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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Carter Homes & Developmaent, inc.. whose address is 363 Canyon Park Drive,
Palham, AL 35124 (referred to below as “Grantor™): and Regions Bank, whose address is 2964 Pelham Parkway,

Palham, AL 35124 (referred to below as "Lander ).

GRANT OF MORTGAGE. For valusble consideration. Grantor mortgages, grants, bargains, sells and conveys to Lendar atl of Granior's nght,
ttle. and interest in and to the following describad real property, together with all axisting or subsequantly aracted or affixad buildings.
improvernents and fixtures. akt sasgments, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (neluding
stock in utiliting with ditch or irrigation rights): and all other rights, royalties, and protits relating 1o the reat property, including without limitation
all minerals, oil, gas. geotharmat and similar matters, locate in Spulhy County, State of Alabama {the "Real Property"):

Lots 538, 539, 540, 541, 642 and 543, according to the Survey of Weatherly Aberdesn Sector 18. as
recorded In Map Book 21, Page 148, in the Probate Office of Shelby County, Alabama,

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presantly assigns to Lender all ot Grantoe's right, title, and interest in and 10 all laases of the Property and al Rents from the Property
In addition, Grantor granta to Lendar a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otharwise definad 0 s
Mortgaga ghall have the mesnings attributed to such terms in the Uniform Commercial Code. All retarences to dollar smounts shal maan
amounts in lawful money of the United States of America.

Grantor. Tha word "Grantor” means Cartsr Homas & Development, Inc.. The Grantor is the mortgagor under this Mortgage

Guarsntor. The word "Guerantor® means and includes without limitation each and a¥ cf the guarantors, sureties, and Aaccormmodsation
parties in connaction with the indebtedness.

improvemants. The word "Improvements” means and includes without limitation all existing and future improvemants, buikdings.
structuras, mobite homes atfixed on the Reel Property. facilitias, additions, replacements and other construction on the Aeal Preperty.

Indebisdness. The word "indebtednees™ means all principal and interest payable under the Note and any amounts expended or advanced
by Lender to diacharge obligations of Grantor or Expanses incurred by Lender to enforce obligations of Grantor under this Morigage.
togethar with Interest on such amounts BS provided in thig Martgage. In addition to the Note, the word ~indsbtedness” includes all
obligations, debts and lisbilities, pius nterest thereon, of Grantor to Lendar, or any ona or more of them, as well ag all claims by Lender
againgt Grantor, or any oNg or More of them, whether now exiating or hareafter ariging, whether related or unraiated 10 the purpose ot the
Note, whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whethear Grantor may
be lisbia individually or jointly with others, whether obligated as guarentor or otharwise, and whather recovary upan such Indebledness may
ha or hereafter may become barrad by any statute of limitations, and whether such Indebtedness may be or hergafier may hecomae

otherwias unanforcesbie,
Lander. The word "Lender” means Regicns Bank, its successors and assigns, Tha Lender is the mortgagee under this Martgage.

Mortgage. The word "Mortgage” means this Mortgage betwesan Grantor and Lender, and includes without Himitation all assignments and
security interast provisions relating to the Personal Proparty and Rents.

Note. The word “Note” means the promissory nolg of credit agraement dated June 15, 1998, in the original principal amount of
$472.600.00 from Grantor to Lender, togethar with all renewals of, extensions of. modifications of, rafinancinge ol, consolidations of.
and substitutions for the promigsory note or agresmant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Peraonal Property. The words "Parsonal Property” mean all equipment, fixturas, and othar articles of parsonal proparty now of haraatter
ownead by Grantor, and now of herealter attachad or aHixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all aubstitutions for, any of such property; and together with all proceads (including without limitatien all insurance
proceeds and refunds of premiums) trom any sale or other disposition of the Proparty.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interasts and rights described above in the "Grant of Maortgage™ sediion,

Related Documaents. Tha words "Relatad Documents” mean and include without limitation all promissory notes, credit agraements, loan
agrasmants, environmental agreemants, guarantias, security pgreements, morigages, deeds of trust, and ail other instruments, agreaments
and documents, whether now or hereatter existing, executed {n connaction with the Indebtedness.

Rents. Tha word "Renta" means alt present and future rents, revenues, income, issues, royalties, prolits, and other banetits derived from
tha Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MOATGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ad otherwise provided in this Mortgage, Grantor shall pay 1o Lender all amounts securad by this
Morighge as they become due, and shali strictly pertorm ell of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes that Grantor's possession and usé of the Property shall be governad by
the following proviatons:
Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect
the Aanis from the Proparty.

Duty to Maintein. Grantor shall maintain the Property in tenantable condition snd promptly parform ali repsirg, replacemants. and
maintenance necaasary to preserve its value.

