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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between H & T Homebullders, inc., whose address |s P. O. Box 219, Mulgs, AL 35118
(referred to below as "Grantor™); and Regions Bank, whose address is 29684 Palham Parkway, Pelham, AL 35124

ireferred to below as “Lender”).

GRANT OF MORTQAGE. For valuable consideration, Grantor mortgeges, grants, bargains, selis and conveys to Lender ail of Grantor's nght,

iitle. and interest in and to the following described real properly, together with all existing or subsequently eracted or affixed buildings,

improvemnants and fixtures; all easemants, rights of way. and appurtenances; all water, water rights, watercourses and ditch rights fincluding ™
ctock in utitities with ditch or irrigaticn rights); and all other rights, royaitiss, and profits relatirlg to the real property, including without limitaticn

all minarals. oil, gas, geotharmal and similar matters. located in spulhy County, State of Alabama (the “Real Property™):

. A
Lot 174, according tothe Survey of Forest Parks 18t Sector 1st Addition, as recorded in Map Book 22, page
39, in the Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presently assigns to Lender all ot Grantor's right, title, and interest in and to all leages of the Property and all Rentls from the Property.
in addition, Grantor grants to Lender a Unifarm Commercial Code Becurity imterest in the Personsl Property and Rents.

DEFINITIONS. The {ollowing worde shall have the following meanings when usad in this Mortgage. Terms not otherwise dafinad n thes
Mortgage shall hava the meanings sttributed to such 1arms in the Unitorm Commercial Code. Al references to dollar amounts shall maan

amounts in Iawtul money of the United States of America.
Granter. The word “Grantor” means H & T Homwbuilders, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor™ means and includes without limitation each and all of the guarantiors, sureties, and accommodation
parties in connection with the Indebtadness.

Improvements. The word "Improvements” means and includes without limitation afl existing ang future improvernents, buildings,
grructures. mobile homes attixed on the Real Property. tacilities. additions, repiacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means ol principal and intgrest payable undar the Note and any amounts expended or advancacl
by Lender to diacharge ocbiigations of Grantor or éxpenses incurred by Lender to enforce obligationa ot Grantor under this Mortgage,
togethar with Interest on such amounts as providad in this Mortgaga. In addition to the Note, tha word "indebiedness” includes all
obligationa, debte and liabilities, plug interaat thereon, of Grantor to Lender, or any orwe or more of them, as wall as all claima by Landet
against Grantor, or any one of mara of thermn, whether now existing or hereafter arising, whether related or unrelatad to the purpose of the
Note, whether voluntary or otherwise, whather due or net due, absolute or contingent, liquidated or unliquidated and whaether Grantor may
he liabla Individually or jointly with others, whethar obligated as guarantor or otharwise, and whether racovary upon such Indabtacdness may
he or hereafter may become barred by any stetute of limitations, and whethar such Indebtedness may be or heresttar may beceme

otherwise unenforceable.
Lendsr. The word "Lander” means Regions Bank, its succeesors and assigns. The Lender is the mortgegee undear this Mortgage.

Mortgags. The word "Mortgsge” maans this Mortgage between Grantor and Lender, and includes without limitation all assignmenis and
sacurity Interast provisions reisting to the Parsonal Property and Rents.

Nots. Tha word "Note” means the promissory nota or cradit agreemsent dated June 24, 1998, in the orliginal principal amount of
$ 184,800.00 trom Grantor to Lender, togethar with all renewals of, extensions of, modifications of, refinancings of, consohdations ol
and subsatitutions for the promissory nota or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Proparty” mean all equipment, fixtures, and other articles of personal property now of harenfiar
owned by Grantar, and now or hereafter attachad or affixed to the Real Property; together with all accessions, parts, and additions to, all
raplacemants of, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance
proceads and retunds of premiume) from any sale or other disposition of the Property.

Proparty. The word "Property” means collectively the Rea! Proparty and the Peraonal Property.
Real Property. The words "Real Proparty” mean the property, intarests and rights described above in the "Grant of Mortgage™ section,

Relatead Documents. The words "Related Documents™ mean and include without limitation afl promissory notes, credit agresmernts. (oan
agreaments, environmental agreemsants, guaranties, security agreements, mortgages, desds of trust, and all other instruments, sgreements
snd documants, whether now or hareatter axisting, exacuted ip connection with the Indebtedness.

Rents. The word "RAents” means all present and future rents, revenues, income, issues, royaltias, profits, and other banefits derived trom
the Property.

THIS MORTQAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEONESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAQE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEREORMANCE. Except ar otherwise provided in this Mortgage, Grantar shall pay to Lender all amounts secured by This
Mortgdge as they become dus, and shall strictly perform ali of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usa of the Property shall be governed by
the lollowtng provisions:

Possession and Use. Until in detault, Grantor may remsin in possession and controd of and operate and manage the Property andd colledt
the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform ai fapairs. rapidacemanis, and
maintenanca necesssry 1o praserve ita valusa.

