment whaen due on the Indebtedness.

Dafault on Other Payments. Failure of Grantor within the time raquired by this Mortgage to make any payment for taxes or nsurance, or
any othes payment necessary 1o prevent filing of or to affect discharge of any lien.

Complinnce Dafault, Failure of Grantor to comply with any othar term, obligation, covanart or condition contained in this Martgaga, ™hn
Note or in any of the Related Documents.

Default In Favor of Third Parties. Should Grantor detault urxler any loan, extension of credit. security sgreement, purchaes or ualey
agreemant, or Any other agreement, in favor ot any other craditor or parson that may materially sfisct any ol Grantot's proporty of
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obfigations under this Mortgage or any of the Helatad

Documents.

False Statements. Any warranty, rapregentstion or statement made or furnished to Lender by or on behail of Grantor under this Murigago.
the Nota or the Related Documaenta is talse or misieading in eny material respect, either now or at the time made or furnished.

Datfective Coliateralization. This Mortgage or any ot the Relsted Documents ceases to be in full force snd affect lincluding fadure of any
collataral documants to creete & valid and perfected security interest or llan at any time and for any reason. '

Insolvency. The diegoiution Or termination of Grantor’s existence as a going business, the insclvency of Grantor, the appointmant of a
recatvar for any part of Grantor's property, any aagignment for the henafit of creditors, any type of creditor workout, of the commencemaent
of any proceeding under any bankruptcy orf insolvency laws by or against Grantor.

Foreclosure, Forfaliure, etc, Commencemant of toreclpsure or torfeiture proceedings, whether by judicial proceeding, seli-help.
repoasession ar any other mathod, by any creditor of Grantor or by any governmental agency againsi any of the Property. Howavar, this
subaection shall not apply In the event of a good faith dispute by Grantor as to the velidity or ressonablenass of the claim which ia the basis
of the foreclosure or foretfeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnigshes resarves or 8

gurety bond for the ciaim satisfsctory 10 Lendar.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement bhetween Grantor snd Lendar thal i not
ramedied within any grace period provided therein, including without Simitation any agreement concarning any indebtedness or oihur
obligation of Grantor to Lender, whather existing now or later,

Evants Affecting Quarsntor. Any of the preceding events cccurs with respect to any Guarantor of any of tha indabtedness or any
Guarsntor dies or bacomas incompatent, or revokes or disputes the validity of. or liability under, eny Guaranty of the indebtadnass.

Adverss Changa. A material adversse change occurs in Grantor’'s financial condition, or Lender believes the prospect of payment of
performance of the Indebtedness is impaired. '

Insacurjty. Lender In good faeith deems itselt NEECUre. 4 .

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrenca of any Event of Default and at any time thareafter, Lander, st its ophon. MAy
axercise any one or more of the faflowing rights and ramadies, in addition to any other rights or remedies provided by law-

Accelarate indebtednass. Lender shali have the right at its option whhout notice to Grantor to declare the entire Indebtednass immediiately
dua snd paysable, including any prepaymaent penalty which Grantor waould be required to pay.

UCC Remadiss. With respect 1o ali or any part of the Personal Property, Lender shall have all the rights and ramadias of a secured parly
under tha Uniform Commaearcial Code.

Collect Rents. Lender shall hava the right, without notice to Grantor, to take possession of the Property and collect the Rents, inciuding
amounts past due and unpald. and apply the net proceeds, over and above lLender’'s COs1s, against the indebtednass. In furtharance of th
right, Lender may require any tanant or othar uger of the Property to make payments ot rent or use tees directly to Lender. 1f the Rents are
collected by Lendar, than Grantor irrevocably designatas Landear 8s Grantor's attorméy-in-fect to andorge instrumentsa received in paymant
theraof in the name of Grantor and to nagotiate the same and coliect the proceads. Payments by tenants or other users to Leandar in
regponse 10 Lendar's demand shall satisfy the obligations tor which the payments are made, whether or not any propes grounds tor the
demand existad. Lendsr may exercise its rights ungar this subparagraph either in persan, by agent, or through a receiver.