Hazardous Substences. The tarms “hazardous waste,” "hazardous substance,” "disposal,” "release.” and "threatens:d reloase.” as used n
this Mortgege, shall have the same meanings 88 set lorth in the Comprehanaive Environmental Response, Compensation. and Liabiity Act
of 1980, as amended, 42 U.S.C. Section 96Q7, e! seq. ("CEACLA"), the Superfund Amendments and Reauthorization Acl of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resourca Conservstion and
Recovery Act. 42 U.S.C. Saction 6901, et s8q.. Or other applicable state or Federal laws, rules, or ragulations adopted pursusnt to any ¢!
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the toregoing. The terms "hazardous waste” and "hazardous substence” shall also Include, without limitation, petroléum amd patroleum
by-products or any fraction thereot and ssbestos. Grantor represants and warrents tc Lendsr that: {a) During the period of Grantor’s
ownership of the Property, there has been no use, paneration, manufacture, storage, treatment, disposal, releass or thraatened rolease nf
any hazardous waste or substance by any perscn on, under. sbout or from the Property. (b) Grantor has no knowledge af, or reason to
betiave that there hag besn, excepl as previously disclosed to and acknowledged by Lender in writing, i) any use. generation,
manufacture, storaga, treatment, disposal, release, or ithreatened release of any hazardous waste or substance on, under. about nr from the
Property by any prior ownerg or occupants af the Property or i} any actual or threatened litigation or ¢laims of any kind by any parson
releting to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (] neither Grantor not any
tenant, contractor, agent or other autherized user of the Property shall use, generate, manufacture, store, treat, disposa of. or release any
hazardous waste or substanca on, under, about or from the Property and (il any such activity shall be conducted in comphance with all
applicable federal, state, and tocal laws, regulations and drdinances, including without limitation these laws, roagulations, and ordinances
described above. Granior authorizes Lender and its agents to enter upon the Praoperty to make such inspections and tests. at Grantor's
expense, as Lender may deam appropriate to determing comphance of the Property with this section ot the Mortgage. Any inspections of
tests made by Lender ehall be for Lender’s purposes anly and shall not be construed to creats any responsibility or hability on the part of
Lender ta Grantor or to eny other person. The representations and warranties cantained herein are based on Grantor’s due dibgence 1n
investigating tha Property for hazardous waste and hazerdous substances. Grantor hereby (a) releases and waives any future claims
agains! Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and
agreas to indamnity and held harmless Lender against any and all claims. losses, liabilities, damages, penalties, and expanses which Lender
may diractly or indirectly sustain or suffer resutting from 8 breach of this section of tha Mortgage or as a conssquents of any use,
generation, manufactura, atoregs, disposal, release or thraatened relesse of & hazardous waste or substance on the proparpes. The
provisions of this section of the Mortgage, including the obligation tc indemnify, shall survive the paymaent of the ‘ndabtednass And the
satisfaction and reconveyance ot the lien of this Morigage and shall not be affected by Lendar’s acquisition of any intarast in tha Proparty.
whather by foreclosure or otherwise.

Nulsance. Waste. Grantor shall not cause, conduct or parmit any NUiSance Nor Commit, parmit, or sufter any stripping of or waste on ar lo
tha Properly or any partion of the Property. Without limiting the genaratity ot the foregaing, Grantor will not remove. or grant to any Other
party the right 10 remove, any timber, minerals {including ol and gas), soil, gravel or rock products without the prior written consant of
Lender.

Aemoval of Improvements. Grantor shall not demolish or remove sny Improvements from the Real Property without the pnor writen
conaent of Lendar. Ag a condition to the removal of any improvements, Lender may require Granior to make arrangemants satislactory fo
Lender to replace such !mprovements with improvaments of At least aqual value,

Lander's Right to Entar. Lender and its agems and representatives may enter upon the Real Property st all reaspnalle times 1o atlend to
Lender's interests and to inspect the Proparty for purposes af Grantor’'s compliance with the terms and conditions of this Mortgage

Complisnce with Governmantal Requiremanta, Grantor shal p‘r’umptﬂr compiy with all laws, ordinances, and regulations, now or heraatier
in effact, of sll governmentst guthorities applicable to the uge or occupancy of the Proparty, including without limitation, the Amancans
With Disabilities Act. Grantor mey contest in good faith any such law, ardinance, or regulation and withhotd compliance during any
praceeding, including appropriate appeals. 8o long as Grantor has notified Lender in wnting prior to daoing 80 and 30 long as, In Lendar's
sole opinion, Lender’'s interests in the Property are nat jpopardized. Lender may reguire Grantor to post adeguate securily of a suraly bond,
reasonably satiatactory to Lander, to protact Lender’s intereat.

Duty to Protect. Grantor agrees neither 10 abandon nor leave unaltended the Property. Grantor shall do all other acts. in addition to those
acts got torth abova in this saction, which from the character and use of the Property are reasonably necessary to protect and progarve the

FProparty.