Hazardous Substances. The terms *hazardous waste.” "hazardous substance,” "disposal,” "release.” and "threataned felease.” 858 used n
this Mortgage, shall have tha same meanings as set forth in the Comprehensive Environmental Response, Compansation. arn Liabihty Aci
ot 1980, as smended. 42 U.5.C. Section 9601, et seq. {"CERCLAT). the Supertund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {("SARA"}, the Hazardous Materials Transportation Act, 43 U.S.. Secticn 1801, et seq.. the Rescurce Conservation and
Recovery Act, 42 U.5.C. Section 6901, et seq., or other appticable state or Federsl laws, rules, or regulations adopted purgusni to any of
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the foregaing. The terms "hszardous weste™ and "hazardous substance” shall aiso include, without limitation, petrolaum and petroleum
by-products or any fragtion thareot and asbestos. Grantor represents and werrants to Lander that: (a4} During the pariod of Grantor's
ownership of the Property, there has been no use, generation, manufacture, storage, treatment, dispoasl, release or threataned release ol
any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor has no knowlsdge of. or reason to
balieve that there has been, except as previcusly disciosed to and acknowledged by Lender in writing, (i} any use, ganeralion.
manufacture, storage, treatment, digposal, releass, or threatened ralease of any hazerdous waste or substance on, under, about ot from tha
Property by any prior owners or occupants of the Property or [i} any actual or thraatened litigation or clalms of any kind by any person
relating to such matters; and Ic) Except as previously disclosed to snd acknowledged by Landar in writing, (il naithar Grantor not sny
tenant, contractor, sgent ar other authorized user of the Property shall use, generate, manutacture, store, treat, dispose of. or relaase any
hazardous waste or substance on, undar, about or trom the Property and (il} any such activity shall be conductad in compliance with all
spplicable federal, stata, and local laws, regulations and ordinances, including without limitation those kawe, regulations, and ordinances
dascribad sbove. Grantor authorizes Lender and i1 agents 10 enter vpon the Property to make such inspections snd tests, at Grantor's
gxpense, as (ander may deem appropriate to detarmine compliance cf the Property with this section of the Mortgage. Any ingpaciions or
tests made by Lender shall be for Lender's purposes only and shal not be construed to create any respbnsibility or liability on the part of
Lendar to Grantor of to any other person. The representations and warranties contained herein are baped on Grantor's due diligence n
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relosses and waivas any future claims
againat Lender for indemnity of cantripution in the evant Grantor becomas liable for cleanup or other coste under any such lawa, and (bl
agrees to indemnify and hald harmilass Lendar against any and all claims, losses, liabifitias. damages, panalties, and expenses which Landaer
may directly ar indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as 8 consequence of any use.
genaration, manufacture, storags, disposal, release or threatened relaase ot 8 hazardoua wasla of gubatance on the properties The
provigions of this saction of the Morigags. including the obligation to indemnify, shall survive the payment of the Indabtedness and 1he
satisfaction and reconvayance of tha lien of this Martgage and shall not be sffected by Lendet’s acquisition of any interast in the Froparty.
whather by foreclosure or otherwise.

Nuisance Wasts. Grantor shalt not cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping of or waste on or to
the Proparty or any portion of the Property. Without limiting the ganaratity ot the toregoing, Grantor will not remave, or grant to any other
party the right to remove, any timber, minerals (including oil and gasi, soil, gravel or rock producte without the pricr written consent of
Lander.

Hemoval of Improvements. Grantor shell not demolish or remove any Improvements from the Real Property without the prior writlen
consant of Lendar. As a condition to the removal of any Improvements, Lender may require Grantor Lo make arrangements satistactary to
Lander to raplace such Improvements with Improvemants of at least equal value.

Lendet’s Right to Entsr. Lender and its sgents and representatives may enter upon the Real Property 8l sl reasonable times to attend to
Lender's Interests and to inspect the Property for purposes of Grantor’s comphiance with the terms and conditions of this Mortgage.

Compllonce with Governmantal Asquiremaents. Grantor shall ﬂ?ﬂmptﬂ comply with all laws, ordinances, snd ragulations, now or herealter
in etlect, of all governmantal autherities applicable to the use or occupancy of the Property, including without limitalion, thit Amencans
With Diaabilitiss Act. Grantor may contest in good faith any such law, ordinance, or reguistion and withhold compliance durmg any
proceading, inciuding appropriate appes's, s long as Grantor has nqtitied Lender in writing prior to doing so and 80 long as. in Lender’s
sole opinion, Lender’s intarests in the Property are not jsopardized. Lendar may require Grantor to post sdaquate security or a surety bordd,
raasonably satisfactory 1o Lender, to protect Lender's interast.