Appoint Recelver. Lender shall hava the right to have & receiver appointed to take possession ot sil ot eny part ¢t 1the Property. with the
power to protect and preserve the Property. to operats the Property preceding toreclosura or sale, and 10 collect the Rents from 1he
Property and apply the proceeds, over and above tha cost of the receivership, agenst the indebtednasgs. Tha receiver may serve withow
bond il permitted by law. Lender's right to the appointment of & racaiver shell axist whether or not the apparent value ! the Property
axceeads the Indebtedness by a substantial amount. Emplaymant by Lender ghall not disqualify s person from serving as 8 raceiver.

Judicial Foreciosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sels. Lender ahall ke authorized to take possession of the Property and, with or without taking such posaession, alter gnang
notice of the time, place and terms of gale, together with a description of the Property 1o be goid, by publication once a week tar three (3]
auccessive weeks in gome newspaper published in the county or counties in which the Real Property to be 8old i3 located. 1o gell the
Property {or such part or parts thareof as Lender may from timeg io time alect to sell) in front of the frort or main deor of the courthouse of
the county in which the Proparty 10 be goid, or a substantial and material part thereof, is located. at public outcry, to the highest bidtder lor
cash. |f there is Res! Property to be sold under this Mortgage in more than ong county, publication shall be made in all countias wheare 1he
Real Property to be soid is located. If no newsapaper is published in any county In which any Resl Praparty to be 80/d is lgcated, tha notice
shall be published in s newepaper published in an adjoining county for three (3) succesgive waeks. Tha sale shell ba held between the
hours of 11:00 3.m. and 4:00 p.m. on the day designeted for the exercise of the power of sale under this Mortgage. Lander may bid a!
any sale had under the tarms of this Mortgage and may purchase the Froperty if tha highest bidder tharafore. Grantor haraby WHIVEE BNy
and all rights to have the Property marshalled. 1n exercising its rights and remedias, Landsr shait be free to sell all or any part of the
Proparty together or geparately, in one gale or by soparate sales.

Deficiancy Judgment. If permitted by applicable law, Lender mey obtain @ judgment for any deficiency remaining in the Indebtedness du
r0 Landar atter application of all amounta received from the gxercise of the rights provided in this section.

Tenancy at Sufterancs. If Grantor remaing in possession of the Proparty after the Property is sckd as provided above of Lender otharwis:
hecomes entitled to posaassion of tha Proparty upon default of Grantor, Grantor shall bacome a tenant at suttarance of Lender or 1hn
purchaser of the Proparty and shall, at Lender's option, either (8] pay a reasonable rental for the use of the Property, or (bl vacate rhie

Property immediately upon the demand o! Lander,
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Mote or available at law or 1 8qQuity.

Sale of the Property. To the extant parmittad by applicable PHW' Grantor hereby waives any and all right to have the property marshalled
In exerciging ite righta and remedies, Lender shall be fres to sselt all or any part of the Property togathar or separately, in ona salt or by
separate sales. Lender shall be entitled tc Did at any public sala on sll or any portion of the Properly.

Notice of Sale. Lender shall give Grentor reasonable notice of the time and place of any public sale ol the Personal Property or of the ume
alter which any privata aate or other intendad disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at teaat ten {10} days hatore the time of the sale or disposition,

Waiver: Election of Remedies. A waiver by any party of & breach of a provision of this Mortgage shall not constilute 8 warver of ar
prajudice the party’s rights otherwise to demand strict compliance with that provigion or any other provision. Elaction by Lendar 10 pursue
dny remedy shall not exclude aurguit ot any other remedy, and an election to make expanditures or take action 1o perform an obiigation of
Grantor undar this Mortgage after failure of Grantor 1o parform shall not affect Lender's right to declare a defsult and exercise its L (G ILIEY