DUE ON SALE - CONSENT Y LENDER. lLender may. 81 ita option, declare immediately due and payable ali sums secured by this Mortgage upaon
the sale or transfer, without the Lender’s prior writtan consent, of all or any part of the Aeal Property, or any interest in the Real Proparty, A
“cala of trensfar” mesns the conveyance of Real Property or any right, title or intarest thersin; whether lagal, benaficial or equitabla: whether
voluntary or involuntary: whether by outright sale, dead. instament sale contract, iand contract, contract for daed, jleasehold interest with a
term gresatar than three (3} years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust
holding title 1o tha Real Property, or by any other methed of conveyance of Raal Property interast. {f any Grantor is 8 corporation, paringrahip of
limited liability company, transfer also includes any change In ownarship of more than twanty-five percent 126%) of the voting stock, partnershin
interasts ar limited liakility company interests, 8s the case may ba, of Grantor, However, this option shall not be exercisad by Lendar il such

axarcise is probibitad by federal law aor by Alabama law .

TAXES AND LIENS. The following provisions relating to the taxes and Iim:m on the Property are a part of this Martgage.

Payment. Grantor shall pay when dus {and in all evenis ptior to delinguency} all taxes, payroil taxes, special taxes, agsessments. water
chargaa and sewer saervice charges levied egainst or on account of the Properly, and shall pay when due all claims tor work dona on of ter
sarvices rondered cr material furnished to the Property, Grantor shall maintain the Property free of ail liens heving priorily over or aqunl o
the interest of Lendsr undar this Mortgage, except for the tian ol taxes and assessmaents not due, and except as otherwise provided 1 the

fllowing paragraph,

Right To Contast. Grantor may withho!d payment of any tax, sssessment, or claim in connaction with a good faith dispute ovar the
obligation ta pay, so long as Lender's interast in the Property is not jecpardized. ! & lign arises or ig filed as a rasult of nonpaymant,
Grantar shalt within titteen {15} days after the lian arises or, i{ & lien is filed, within fifteen {15} days after Grantor has notice of the filomg .
secure the discharge of tha en, or if requested by Lender, depasit with Lender cash or a suHicient carporate suraty bond or o1har secorily
satisfactory to Lendar in an amount sufficiant to discharge the lian plus any costs and attorneys’ fees or othar charges thal could accorue as
a result of a tareclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisiy any adverse judgmen!
balota enforcamant ageinst the Froperty. Grantor shall name Lender as an additional obligee undar any suréty bond furmished in the

contest procasdings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes of assessments and shall
authoriza the appropriate governmental otficial to deliver to Lender at any time a written statement of tha taxes and assessmeanis 2ganst

tha Property.

Notics of Construction. Grantor shall notify Lender at leasi fifteen {1 5) days befora any work is commenced, any séfvices are furmshed. or
any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lisn, or other lien could be asserted on accounl of the
work, services, or mataerialg. Grantor will upon requast of Lender furnish to Lender advance assurances satisfactory to Lender that Grantar
can and wil pay the cost of such impraverments.

PROPERTY DAMAGE INSURANCE. The following provisions relating 10 insuring the Property are & part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage andorsements on
a replacemeant basig for tha full insurable value covering all mprovemants on the Real Property in an amount suticient to avord apphcaton
of any coinsurance clause, and with 8 standard morigagee clause in faver of Lender. Grantor shalt also procure and mmaintam
comprehensive general Wability ingurance in such coverage amounts as Lender may request with Lender being named as addibonal msurads
in such liability insurance policies. Additionaily, Grantor shall maintain such other insurance, including but not #mited 1o harard, Dusiness
interruption and boilar ingurance as tender may require. Policies shall be written by such insurance companies and in such torm Bs may he
reasonably acceptable te Lander. Grantor shall deliver to Lender certificates of coverage from each ingurar containing a stipulation that
coverage will not ba cancelled of diminished without 8 minimum of ten {10) days® prior writtan notice to Lender and not gontairng any
disclaimer of the insurer‘s liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in tavar of Lender will not be impairad in any way by any act, omission or defautt of Grentar or any other parson.

dpplh:utiun of Procesds. Grantor shall promptly notity Lender of any 088 Of damage 1o the Property. Lender may maka proof of loss
Grantor tails to do 8o within fiftean (15} days of the casualty. Whethar or not Lender's security is smpaired, Lender may, at s election,
spply the proceeds to the reduction of the Indabtedness, payment ot any lien atiecting the Froperty, of the restoration and repar of the
Proparty. If Lender elacts to apply the proceeds 1o restoration and repair, Grantor shall repair or replece the damaged or dastroyrd
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory procf ot such expenditure, pay o reimbursa Grantor trom
the proceeds tor the reasonable cost of repair or rastoration it Grantor is not in default under this Martpage. Any proceads which have nol
been disbursed within 180 days after their raceipt and which Landar has not committed to the repair or restoration of the Property shall ha
used firat to pay any amount owing to Lender under this Mortgage, then 10 pay accrued interest, and the remainder, if any, shall be apphed
to the principal balance of the Indebtedness. i Landar holds any proceeds atter payment in full of the indebledness, such proceeds shall bu
paid to Grantor, .