Duty to Protect. Grantor agrees naither 1o abandan nor leave unattended the Property. Grantor shall do all other acts, in addition 10 those
acts sat torth above in this gaction, which trom the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may. st its option, deciare immediately dus and payabie all sums gacurad by this Morigage upon
tho sale or transfer, without the Lander's prior writtan consent, of all or any part of the Real Property, or any interast in the Real Proparty A
“sale or transfer” meens the convayance of Real Property or any right, title or interest therein; whether legal, banaficial or aguitable. whalher
voluntary of involuntary; whethar by outright sale. deed, inatalimant sale contract, land contract, contract for deed, leasehcid interést with 5
tarm greater than three (3} years, lasse-option contract, or by sale, assignment, or transfer of sny bansficial interest in or 1o any land trust
holding title to the Real Property, or Dy any othar method of conveyance of Reat Property intarest. If sny Grantor is a corporation, partnarship or
Writed lisbility company, trensfer stso includes any change in ownership of more than twenty-five percent 126%) of the voling stock, partnership
tarests or lmited liability company interests, as the case may be. of Grantor. However, this option shall not be exarcised by Leander i1 such
axnrcise is prohibitad by federal law or by Alabama law.

TAXES AND LIENS. The following provisions retating to the taxes and h‘en:s on the Property are a part ol this Morigage.

Paymant. Grantor shall pay whaen due {and in all svants prior to delinquency] all taxes, payroll taxes, special taxes, assesaments. water
charges and sewer gervice charges levied against or on account of the Property, and shall pay when du# all claims for work done pnoor fot
sarvices randered or material furniebed 1o the Property. Grantor shall maintain the Property frea of all liuns having priority over or equal to
the interest of Lendar under this Mortgage, except for the lien of taxes and assesaments not due, and except as otherwise provided in the
loilowing paregraph.

Right To Contest. Grantor may withhold payment ot any tax, assessment, or claim in connection with 8 good faith dispute over the
cbligation to pay, 80 long 8s Landaer's interast in the Property is not {sopardized. It a lien arises or is filed as p rasull of nonpayment.
Grantor shall within fiteen {16} days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor hag notice of the filing.
secura the discharge of the lien, or if raquasted by Lender, deposit with Lender cash or a sufficient corporate surety band or other sacurity
satisfactory to Landar in an amaunt autticient to discharge the lign plus any costs and attorneys’ fees or other charges that could accruoe as
a rosult of a foreclosure or sale under the lien. In apy contest. Grantor ahall defend itself and Lender and shall satisfy any adverse judgment
nhelore entorcement against the Property. Grantor shall name tender as an additional obligee undser Bny surety bond furmshed in Tha

contes! procaadings.

Evidence of Payment. Grantor ahall upon demand furmsh to Lender satisfactory evidence of payment of the taxes or agsessmants and shall
authotize the appropriate governmental otficial to dseliver to Lander at any time a written statement of the taxes and 8sS5e3s8mMeMts aganst

the Property.

Notice of Construction. Grantor shail notify Lender at least fiftean {15) days before sny work is commenced, any services are turnmished, ofr
sny materials are supplied to the Proparty, if any mechanic’'s lien, materisimen's lien, or other lien could be asserted on account of the
work, sarvices, or materiala. Grantor will upon request of Lendar furnish to Lender advance assurances satisfactory t Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INBURANCE, Tha following provisions ralating to insuring the Property are a part of thig Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policias of fire insurance with standard extended coversge endorsemenis on
a replacament basie tor tha tull insureble velue covering all Improvements on the Real Property in an amount sufficient to avoid applhcetion
of any coinsurance clause, ard with a standard mortgages clause in favor of Lendar. Grantor shall slse procure andd maintain
comprehensive genarsl liability insurance in such coverage amounts 8s Lender may request with Landar baing named as additional insurads
in such Hability inaurance policies. Additionslly, Grantor shali maintain such other insurance, including but not limited to hazard, business
interruption and boler ingurance as Lender may raquire. Policies shall be written by such insurance companies and in such lorm ps may be
rapsonably acceptable to Lender. Grantor shafl deliver to Lander certificates of coverage trom gach insurer containing a stipulation that
coverage will not be canceiled or diminished without a minimum of ten {10) days’ prior written notice to Lender and not contaimng any
disclaimer of the insurer's Hability for faiture 10 give such notice. Each insurance policy also shall include an endorsement prowiding that
coverage in tavor of Lender will not be impaired in any way by any act, omission or detault of Grantar or any othar pergon.