under this Morigage,

Attorneys’ Feas; Expenses. |f Lender institutes any suit or action to enforce any of the terme of this Mortgage, Lender shell be antilled 10
racover such sum s the court mey edjudge reascnable as attorneys” fees at trial and on any appeal. Whether or nol any court aclion 13
invoived, all repsonabte sxpenses incurred by Lander that in Lender's opinion are necessary at any time for the protection of Ms interast or
vhe enforcement of its rights shall bacome & part ot the Indebtedness payable on demand end ahsll bear interest trom the date of
axpanditure unti! repaid at the rate provided tor in the Note. Expenses coveared by this paragraph include, withcut hmitation, howevat
subject to any limits undar applicsble law, Landar’s attorneys’ teas and Lender's legal expenses whether or not thera 1s 8 fawsuit. including
attorneys’ feas for bankruptcy proceedings {including efforts 10 modity or vacate any automatic stay of injunction}, appeals and any
anticipated post-judgment collection gervices, tha cost o! searching records, obtaining title reporis (including foreclosure faports),
surveycrs' reports, and appraisal fems, and title insurance, to the extent permittad by applicable (aw. Grantor alsg will pay any court cOs1s.
in addition to all other auma provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitation any notice of default and any
notica of sale to Grantor, shall be in writing, may be sem by talatacsimile {unless otherwise requirsd by law!), and ahall be sffective whan
actually delivered, or when deposited with & nationslly racognized ovarnight courier, or, if mailed, shall be desmed effective when depositad in
the United States mait first clase, certilied or registered mail, postage prepaid, diractad 1o the addrasses shown nesr tha beginning of thua
Mortgage. Any party may change Its sddress for notices under this Mortgage by giving formal written notice to the other parties. specitying
that the purposa of the notice is to change the party’s address. All copien of notices of foreclosure from the holder ot any hen which has
priority aver thls Mortgage shall bs sent to Lender’s addrass, ss shown near the beginning of this Mortgapge. For notice purposes, Grantor
agraes to keep Lander informed at all times of Grantor’s currant address.

MISCELLANEOUS PROVISIONS. Tha following miscellanecus provisions are a part of this Mortgags:

Amendmants. Thia Mortgage. togather with any Related ocumenis. constitutes the antire understanding and agreement of tha parties as
to the matters sst forth in this Mortgage. No alteration ot or emandment 10 this Mortgage shall be elfective uniess piven in wnting and

signed by the party or partiss sought to be charged or bound by the altsration or amendment.

Annunl Reports. |f the Property is used for purposes cther than Grantor's residence. Gramor shall furmish to Lender, upon requesl, &
certitind stateamant of nat operating income received from the Property during Grantar's previous fiscal year in such form and datml e
Lender shall require, “Net operating income” shall mean all cash receipts trom the Proparty lass all cash expanditurgs mada in CONMGCLHGH
with the operation ot the Froperty.

Applicable Law. This Mortgage has been dalivered to Lander and acceptsd by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgags shall be governad by and construed in accordance with the laws of the State of Alabama.

Asbitration. Lender and Grantor agres that all disputes, claims and controversies between them. whather individunl, joint, or class In
nature, arising from this Mortgage or otherwise. including without timitation contract and tort disputes, shell be arbitreted pursuam to the
Rules of the American Arbltration Association. upon request of sither party. No act 10 take or diapose of any Collateral shall conatitute a
waiver of this arbitration agreement or be prohibited by this arbitration agrsament. Thig includes, without limitation, abtaining injunchiv
rolig! or 8 temporary restraining order; invoking a power of sale under any deed of trust cr rmortgags; obtaining a writ of attachmant or
imposition of 8 receiver; or axgrcising any rights relating 1o personat property, including taking or disposing of such property with or without
judicial process pursuant to Article g of the Unlform Commarcial Code. Any disputes, claims, or controversies concerning the lawlulnass or
reasonableness of sny act, or exercise of any right, concerning any Collateral, including any claim to rescind, raform, or otherwise modily
any agreament relating to tha Coliateral, shall also be arbitrated, provided however that no arbitrator ahall have the right or tha powar to
anjoin or rastrain any act of any party. Judgment upon any award rendered by any arbitrator may be enterpd in any court having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking equitable reliof from & court of compelant jurisdiction. The
statute of limitations, estoppel. weiver, taches, and gimilar doctrines which would ctharwisa be applicable in an action brought by a8 parly
ahall be applicable in any arbitration procesding, and the caommencement ot an arbitration proceeding shall be deemed the commancemaen
of an action for these purposes. The Faderal Arbitration Adt shall apply to the construction, interpretation, and enfarcemant ot this

arbitration provision,
Caption Headings. Caption headings in this Mortgage are for convenience purposes anly and are not to be used to interpret or detine the
proviaions of this Mortgage. .