Unaxpired insurance at Enle, Any unexpired insurance shall inure to the benefit of, and pass tc, the purchaser of the Property coverad by
this Mortgage at any trustes’s saie or aother sale held under the pravisions of this Mortgage, or at any foraclosure sale of such Praparty.

Grantor’'s Report on Insursnce. Upon request of Lender, however not mora than once a year, Grantgr shall furnish 10 Lander b raporl on
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sach existing poticy of inaurance showing: (a) the name of the insurer; (b} the risks insured: (c) the amount of the policy. (g} the property
insurad, the than curragt replacement value of such property, and ths manner of determining that value; and {s) the sxpiration dale ol the
policy. Grantor shall. upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replscement
cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceading is commanced thal
would materially attect Lender's interests in the Property, Lender on Grantor’'s bahalt may, but shail not be required to, take any action that
Lender deems appropriate. Any amount that Lender expends in so doing wili bear interest at the rata provided for in the Nate from the dale
incurred or psid by Lender to the date of rapaymant by Grantor. All such expenses, at Lender’s option, will a) be payable on demand, (b} be
added to the balance of the Note and be spportioned among and be payable with any installment payments to bacome due during eithar i} the
tarm of any applicable insurance policy or i) the ramaining term of the Note, or {c} be traated as a balloon payment which will be due and
payable at the Note’'s maturity. This Mortgage alsa will sacure payment of these amounts. The rights provided for in this paragraph shalt be m
agdition to any other rights or any remadies to which Lender may ba sntitled on account of the dafault. Any such action by Lender shall nat ba
construad as curing the default so as to bar Lander from any ramedy that it otherwise woeuld have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part ¢f this Mortgage. :

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recard to the Property in fee simple, free and clear of Al ks
and encumbrances other than those sat forth in tha Real Property description or in any title insurance pohcy, title raport, of tinal titte opimon
agusd in tavor of, and accepted by, Lender in connection with this Mortgage, and (b} Grentor has the full right, power, and authoriy 1o
axecute and deliver this Marigage 10 Lender.

Defense of Thtle. Subject to the axcaption in the paragraph above, Grantor warrants and will forever detend tha title 1o the Proparty against
the lawful claims of ali pergsens. in the event any acticn or procesding is commenced that questions Grantor’s title or tha intarest of Lander
under this Mortgage, Grantor shall defend the sction at Grantor's expanse. Grantor may be the nominal party in such proceading. but
Landar shall be entitled to participate in the proceeding ard 10 be represented in the proceeding by counsel of Lender's own choice, and
Grantar will deliver, or ceuse 10 be deilvered. to Lender such inetruments ¥s Lender may reqguest from time to time to permit sucth

participation.

Complisnce Whh Laws, Grantor wefranis hat the Property and Grantor's use of the Property complies with all axisting applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. Tha following provisicns relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceads. If all or any part of the Property is condemned by sminant domain proceadings ar by any procaeding or -
purchase in lisu ot condamnation, Lender may 8t its election reguire that all or any portion of the net procesds of the award be pppliad to
the \ndebiedness ar the repeir or restoration ot the Property. The net proceeds of the award shall mean the award after payment nt all
reasonaple costs. expenses, and nttorneys’ tees incurrad by Ledder in,connection with the condemnation.

Procesdinga. |! any proceading in candemnation is tied, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in auch proceeding, bul
Lender shall be entitled te participata in the proceading and to be representad in the proceeding by counsel of its own choice, and Granior
will deliver or cause to be deliverad to Lender such instruments as may be requested by it from time to time 1o permit such participauon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxs,
feas and charges are m part of this Mortgage:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall exacute such documents in addition to this Morigage ang tako
whatever other action is requested by Lender 10 perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lander tor
all 1axas. as describad below, together with all expénses incurred in recording. perfecting or continuing this Mortgage. including without
hrmitation sll taxes, fees, documentary stamps, and other charges for racording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this gection applies: (a) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage; (bl a specitic tax on Grantor which Grantor is authorized or required to deduct trom
payments on the Indebtedness secured by this typs of Mortgage; {(c} & tax on this type of Mortgage chargeable against the Lendar or the
holdar of the Note: and (d} a specific tax on all or any portion ot the Indebtedness or on payments of ptincipal and interest made by

Grantor.

Subasquent Taxes. [l Bny tax o which this section applies is enacted subsequent to the date of this Mortgage, this event shall have The
aame eftact as an Event of Default {as defined below), and Lender may exarcigs any of all of its svailable remedies for an Event of Detaull
as provided bslow unless Grantot aither (a) pays the tax bafore it wcomes delinquent, or (bl contests the tax 8s provicdied above 10 1ha
Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or othar security satisfactory to Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The tollowing provisions relating to this Mortgage as a security agraamant are a part of
this Morigage.