Abplication of Proceeds. Grantor shall promptly notify Lender ol any loss or dsmage to the Property. Lender may make proocf of loss
Grantor fails 1o do g0 within fiteen (1B) days of the casusity, Whathar or not Lender's security {9 wmpaired, Lendar may. at 11s glection,
apply the proceads to the reduction of the |ndebtadness, payment of any lien atfecting the Proparty, or the resloration and ropair ot the
Property. If Lender elects to apply the proceads to reatoration mnd repair, Grantor shall rapair or replace the damaged or destroyed
improvements in 8 mannar satistactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburae Grantor {rom
the proceeds tor the reasonable cost of repsir or restoration if Grantor is not in default under this Mortgsge. Any proceeds which have nat
bean disbursed within 180 days etfter their receipt and which Lendser has not committed to the repair or reatoration of the Property shall be
used first 1o pay any amount cwing to Lender under this Mortgage, then to pay accrued interest, and the remaindes. if any, shail be sppliad
to the principsl balance of the Indabtedness. If Lender holds any proceeds after paymaent in full of the Indebtedness, such praoceeds shall ha
paid to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to tha benefit of, and pass 1o, the purchaser of the Property covered by
this Mortgage at any trustee’s sale or other sals held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender & raport on
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each existing policy of insurance ghowing: (8) the name of the insurer: (b) tha risks insurad; {c} the amoumt of the policy. (d) the property
insured, the then curragt replacement value of such property, and the mannsr of determining that value; end {s) tha sxpiration dafe ol the
policy. Grantor shall, upon request of Lender, have an indepandent appraiser satistactory to Lender determine the cash value replacemant
cost of tha Proparty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding ig cammendcad that
would materially affect Lender’'s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that
Lender deems appropriate. Any smount that Lender expends in s¢ doing wil bear interest at the rate providad fof in the Note from the date
incurred or paid by Lender 1¢ the date of repaymant by Grantor. Al such expenses, at Lendar’'s option, will (s) be payable on demand, ibl be
added to the balance of the Note and be apportioned among and ba payable with any installment paymants to bacome due during either {) the
term of any appilicable insurance policy or (il the romaining term ot the Note, or (¢} be treated as 8 balloon payment which will be due and
payable at tha Note's maturity. This Mortgage also will sacure payment of these amounts. The rights provided for in this peragraph shall be n
addition 1o any other rights or gny remadias to which Lender may be entitled on account of the default. Any such action by Landar shall not ba
construed a8 curing the detault 50 8s 1o bar Lender from sny remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part af this Mortigage. ‘

Title. Grantor warrants that: (a) Grantor holds good and marketabls tithe of record to the Proparty in feg simple, trée and clear cf alt hans
and encumbrances other than those set torth in the Real Property deacription of in any titia insurance policy, title report, or final titla opinon
iqausd in tavor of, and accepted by, Lender in connection with this Martgage, and (b) Grantor has tha full right, power, and authorty to
oxecute and deliver this Morigage 10 Lender.

Dafense of Titla. Subject to the sxception in the paragraph above, Grantor warrants and will forever defend the title to tha Property against
the law!ul claims of ail persons. In the avent any action or procasding is commenced that quesations Gramtor's title or the interest ol Lender
under this Morigage, Grantor shall defend the action at Grantor's expensa. Grantor may be the nominal party in such proceading, bul
Lendar shal! be entitled to participate in the proceading and to be rapresented in the procesding by counsel ot Lender’'s own choice, and
Grantar will deliver, or cause to be delivered, to Lender such instruments as Lender may request from tima to time 10 permit such

participation,

Caompliance With Laws. Grentor warrents that tha Property and Grantor's use of the Property complies with all axisting applicable laws,
ordinances. snd ragulations of governmental authorities.

CONDEMNATION. The foliowing provisions relating to condemnatian of the Proparty are a part of this Mortgsge.

Application of Nat Proceads. |t all or any part of the Property is condemned by eminent domain proceadings or by any proceeding or -

purchase in lieu of condemnation, Lendar may at its etecticn require that all or any portion ot the net praceeds ot the award be ppphad 1o
the indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mann the award nitter payment of all
raagonable costs, expenses, and attornaye’ fees incurred by Laddar injconnection with the condamnation,

Procesdings. If any proceeding in condamnation is filed, Grantor shall promptly notity Lender in writing. and Grantor shall promptly take
such ateps 8s may be necessary to defand the action and obtain the award. Grantor may be the romingel party in such proceading. bt
L ender shall be antitled to participate in the proceeding and 10 be represented in the proceeding by counsel of its own choice, and Grantor
will delivar or cause to ba dalivered to Lender such instruments as may be requested by it from time to time to permit such parucipation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmenial taxes,
foes and charges are e part of thws Mortgage:

Cutrent Taxes. Feas and Charges. Upon request by Lender, Grantor shali execute such documents in addition to this Mortgage and 1nke
whataver othar action is requasted by Lender to perfect and continue Lender's lian on the Real Property. Grantor shel reimburse Lender for
il taxes, as described below, together with alt expenses incurred in recording, perfecting or continuing this Mortgage, inciuding without
umitatlon all taxes, fees, documentsry stamps, and other charges for recording or registering this Mongage.

Taxas. The following shall constitute taxas to which this section applies: (8] a specitic tax upon this type of Mortgage or upon all or any
par! of the Indebtednass secured by this Mortgage; |b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indabtedness securad by this type of Mortgage; {c} a tax on this typa of Mortgage chargeable against tha Lender or the
holder of the Note: and {d) a specific tax on ell or any portion ot the indebtedness Or oh payments of principa! and interast maie by

Grantor.