Merger. Thers mhall be no mergar of the interest or gstate created by this Mortgage with any other intarest or estaig im tha Property at any
time held by or for the benafit of Lender in any capacity, without the written consant of Lender.

Severability. )f 8 court of compatent jurisdiction finds any pravision of this Mortgage to be invalid of unenforceable as to any pérgon of
circumstance, such finding shall not render that provision inveiid or unenforceable as to any othar persons or circumstances. !t teasible.
any such oftending provigion ahall be deemed 1o be modified ta be within the limits of entorceability or vahdity; however, it tha olflending
provision cannot be so moditied, it shall be stricken and all other provisions of this Mortgage in ell other respects shall ramain valkl and
enforceabis.

Successors and Assigns. Subjsct to the limitations stated in this Morigage on transfer of Grantor's interast, this Mortgage shalt be binding
upon snd inure 10 the benetlt ot the parties, their Buccessors end assigns. If ownarghip of the Property bacomes vested in a4 porgon other

than Grantor, Landar, without notice to Grantor, may deal with Grantor’s BucCessors with refarance to this Mortgaga and the Indabladness
by way of forbearance or extension without releasing Grantor from the obligations of this Martgege or liability under the Indebtedness

e ——— - — — — e ———— e SN TR e b e = s

Time Is of the Essence. Time is of the essence in the pertormance of this Mortgage.

Waiver of Homastead Exemption. Grentor bereby releases and waives all rights and benetits of the hommestaad exemption |pws ot the State
of Algbams as to all indabtedness secured by this Mortgage. ;‘

Walvers and Consents. Lender shall not ba deemed to have waived any rights under this Mortgage {or under the Related Documants)
unless such walver is in writing and signed by Lender. N¢ delay or omission on the part of Lender in exarcising any right shall pperala as a
waiver of such right or any other right. A waiver by any party of & provision of this Mortgage shali not constitute 8 waivar of or prejucice
the party’s right otharwise o demand strict compliance with that provision or any other provision. No prior waiver by Lendar. nor any
sourss of dealing hetween Lender and Grantor, shall constitute a waiver of any of Lender’'s rights or any of Grantor's abligations Bs 10 any
future transactions. Whanever consent by Lender is required in this Martgage, the granting of such consent by Lendear in any instance ghali
pot constitute continuing consent to subsequant instances whare guch consent is requirad.

RECORDING. A portion of the proceeds of this ioan have been applied on the purchase price ¢! the property describad here:n canvayed to
mortgagor simuitanaously herewith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GQRANTOR:

(BEAL)

s e

This Lnﬂgnna prepared by:

Name: D. Renes Massey
Address: Post Office Box 10247
City, State, ZIP: Birmingham, Alabama 35202
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| CORPORATE ACKNOWLEDGMENT
STATEOF __ Alabama = )
) 88

countvof___Jeffersom - @
~
M
$\u

ounty in said state, hereby certity that James W, Scott, Prasident, of Executiv
toregoing Mortgsge and who is known to me, acknowladged before me on th
he. as such oHicer and with full authority, executed tha sama voluntarily Yo

|, the undarsigned authority, & Notary Public in and for said ¢
Homes/Jim Scott Builder, Inc.. a corporstion, is signed to the
day that. being informead of the contents of anid Martgage, he or &

and as the act of said corporation.
Given under my hand and officiat seal this _15th _ deayot _

Py - 45

MY COMIMESSIIN EXFIRES AP 7, m_‘
My commission axplres — -

—_———

LASER PAC, Aeg. U.S. Fau & T M. O, Ver. 1 24 |c) 1988 CF) ProSetvices, inc. All rights

NOTE TO PROBATE JUDGE

This Mortgage securss opan-end or revolving indebtedrisss with residantiel real property or interssts; therefore. under Section 40-22-2(1}b,

Code of Alsbama 1976, ss ameanded, the mongage filing privilage tax on this Mortgage should not sxceed §.16 for apch $100 (o fraction
tharsof} of the credit limit of & _ provided tor herein, which is the maximum principal Indebtedness to ba securad by this

e PR —— .-

Mortgage at any ons time.

Regions Bank

By:
d
F . e ——— e - _— e
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