Sacurity Agreaament. Thia Ingtrument shall constitute a security agreement 10 the extent any of the Property constitutes Fixtures of othir
personal property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amended {rom hme 10

nme.

Sscurlty Intarest. Upon requast oy Lender, Grantor ghall execute financing statements and take whatever othar action 15 requesied try
Landar to perfact and continue Lendsr’s security interest in the Rents and Personat Property. |n addition to recording this Mortgage i the
real proporly records, Lender may, at any time and without further authorization from Grantor, file executed Counterparts, Copies or
roproguctions of this Mortgage as a financing statemant. Grantor shall reimburse Lender for all expenses incurred in pertecting or
continuing this security interesat. Upon default, Grantor shall assambla the Personal Property in B manner and a1 a place tepasonahly
convenient to Grantor and Lender and make it available to Lender within three (3) days after recaipt of writtan damand from Lendar.

Addresses. Tha mailing addresses of Grantar {debtor} and Lender {secured party}, from which information concerning the security intaresl
granted by thia Mortgage may be obtained (each as requirad by the Uniform Commarcial Code}, are as stated on tha first page ot this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further agsurances and attorney-in-fact are a part of ths
Martgage.

Further Assurances. At any time, and from time 10 time, upon request of Lender, Grantor will make, expcute and daliver. or will Cause to
he made, axecuted or deliverad, to Lender or to Lenders designes, and when requested by Lender, cause 10 be filad, recorded, refiled, o
rarpcordad. as the case may bae, at such times and in such oftices and places as Lender may deem appropriate. any and all such moftgages,
deeds of trust, securily deeds, securily sgreaments. tinancing statements, continuation statements, ingtruments of turther assurance
certificates, and other documents as may, in the anla opinion of Lender, be necessary of dasirable in order to effectusts. complete. pertesl.
continue, or preserve (sl the obligations ot Grantor under the Note, this Mortgage, and the Aglated Documents, and (bl the hans andd
security Interests crested by this Mortgage as tirgt and prior liens on the Property, whether now owned or hareaftar acquired by Grantaor
Unless prohibited by law or agread to the contrary by Landar in writing., Grantor shall reimburse Lander for all costs and expanaes incurredd
" connection with the matters retarred to in this paragreph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grentor and at Grantor's axpanas.  For such purposes. Grantor hereby irrevocably appoints Lender as Grantor’s attarpney-in-tact for 1the
purpose o! making, exscuting, delivering, tling. recarding. and deing all cther things &s may be necessary of desirable, n lender's solk
opinion, 10 accomplish the matters referred to in the preceding paragraph.

FULL I’EHFDHMAHEE, It Grantor peys sl the Indebtednass, including without limitation all advances securad by this Mortgage, when due, and
otherwise performs all the obligstions imposed wpon Grantor under this Morigage, Lender shall execute and dalivar 1o Grantor a switsbie
satisiaction of this Mortgage and suftable statements ot termination of any financing staternent on file evidencing Lender's secunty Inierast in
1he Rents and the Personal Praperty. Grantor wlill pay, if permitted by applicable law, any reasonable tarmination fae as determined by Lanoes

from time to ime,
DEFAULT. Each of the following, at the option ot Lender, shall constitute an event of default ("Event of Defautt™) under thhs Mortgaga:
Deatfautt on Indebtedness. Fallure of Grantor to make any payment whan dus on the Indebtednass,

Default on Other Paymants. Failure of Grantor within the time raguired by this Mortgage to maka any paymeant for taxes O INSUrANCo, O
any other paymaent necessary to prevant tiling ot or to eftect discharge ot any hen.

Complisnce Default. Faiture of Grantor to comply with any other term. gbligation, covenant of condition contained in thus Morigage. the
Mote or in eny of the Ralated Documents.
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Default in Favor of Third Parties, Should Grantor default under any loan, extension of credit, security agreamant. purchase or sales
agreement, or any other agreement, in tavor of any other creditor or person thst may materially affect any of Grantor's property ot
Grantor's ability to repay the Note or Grantor's ability to parform Grantor’'s obligations under this Mortgage or any of the Related
Documants,

fri—immu oy =2 PO mckoktinl

Falss Statements. Any warranty, representation or statement made or furnished to Lendaer by ar on behalf of Grantor under this Moftgage,
the Note or the Related Documaents is false or misleading in any materiel respact. either now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases 10 be in full force and effect {including taldure o1 any
collataral documants to create a valid and parfacted security interest or lien) at any \ima and far any reasgn.