Subsequent Taxea. If any tax to which this eection applies is anacted subsequent to the date of this Mortgage, this svent shall have the
camea effect as an Event of Defsult las defined below). and Lender may exercige any or all ot its available remedies for an Event ol Delaull
as provided below unless Grantor either ({ai pays the tax bafore it becomes delinguant, or (bl contasts the tax as providad above in 1he
Taxss and Liens section and deposits with Lender cash or a sutficient corporate surety bond or other security satistactory to Leander,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agrgémant ara Ao part ol
thia Martgage.

Sacutity Agresment. This instrumant shall constitute a security agreament to the extent any of the Property constilules fixtures pr othes
personal property, and Lender shall have all of the rights of a secured party under the Unilorm Commercial Code as amended fram time 1o

fime.

Security Intarest. Upon request by Lender, Grantor shall executs financing statements and take whatever other action 15 requastad by
L oncer to perfact and continue Lender’s security interest in the Rente and Personal Proparty. In addition to recording this Morigage «n the
real property records, Lender may. at any time and without further authorization from Grantor, file executed counterparls, copmes of
rapraductions of this Mortgage as a linancing statement. Grantor shall reimburse tender for all expenses incurred in perfecting of
continuing this security Intersst. Upon default, Grantor shall assembia the Parsonal Property in & mannar grnd at a place reasonably
conveniant to Grantor and Lender and make it available to Lander within thres (3} days after receipt of written demand trom Lender

Addresses. The malling addresses of Grantor {dabtor} and Lender (secured party}), from which information concerning the security intarest
granted by this Mortgage may be obtained {@ach as raquirad by the Uniform Commercial Code), ara as stated on the first page ot this

Mortgage.

FURTHER ASSURANCES; ATYORNEY-IN-FACT. The following provisions relating to further assurances and attorngy-in-fact are & part o1 thig
Maorigage.

Further Aasurances. At any time, and from time to time, upon request of Lender, Grantar will make, exacute and deliver. or will causs 10
be made, executed or deliversd, to Lendsr or to Lender’s designee, and when regquestad by Lender, cause to be filed, recorded. raliled, or
rarecorded, as the case may be, at such times and in such offices and placas as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statemants, continuation statements, instruments ot further assuranca,
cartificates. and other documents as may, in the sole cpinion of Lender, be necessary or desirable in order to etectuate, complate, pertect,
continue, or preserve (a) the obligations of Grantor undar tha Note, this Mortgage, and the Related Documents, and (bi the lens and
sacurity intareste created by this Mortgage as firat and prior lians on the Property, whether now owned or hereafter acquired by Grantor,
Uniess prohibited by law or agresd to the contrary by Lander in writing, Grantor shalt reimburse Lender for all costs and axpanses incurred
in cannection with the matters reterred to in this paragraph.

Attornay-in-Fact. It Grantor falls to do any of the things referred to in the praceding paragraph, Lender may do 5o tor and in the name of
Grantar and st Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorneyan-tact for tho
surpose of making. executing, delivering, filing, racording, and doing all other things as may be necassary of desirable, in Lender's soie
opinian, to accomplish the matters raferrad to in the praecading paragraph.

FULL FERFORMANCE. If Grantor pays ali the Indabtadnass, including without limitation ail advances secured by this Mortgage. when due, and
otherwisa parforms all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor 8 BLItahle
satisiaction of this Mortgage and aultable statements ot tarmination ot any financing statement on file evidencing Lender’'s sacurity interest in
the Rants and the Personal Property. Grentor will pay, it permitted by applicable law, any reagonable tarmination tee as determined by Lender
from tima to fimae.

DEFAULT. Each of the toliowing, at the option of Lander, shall constitute an event of default i"Event of Defauit™) under this Morigage:
Defautt on Indebtedness. Fallure of Grantor to make any payment when dug on the Indabtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any paymant for taxes Or InRUrBNCE, Of
any other paymant necesaary to prevent tiling of or 1o effect discharge of any lien.

Compllance Dsefault. Failure of Grantar to comply with any other term, chligation, covenant or condition contoinad in thus Morigage, tha
Note of in any of the Relsted Documents,

e e e mie dTF s e e P Ao T TL i e D W ik LN :ll'ﬂﬂ";_'!ﬁ‘::!ﬁﬁﬁmnm. -..'.H-. m m EE‘HE ::?Elﬂﬂi':sl5.ﬁaf1.!’ - 'Tr

'l'-'l'-'I"'mZF1 o g



= mn

06-24-1998 .MORTGAGE Page 4
Loan No 0021 {Continued)

- - 4 1 e——— T e e o — L e i T e e ey T s i R S ey

Default In Favor of Third Parties. Should Grantor default under eny loan, axtengion of credit, security agreemeant, purchase or sales
agreemsent, or any othpr agresment, in favor of any other creditor or person that may materially atfact any of Grantor's property Of
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligations undaer this Mortgage or any of the Related
Documents,

Falss Statemants. Any warranty, raprasentation or statement made or furnished to Lender by or on behalf ot Grantar under this Mortgage,
the Note or the Related Documents is fslse or misleading in any material respect, either now or at the time mada or furnished.