Insolvency. The digsolution or termination ot Grantor's existence as a going business, the insolvency of Grentor. the appointmint ot a
receivar 10r 8ny part of Grantor’'s property, any aasignment for the benefit ot craditors, any type of creditor workout, ar the commenceament
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Eoreciosurs. Forfshture. stc. Commencemsnt of foreclogure or forfeiture proceedings, whether by judicial proceeding,  50lf holp,
rapossession or any other method, by any creditor of Grantor or 9y any governmeantal agency against any cf the Proporty. Howawver, tins
subsaction shall not apply in the svent of 8 good falth dispute by Grantor as to the validity or reasonableness of the claim which is the baus
ot the foraclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such cleim and lurnishes resérves o 8
surety bond for the cleim satisfactory o Lender.

Broach of Other Agrsemant. Any bDreach by Grantor under the terms of any other agreament betwaen Grantor and Lender 1hatl is nat
remedied within any grace period provided thersin, including without limitation any agraement concerning any indebtednass or other
obligation of Grantor t¢ Lender, whether existing now or tator.

Fvants Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor ol any of the indebtedness or any
Guarantor dies or becomes incompstent, or revokes or disputes the validity of, ar liability under, any Guaranty ol tha Indebtednass.

Adverss Chenge. A material adverse change occurs in Grantor's tinancia! condition, or Lender baliaves the pwospeci of payment or
parformance of the Indebtednass is impaired,

Insecutity. Lander in good faith deemns itse!! insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occursence of any Event of Detauli and at any time thereafier, Lander, at its oplion, may
axarcise any one of more of the follawing rights and remadigs, in addition to any other rights or remedias provided by law:

Accelerste Indebtedness. Lender sha!l have the right at its option without notice to Grantor to declare the entire indebtedness immedintely
due snd peyable, including any prapaymeant penaity which Grantor would be regquired 1o pay,

UCC Remedles. With reapsct 10 &ll or any part of the Paersord! Property, Lendsr shall have all the rights and remedies of & secured party
under the Unitorm Commaercial Code.

Coliect Rents. Lender shall have the right, without naotice to Grantar, to take possession of tha Property and collect the Rents, inciuding
amounts pest due and unpaid, and apply the net proceeds, over and sbove Lender’s costs, sgainst the indabtadness. In furtherance of this
right, Lender may require any tenant or other usef of the Property to make paymants of rent or use tees directly to Lendssr. If tha Rents arn
collected by Lender, then Grantar irravocably designates Lender as Grantor’s attorney-in-fact to endorge instrumants received n payment
tharec! in the name of Grantar and to negotiate the same and coliect the procesds. Paymants by tenants or other users to Lender n
respense 1o Lender’'s demand shall satisfy the obligations for which the payments are made. whether or not any proper grounds for the
damand existed. Lender may exarcise ita rights under this subparagraph either in parson, by agent. or through a raceivar.

Appoint Receiver. Lender ghall have the right to have a raceiver appointed to take possession of all or any part of the Property, wilth the
power to protect and preserve the Property. to operate the Property preceding foracioaure or sake, and to collect the Rents from the
Property and apply the proceeds, over and above the cast of the raceivership. against the Indebtedness. The receiver may sarve without
bond if permitted by lew. Lender’s right to the appointment of a receiver shall axist whether or not the appearent value of the Properiy
axceads tha tndebtedness by a substantial amount. Employmént by Lender shall not disgualify a person fram serving as 8 receiver.

Judicial Foreclosure. Lendar may obtain a judicial decree toreclosing Grantor's intergst in all or any part of the Property.

Nonjudicial Sale. Lender shall be autharized to take possession of the Property and, with or without taking such possassion. aller giving
notica of tha time. place and terms of sale, together with a description of the Property to be soid, by publication once a waak for throe ()
successive weeke in some newspapear published in the county or gountios in which the Feal Property to be soid is located. 1o sell the
Property lor such part or parts therac! as Lender may from time to time elect to asll) in front of the tront or main doar of tha courthouse ol
the county in which the Property tc be sold, or a substantial and material part thereot, is located, at public ocutcry, to the highest bideler tor
cash. I thers is Real Property to be sald under this Mortgage in more than one county, publication shall be made in all counties where the
Resl Properly to be sold is located. [ no newspaper is published in any county in which any Real Praperty to be soid s locatad, the nonce
shall be publishad in a newspeper published in an adjoining county for three (3) successive weeks. The sale shall be hald batwean the
hours ot 11:00 8.m. and 4:00 p.m. on the day designated for the gxercise of the power of sale under this Mortgage. Lender may bid m
any sala had under the terms of this Mortgege and may purchase the Proparty if the highest bidder tharelore. Grantor herahy whaivas any
and all rights to have the Property mershalled. In exarcising its rights and remedies, Lender shail be hee to sell all or any part aof the
Proparty together or separately, in cne sale or by separate sales.

Deficiency Judgmant. |t parmitted by applicable law, Lender may obtain a judgment tor any deticiency remaining in 1he Indebledness due
to Lander alter application of all amounts received from the axercise of the rights provided in this section.

Tanancy at Sufferance. i} Grantor remains in possassion of the Property atter the Property 1s sold as grovided above or Lender 1herwike
becomes entltlad to possession of the Property upon default of Granter, Grantor shall become a tenant at sutterance of Lendar or the
purchaser of the Propsarty and shatll, at Lender's option, either e} pay a reasonable rental tor the use ol the Property, or Ih} vacate the
Property immadiataly upan the demand of Lender.

Othar Remedies. Lender shall have all other rights end remedies provided in this Martgage oc tha Note or available at law or In eguity.

Sale of the Property. To the extent permitted by applicabie law, Grantor hereby waives any and all right 1o have the proparty marshaiid
In exercising its rights and remedies, Lender shall be trag to sell all or any part of the Property tocgether or seperately, in ona sale or by
gseparate sales. Lender shall be entitled to bid at any public sale on alt or any portion of the Property.

Notice of Sale. Lender shall give Grantar reasonable notice of the time and place ot any public sale ot the Personat Property or ot the time
atter which any private sale or other intendsd disposition of the Personal Property is to be made. FAessonable notice shall mean notice
givan at lesst ten (10) days before the time of tho sale or disposition.

Walver: Election of Remediea. A waiver by any party of al breach of a provision of this Mortgage shall not constitute a waivar of ot
prajudice the party's rights otherwise to demand strict complience with that provision or any other provision. Election by Lendear 10 pursua
any remedy shall not exclude pursuit of any cther rermedy, and an glection to make expenditures or take ection to perform an obhgahon of
Grantof under this Mortgage after feillure of Grantor to perform shall not affect Lender's right to declare a default and exercise g remedins

vundar this Mortgage.

Attorneys’ Fess; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lendet shall ba entitlad 10
racover such sum as the court may sdjudge reasonable as attorneys’ fess at trial and on any appseal. Whether or not any court action s
invelved. all repsonable expanses incurred by Lender that in Lender’s opinion arg ngcessary at any time for the protection of »ts interest or
the onforcemant of its rights shall become a part of the Indebtedness payabie on demand and shall baar interest from the date of
axpanditure until repaid at the rate provided for in the Nots. Expenses covered by this paragraph inchude, without imitanion, however
subject 1o any limits under applicable law, Lender’'s attorneys’ fees and Lender's legal expenses whether or not thera (8 8 lawsuit, inclading
attorneys’ fees for benkruptcy procesdings (including afforts to modily or vacste any sutomatic stay or injunctiont, appeals and nny
anticipated post-judgment collection services, the cost of aearching records, obtaining title reporte (ncluding foracloBUIE TRDODITS],
survayors' raports, and appralsat fees, and title insurance, 10 the extent permittad by applicable law. Grantor aiso will pay any court cusis.
in addltion 1o gl other sums provided Dy iaw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and nny
notice of sale to Grantor, shall ba in writing, may be sent by talefacsimile {untess otherwise required by law}, and shall bo eftective when
actuaily dalivered, or when deposited with a nationally racognized cvernight couner, or, if mailed. ghall be deamad eflective when depasited n
the United States mail first class, certified or registered mail. postage prepaid, directed to the addrasses shown nesr the baginning of this
Morigage. Any party may change its address for notices under this Mortgage by giving formsl written notice to the other parties. &peciyiny
that the purpose of the notice is to change the party's address. All copies of notices of foraciosura from the holder of any lien which hay
priority over this Martgage shall bea sent to Lender’s actdress, as shown near the beginning ot this Mortgage. For notice purposes. Girnnfer
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agraes to keep Lender informed at alt times of Grantor's current address.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreament of the partias as
toc the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in wnling and
signed by the party or parties sought to be charged ar bound by the aftaration or amendment.

Annual Reports. |t the Property is used for purposes other than Grantor’s residence, Grantor ghel furnish to Lander, upon reguest. a
certified statemsent of net oparating income raceived from the Property during Grantor's previous fiscal year in soch form and detal as
Lender shall require. "Net operating income” shall mean 8!l cash receipis from the Property less all cash expenditures made in connectinon
with the aparation of the Property.