j Defective Collateralization. This Mortgage or any of the Related Documents cesses to ba in tull force and etfect lincluding failure of any
collstaral documents 1o craate a vatid and perfected security interest or lisry at any time and for any reason.

insolvency. The dissolution or termination of Grantor's exigtence as a going business, the insolvency of Grantor. the appomtmaeant of A
receivar tor any part of Grantor’s property, any assignmant for the banefit of creditars. any type of creditor workoul, ar tha commencemant
of any proceeding under any bankruptcy of insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, salf-help,
r8poSERESION of any other method, by any creditor ot Grantor or by any govarnmental sgency against any of the Properly.» Howevaer, this
i subsaction shall not apply in the event of a good faith dispute by Grantor 88 to the validity or reasonablenass of the claim which is the bass
: of the foreclogure or toraefeiture proceeding. provided that Grantor gives Lender written natice of such claim and turnighas reservas or 8

suraty bond for the ¢laim satistactory 1o Lender.

Braach of Other Agreement. Any breach by Grantar under tha terms of any ather agresement betwean Grantor and Lendar that 15 nol
romediad within any grece period provided therein, including without limitation any agresment concerning any indebtedness or olher
obligation of Grantor to Lender, whathar existing now or fater.

Events Afecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any ot 1tha Indebtedneas or any
Guarantor dies or becomes incompeatent, or revokes or disputes the validity of, or liability under, any Guarsnty of the Indebtednass.

Adverse Change. A material adverse changs OcCCurs in Grantor's finsncial condition, or Lender believes the prospect of psyment of
parformance of the Indebtadness is impaired.

Insacurity. Lander in good faith deems itgalf insecura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thetaatter, Lendear, at its oplion. may
axercise any one or more of the following rights and ramedies, in addition tc any other rights or remedies provided by law:

Accelerats indebtednass. Lender shall have the right at s option without notice to Grantor to declare the entire indebtedness immadiately
due and paysble, including sny prepayment penalty which Grantor would be raquired to psy.

UCC Remedies. With respect to oll or eny part of the Parsonab Propgrty, Lendar shall have all the rights and remedies of 8 aecured parly
under the Uniform Commearciat Code.

Collect Rents. Lendar shall have the right, without notice 1o Grantor, to take possession of the Property and callect the Rants, including
amounts past due and unpaid, and apply the nat proceeds, over and apove Lender's costs, against the Indebtedness. In furtherance OF this
right, Lendar mey raquire sny tenant or other usar of the Property tc make payments af rent or use faes directly to Lender. !! the Rants are
collectad by Lender, than Grantor irravocably designates Lender as Grantor's attarnay-in-fact to endorse instruments received i pRymani
thareof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants of othar usars to Landar n
response to Lender’'s demand ehall satisty the obligations for which the payments are made, whather or not any proper greunds tor tha
demand existed. Lender may exercise its rights under this subparagraph either in parson, by agent, or through B receaiver,

Appoint Recalver. Lender shall have the right to have a receiver appointed 10 take possession of all or any part of the Property., with the
powser to protect and preserve the Property, to operate the Property praceding foraclosure or sale, and to collact the Rents lrom the
Property and apply tha proceeds, over and above the cost of the receivership, against the Indebtedness. The recaiver may serve without
bond it permitted by lew. Lender's right 1o the appointment of a receiver sholl exist whather or not the apparent value of the Property
excoads the indebtednesa by a substantial amount. Employmsant by Lender shall not disqualify a person from serving as A recaivar.

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grentos’s intareat in all or any part af the Froperty.

Nonjudiclal Sale. Lender shall be suthorized to rtake possession of the Property and, with or without taking such possession, aftar giving
notice ol the time, placs snd terms of sale, together with a description of the Property to be sold, by pubhcation once A week for thriye [3)
SuCCesSive weeks in some newspsper published in the county or cpunties in which the Aeal Property to be sold is locatec, to sall tha
Property (or Such part or parts thereof as Lendar mey from time to time elect to sell} in front of the front or main door of the courthousa of
tha county in which the Property t0 be sold, or 8 subatantial and matsrial part thereot, is located, st public outcty, 1o the highest biddar lor
cash. Hf there is Res! Property 10 be sold under this Mortgage In mare than one county. publication shall be made in all countias whare 1hea
Raal Property to be eold |8 tocated. If no newspaper is published in any county in which any Raal Propatty to be sold 5 located, the notice
sha!l be publishad in 8 newspapser published in an adjoining county for three (3) gsuccessive weeks. The sale shall be heid between tha
hours of 11:00 a.m. and 4:00 p.m. on the day designated for tha exercise of tha power of sale under this Mortgage. Lender may hid at
any sale had under tha terms of this Mortgage and may purchase the Property it tha highesat bidder tharetore. Grantor haraby warves any
and all rights to have the Property marshallad. In exercising its rights and remedies, Lender shalt be free 1o sall all or any pan of the

Property together or separately, in one sale or by saparate sples.

Daficiency Judgment. it psrmitted by applicable law, Lender may obtain & judgment for any deficiency remaining in the Indebtedness dun
to Lender after application of all amounts received from the exarcise of the rights provided in this saction.

Tanancy st Sufferance. [t Grantor remains in possession of the Property after the Property ig sold as provided above or Lender otheraise
becames antitled to possession of the Property upon default of Grantor, Grantor shall beceme a tenant at sutferance of Lendar or the
purchaser of tha Property and shall, at Lender’'s option, either (al pay a reasonable rantat tor the use of the Property. or (D] vacate tha
Property immadiataly upon the demand of Lender.

Othar Remadies. Lender shail have all other rights and remadiss provided in this Mortgage or the Note or availsble at law O in eguity.

Sale of the Property. To the extent parmitted by applicable law . Grantor heraby waives any and all right to have the property marshailad.
In exercising its rights and ramedies, Lender shall be free to sell all or any part of the Proparty together or separatety, in ono sala or by
saparate sales. Lendsr shall be entitled to bid at any public sale on all or any porticn of the Proparty.

Notlce of Sale. Lender shail give Grantor reasonable notice of the timae and place of any public asle of the Parsonal Properly or Of the time
after which any privete ssle or other intended disposition of the Peracnal Property 18 to be made. Anasonable notica shall mean notice

given at lesst ten (10) days before the time of tha sale or dispasition.

Waivar: Election of Remediss. A waiver by any party of a jbreach ot a provigion of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otharwigse to demand strict compliance with that provigsich or any other provigion. Election by Lender 10 pursue
any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or take action 10 parform an obligatiocn of
Grantor under this Mortgage after tailure ot Grantor to perform shall not atfect Lender’s right to declare a default and exercise 113 remadies

undar this Mortgage.

Attornays’ Feas. Expanses. | Landar institutes any suit or action to enforce eny ot the tarms of this Morigage, Lender shall ba entillad 10
recover such sum as the court may adjudge reasonable as attorneye’ fees st trial and on any appéal. Whather or not any court sction s
involved, ali reasonable axpenses incurred by Lender that in Lender's opinion are necessary at any tima for the protection ol its intaras! or
thg enforcement of it rights ahall become 8 part ol the tndebtedness payable on demand and shall bear intarest from the data of
expenditure until repeid at the rate provided tor in the Note. Expenses covered by this paragreph includa. without limdation, howaver
subject 10 any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expanges whathar or not there is a lawsuit, inGludibg
atlorneys’ fees tor bankruptcy proceedings lincluding afforts to modity or vacate sny automatic stay or injunction), appaals and any
anticipated post-judgment collection aervices, the cost of searching recards, obtaining title reports lincluding tforeclagsure raports),
surveyors’ raports, and appraisal fees, and title insurance, to the extent permittad by applicable law. Grantor also will pay any court Cosls,
i+ Bddition to all other sumas provided by taw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
notica of sale to Grantor, shall be in writing, may be sent by teletacsimila {unless otherwise required by tawl. and shall be elfective when
actually delivered, or when deposited with 8 naticnally recognized overnight courler, or, it mailed, shall ba teemed eHective when dapasited m
the United States maii first clags, certified or registerad mail, postage prepaid, directed to the addresses shown naar the beginning of s
Mortgaga. Any party may change its addregs for notices undar this Mortgage by giving formal written notice 10 the other parlies. specitymng
thet the purpose of the natice is to changa the party’'s aodress. All copies of notices of toreclosure from the holder of any fien which has
priority over this Martgage shali be sant to Lander's acdress, as shown near the beginning cof this Mortgege. For notice purposas, Granior
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sgrees to keep Lender informed at all timas of Grantor's current address.
MISCELLANEOQUS PROVISIONS. The following miscellaneous provigions are a part ot this Mortgage:

Amandments. This Mortgage, together with any Related Documasnts, constitutes the entire understanding and agresmant of the parties as
to the mattars set forth in thia Morigage. No alteration of of amendment to this Mortgage shall be effective unless given in wriling and
signed by the party or parties sought 1o ba charged or bound by the glteration or amendment.

Annual Reports. |f the Property is vsed tor purposes other than Grantor's rasidence. Grantor shall furnish to Lender, upon r&quesl. 8
certified statament of net operating income received from the Property during Grantor’'s previous fiscal yesr in such form msnd detal ns
Lender shall require. *Nat operating income”™ ghall maan all cash receipts from the Property less all cash expenditures made in cannechion
with the operation of the Property.