Applicable Law. This Mortgage has been delivared to Lender and accepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lender and Grantor agree that all disputes. claims and controversies bstween them, whather individual, joint, or class in
natura, arlsing from this Mortgage or otherwiss, including without limitation contract and tort disputes, shall be arbitrated pursuent to the
Rules of the Amarican Arbitration Associstion, upon request of aither party. No act to take or disposa of any Collateral shall constitute a
watver of this arbltration agresment or be prohibited by this arbitration agresment. This includes, without limitation, obtamning injunchve
ralief or 8 temporery restraining order; invoking a powar of sale under any deed of trust or mortgage; obtaining 5 writ al aitachmant or
imposition of 8 receiver; or exercising any rights ralsting to parsanal property, including teking or disposing of such property with or without
judicial process pursuant to Article 9 of tha Uniform Commercial Code. Any disputes, claims, or controvergias congarning the lawtulness or
reasonableness of any act, or exarcige of any right, concerning any Collateral, inciuding any claim to résclnd. raform, or otherwise modidy
any agraement relating to the Ceollateral, shall alec be arbitrsted, provided howaver that no arbitrator ghsll have the right or the power 1o
enjoin or tastrain any ect of any party. Judgment upon any sward renderad by any arbitrator may be entared in any court having
jurisdiction. Nothing tn this Mortgage shalt praclude any party from seeking aquitable relief from a court of competent jurisdiction.  The
statute of limitations, watoppel, waiver, laches, and similar doctrines which would otherwise be applicatle in an sction brought by a8 party
shall ba applicable in any srbitration proceading. and the commencemant of an arbitration praoceeding shall be deemed the commencement
of an action tor these purposea. The Federal Arbitration Act shall spply to the construction. interpratation, end enforcemant of this
arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenlence purposes only and are not tir he used to intarprat or daling the
orovigions af this Morigage.

Marger. Thera sha!l be no merger of the interest of estals created by this Mortgage with any other interest or estate in the Property at any
tima held by or for the banefit of Landser in any capacity. with-:iut the written consent of Lander, ‘

Saverability. If 8 court of compeatent jurisdiction finds any pmvismi‘n of this Mortgage to be invalid ar unentorcaable as to any parsocn or
circumatance, such finding shall not render that provision invalid or unantarceable as to any othar parsons of circumstances. |t feasible,
any such offending provigion shall be deemed 0 be modified to be within the limits of enforceability or validity; howeaver, it the oftending
provision cannot be 8o modified, it sheil be stricken and all othar provisions of this Mortgage in all other respects shall remain vaiwd and
enlorcaabla.

Succonsors and Assigne. Subject to the limitations stated in this Martgage an transfer of Grantor’'s interest. this Maorigage shall Hha bingding
upon and inure to the banefit of the parties, their successors and assigns. It ownership of the Property bacomes vestead in & parsan other
1han Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refarence to this Mortgage and tha (ndebtedness
by way of forbaarance or extansion without releasing Grantor from the obligations ot this Mortgage or liability under the Indebtedness

Time Is of the Esssnce. Time is of the sssence in the performance of this Morigage.

Waiver of Homaestead Examption. Grantor hereby releases and waives all rights and heneafits ot the homastead exemption laws af tha Siate
of Alabama as to all Indebtedness secured by this Mortgage.

waivers and Consents. Lender shsll not be deemad to have waived any rights under this Mortgege (or under the Related Documents)
uniess such waiver is in writing and signed by Lendar. Mo delay or omission on the part of Lender in exercising any right ahall operate as n
waiver of such right ¢r any other right. A waiver by any party of a provision of this Mortgage shall notl conatitute a waiver of or prajudice
the party's right otherwiae to demand strict compliance with that provision or any other provision. No prior waiver by Lander, not any
course of dealing between Lender and Grantor, shall constitute a waiver ot any of Lender’s rights or any of Grantor's abligetions as to any
future transactions. Whenever consent by Lender is requirad in this Mortgage, the granting of such consent by Lender in any instanca shall
not constitute continuing consant to subsequent insiances where sueh consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Carter Hom velopmant, {ot. /-,.

By: (SEAL}
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This Mortgage preparad by:

Name: Donna J. Schmicdt
Address: 2864 Pelham Parkway
Chty, State, ZIP: Palham, Alabama 36124

CORPCRATE ACKNOWLEDGMENT

STATEOF Alabama 1

COUNTYOF  Shelby . | i

{, the undersigned authority, a Natary Public n and for said county in said state, hereby certify that Kenneth Carter, Prewvident, of Carter Homes
& Development, Inc., a corporation, is signed tc the faregoing Mortgage and who is known to me, acknowiedged before me on this day that.
heing informad of the contents ot sald Mortgage, he or she, as such afficar and with full authority, executed the samea voluntarly tor and as the
act otlsaid corporation.

Given under my hand and officlel seal this __1Jth  dayot June

MY COMMISSION EXPIRES OCY. 20, 1999

My commission explres
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NOTE TO PROBATE JUDGE

This Mortgage sscures open-and or revolving indebtedness with rasidential real property or interests. thorefore, under Saction 440-22-2{1)b,
Cods of Alabama 1276, as amended, the mortgage filing privilege tax on this Mortgags should not sxcesd $.15 for ssch 3100 {or fraction
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thereof) of the credit imit of 8 provided for harein, which is the maximum principsl indebtedness to be secured by this
Mortgage at any one tima,
Ragions Bank
By: e
les . .. . e e e e e e e e
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