Applicable Law. This Mortgege has been delivered ta Lander and accepted by Lender in the State of Alabama. Subject 10 tha provisions
on arbitration, this Mortgage shall be governad by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lender and Grantor agree that all disputes, claims mnd controversiss hetween them. whather individusl, iqlrrt, o clase in
nature, ariging from this Mortgage or otherwise, including without limitation contract and tort disputes, shall ba acbitrated pursuant to the
Rules of the American Arbitration Association, upon raguost of sither party. No act to take or dispose of any Coilataral shall constitute
waiver of this arbitration agreement or be prohibited by this arbitration agreemeant. This includes, without limitation, obtsining mjunclive
rolief or a temparary restraining order: invoking & powar of ssle under any deed of trust or mortgage: obtaining a wril of attachment ot
impagition of a receiver; of exercising any rights retating to parsonal property, including taking or disposing of such property with or without
judicial process pursuant to Article 8 of the Unitorm Commercial Code. Any disputes, claims, or controversias concerning the lawtuliness of
reasonableness of any act, or exercise of any right, concerning any Collaterat, including any claim to rescind, relorm, of otherwisa modsty
any agreament relating to the Collateral, shall Blso be arbitrated, provided however that no arbitrator shall have the right ot the powar 1o
anjoin or rastrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any couwt hiyving
jurisdiction.  Nothing In thie Mortgage shall praclude any party from seeking aquitable reliet from a court of competent junsdiction. The
statute of jimitations, eatoppel, waiver, lsches, pnd similar doctrines which would otharwige Do applicabla in an sction Brought by 8 party
shall be eppliceble in any arbitration procesding, snd the commencement of ar arbitration proceeding shall be deemed the commencament
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement o! 1hs

arbitration provision.

Caption Haadings. Caption heedings in this Mortgage are for convenience purposes only and are not 1o be used to interpret or define the
provigions of this Martgage.

Merger. There shelt be no merger of the interest or estate craated by this Mortgage with any other interest or astate in the Property at any
tima held by or tor the benetit of Lender in any capacity, without the written consent of Lender. .

Severasbiity. |t & court ot competent jurisdiction finds any pr:visinn"'ﬂf thizs Mortgage to be invalid or unenforceable as to any parson of
circumstance, such finding shsfl not render that provision invalid or unenforceable as to eny other persons or circurmstences. It feasble,
any such offending provision shall be deemed to be madified 1o be within the limits of enforceability or validity; however, if tha oltending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and
enforcaable.

Successors and Assignes. Subject to the lmitations stated in this Mortgage on transfer of Grantor's interest, this Martgage shall be vinding
upon and inure to the bensfit ot the parties, their successors and assigns. If ownership of the Property becomas vested in a parson other
than Grantor. Lender, without notice to Grantof, may deal with Grantor’'s successors with raference to this Mortgage and tha Indebledness
hy way of forbearance of extangion without releasing Grantor from the obligations of this Mortgage or liahility under 1the indebtednass

Time |a of the Essence. Time is of the eesence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releasaes and waives all rights snd benefits ot the homestead exemplion laws of 1he State
»f Alabama as to all indebtednsess secured by this Mortgage.

Whaivers and Consents. Lender shall not be deemed to have waived any rights under this Martgage lor under the Relatad Documeants)
unieas such waiver is in writing and signed by Lender. N¢ delay or omission on the part of Lender in exarcising any right shall operale as »
waiver of such right or any other right. A waiver by any party of a pravision of this Mortgage shalt not constitute a waivar of or prejudice
the party's right otherwise to demand strict complianca with that provision or any other provigian. No prior waiver by Lender, nor any
coursa of dealing betwaen Lender and Grantor, ghall conatitute s waiver of any ot Lender’s rights Or any of Grantor’'s gbligations as 10 any
future transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lendaer [n any instance shall

not conatitute continuing consent to subsequent inatances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERAMS.

GRANTOR:

H &

By:

T Homabuliders, Inc.

; & Alpeanc {SEAL)
J 5 W. Hamm, Presiden

This

Mortgage prepared by:

Name: Donna J. Schmidt
Address: 2964 Fetham Parkway
City, State, 7IP: Palham, Alabama 356124

STA

CORPORATE ACKNOWLEDGMENT

TEof _Alabama | .
) 88

COUNTYOF  Shelby }

|. the undersigned authority, s Notary Public in and for said county in said state, hereby certify that James W. Hamm, Prasidant, of H & T
Homebuilders, Inc., a corporation, is signed to the toregoing Mortgage and who is known 10 me, scknowledged bafore me on this dav that
being informed af the contents of said Mortgage. he or ghe, as such cotficer and with full authority. exscuted the sama voluntarily for and as the

act of said corporation.
Given under my hand and official seal this ___  24th ~ _ dayof June | .19 98

My commisalon expires

—————m . P —_ e, —— e a _ .-

MY COMMISSION DARES JCTOEER 24, 200°

NOTE TO PROBATE JUDGE

This Mortgage secures open-end of ravolving indebtedness with residentinl real property or interests: thersfore, undar Section 40-22-2{1)b.
Code of Alabama 1975, as amended, the mortgage filing privilege tax on this Mortgage should not exceed ¢.16 for sach $100 (or fraction
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1 mdﬂih of $ " proviied for herein, which is the maximum principal indebtedness to be secured by this

| Mortgage at any one time, ,

|

: Regions Bank

By: e e
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